


Highlights of this Issue 





OCTOBER 19, 1957 


A 
THE INDEPENDENT NATIONAL WEEKLY TRAFFIC AND a NEWSMAGAZINE 
ny . 


2 & 
: ae 
> @ 
ae) 
e 


% 
oo 


1.C.C. Refuses to Permit L.C.L. Rate Boost, tostitutes laquiry 


Declining to allow eastern railroads to publish, 
subject to protest and suspension, increases in 
rates on less-carload shipments weighing less 
than 5,000 pounds and moving between points in 
Official Territory, Commission institutes inves- 
igation and assigns proceeding, docketed as No. 


32290, for hearing on Nov. 18. Southern motor 
carriers’ tariffs described as proposing general 
increase of cent are suspended to May 13, 
1958. Officials of express agency tell I.C.C. 
proposed rate hike of 15 per cent will not di- 
vert more than 5 per cent of agency’s traffic. 


Pages 20, 66 and 82 


Increase of Rail Fleet to 2,000,000 Cars Sought by N.A.S.A.B. 


Five-year program to expand supply of freight 
cars advocated by National Association of Ship- 
pers Advisory Boards at its annual meeting, in 
Chicago. Deletion of word ‘April’ from name of 
Perfect Shipping Campaign approved. Dissatis- 


faction with L.C.L. service and with results of 
claim prevention efforts expressed. Decision to 
continue clean-car drive is made. Criticism of 
association’s ‘programming’ is heard. Ralph E. 
Covey, of New York City, is elected president. 


Page 25 


Campaign Against Rail ‘Infiltration’ Ordered by A.T.A. Group 


Executive committee of American Trucking As- 
sociations, at close of organization’s convention, 
votes for ‘grass roots’ drive against alleged 
efforts of railroads to get into independent 


trucking operations, and decides, also, to op- 
pose rail equipment financing agency proposal. 
Guy Rutland, Jr., of Atlanta, Ga., is elected 
to presidency of A.T.A. 


Page 33 


High Court Upholds Decisions Broadening ‘Exempt’ Trucking Field 


Judgments of two federal district courts, one 
placing dried egg powder, powdered milk, quick 
frozen fruits and vegetables and other items on 
list of commodities truckers may haul in inter- 


state commerce without I.C.C. regulation as to 
rates, the other holding peat moss likewise ex- 
empt as agricultural commodity, are affirmed 
by Supreme Court of the United States. 


Pages 91 and 92 


Factual Summary of St. Lawrence Seaway Developments Presented 


Four-part article includes information concern- 
ing legislative basis, physical features, esti- 
mates as to total cost and level of tolls, and 
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prospective effect on port competition and rates 
of so-called ‘Eighth Sea,’ together with plans 
ports are making to share in Seaway traffic. 
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From the eastern seaboard to the far west and southwest Trans- 


Close control and rapid movement of your shipments are assured 
american moves your shipping under direct local control. 


through constant contact with the shipment until delivery on schedule. 


2,000 COMPANY-OWNED HIGHWAY UNITS TWENTY-SIX YEARS EXPERIENCE 


One of America’s largest and finest fleets of modern, road-ready high- 


Long experience and constant development have enabled Transamer- 
way equipment is at the command of the Transamerican shipper 


ican to keep abreast of the newest advances in freight transportation. 


2,600 DIRECT POINTS SERVED DAILY NATIONWIDE SERVICE 


From metropolitan centers to remote hamlets. Transamerican sees your 


Whatever the destination of your shipment. Transamerican can take 
shipments through under one responsibility 


over and see it through on schedule anywhere in America. 


Transamerican vital link in AMERICA’S SUPPLY LINE 
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THE BEST WAY to handle a shipping claim is to 
prevent it. This is the attitude of Pilot people 
. . . because claims prevention is a part of 
good service. And Service is Pilot’s “Frame 

of Mind.” Modern equipment, extensive 
personnel training, safe driving on the 
highway—these make up a claims preven- 

tion program. But attitude makes it work. 

Call Pilot . . . where attitude makes a 
difference ... where Service is a “Frame 

of Mind.” 
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In the time it takes you to read this a Ringsby Rocket pulls off the road, 
changes drivers and gets rolling again, without even cutting the engine. 
One crack two-man team speeds your freight all the 


way in Ringsby’s all sleeper Rocket Fleet, with a 
freshly rested driver every eight hours. No relay 
stops ... no transfers . . . no changeovers. LTL 
or TL, Ringsby is constantly seeking and find- 
ing new ways to get it there FASTER and SAFER. 
Next time be sure ...specify Ringsby Rocket. 
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CHICKS ARE DELICATE PASSENGERS 


Chicksdemand careful handling and a warm, 
controlled climate. That’s why the West- 
Line Breeders Association ships its breeding 
chicks to producers via Northwest Orient 
Airlines Sky Freight. 

Northwest’s giant double-deck Strato- 
cruisers are ideal for shipping chicks—or 
any other cargo. The Stratocruiser’s walk- 
in cargo compartments make handling swift 


and gentle. Controlled temperature and 
pressure keep chicks alive and happy. 

And it costs no more than surface trans- 
portation because chicks reach their buyers 
within 36 hours of hatching . . . before they 
require feeding. 

So the next time you ship . . . whatever 
you ship, rely on Northwest Orient Airlines 
Sky Freight. 


ONE PHONE CALL + ONE AIRWAY BILL + ONE RESPONSIBILITY 
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Editorial 


The Seaway and a Prospective Struggle 


N THIS ISSUE of TraFFic WorLp we have endeavored 

to assemble basic information about the St. Lawrence 
Seaway, together with the views of those most interested 
as to the possible effect of the Seaway on transportation, 
domestic and foreign. 

We have offered no opinions of our own, but have re- 
corded findings made and conclusions reached in studies by 
coastal and Great Lakes port authorities and by others. 

The production of the St. Lawrence Seaway feature article 
in this issue has involved selection of material from a vast 
mass of information on the subject. The data used have 
been culled to point up the opinions, expressed by those 
who have studied and analyzed the present and prospective 
flow of traffic, as to the probable impact of the Seaway on 
foreign and domestic commerce. 

Certain facts that emerge are worthy of comment. 

The first fact that has forced itself on our notice, in our 
contacts with enthusiasts for the Seaway and with its op- 
ponents and in our perusal of the data submitted, reminds 
us of the ultimate reason given by mountain climbers for 
attempting to reach the summit of a high, dangerous peak: 
“Tt was there.” 

It is obvious that all concerned—those who regard the 
Seaway project triumphantly as well as those who view it 
unhappily—are convinced that since the Seaway is to be 
“there,” in a much improved state, it will be used. For 
example, that is the basis for the prediction by the Port 
of New York Authority that 3.9 million tons of foreign 
traffic a year will be diverted to the Seaway. 

The conviction that the Seaway will be used is held by 
officials of the Great Lakes ports, at which expensive expan- 
sion programs are planned, and by steamship companies 
which have made plans for new ships to be employed in 
the Great Lakes-overseas trade. 


peerage conversations with interested people who 
freely admit that their estimates are “guess-timates’’ have 
indicated general agreement that the Seaway will lead to 
tate adjustments and to changes in traffic flow within the 


United States. But in none of these “off-the-cuff” discus- 
sions have we heard any suggestions that the Seaway will 
influence surface rate adjustments and traffic patterns to so 
preat an extent as that which those who have made studies 
of the situation believe to be possible. 

An official of a Great Lakes association sees the western 
lake ports reaching out to divert traffic from Pacific coast 
oe Toledo officials envision a situation in which traffic 
rom west of Chicago will by-pass that port and take to 
ship at Toledo, with a saving to ship operators of the 
expense of steaming the greater distance over two lakes from 
Chicago. ; 

There are others, however, who maintain that these 
expected direct influences on the flow of traffic do not give 
the full measure of the impact on the Seaway. An eastern 
tailroad official, after accepting as a matter of course the 
necessity for rate changes to preserve port competition, 
suggests that the advent of the Seaway brings an opportunity 
to overturn two practices of long standing. 

He says, first, that the practice of making special a 
and import rates from Ha to the coastal ports should be 


dropped. There’s no reason for making such lower export 
and import rates to and from the lake ports, he asserts. 

His second suggestion is that the “wasteful” practice of 
granting as much as seven days’ free time on freight cars 
at coastal ports should be discontinued, and that the free 
time for all domestic traffic and for traffic to and from the 
ports should be 48 hours, uniformly. 


Another reported effect of the Seaway construction is 
that the threat of its competition has brought together the 
eastern railroads and some of the steamship lines operating 
across the Atlantic, for the purpose of studying rate adjust- 
ments which may be necessary to minimize diversion from 
Atlantic ports to lake ports via the Seaway. 


‘Ee extreme view on the side of minimizing the effect 
of the Seaway on competition was expressed by a 
Canadian official who stated that the Seaway would deprive 
no other transportation medium of traffic, but would merely 
take care of the natural growth in demand flowing from 
growth of population and growth of industrial output in 
the United States and Canada. 

Shippers who have been asked, by a shipping line and 
by others, to state their views as to use of the Seaway have 
indicated that there are service needs which must be met. 
Shippers want more frequent and more dependable schedules 
from the shipping lines. Most of the shippers assert that 
frequency of sailings is of primary importance. The ship- 
pers also call for better port facilities and for the services 
of export agents, to match such services now available at 
the coastal ports. Many American shippers desire the serv- 
ices of American-flag ship operators. 

The St. Lawrence feature in this issue is not presented 
as the final answer to all of the problems raised by the 
improvement of the St. Lawrence Seaway. We have made 
no attempt to go into the matter of ship sizes and design 
for use on the Seaway, except for such references as we have 
found in the material used. 

Nor have we attempted to voice any opinion as to what 
the level of the tolls should be. Here, as in an earlier study 
on how long it will take Canada and the United States to 
pay the cost of their respective | sea of the Seaway (T.W., 
July 27, p. 89), we have made use only of ideas either 
generally accepted or not rejected by those who have made 
a study of the matter. Even within the general problem 
of the level at which tolls should be placed there is the 
further question whether or not traffic which has for years 
made use of the system of locks and canals from Welland 
Canal downriver to Montreal without payment of tolls 
is now to have to bear that burden. 


In comment on a report on a Seaway study made by the 
New England Governors’ Committee on Public Transporta- 
tion for the New England Governors’ Conference, the 
Federal Reserve Bank of Boston made this observation about 
the probable rate struggle between the coastal and Great 
Lakes ports: “The stakes at issue in this struggle are very 
great.” 

Perhaps the Federal Reserve Bank people should be more 
cautious, but in this case we'll go along with their opinion— 
even with the word “very” thrown in. 
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Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Weights and Weighing— 
Shipper v. Carrier Weights 


Question—Pennsylvania 


We shipped a car of grain from a 
country shipping point to a terminal 
elevator. The shipper’s record showed 
119,305 pounds as being loaded in the 
car. This weight was obtained by weigh- 
ing each truck while loaded and then 


, weighing it again after unloading di- 


rectly into the car. The truck platform 


| scales are regularly inspected. 


After loading, the car then moved a 
distance of about 25 miles and was 
weighed on a railroad track scale, with 
a net weight of 106,100 pounds being ob- 
tained, a difference of 13,205 pounds 
under the shipper’s loading weight. 

Upon arrival of the car at the terminal 
elevator, a grain weight certificate was 
issued by the Port District Commission, 


, Showing a weight of 117,570 pounds being 


removed from the car. This amount was 
1,735 pounds under the shipper’s loading 
weight, but 11,470 pounds over the rail- 
road’s scale weight. 


The railroad with which we filed the 


' claim has disallowed it on the grounds 


that we suffered no loss, since, by its line 
of reasoning, the weight paid for at the 
terminal elevator was greater than that 
obtained on the railroad’s scale. 

The railroad totally ignores the fact 
that the terminal elevator weight was 
closer to the shipper’s loading weight by 
nearly 10,000 pounds. It is our conten- 
tion that, because of the great difference 
between the track scaling and the other 
two weights, the railroad weight should 
be eliminated as being unworthy of 
consideration in making comparisons. 


Answer 


This subject was discussed fully, as 
long ago as 1918, in Claims for Loss and 
Damage of Grain, 48 I.C.C. 530 and 
56 I.C.C. 347. In the first citation the 
Commission said: 


“In determining the fact of loss the 


| question of whether the claimed weights 


are accurate is of first importance, and 


the record abundantly shows that to ob- 
| tain reliable weights it is necessary to 


surround all operations incident to the 


handling and weighing of grain with ex- 


traordinary safeguards and precautions. 
Practically all grain consigned to pri- 
mary markets is sold on basis of the des- 
tination weights. Those weights are also 
used in settlement of the freight charges, 


and usually are ascertained by official 
weighmasters in the employ or under 
the supervision of disinterested organ- 
izations, such as state weighing de- 
partments, grain exchanges, boards of 
trade, or chambers of commerce. The 
weights thus determined are referred to 
in this report as supervised weights. 
Weights ascertained solely under the 
jurisdiction of the shipper are denomi- 
nated unsupervised weights. Official 
weight certificates issued by recognized 
weighing authorities at the terminal 
markets are usually accepted by the car- 
riers as indisputable evidence of the 
amount of grain received or delivered at 
those points. 

“Because the official weights of termi- 
nal grain markets are recognized as 
prima facie correct and are quite gen- 
erally used as a standard by which to 
judge the reliability of other weights, 
the highest degree of accuracy attain- 
able is imperative. .. .” 

From the above quoted portion of the 
report, it is apparent that the official 
weights, that is, those weights certified 
to as being correct by a disinterested 
party, such as, a board of trade, a cham- 
ber of commerce, a grain exchange, a 
state weighing department, or some 
other qualified disinterested body, should 
carry more authority than an unsuper- 
vised weight obtained at destination or a 
track weight obtained en route. 

However, such is not always the case. 
See Manassa Timber Co. v. Warren & 
S. R. R. Co., 225 I.C.C. 585, wherein the 
Commission said: 

“In numerous proceedings covering 
claims for refunds of charges based upon 
alleged improper weights, it has been 
found that the scale weight must govern 
in the absence of convincing proof of 
error. See Gregory-Robinson-Speas 
Inc. v. St. Louis-S. F. Ry. Co., 195 1.C.C 
736. Moreover, the scale weights shown 
on the freight bills are presumed to be 
correct and this presumption of accuracy 
must be rebutted clearly to be over- 
thrown. See American Cast Iron Pipe 
Co. v. Louisville & N. R. Co., 185 IL.C.C. 
222. Complainant has not rebutted that 
presumption. Nor are we convinced that 
complainant’s evidence and computa- 
tions, which include unfounded assump- 
tions and estimates, and which are in- 
tended for use in connection with 4 
mathematical formula, may be relied 
upon to the extent of overthrowing 
defendants’ track-scale weights. 


“Upon this record we find that de- 
fendants’ track-scale weights applied on 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
pice of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be of 
general interest or that may appear to us unwise to answer or too complex for the kind of 


investigation herein contemplated. 
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BYE BYE, CLICKETY-CLACK 


Complete continuous rail program is concrete proof of Monon’s 
determination to bring shippers the world’s most Efficient, 
Dependable, Prompt Service and Reduced Costs! 


Continuous rail, welded together, laid in lengths of almost a quarter of 
a mile, is silencing the old familiar “clickety-clack” of wheel on joint. 
This new silence of the rails symbolizes a modern era of streamlined 
efficiency in railroading. 





igh 
This a ie puller goes to w ork, 


Monon is even now putting into effect a complete continuous rail pro- readying the old rail for removal. 


gram—and Monon methods, illustrated here, have been widely studied 
by railroad men from all over the country. This is merely one more 
concrete example of the modern Monon’s policy of using the latest 
scientific discoveries in maintenance, communications and operations 
to bring you, the shipper, the most dependable, efficient speed and 
service. Now, as never before, it pays to ship on the Monon! 





The ‘aukine that beats Sele Henry ! 
Spike driver puts in new spike in sec onds. 





CHICAGO 
[cre 
CITY 
; , ' oe taravered 
Steel rails, each close to a quarter mile long, go out the right-of way. 
INDIANAPOLIS 
THE HOOSIER LINE 
For shipments to, through, or from Indiana... ©) FRENCH LICK 
NOW, AS NEVER BEFORE, IT PAYS TO SHIP Louisviute® 


MONON RAILROAD 
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the shipment considered are not shown 
to have been inaccurate and that charges 
based thereon are not shown to have 
been inapplicable. The complaint will be 
dismissed.” 

Although the track-scale weight may 
be presumed to be correct, under the 
principle of the Manassa case, we are 
inclined to lean toward the weight ob- 
tained by the Port District Commission, 
unless it can be shown that its scales are 
incorrect, as this district commission is 
the least interested party weighing the 
goods. 


Tariff Interpretation— 


General Heading of Commodity Description 
Qualified by Description Following 


Question—New Jersey 


We shipped a carload of iron or steel 
pipe connections or fittings, N.O.I.B.N., 
and, in the same car, included eight bags 
of rubber gaskets, for use with the fit- 
tings. We were billed at the carload 
rate of 56 cents per hundred pounds for 
the fittings, and $1.99 per hundred 
pounds for the gaskets. It is our con- 
tention that the gaskets should have 
been billed at the same rate as the fit- 
tings, in accordance with List 2 of Cen- 
tral Territory Railroads Tariff Bureau 
tariff No. 556, which reads: Pipe fit- 
tings, NOIBN in Official Classification.” 
Item 13475 of Uniform Classification No. 
3, reads: “Pipe fittings, iron or steel .. .” 
and refers to Note 22, item 13520, which 
reads: “Ratings will apply on gaskets or 
washers not in excess of the equipment 
for pipe fittings, including pipe connec- 
tions or pipe joints which they accom- 


pany.” We submitted a claim on this 
basis and the carrier has declined pay- 
ment, stating that tariff No. 556 does not 
carry provisions for rubber gaskets, and 
the 56-cent rate will not apply. 

We would appreciate your opinion as 
to which interpretation of the above is 
correct to apply on gaskets. 


Answer 


With respect to this question, see the 
report of the Commission in Arthur 
Morgan Trucking Co. v. Baltimore & 
O. R. Co., 232 I.C.C. 137, wherein the 
Commission said: 

“A similar question was presented in 
Dolese Bros. Co. v. Chicago, R. I. & P. 
Ry. Co., 109 I.C.C. 561, decided by divi- 
sion 3. The item there considered read 
in part as follows: 

“ ‘Graders’, Bridge Builders’, and Con- 
tractors’ Outfits, Second Hand: Graders’ 
Outfits, second hand; carloads; minimum 
weight 24,000 pounds.’ 

“The shipments consisted of second- 
hand contractors’ outfits. Complainant 
contended that the general heading 
stood alone and established a rate on his 
shipments, but the division found to the 
contrary, stating: 

““The terms in the general heading 
are merely descriptive of what follows 
and may only be read in connection 
therewith. They are not to be read 
alone, but must be considered as quali- 
fied by the further descriptions appear- 
ing in the item. We cannot consider only 
the part of the rule that is favorable to 
complainant’s contention, and ignore 
other provisions of the tariff that make 
clear its application.’” 

See, also the report in Morse Dry 


If you are shipping to or from the 
middle west, you'll find that the 
custom handling your cargo will 
receive makes it faster and more 
economical to use Lake Charles. 


The Port of Lake Charles is equipped 
with the most modern equipment and 
has excellent stevedoring. 


Route your next cargo through 
Lake Charles. 


For information write: 
Mr. E. J. Christman, Port Director, 
P. O. Box 1362, Lake Charles, La. 
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Dock & Repair Co. v. Atlantic C. L. R. R. 
Co., 132 I.C.C. 351, to the same effect. 
By the same line of reasoning, we 
arrive at the conclusion that Note 22 
must be governed by the general heading 
of which it is made a part by reference 
and the gaskets or washers mentioned 
therein must be made of iron or steel. 


Words and Phrases— 
Scrap v. New Articles 


Question—Ohio 


Recently, we transported 15 boxes of 
tread rubber from and to points located 
within Ohio. This commodity is coy- 
ered by item 84320 of National Motor 
Freight Classification No. 13. 

The consignee returned the material 
to the shipper, because the article was 
too wide for his use. 

The shipper refused to pay the 3rd 
class rating, claiming the article was de- 
fective and that it had to be scrapped. 

We contend that, regardless of what 
was done with the material, it was new 
when shipped to the consignee and was 
in the same form when returned to the 
shipper. 


We would appreciate your opinion in 
such a situation. 


Answer 


The general rule followed by the car- 
riers and the Commission for many 
years, in the classifying and rating of 
second-hand articles, is that second- 
hand articles should be charged lower 
rates than new articles of the same kind, 
only when the second-hand article has 
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A new Delta all-cargo 
fleet takes to the air >= 


...with the most complete airFREIGHT service to and through the South 


Delta expands all-cargo lift 6 times, as it adds 
a fleet of modern ALL-CARGO airfreighters. With 
this greatly increased capacity and faster, more 
frequent service, you can depend on Delta more 
than ever to help you meet and beat the competi- 
tion to your markets! 

More than 500 daily departures. In addition to 


TO THE 
WEST COAST 


Door-to-door delivery! 
LEGEND 


=—— Airfreight-Passenger Routes 
All-Cargo Routes 
==== Connecting Service 


DALLAS 


TO THE 
WEST COAST 


all-cargo service, every regular Delta flight carries 
airFREIGHT. Forget expensive crating; most 
things can be wrapped in little more than Delta’s 
dependable care. 

We'll pick up and deliver—door to door! Over- 
night delivery within 2,000 miles. Offices in most 
principal cities—see all-cargo terminals below. 


ave CHICAGO NEW YORK ~_. 
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AIR FREIGHT 


Atlanta POplar 7-4321 * Birmingham LYric 2-9605 * Charlotte EXpress 9-0487 * Chicago POrtsmouth 7-1900 ¢ Cincinnati Dixie 1-5884 ¢ Dallas 
Fleetwood 2-2631 ¢ Jackson 2-0866 ¢ Jacksonville Elgin 6-0484 * Memphis WHitehall 8-2606 * Miami NEwton 5-2661 * New Orleans KEnner 
4-3658 ¢ New York(N.Y.) Digby 9-3672 (N.J.) MArket 3-3543 ¢ Philadelphia SAratoga 7-9912 ¢* St. Louis PErshing 1-2194 








PETE FALLON and BEN SEIDMAN 
Branch Traffic Representatives at New York 
Between them, Ben and Pete are an encyclopedia of traffic know-how for 
our shippers in general. And each has made it his business to bec 
_ thoroughly familiar with the special shipping problems and requirements 
of the export-import trade. Depend on them for thorough understanding 
and real cooperation. 


AL BRUNO 
New York Terminal Monager 
Well-known to shippers in the Metro- 
politan area, Al keeps our New York 
terminal geared to the high degree 
of service shippers expect and get 
from Branch. 


ART BOGGIA 
Member of Branch Executive Co 
Operations expert. From the tru 
and the men who drive them to 
intricate problems of modern 
tribution, Art's varied transporta’ 
experience supplies the answers. 
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ED OPS ION 


TRAFFIC-WISE TEAM 


ALL DOWN THE LINE 


At BRANCH, Traffic and Sales are one—functioning 
smoothly under unified leadership. This means that 
anywhere you touch the Branch system, you'll find 
each member of the Branch team is traffic-trained. 
Knowing more about traffic, they understand more 
about your problems . . . give you positive, practical 
help. The COMPLETE Branch service is at your 


Stop-Press News! a 


NOW . . . THROUGH-SERVICE TO AND FROM 


New England | 


And already we've increased our New England 
terminals to FOUR (4). Managing Murdoch & 
Hatch Motor Transport, Inc.*, we have. added 
terminals at E. Providence, R. |. and Framing- 
ham (Ashland), Mass., to those already in 
service at New Haven, Conn. and Leominster, 
Mass. The Greater Boston Area . . . the = 
portant industrial Worcester area . . 
Greater Providence Area . . . Rhode Island . 


Connecticut Valley .. . all are now in 


dependable Branch operating territory. gyri 
= oF aa 


service... and costs you not one penny more. From 
rate analyses that may save you many, many 
shipping dollars, to devising delivery schedules that 


will help you reduce inventory—Branch can help 
you MOST. 


WHEN YOU USE BRANCH--YOU GET MORE TO USE! 


*Under temporary 
1.C.C. authority 
pending permanent 


—— 7] i 
certification. By 


‘ 


MAIN STEM OF THE INDUSTRIAL EAST 
EXECUTIVE OFFICES - - 455 WEST 16TH STREET, NEW YORK CITY - 


% Back of Branch Co-Ordinated Operation at Our NEWARK Terminal 


stoners 


HENRY JERUM JOHN LIOTTI 
Newark Terminal Manager Service Manayer 
A seasoned expert in terminal man- This traffic-wise Branch man, with ex- 
* agement and a man devoted to the perience in every phase of motor 
Branch ideal of extraordinary service. transportation, sees that Branch equip- 
Henry's years of experience assure you ment and operations are co-ordinated 
of better shipping. and expedited at all times. 


GIA FRED VALIANTE and PHIL DIAMOND 

cutive Co Traffic Representatives for New Jersey 

ym the trulfTraffic-trained representatives of Branch, Fred and Phil are prime examples 

» them to Mf our Co-Ordinated Operation. Their extensive traffic background and 
modern mperience enable them fo give you practical, realistic assistance in 
transporta’ ry type of traffic problem. They know the importance of instant action, 
answers. (and back it up with know-how. 





STREAMLINE 
YOUR TRAFFIC DEPARTMENT ! 


WE AGREE—running a traffic department is never going 
to be a bed of roses, no matter how you look at it. But 
professionally trained personnel can contribute substantially 
toward making a smoothly running, successful operation. 


The Academy of Advanced Traffic, New York and Phila- 
delphia has for 27 years offered high-level, professional 
training in transportation and traffic management—with 
courses both for beginners and for personnel already in the 
field who wish to advance to executive status. 


Whether you are interested in a special program 
for members of your department, or courses for 
yourself, your inquiry on the attached 

coupon will receive prompt and 

courteous attention. 


ACADEMY OF Wie 


ADVANCED ———— 


TRAFFIC | Ke 
New York—Philadeiphia 


Acodemy of Advanced Trae (uisisinyst toa, Biiaed tri 
63 Vesey Street Market St. Natl. Bank Bidg., Market & Juniper 
New York 7, N.Y. 


Sts., Philadelphia 7) 
Please send me information about your courses in transportation and traffic 
management. I understand that this request places me under no obligation. 


Name 
Address 


City 
ATW 3-23 
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no value except as junk or scrap. See, 
in this respect, C. B. Fleet Co., Inc. vy, 
Southern Ry. Co., 266 I.C.C. 345; I. 
Mathes & Sons Shoe Co. v. Boston & 
A. R., 209 I.C.C. 177; Wertheimer Bag 
Co. v. Southern Ry. Co., 201 I.C.C. 629; 
Oklahoma Traffic Association v. Aber- 
deen & R. R. R. Co., 109 I.C.C. 457; and 
Minneapolis Traffic Association v. Chi- 
cago & N. W. Ry. Co., 23 1.C.C. 432. 
According to the Commission’s inter- 
pretation in the above cases, the returned 
merchandise should be charged the 
same as the inbound goods, unless it is 
conclusively proven that this merchan- 
dise could no longer be used for the pur- 
pose for which it was originally manu- 
factured. The original use is not neces- 
sarily confined to the original consignee, 
but also applies to the manufacturer. 


Tariff Interpretation— 
Carload v. Less-Carload Shipments 


Question—Pennsylvania 


When a carload rate is shown on a bill 
of lading, on a less-than-carload ship- 
ment, does it make the shipment subject 
to carload minimum weights, rates and 
charges, or does the lower less-than-car- 
load charge apply? 

We would appreciate your comments 
or the citation of any court decisions on 
the above matter. 


Answer 


A conclusive answer to your question 
depends upon several factors, which you 
have not given in your letter, among 
which are, by whom the shipment was 
loaded, whether the car was fully loaded, 
and whether there was any indication on 
the bill of lading that less-than-carload 
service was desired. 

The Interstate Commerce Commission 
has, in several cases, held that where a 
shipment is tendered to a carrier as a 
carload shipment, the carload rate and 
minimum weight must be assessed, even 
though the less-than-carload rate at ac- 
tual weight makes a lower charge. Pas- 
sow & Sons v. Chicago, M. & St. P. Ry., 
37 I.C.C. 711; San Kyle v. Missouri, K. 
& T. Ry., 42 I.C.C. 335; Columbian Iron 
Works v. Southern Ry. Co., 45 I.C.C. 173; 
and Nevada Department of Highways v. 
Baltimore & O. R. Co., 132 I.C.C. 727. 

In these cases the Commission has dis- 
tinguished a carload shipment from a 
less-than-carload shipment by the man- 
ner in which the shipment is tendered 
to the carrier. 

In Nevada Department of Highways v. 
Baltimore & O. R. Co., 132 I.C.C. 1727, 
the Commission held that the complain- 
ant’s contention for the application of the 
less-than-carload rate and actual weight 
could not be sustained because the der- 
ricks were loaded by the shipper and, 
although the cars were not fully loaded, 
were tendered as a carload shipment, 
thus clearly coming within the provisions 
of section 3 of Rule 15 of the Consoli- 
dated Freight Classification. 


See, also, the reports of the Commis- 
sion in Smith & Sons Carpet Co. v. 
Director General, 132 I.C.C. 593; National 
Concrete M. F. Corp. v. Chesapeake & 
O. R. Co., 165 I.C.C. 185; Belt Line 
Brick Co. v. Illinois Cent. R. Co., 168 
I.C.C. 549; and Endicott-Johnson Corp. 
v. Delaware L. & W., 172 I.C.C. 89. 

In T. W. Rosholt Co. v. Canadian Pac. 
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hways Vv. Isn’t this common sense ? 
5.C. 727, ee a eee 
ymplain- America’s railroads have spent more than twelve could make enough money to do more of these 
on of the 
l weight ; : : : ‘ f ; 
the der- service — with new equipment, better roadway, system of mass transportation. But their earning 
per and, new operating techniques. power is hamstrung by outdated public policies 
y loaded, 
hipment, : 
rovisions as to the railroads themselves. And the self-sustain- 


billion dollars since World War II to improve their things, for they are — by far — our most efficient 


These improvements are as important to America that favor competing forms of transportation. 


As a result, the railroads’ earnings are reduced — 
and the nation loses some of the benefits of rail- 
Commis- road progress. In your interest — in the interest of 
t Co. V. That’s the hitch. Railroads just aren’t earning every American family — railroads should be per- 
National enough money these days to put into operation all mitted equal opportunity to earn an adequate return 


ogee the improvements they have developed. Railroads on their investment. Isn’t this common sense? 
e. 6 


Co., 168 


oN 
on Corp] AMERICA MOVES AHEAD WITH THE RAILROADS ~—<{@)) Your sasic ransPortarion 


lian Pac. Association of American Railroads, Washington, D.C. jan a- am 


Consoli- ing railroads are ready to make many more — as 
fast as they can earn the money to pay for them. 
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CALL THE 
MAN FROM 


BURNHAM 
VAN! 


The Burnham man makes moving 
easy. He’s trained to scientifically 
pack all household goods in special 
Burnham containers . . . to move 
you swiftly to your destination. One 
call to your Burnham agent telling 
who is moving, when and where— 
that’s all. Burnham does the rest. 





BURNHAM'S 


VAN SERVICE 
MOVERS OF FINE FURNITURE 





Pore Me UA ott?) es 





Home Office: Columbus, Georgia 
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Ry. Co., 201 1.C.C. 199, the Commission 
held that, as the shipper did not specifi- 
cally indicate to the carrier that the ship- 
ment was a less-than-carload shipment, 
the carload rate was applicable thereon. 


From Our 
Readers 


Congress and I.C.C. 


Kent, O. 

I have just received from the Chamber 
of Commerce of the United States its 
review of the transport legislation acted 
on by the Eighty-fifth Congress, first 
session. 

Public Law 85-163 (H.R. 8825/S. 1384) 
involves redefinition of contract carriage. 
Under this law, motor contract carriers 
not under contract with one or a limited 
number of shippers, with special equip- 
ment or furnishing transportation to 
meet the specific need of a shipper will 
be eligible for certificates making them 
common carriers. 

Since this is now the law, all those 
engaged in transportation or those in- 
terested in or dependent on it (which in- 
cludes practically everyone) will have to 
wait and see how the Interstate Com- 
merce Commission applies this law, 
hoping for the best. However, while it 
places the contract carriers offering a 
wider scope of service under the same 
“ground rules” as the common carrier, 
it appears to continue subjecting the 
motor common carrier to unreasonable 
prejudice. It seems to say, “You have 
been operating beyond the reasonable 
and proper scope of a contract carrier, 
so we will make it possible for you to give 
increased competition to previously exist- 
ing common carriers by making you 
eligible for a certificate.” Of course, this 
may be penalizing the contract carriers 
who only want to choose traffic they will 
handle and do not want to serve the 
general public. 

A House subcommittee has been created 
under the name of “special subcommit- 
tee on legislative oversight.” The use of 
the word “oversight” in this connection is 
most peculiar and quite ambiguous. It 
could be interpreted as being designed 
to correct the failings of Congress in 
framing transportation regulation, a 
functioning not evident in the announced 
intention of determining how closely 
the various regulatory agencies have fol- 
lowed the intent of Congress in admin- 
istering their laws. It would be helpful 
if it were feasible for this committee to 
examine also the wisdom of Congress in 
passing regulations such as the agricul- 
tural exemptions and water differentials. 
It is additionally desirable that it inves- 
tigate the possibility of revising phraseol- 
ogy of much of the interstate commerce 
act, the extremely long and complicated 
sentence structure of which, with 
whereases and semicolons permeating it, 
make it terrifically difficult for not only 
the so-called average shipper but also for 
the specialist to determine the meaning, 
let alone apply it—NrwTon Morton, As- 
sistant Professor, Department of Mar- 
keting, Kent State University. 
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ous. It at work to cut short his and other insects’ annoying, disease-spreading 


esigned careers. For with each stroke of this 4000 ton press, another flat sheet of 
i. steel is accurately formed into the end of a tank car that might carry thousands 

ommend PR Re a 9 , of gallons of liquid insecticides to all parts of the country. This is one of the 
closely ae sg ai : 


Cars — the finest, modern many giant-scale operations controlled with “watch-like” precision that make 
ave fol- way to safely ship all types 


wo tal of bulk liquids. Shippers’ tank and covered hopper cars the finest on the rails... Your assur- 
helpful ance that the products you ship — liquid, powdered, or granulated — are 


ittee to = safeguarded in transit. 
zress in 


ngricul- oy For bulk shipments that are safe, clean and economical, SHPX is your 
entials. Bagocs.: answer. Our national network of offices and maintenance shops assure peak 


anne operating performance of our cars at all times. 
raseoi- 


mmerce 

plicated ACF-Covered Hopper Cars S re | P p E ue S 9 CA Fe LI N E 
, With prevent costly contamina- 

ating it, tion, reduce handling costs. DIVISION OF a C tf INDUSTRIES 
ot only INCORPORATED 


also for 30 CHURCH STREET, NEW YORK 7, N.Y. 
eaning, 


‘ON, AS- Shippers’ Car Line is the lessor and exclusive sales agent for ACF-buile DURADOME tank cars. 
f Mar- 


CHICAGO, ILL. © HOUSTON, TEX. + SAN FRANCISCO, CAL. + (MILTON, PA. + EAST ST.LOUIS, ILL. + CLEVELAND, OHIO +» SMACKOVER, ARK. » TULSA OKLA. © NORTH KANSAS CITY, MO. © REDHOUSE, W. VA, 
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GORDONS opens new Memphis Terminal, 
General Offices and Repair Shops 


These photos are really just a pre-view, for it will take 
an airview to give you a true picture of our new 9%- 
acre headquarters in Memphis. For example, the repair 
shops are back on this side of the street and couldn’t 
even get in the picture—although the photo at right, 
which shows part of the tractor repair and maintenance 
department, will give you some idea of the size and 
scope. 

The dock back of the general offices almost got left 
out, too. From this picture you’d never guess that it’s 
265 feet long by 80 feet wide. It accommodates 45 pieces 
of equipment at one time and has an overhead crane at 
the rear for unloading heavy shipments from open top 
trailers. All told, the buildings include 126,000 square 
feet of floor space and both buildings and equipment are 
modern in every respect, with numerous innovations 
to expedite service. 

We cordially invite you to visit us in our new quar- 
ters. Thanks to the loyalty and goodwill of our cus- 
tomers, our present operation is a far cry from the 
modest beginning with which we started out in business 
27 years ago. Last year, for example, our trucks trav- 
eled 21,020,547 miles and handled 610,878 shipments for 
some 30,000 customers between the Great Lakes and the 
Gulf. These greatly improved Memphis facilities put 
us in even better position to handle your TL and LTL 
shipments throughout the Mississippi Valley, and we 
cordially invite you to call the terminals listed here. 


Gordon. knows the Valley 


and the Valley knows us 


Gordon 
Jtarespegy 
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8,450 New Freight Cars 


Delivered in September 


Deliveries of new freight cars to rail- 
roads totaled 8,450 in September com- 
pared with 8,758 in August, 1957, and 
3,444 in September, 1956, according to a 
joint announcement of the American 
Railway Car Institute and the Associa- 
tion of American Railroads. 

Orders for new freight cars amounted 
to 3,257 in September, 1957, compared 
with 3,203 orders in August and 3,949 in 
September 1956, the A.R.C.I. and A.A.R. 
said. 

The backlog of cars on order and un- 
delivered as of October 1, 1957, they 
added, was 71,981 compared with 79,258 
a month earlier and 122,421 a year ago. 

A breakdown by type of cars ordered 
and delivered in September and of cars 
on order as of October 1, 1957, follows: 








October 1 
Month of September On > 
and . 
Ordered Delivered Undelivered 

Box—Plain 525 2,810 18,234 

Box—Auto o- — 500 

Flat 150 85 2,830 

Gondola 200 923 13,547 

Hopper 1,802 3,010 23,677 

Cov. Hopper 325 794 5,027 

Refr. 200 294 2,239 

Stock — — as 

Tank 49 461 65,066 

Caboose 6 10 125 

Other — 63 736 

Total 3,257 450 71,981 

Car Builders 1,753 4,897 31,785 
Railroad and 
Private Cor 

Line Shops 1,504 3,553 40,196 


Union Side Reports Strike 


Vote Winning on Santa Fe 


The strike vote being taken among 
employes of the Santa Fe Railroad who 
are members of 15 non-operating unions 
was reported on October 19 to be develop- 
ing “tremendous margins in favor of 
strike authorization.” 

The report was contained in that day’s 
issue of Labor a weekly newspaper pub- 
lished by the so-called “standard” rail- 
road labor organizations. The newspaper 
said it had been told by “union leaders” 
that over two-thirds of the ballots had 
been cast. 

In Washington, D.C., meanwhile, the 
National Mediation Board dropped its 
efforts to resolve the dispute between 
the 15 unions and the Santa Fe over a 


union shop. A board spokesman said the . 


case was closed on September 11 be- 
cause of an apparent deadlock. 


The Santa Fe has said it would be 
willing to sign a union shop contract if 
conditions were imposed forbidding the 
unions from using compulsory dues 
money for political purposes. 

The union has replied that such condi- 
tions would amount to giving the rail- 
road control of union finances and 
would in effect be a “company shop” 
(T.W., Oct. 5, p. 81). 
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Truckers of General Commodities Advised 
To Give More Aftention to Bulk Freight 


Grant Arnold, Head of N.I.T. League, Suggests Closer Cooperation 
Between League and National Motor Freight Traffic Association, in 


Addressing Latter. 


Motor common carriers of general 
commodities might increase their 
revenues more effectively by giving 
attention to shippers’ needs for move- 
ment of bulk commodities by means 
of dump trucks or flat bed trailers 
than by “comparing rates for for- 
mulating rates to fit certain scales,” 
Grant Arnold, president of the Na- 
tional Industrial Traffic League and 
general traffic manager of E. J. 
Lavino & Co., Philadelphia, Pa., told 
members of the National Motor 
Freight Traffic Association, October 
16. 


In a speech at a luncheon of the 
N.M.F.T.A., in the Shoreham hotel, Mr. 
Arnold said that “there is much addi- 
tional revenue available to motor carriers 
through a better understanding of ship- 
pers’ problems.” 


Costly Rate Controversies 


He suggested, also, that a closer rela- 
tionship between the N.M.F.T.A. and the 
N.I.T. League was desirable for the rea- 
son, among others, that thereby some 
way could be found to avoid frequent 
recurrences of situations in which “large 
fees and tremendous amounts of time” 
were devoted to “various rate proposals 

. . oftentimes opposed by the National 
Industrial Traffic League, and... 
frequently defeated or amended.” That 
suggestion was worded in his speech as 
follows: 


“While you may not be financial men 
charged with the responsibility of rais- 
ing necessary capital for the operation 
of your companies, nor the responsibilities 
of curtailing your operating expenses 
without sacrificing services, I am sure 
you must be aware of the large fees and 
tremendous amounts of time devoted to 
various rate proposals, which are often- 
times opposed by the National Industrial 
Traffic League, and are frequently de- 
feated or amended. As traffic men, you 
probably know that frequently these pro- 
posals irritate shippers—possibly even 
disrupt the relationship between shippers 
and motor carriers. So one thought I 
would like to discuss briefly is the desir- 
ability of a closer relationship between 
our two great organizations.” 


Mr. Arnold said that the League mem- 
bers were “certainly” aware of the general 
activities of the N.M.F.T.A., but that he 


Urges Better Understanding of Shippers’ Needs. 


Was not so sure they were totally in- 
formed about many of the problems 
“and perhaps policies” of the N.M.F.T.A. 
He added that “the same might be said 
of your knowledge and information about 
the League.” He then described the 
League membership, committees, policies 
and objectives. In that connection, he 
said that the League stood firm on “the 
principle that under the American plan 
of private enterprise, a transportation 
system privately owned and operated can 
best serve the public and meet the needs 
of the commerce of the United States,” 
and that the League realized that “car- 
riers must be in a healthy financial con- 
dition if they are to expand and progress. 


“The thought I would like to leave 
with you,” he continued, “is, would it 
be prudent to study whether the amount 
of money and time spent on rate pro- 
posals that never materialize because of 
shipper opposition, and would a closer 
relationship be profitable to both your- 
selves and shippers. Certainly we in the 
League cannot conduct our businesses 
without the services of you motor car- 
riers, any more than you can carry out 
your businesses without shippers. 


Role of N.I.T.L. Committee 


“Shippers realize goods are of little 
or no value at the place they are pro- 
duced or manufactured, and the full 
value cannot be realized until they are 
transported and placed in the hands of 
customers. In the League organization, 
there is a committee to cooperate with 
transportation executives. Usually this 
committee confines its activities to im- 
portant policy matters. So far that com- 
mittee has only dealt with the section 
5a matters of the motor carriers. As you 
know, there are presently discussions 
being conducted between our two groups 
on the matter of tariff improvements. 
Perhaps these discussions could be en- 
larged. 


“However, as a national organization 
it must be remembered the League can’t 
talk specific commodity rates or even 
limited commodity descriptions. Again I 
want to emphasize that the machinery is 
already set up within the framework of 
the League where general matters or 
policies of mutual interest could be dis- 
cussed. At least joint discussions would 
provide a better understanding of each 
other’s problems. 


“Now for some brief comments, and 
not necessarily as president of the Na- 
tional Industrial Traffic League. Some 
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years ago in Michigan, motor carriers 
took inventory about shippers always 
opposing them at every turn. It was 
found out that shippers had to be term- 
ed ‘protestants’ in proceedings, when 
actually they were merely seeking infor- 
mation. Therefore, the machinery with- 
in the Detroit Board of Commerce was 
utilized for airing problems. 

“Some good resulted from these meet- 
ings. Some intrastate rate increases, for 
instance, were allowed without hearings. 
Shippers were informed of the carriers’ 
need for additional revenue at these 
joint meetings, so did not ask for hear- 
ings. I believe the first truck detention 
rules were written under the sponsorship 
of those joint meetings of shippers and 
carriers. In addition, discussions on 
legislative and policy questions found 
many areas of agreement. Frankly 
though, specific rules, and perhaps spe- 
cific rates, could not be discussed be- 
tween our two groups because local 
conditions vary so greatly throughout 
the country. In fact, the League pres- 
ently is opposed to national rate making 
by motor carriers primarily because local 
conditions cannot be covered. 


Discussion of Rate Principles 


“One area for discussion might be prin- 
ciples of rate making. As you have per- 
haps heard, shippers generally believe 
rates via each mode of transportation 
should be based entirely upon their costs 
and characteristics. In my mind motor 
carriers would not suffer from this ap- 
proach. Motor carriers have established 
a definite place for themselves in filling 
the transportation needs of the country. 
In my opinion they have merely 
scratched the surface in covering their 
full potentiality. Motor carriers might do 
well to take a ‘new look’ at their opera- 
tions. 

“LLet’s take the movement of bulk com- 
modities in ordinary flat bed trailers. I 
know of instances where carriers of gen- 
eral commodities have opposed what 
might be termed ‘specialized carriers’ in 
their attempt to fill the transportation 
needs of shippers. In fact, some general 
commodity carriers even rejected giving 
consideration toward meeting these 
needs of moving bulk commodities. Fi- 
nally, these carriers relented and entered 
the field. Now they claim this is some 
of their most remunerative traffic. 


“How many of you general commod- 
ity carriers are thinking in terms of bulk 
freight? Most all shippers are faced 
with the extremely high labor costs of 
handling raw products. Unless you are 
intimately associated with these de- 
velopments, I think it would be rather 
startling to find how extensively the use 
of dump trucks has become. Such a unit 
can deposit its lading right in a hopper, 
or floor, where it is to be used without 
any handling. Certainly you operators 
of vehicles can handle a dump truck as 
efficiently as anyone. Moreover, vehicles 
with dump bodies or beds can be utilized 
for carrying many, many articles of 
commerce. How many of you men have 
ever considered hoist vehicles of any 
sort? 


‘Exploitation’ by Trucks 


“This is but one instance where motor 
carriers have not exploited their use- 
fulness to the fullest extent. I would be 
willing to bet that energies devoted 
along the lines of understanding ship- 
pers needs would produce far greater 
revenue for motor carriers than the 
time and energy spent on comparing 
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rates for formulating rates to fit certain 
scales. 

“There is much additional revenue 
available to motor carriers through a 
better understanding of shippers’ prob- 
lems. Don’t forget, if a shipper has to 
develop a new truck operation it usually 
results in private transportation. 
Whereas, if you general commodity 
operators, who know what can be done 
with trucks, meet more often with 
shippers to discuss specific transportation 
needs, you have a better chance of ob- 
taining the business. You are well aware 
of the rapid growth of pallets during 
and after the war. Nowadays, the trend 
is toward various types of containers and 
bins. Again, there is a great opportunity 
of developing additional business in 
consultation with you shippers. The gen- 
eral commodity carriers that wait for 
this new type of traffic to come to them, 
or those that hope to retain their present 
volume will be the losers. The victors 
will be those carriers that familiarize 
themselves with the shippers needs and 
then attack these problems with imagina- 
tion and ingenuity.” 


Proposed L.C.L. Rate Hike 
In Official Territory to Be 


Investigated; Hearing Set 


The Commission has refused to 
permit certain eastern railroads to 
publish, subject to protest and sus- 
pension, rate increases on less-car- 
load shipments weighing less than 
5,000 pounds moving within Official 
Territory, as sought by the railroads 
in a petition. 


Instead, the Commission instituted an 
investigation “into and concerning mat- 
ters presented in the petition and as to 
the reasonableness and lawfulness other- 
wise of the proposed increases with a 
view to making such findings in the 
premises as the facts and circumstances 
may warrant, and to grant such other 
relief and to enter such order or orders 
as the facts shall warrant.” 

The action was on the Commission’s 
own motion by an order in No, 32290, 
Increased Less-Carload Rates in Official 
Territory. The proceeding was assigned 
for hearing in Washington, D.C. before 
Examiner Howard Hosmer, on Novem- 
ber 18. 


In their petition, the eastern railroads 
asked for authority to depart from the 
Commission’s tariff publishing rules to 
the extent necessary to permit publica- 
tion of tariffs effecting the increases, 
and also asked the Commission to modify 
all outstanding orders to the extent 
necessary to permit the increase (T.W.., 
Sept. 28, p. 73). 


On obtaining the relief sought, the 
petitioners said, they contemplated fil- 
ing appropriate tariffs on statutory no- 
tice, subject to protest, suspension and 
investigation. At that time, they said, 
statements in justification would be filed. 

The increases proposed by the carriers 
were 29 cents a 100 pounds on Class 100 
or first-class traffic; 24 cents on Class 
85 or second-class shipments, 20 cents 
on Class 70 or third-class traffic, and 
14 cents on Class 50 or fourth-class ship- 
ments. - 

The Commission’s order recited that 
the petitioners “aver that the increased 
costs of transporting such shipments 
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make necessary the requested increases 
in their rates and charges thereon and 
that the revenues derived from the less- 
carload shipments described are inade- 
quate.” 

The Commission said the order was 
issued on consideration of the petition 
of the carriers, replies thereto by the 
National Small Shipments Traffic Con- 
ference, Inc., the National Industrial 
Traffic League and others. 


It appeared, the Commission added, 
that good cause had been shown to 
warrant instituting an investigation to 
determine whether or not the proposed 
changes in rates are just and reasonable 
and otherwise lawful and whether the 
relief requested should be granted. 


Four Oil Pipelines Accused 


Of Violating Court Decree 


The Department of Justice has filed in 
a federal district court four motions 
charging oil pipeline companies and their 
shipper-owners with violations of a 1941 
anti-trust consent decree which is sched- 
uled to be the subject of a congressional 
committee hearing starting October 21. 


Attorney General Herbert Brownell, 
Jr., announced filing of the motions, in 
district court for the District of Colum- 
bia, after the hearing was set by the 
anti-trust and monopoly subcommittee 
of the House judiciary committee. 


The 1941 decree terminated an anti- 
trust case brought by the government 
against 53 common carrier pipeline com- 
panies and their 36 oil company shipper 
owners. The suit charged, generally, 
that the defendants violated the inter- 
state commerce act and the Elkins act 
by giving and receiving “illegal divi- 
dends” which in effect granted the ship- 
per-owners more favorable rates than 
other customers of the pipelines. 


The consent decree limited the rate 
of dividends the pipeline companies 
could pay to their shipper-owners. 

The first of the new motions was 
directed against Arapahoe Pipe Line Co., 
Brush, Colo. The department said it 
charged the pipeline company with vio- 
lating the consent decree by failing to 
deduct from the valuation of its common 
carrier property, before computing per- 
missible dividends, the share of the valua- 
tion of the company’s carrier property 
“financed by or attributable to loans in 
the amount of $26 million from third 
parties.” 


The second motion was billed against 
Service Pipe Line Co., Tulsa, Okla., and 
its shipper-owner, Standard Oil Co. (In- 
diana) of Chicago, this motion alleging 
that Service violated the decree by add- 
ing its valuation, on the basis of which 
it computed dividends, the pro rata value 
of additions and betterments and de- 
ducted the pro rata value of depreciation 
and retirements “occurring after the 
close of the next preceding year for 
which the report was made.” 


The government’s third motion, di- 
rected to Tidal Pipe Line Co., Tulsa, 
Okla,. and its shipper-owner, Tidewater 
Oil Co., San Francisco, charged a vio- 
lation of the judgment by Tidal crediting 
and paying to its shipper-owner divi- 
dends and sums of money totaling $20,- 
776.30 “by computing the shipper-own- 
er’s permissible dividend on the basis of 
the valuation of the common carrier 
property owned or used for common 





° 
oS 


ee ee ee ee. aT ee ee ee 





Wor.tp October 19, 1957 





creases 
on and 
he less- 

inade- 


ler was 
petition 
by the 
ic Con- 
dustrial 


added, 
iown to 
ation to 
yroposed 
asonable 
ner the 
ited. 


sed 


ree 


3 filed in 

motions 
ind their 
of a 1941 
is sched- 
ressional 
ber 21. 


Brownell, 
ytions, in 
f Colum- 
t by the 
ommittee 
bee. 

an anti- 
vernment 
line com- 
y shipper 
generally, 
he inter- 
iikins act 
gal divi- 
the ship- 
ites than 


S. Dixon we’re mighty close to this ideal goal of all shippers. 
the rate 
companies 
ners. 
tions was 
» Line Co., 
it said it 
with vio- : i 
failing to that get your shipment on the road faster. . . 
is common R 
uting per- on the customer’s dock sooner! 
the valua- 
r property @attimoRe 


o loans in Let’s Talk Logic: finest facilities and deep personal 
rom third 


Truckload service on LTL shipments: here at Mason and 

























































Daily thru-loading, modern terminals, dragline systems, 


specialized equipment — these add up to streamlined operations senanon CAUCUS 


WEST PITTSTON. 
WILKES BARRE 
aul 


E 


interest are your logical combination for the best 
ed against . : . 
am. = LTL service along our 6,000 bustling miles! mcnmono 
0. n- 
m alleging 
ee by add- 
s of which GREENSBORO 
rata value 
s and de- 
epreciation 


4 
OuR lwenty -Tifth VEAR > CHARLOTTE 
after the ' 


’ year for SERVING YOU SINCE ‘32 


notion, di- : . 

Co., Tulsa, ATLANTA 
Tidewater 
ged a vio- 
al crediting 
wner divi- 
taling $20,- 
ipper-own- 
he basis of 
ion carrier 


GENERAL OFFICES: 
r common 


KINGSPORT, TENN. 


22 


carrier purposes instead of property 
owned and used as required by the 
judgment,” the department said. 


The agency said that the fourth mo- 
tion, against Texas Pipe Line Co. of 
Houston, charged the defendant with 
“incorrectly reporting allowable divi- 
dends to its shipper-owner on the basis 
of valuation of property used by the 
carrier but not owned by it.” 


(See earlier story on page 51) 


Contract Carriers Given 
More Time to Respond 


To 1.C.C. Questionnaire 


In response to a number of re- 
quests for postponement of the due 
date of October 23 by which motor 
contract carriers of passengers and 
property holding contract carrier 
permits are required to respond to a 
questionnaire sent out by the Com- 
mission, the due date has been post- 
poned to November 6. 


The action was by an order entitled 
“Postponement of Date for Filing 
Reponse to Questionnaire by Contract 
Carriers,” by Commissioner Hutchinson. 

The Commission on September 18 
ordered all motor carriers of passengers 
and property holding permits issued on 
or before August 22 to file verified state- 
ments by October 23 in response to a 
Commission questionnaire sent with the 
order to determine which carriers might 
continue as “contract” carriers under a 
new definition of “contract carrier” set 
forth in a recent amendment to the in- 
terstate commerce act (T.W., Sept. 21, 
p. 21). 

Meanwhile, at the Commission, ap- 
proximately 300 returns to the question- 
naire have been received, about 15 per- 
cent of which are accompanied by appli- 
cations for authority to convert present 
contract carrier operations to those of 
common carrier. Approximately 2,600 
questionnaires were mailed out. 


Contract carriers were permitted under 
the new definition of contract carrier 
set forth by Congress in Public Law 
85-163 to voluntarily seek conversion of 
their rights. Alternatives in the law per- 
mit the Commission to institute pro- 
ceedings to determine the status of motor 
carriers holding contract carrier rights, 
or permit the filing of complaints by 
“outside” parties challenging the status 
of a contract carrier. All three types f 
proceedings must be instituted by Feb- 
ruary 18, 1958. 


N.M.B. Working to Settle 
Braniff Airways Dispute 


National Mediation Board efforts to 
settle a dispute between Braniff Airways, 
Inc., and the International Association 
of Machinists were continuing in Dallas, 
Tex., as of October 17, a board spokes- 
man said. 

Leverett Edwards, board member con- 
ducting the meetings, had reported prog- 
ress, but the disagreement, affecting 
1,100 maintenance workers of the airline, 
was not yet resolved, it was stated. 

The I.A.M. had threatened a strike 
against the airline, beginning October 
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16, but the strike was postponed and the 
mediation started. 

The dispute involved a complete revi- 
sion of working rules and schedules as 
well as wages, the board spokesman said 
in Washington, D.C. 


Chairman of C.A.B. Defends 
Decision to Hold Personal 


Files From House Probers 


James R. Durfee, chairman of the 
Civil Aeronautics Board, told a House 
subcommittee on October 17 that the 
C.AB. had taken steps to make 
available to subcommittee investiga- 
tors “over 98 per cent” of the ma- 
terial in the CAB. files and had 
adopted procedures under which the 
balance could be obtained. 


He said, however, that the “personal” 
files of the board members should not 
be made available to Congress. 

Mr. Durfee’s assertions were contained 
in testimony prepared for the first hear- 
ing of the legislative oversight sub- 
committee of the House interstate and 
foreign commerce committee. The meet- 
ing on October 17 was arranged to take 
testimony on a charge by Representative 
Moulder, of Missouri, chairman of the 
subcommittee, that the C.A.B. was with- 
holding pertinent files and other mate- 
rial from subcommittee investigators 
(T.W., Oct. 12, p. 37). 

The subcommittee was created to de- 
termine whether the six federal regu- 
latory agencies, including the I.C.C., are 
discharging, in the manner intended by 
Congress, the duties placed on them by 
the laws they are administering. 

A dispute arose between the subcom- 
mittee’s staff and the C.A.B. over cer- 
tain files which the congressional in- 
vestigators wanted to examine and the 
agency was charged with using “sort of 
a high-class Fifth Amendment.” 


In his opening statement, Mr. Durfee 
said that the judicial process would be 
ruined if the personal files were to be 
made public. 

“Mr. Chairman,” he said, “once a con- 
gressional committee has by compulsion 
probed the personal thought processes 
of the members of an ‘independent’ 
agency, independence of judgment is 
destroyed forever. 

“Once this independence is gone, the 
integrity of judgment is lost forever.” 

The C.A.B. chairman also said that 
certain communications between the 
C.A.B. and the White House and other 
executive agencies would be withheld 
from the subcommittee unless the execu- 
tive agencies agreed to release of the 
documents. 

Mr. Durfee also gave the subcommittee 
a lengthy memorandum prepared by 
Franklin M. Stone, general counsel of 
the board, who discussed the laws in- 
volved and said it was his conclusion 
that Mr. Durfee’s position was correct. 


Before the hearing started, another 
development in the subcommittee in- 
vestigation occurred. It was disclosed 
that the subcommittee had sent to all 
members of the six agencies a question- 
naire asking them to list “any and all 
gifts” they or members of their families 
had received from persons or orga- 
nizations with interests in the industries 
regulated by the agencies. 
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The agencies involved are the I.C.C., 
the C.A.B., the Federal Trade Commis- 
sion, the Securities and Exchange Com- 
mission, the Federal Power Commission 
and the Federal Communications Com- 
mission. 

(See earlier story on page 49) 


Carloadings Totaled 741,520 
In Week Ended October 12 


Loading of revenue freight in the week 
ended October 12, totaled 741,520 cars, 
the Association of American Railroads 
announced, October 17. This, it said, was 
a decrease of 81,687 cars, or 9.9 per cent, 
below the corresponding week in 1956, 
and a decrease of 80,058 cars, or 9.7 per 
cent, below the corresponding week in 
1955. 

Loadings in the week ended October 
12 were 6,127 cars, or eight-tenths of 
one percent, below the loading figure for 
the preceding week. 

Coal loading amounted to 135,170 cars, 
a decrease of 9,409 cars below the cor- 
responding week a year ago, and a de- 
crease of 3,530 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 358,- 
392 cars, a decrease of 40,210 cars below the 
corresponding week last year, and a decrease 
of 19 cars below the preceding week. 

Loading of merchandise less than carload 
freight totaled 55,338 cars, a decrease of 7,417 
cars below the corresponding week in 1956, 
and a decrease of 1,577 cars below a week 
ago. 

Grain and grain products loadings totaled 
56,162 cars, a decrease of 74 cars below the 
corresponding week in 1956, and a decrease 
of 884 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
October 12 totaled 32,783 cars, an increase of 
299 cars above the corresponding 1956 week, 
but a decrease of 54 cars below the preced- 
ing week. 

Livestock loading amounted to 12,641 cars, 
a decrease of 2,527 cars below the corre- 
sponding week in 1956, but an increase of 
1,736 cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of October 12 totaled 
11,041 cars, a decrease of 1,925 cars below the 
corresponding week a year ago, but an in- 
crease of 1,716 cars above the preceding week. 

Forest products loadings totaled 37,817 
cars, a decrease of 9,067 cars below a year 
ago, but an increase of 3,379 cars above a 
week ago. 

Ore loading amounted to 76,077 cars, a de- 
crease of 10,688 cars below last year, and a 
decrease of 4,956 cars below last week. 

Coke loading amounted to 9,923 cars, a de- 
crease of 2,295 cars below a year ago, and a 
decrease of 276 cars below a week ago. 

All districts reported decreases compared 
= the corresponding weeks in 1956 and 
1955. 


Cumulative Loadings 


1957 1956 

Four weeks of Jan. 2,565,299 2,712,773 
Four weeks of Feb. 2,615,825 2,750,654 
Five weeks of March 3,446,351 3,516,776 
Four weeks of April 2,695,795 

Four weeks of May 2,887,740 

Five weeks of June 3,630,500 
Four weeks of July 2,707,091 
Five weeks of Aug. 3,736,145 
Four weeks of Sept. 2,851,465 
Week of October 5 747,647 801,559 
Week of October 12 741,520 821,578 


28,625,378 29,818,530 29,550,509 


1955 
2,504,652 
2,555,887 
3,256,171 
2,756,853 
3,045,017 
3,761,514 
3,015,464 
3,883,333 
3,148,481 


Total 


Rail Classification Docket 


Joint Docket No. 183 of the railroad 
classification committees constitutes part 
3 of the October 19 issue of Traffic Bul- 
letin. Hearings on the proposals con- 
tained in the docket have been scheduled 
as follows: At Chicago, in Room 324, 
Union Station, beginning November 6; 
at New York City, One Park Avenue at 
Thirty-Third Street, beginning Novem- 
ber 12, and at Atlanta, Ga., Office 1015 
at 101 Marietta Street, beginning No- 
vember 19. 
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Without the constant pick it up, pile it, transferring and stacking, your freight travels 
the careful way with Gateway. That’s right, Gateway’s taking the hand out of handling 
with new “‘freight-merry-go-rounds,” spankin’ new, modern terminals, and straight through 
routings. Whatever it takes to move your freight faster it'll be yours first... when you 
ship Gateway. 
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The Week in Transportation 


NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


N.A.S.A.B. Wants Rail Fleet Increased 
To 2,000,000 Cars in Next Five Years 


Complaints Are Made, at Annual Meeting of Shipper Board 
Association, About Car Supply, Loss-Damage, and L.C.L. 


Service. 


Clean Car Program to Continue. 


Officers Chosen. 


(From Chicago Bureau of Traffic World) 


Members of the National Associa- 
tion of Shippers Advisory Boards 
have asked the nation’s railroads to 
increase their freight car fleet to 
2,000,000 units in the next five years, 
but have been told by rail industry 
spokesmen that prospects for attain- 
ment of such a “goal” are discour- 
aging. 

The request came in the form of a 
resolution adopted in the course of the 
twenty-first annual meeting of the 
N.A.S.A.B., October 10, in the Congress 
hotel at Chicago. Preambles to the res- 
olution asserted that shippers were still 
experiencing car shortages of certain 
types of equipment, and that the nation’s 
growing economy demanded a planned 
program for a larger railroad freight 
car fleet. 

However, W. T. Faricy, chairman of the 
board of the Association of American 
Railroads, predicted that recurrent car 
shortages would be eliminated if the in- 
dustry continued to add 75,000 new cars 
annually, but qualified that statement by 
saying that the outlook for continued 
improvements in railroad equipment and 
plant was largely dependent on a more 
realistic adjustment of rates to enable 
the carriers to realize “adequate” earn- 
ings. 

Claim payment figures so far this 
year did not paint an encouraging pic- 
ture, association members were told. In 
order to emphasize the year around in- 
tention of its efforts, the loss and dam- 
age prevention committee dropped the 
designation of “April” from the Perfect 
Shipping campaign nomenclature, and 
reported that the campaign in 1958 would 
be known as the “Twenty-Second Na- 
tional Perfect Shipping Campaign.” 

In discussion of the less-carload traf- 
fic situation, some of the shippers con- 
tended that there was poor handling by 
the railroads, and the assertion was 
made that some failed to give “even a 
semblance” of L.C.L. service. Coordina- 
tion between the railroads and other 


See Late News, Pages 19, 20 
and 22, for other transporta- 
tion news developments. 


modes of transport was suggested as one 
way to improve the situation. 

The N.A.S.A.B. itself did not escape 
criticism. Presentation of its programs, it 
was said, lacked stimulants to greater 
interest, from the national down to the 
local board levels. 

The association’s annual meeting was 
preceded by two days of committee meet- 
ings. Presiding at the general meeting 
was the out-going president, T. Chase 
Burwell, vice-president of the A. E. 
Staley Manufacturing Co., Decatur, IIl. 


Election of Officers 

Ralph E, Covey, of New York City, 
traffic manager of the American Sugar 
Refining Co., was elected president of 
the N.AS.A.B. in the final session, 
succeeding Mr. Burwell. 

Other officers, elected with Mr. Covey, 
are: Louis A. Schwartz, general traffic 
manager of the New Orleans (La.) Traf- 
fic and Transportation Bureau, first vice- 
president: Wilton C. Cole, of Portland, 
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Ore., general traffic manager of the 
Georgia-Pacific Corp., second vice-presi- 
dent, and Karl S. Wright, of Niagara 
Falls, N.Y., general traffic manager of 
the Carborundum Co., secretary. 


The October 10 session included a joint 
luncheon with the Traffic Club of Chi- 
cago, at which Mr. Faricy, of Washington, 
D.C., was the principal speaker. Other 
speakers who appeared in the course of 
the meeting were Commissioner Kenneth 
H. Tuggle, of the I.C.C., who spoke at 
the morning session, and Richard C. 
May, of Washington, D.C., vice-president, 
operations and maintenance, of the 
A.A.R., who was heard in the afternoon 
session. 


In no other business field was there 
the unique relationship that existed be- 
tween the railroads and shippers and re- 
ceivers of freight in the shippers ad- 
visory board movement, said Mr. Burwell 
as he opened the annual meeting. 


“These two groups have been working 
together for more than 30 years to keep 
the products of industry, commerce and 
agriculture flowing steadily within and 
without the country,” he said. “Thus 
has been created, on a completely volun- 
tary basis, an unusual partnership be- 
tween a major industry and its customers 


a) 


aes 
iit 


Lining up for the ‘head table procession’ before the joint luncheon of the National Association of 


Shippers Advisory Boards and the Traffic Club of Chicago were these men. 


From left: Carl H. 


Groninger, traffic club president and freight traffic manager for the Baltimore & Ohio Railroad, 

Chicago; C. M. Roddewig, president of the Association of Western Railways, Chicago; William T. 

Faricy, chairman of the board of the Association of American Railroads, Washington, D.C., the 
speaker, and Daniel P. Loomis, president of the A.A.R., Washington, D.C. 
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which has led to lasting benefit for the 
entire nation in its dependence on com- 
mon carrier transportation to move all 
kinds of goods to all places at all times.” 


Seek ‘Symes Plan’ Position 


Mr. Cole then made a report on the 
association’s board of directors meeting, 
held the previous day. Among other 
things, he reported that the directors had 
decided to send to all the regional 
boards details of the so-called “Symes 
plan”—a proposal of the eastern rail- 
roads that a federal rail equipment 
agency be set up—and to solicit the posi- 
tions of the various boards with respect 
to the plan. The Southwest board, it 
was said, had made known to the direc- 
tors its opposition to the plan, as directed 
at its recent meeting in Houston (T.W., 
Oct. 12, p. 47). 

Mr. Cole also reported as secretary of 
the NASA.B. 

Much of the remainder of the morning 
session and a portion of the afternoon 
session were devoted to discussions re- 
lating to car supply and service prob- 
lems. Shippers asked for more freight 
cars and better utilization of available 
equipment. Carrier spokesmen told about 
efforts to meet shippers’ demands. They 
asserted that recurrent car shortages 
were on the way out, but cautioned that 
the level of railroad earnings needed fur- 
ther attention. 


Mr. Covey, reporting on the “National 
Freight Car Situation,” said that the sub- 
ject was “not quite as prominent” this 
year as last, but cautioned against “com- 
placency.” The “bad order” cars, he said, 
currently constituted 5 per cent of owner- 
ship, with 86,008 freight cars awaiting 
repairs. 


Plea for 2,000,000 Cars 


He said that “the shippers in the na- 
tion still expect shortages,” and that 
the nation’s economy was continuing to 
expand, After asserting that a “planned 
program” was required, he offered a 
resolution; subsequently adopted by the 
association, which reaffirmed the 
N.AS.AB.’s resolution No. 2, adopted at 
its last annual meeting, and called on 
the railroads to attain a total freight car 
ownership of 2,000,000 cars within a per- 
iod of five years. 

Resolution No. 2, adopted at the Los 
Angeles meeting last year, requested that 
the railroads place increased emphasis 
and importance on their car building, 
maintenance and upgrading programs, 
and that they take “definite action” so 
that 10,000 or more new cars would be 
placed in service each month until the 
nation’s car requirements were “ade- 
quately met.” The resolution also called 
on the railroads to maintain the per- 
centage of cars awaiting repairs at 3 per 
cent or less. 

Shippers and carriers were also called 
on to do their parts jointly to foster 
efficient use of rolling stock. Another 
resolution adopted by the association 
urged each of the boards to “concentrate 
on all available means among their 
members to reduce the time consumed 
in loading, unloading and cleaning cars, 
and further, that they also use every 
effort to prevail upon the carriers serving 
them to improve their operating practices 
in every possible way contributing to 
better car utilization.” 

While the car efficiency committees in 
each board were working “diligently” to 


get prompt release of cars, they were not 
realizing their full potential, due to lack 
of complete cooperation by carriers at 
local levels. maintained Mr. Covey. 

“Members of these committees,” he 
explained, “need cooperation from the 
railroads to know what shippers need 
attention. Railroads also need to do a 
better job in obtaining complete utiliza- 
tion from cars available.” 

Mr. Schwartz, reporting on the “1957 
freight car shortage,” said that the sub- 
ject of car shortages had become an 
annual discussion. The 1957 picture was 
somewhat better than that in 1956, he 
said, but he deplored the increase of 
“bad order” cars to 5 per cent of owner- 
ship, and urged greater attention to car 
repair programs until such a time as the 
freight car fleet reached proportions nec- 
essary to handle all traffic offered. 


Gass on Car Supply 

Discussing “Transportation Conditions 
Nationally,” A. H. Gass, of Washington, 
D. C., chairman of the A.A.R. car service 
division commented that much had been 
said about car shortages, but that no 
one had mentioned the concurrently 
existing car surplusages. A reduced vol- 
ume of traffic, he contended, had result- 
ed in a surplus of some cars all year. 

Mr. Gass stated that in 1955 the peak 
shortage of the year had been an aver- 
age of 22,659 cars daily in a week when 
829,648 cars were loaded. Last year, he 
said, the average daily shortage in the 
peak week had been 18,951 cars, with 
total loadings of 831,438 cars. 

“The picture has changed considerably 
in two years,” he said, “and the average 
daily car shortage for the week ended 
October 4 (1957) was 1,850, and the total 
loadings were 747,600. The average daily 
surplus was 14,000 cars. 

“In the two- year period from Septem- 
ber 1, 1955 to September 1, 1957, the 
railroads placed in service 134,375 new 
freight cars at a cost of roughly $1.075,- 
000. Additionally, during the same pe- 
riod they gave heavy repairs to 592,856 
freight cars. 

“The sad fact is, however, that while 
this action of the railroads was taken 
to reduce the shortages which were ex- 
perienced in 1955 and 1956, the reduced 
volume of traffic offered to carriers this 
year probably did more to relieve the 
car shortage, with the result that we 
have had a surplus of cars all year. Do 
not misunderstand me—we have at times 
been short of hopper cars in some areas, 
and we have at times had less than a 
fully adequate supply of certain types 
of cars, such as the high-class 40-foot 
box car, the wide-door 40-foot box car, 
and the 50-foot box car. We have also 
had difficulty with supply of long gondo- 
las. The fact remains, however, that the 
railroads have provided this year a car 
supply generally adequate to take care of 
the business, if the shippers had been 
willing to utilize cars of the type which 
were available, rather than _ special- 
dimension cars. 


“The aim of the railroads is toward 
the ideal of having the type of car avail- 
able at all times to meet shippers’ de- 
mands, and from that standpoint the 
relatively minor shortages we have ex- 
perienced this year do not represent a 
satisfactory situation, so far as the rail- 
roads are concerned. I do think we all 
have to realize, however, that we have 
temporarily, at least, eliminated the 
serious shortage of 1955 and 1956.” 

Mr. Gass went on to remark that pres- 
ently 41.6 per cent of the railroad’s car 
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fleet was new since World War II, and 
that an even more remarkable situation 
prevailed in the motive power field, with 
79.1 per cent of the railroad’s diesel fieet 
new since the war. Comparing reported 
shortages to actual car loadings, he drew 
figures which he said indicated that, 
while in 1948 the railroads had been sup- 
plying promptly 91.8 per cent of demand, 
—_ were presently supplying 98.7 per 
cent. 

However, Commissioner Tuggle, who 
followed Mr. Gass with a talk on “Ade- 
quate and Efficient Car Service,” viewed 
the coin from the other side in remark- 
ing that over 40 per cent of the railroads’ 
car fleet was of pre-World War II vin- 
tage. He urged “careful and thorough 
consideration” of bills now pending in 
Congress proposing creation of a federal 
Railroad Equipment Agency for the pur- 
pose of financing railroad equipment 
(T.W., Oct. 12, p. 20). 


Earnings Viewed as Big ‘If’ 


Mr. Faricy, speaking at the luncheon 
session of the association, expressed a 
belief that recurrent car shortages would 
be eliminated if the industry continued 
= add 75,000 new cars annually to its 

eet. 

He told the shippers, however, that the 
outlook for continued improvement in 
railroad equipment and plant was largely 
dependent on adequate earnings, and 
that more than one-third of the funds 
needed for these improvements would 
have to come from retained earnings, 
since most carriers were no longer able 
to dip into their working capital for such 
purposes, 

“Two years ago, in 1955, addressing 
this association at Pittsburgh during a 
severe car shortage,” he said, “I sug- 
gested that to overcome the then-deficit 
in freight car ownership would require 
installation of an average of at least 
75,000 new cars in each of the next five 
years. I am glad to be able to report 
today that in the first two years of that 
period this goal of 75,000 cars per year 
will be achieved, resulting in a net in- 
crease of 50,000 in total ownership of 
cars, over and above retirements. 

“Tf—and this is a big if—the railroads 
are able to find the money to continue 
to order and build cars on this scale— 
75,000 new ones each year—as well as 
to keep on making improvements in 
roadway and structures which are so 
essential to getting the fullest use out 
of the freight car fleet—most of you will 
live to see elimination of the car short- 
ages which have plagued us—and you— 
in times of brisk business ever since the 
end of World War II.” 

Two years ago, Mr. Faricy related, a 
“modest part” of the sums required 
could still be procured by increased 
withdrawals from working capital. 

“Not any more,” he said. “Working 
capital is now down to where it must 
be conserved in the cases of all but a few 
of the most prosperous railroads. With 
everything counted, more than one-third 
of the amount needed to finance con- 
tinued improvements, even at the level 
of the past 10 years, will have to be 
squeezed out of the net income of the 
railroads.” 

Part of the solution to this problem 
of finance, he suggested, lay in a more 
realistic adjustment of rates to the re- 
quirements of commerce, as well as the 
cost characteristics and the revenue 
necessities of the railroads. 

Mr. Faricy also discussed the rail- 
roads “programming” along other lines. 
Programs of research had been stepped 
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up, he said, relating that the A.AR.’s 
research center on the campus of the 
Illinois Institute of Technology in Chi- 
cago was in the process of expansion. 

“This advancement in railroad re- 
search is not going unnoticed,” he said, 
“at least outside some elements in the 
railroad industry.” 

Earlier in the week, at Chicago, P. B. 
McGinnis, president of the Boston & 
Maine Railroad, had charged that in the 
railroad industry there was a lack of 
“true” mechanical development (T.W., 
Oct. 12, p. 18). 

“Just six days from now, in Philadel- 
phia,” Mr. Faricy told the shippers, “our 
association is to be honored by the re- 
ceipt of the Franklin Institute’s much 
coveted Henderson medal, as the cita- 
tion says, ‘in recognition of the many 
achievements of the mechanical and en- 
gineering divisions in the many fields of 
railway engineering’. The citation goes 
on to say that the research efforts of the 
A.A.R. have resulted in more dependable 
equipment and tremendous savings in 
the operation of the railroads, all of 
which are reflected in greater safety and 
reduced transportation charges for the 
American public.” 


Response to Shipper Demands 


“Manifesting the industry’s responsive- 
ness to shipper demands in the acquisi- 


tion of new cars is the increasing owner- 
ship of wide-door box cars and other 
types of more or less special equipment,” 
said Mr. May, in his speech at the after- 
noon session of the association. 

“Another car that has become quite 
popular with shippers who require wide 
doors for mechanical loading is the so- 
called plug door car. The construction 
of the doors on this type of car is such 
that one door fits into the opening and 
becomes a part of the car side with a 
smooth interior. The service door is of 
conventional construction and provides 
a suitable opening where greater width 
of doorways is required.” 

Touching on “piggyback” service off- 
ered by the railroads, Mr. May stated 
that this type of service was showing fur- 
ther gains in 1957, with 40 railroads 
presently originating this type of traffic. 
Loadings were currently averaging bet- 
ter than 5,000 cars weekly, an increase 
of more than 1,000 over 1956, he said. 


“Our committee on motor transporta- 
tion,” he said, “is progressing its study 
as to the types of equipment now in use 
and the possibility of standardizing a 
type of trailer, as well as flat cars for 
this service. Trailer-on-flat-car opera- 
tions provide a coordinated form of 
transportation that promises increas- 
ingly greater benefits for both the rail- 
roads and their customers.” ‘ 


Name of ‘Perfect Shipping’ Drive 


That the name of the annual “April 
Perfect Shipping Month” campaign be 
changed so as to show more adequately 
the intention that the campaign should 
be a year-around effort was a proposal 
contained in a resolution offered in the 
report of the National Freight Loss and 
Damage Prevention Committee. By adop- 
tion of the resolution, the N.AS.A.B. 
directed that this year’s campaign be 
designated the “Twenty-Second National 
Perfect Shipping Campaign,” and that 
subsequent campaigns be similarly des- 
ignated. 

In his report, R. C. Avery, of Neiser 
Bros., Inc., Rochester, N.Y., the loss and 
damage prevention committee chairman, 
Said that with claim payments by the 
railroads for loss and damage to freight 


in transit up 12.2 per cent in the first 
four months of this year, as compared 
with the same period last year, his re- 
marks would not be encouraging. He 
added that statistics indicated a declin- 
ing interest on the part of shippers in 
the annual “perfect shipping” effort. 

However, while commenting that, at 
the present rate, the railroads would 
wind up the year with a claim bill sizably 
larger than the one which “jolted” ship- 
pers in 1956, he contended that “cold 
statistics” did not tell the whole story. 
There were indications, he said, of a 
more promising trend. 


One big step in isolating claim causes 
by commodity groups, he reported, had 
been taken by the A.A.R. this year by the 
issuance of bulletins on furniture dam- 
age. He suggested that the same con- 
sideration should be given other com- 
modities contributing heavily to the total 
claim bill. 


Ways to Reduce Damage 
Among other’ specific suggestions 
offered by Mr. Avery as ways to reduce 
loss and damage were these: 


@ Intensified efforts by the railroads, 
through training programs and closer 
supervision, to reduce rough car han- 
dling. 

@ A program in board territories of 
small-scale informal meetings con- 
ducted by trained railroad men with key 
employes at industries, for discussion of 
loading rules and special problems. 

@ Closer attention by carrier agents 
to destination carload damage reports, 
to ferret out the real causes of damage. 

@ Inspection by the railroads of re- 
maining portions of loads in all stop-off 
cars, and refusal to permit such cars 
to move on until the loads were properly 
protected. 

e@ A “more realistic” car upgrading 
program by the railroads, to reduce de- 
fective equipment. 

@ Adoption by the railroads of a 
uniform procedure for the handling of 
impact registers and related reports. 
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The latter suggestion came in the form 
of a resolution offered by the New Eng- 
land Shippers Advisory Board, which 
was adopted by the national association. 


There was also a discussion of four 
resolutions proposed by the loss and 
damage committee and adopted at the 
last annual meeting of the association. 
Satisfaction was expressed as to progress 
on two of the resolutions, dealing with 
educational training programs and recog- 
nition of employes, and a request for 
an increase in dunnage allowances. Dis- 
Satisfaction was expressed with the 
progress on the other two, dealing with 
handling of shippers’ impact register re- 
ports, and a suggestion for more wide- 
spread use of modern shock-absorbing 
draft gear. 


‘Perfect Shipping’ Report 


Mr. Avery began his report by stating 
that it was not a very encouraging one, 
from the standpoint of “cold statistics,” 
but that here were indications of a more 
promising trend. After thanking those 
individuals, groups, and trade journals, 
who he said had contributed to this 
year’s “Perfect Shipping” campaign, he 
continued: 

“If the April Perfect Shipping ef- 
fort were to be considereded solely on 
the basis of the statistics available, it 
could hardly be considered successful. 
The figures show that the number of 
perfect shipping meetings sponsored by 
shippers decreased sharply. There were 
194 such meetings conducted in 1957 and 
three were 158 cities represented. Attend- 
ance at these meetings fell to 25,290 from 
a total the previous year of 33,704. To 
offset somewhat this decline in attend- 
ance, it can be reported that distribution 
of literature was somewhat more wide- 
spread this year than previously. 


“Reports from the railroads and the 
Railway Express Agency, however, show 
















New officers of the National Association of Shippers Advisory Boards, elected in the course of the 
twenty-first annual meeting at Chicago, are from left: R. E. Covey, of New York City, traffic manager 
of the American Sugar Refining Co., president; L. A. Schwartz, general traffic manager of the 
New Orleans (La.) Traffic and Transportation Bureau, first vice-president, and W. C. Cole, of 


Portland, Ore., general traffic manager of the Georgia-Pacific 






Corp., second vice-president. 


Elected to the office of secretary, ‘in absentia,’ was K. S. Wright, of Niagara Falls, N.Y., general 
traffic manager of the Carborundum Co. 
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an increase in the number of perfect 
shipping meetings held. There were 5,581 
compared to 5,208 meetings a year ago. 
Attendance fell off sharply, however, to 
a figure of 88,606 compared to 114,327 in 
1956. The combined attendance figures 
for both the shippers’ sponsored meet- 
ings and these railroad employe meetings 
was 113,896. 

“The reduced number of shipper-spon- 
sored meetings, the number of cities rep- 
resented, and the decrease in attendance 
can be explained in part by the fact 
that in one of our largest boards the 
campaign was conducted along some- 
what different lines this year.” 

The figures alone, commented Mr. 
Avery, presented a somewhat “disheart- 
ening” picture, and might give the im- 
pression that interest in loss and damage 
prevention had diminished substantially. 
He pointed out, however, that six of the 
13 shippers advisory boards held more 
meetings and showed increases in attend- 
ance over the previous year. After noting 
that the largest decline had been re- 
corded in the Southwest board area, 
where the number of meetings fell from 
a total of 478 last year to 52 in this year’s 
campaign, and attendance at the meet- 
ings dropped from 12,402 to 3,435, he ex- 
plained that this decline had been largely 
due to a “difference of opinion” at to 
what constituted a bona fide perfect 
shipping meeting. 

“It was decided this year, in reporting 
perfect shipping attendance figures, not 
to include those meetings where the 
speaker had not devoted what was 
thought to be a proper amount of time 
to the subject of loss and damage preven- 
tion,” he said. 


‘P. S’ Squad Approach Lauded 


“In the Central Western board,” he 
continued, “there was a decline from 21 
meetings last year to seven in the 1957 
campaign, not because of any decrease 
in interest or confiednce in the program, 
but due to the inception of a new scheme 
for getting the message of loss and 
damage prevention across. This board 
has fostered many new and successful 
ideas for putting emphasis and originality 
in the perfect shipping campaigns in the 
past. This year they conceived the idea 
of a ‘Perfect Shipping Personal Service’ 
squad of experts. 


“A team of specialists on the various 
phases of packing, handing and stowing 
operations was organized to call upon 
individual industries and, without slow- 
ing down or otherwise interfering with 
operations, they analyzed, through ob- 
servation and conversation, the com- 
plete packing and loading operations 
from the end of the assembly line to 
the final loading in the car (T.W., Mar. 
30, p. 164). Upon completion of this ob- 
servation, the squad of experts conferred 
with the traffic manager, foreman, or 
anyone appointed by the industry visited 
to meet with them. Afterward an analysis 
sheet was compiled and presented to the 
industry to show the items observed 
that, in the interest of economy, safety, 
prevention of loss and damage and for 
any other reason, could beneficially re- 
ceive attention by the industry. 


“These teams of experts were com- 
posed of a local advisory board officer, 
an A.A.R. traffic representative, a con- 
tainer manufacturing representative, an 
A.A.R. loss and damage representative, 
a tape manufacturing representative, a 





steel strapping manufacturing repre- 
sentative, and a railroad loss and damage 
representative. It is reported that this 
idea received good acceptance, and is 
recommended strongly by your committee 
for consideration by the other advisory 
boards.” 

Mr. Avery complimented the Pacific 
coast board for a doubling of its meet- 
ings. The build-up of interest and at- 
tendance in that area, he said, had “un- 
doubtedly” been inspired in large meas- 
ure by the Perfect Shipping Exposition 
organized for several years past by the 
Los Angeles (Calif.) Transportation 
Club. He also complimented the Great 
Lakes board, where he said there had 
been an increase both in the number of 
meetings and the attendance. 


“The committee of this board,” he said, 
“also did an outstanding job of pub- 
licity, particularly in their support of 
the meetings held at Detroit, Mich.. and 
Toledo, O., all of which were large scale 
meetings employing unusual and dif- 
ferent methods of commanding atten- 
tion to the loss and damage problem. The 
Detroit meeting alone drew more people 
than the total attendance at all meetings 
in any one of five other boards.” 


The Pacific Northwest board was an- 
other area where the campaign had been 
approached with a positive attitude,” he 
said. 

Reexamination of ‘P.S.’ Approach 


“In some quarters,” Mr. Avery went 
on, “the feeling has been expressed that 
our perfect shipping campaigns, and per- 
haps our whole approach to the loss and 
damage prevention problem, should be re- 
examined. Some of the more extreme 
opinion has termed this annual effort 
ineffective because loss and damage 
seemed to get out of hand in 1956. 


“Whatever the reasons may have been, 
it hardly seems logical to discard this 
program because of one year’s unfavor- 
able results. The same type of program 
in two previous years brought about sub- 
stantial decreases in the claim payments 
figure, lowering the total amount to below 
$100 million for the first time in many 
years. Furthermore, there are indica- 
tions that the pendulum is swinging back 
and that the trend has again been 
reversed, for the number of new claims 
presented has declined 3.5 per cent dur- 
ing the first half of 1957. 


“In two board territories, dissatisfac- 
tion with the trend of claim payments 
during 1956 apparently affected interest 
in this year’s perfect shipping campaign, 
for in those boards it was not conducted 
with the usual purpose and enthusiasm 
of previous years. Elsewhere, however, 
the attitude has prevailed that the situa- 
tion called for greater and not less effort. 
The result has been that in many boards 
a closer look has been taken at how 
thoroughly any of us, whether shippers, 
receivers or carriers have worked on loss 
and damage prevention. ¥ 

“Your committee has weighed all this 
carefully. We have considered among 
other things, the tremendous cumulative 
value of 21 successful perfect shipping 
campaigns measured by public interest 
created; an interest which has grown 
and expanded to the point where ‘April 
Perfect Shipping Month’ is now very 
nearly a national institution. It is our 
opinion that it would be a serious mis- 
take to discard this annual campaign. 
We believe the program should be con- 
tinued and further intensified. This was 
recommended to the board of directors, 
who gave their approval to continue this 
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important activity during the coming 
year.” 


(Later in the meeting, Mr. Avery re- 
turned to the platform to express his 
committee’s thought that the term “April 
Perfect Shipping Month” was a “mis- 
nomer,” in that it did not properly con- 
vey the intention that the campaign was 
to be a year-around effort, publicized with 
nation-wide meetings during April. By 
resolution adopted by the N.AS.AB., 
this year’s campaign will be designated 
the “Twenty-Second National Perfect 
Shipping Campaign,” and subsequent 
campaigns will be similarly designated.) 


Too Much Rough Handling 

Reporting on the meeting of his com- 
mittee, held the previous day, Mr. Avery 
indicated that it was the feeling of his 
group that there was still too much 
rough handling of cars in switching by 
the railroads. 

“We feel,” he said, “that there has 
not been sufficient improvement in this 
condition, nationally, and it is regarded 
as still the most important problem fac- 
ing loss and damage prevention forces. 
There is a feeling that some bold and 
aggressive action on the part of the rail- 
roads will be needed to bring about im- 
provement. The request is again made 
that they further intensify their efforts, 
through training programs, closer super- 
vision and other means, to control this 
serious impediment to perfect shipping. 
It is specifically requested that greater 
and more widespread use be made of 
cars with special equipment for protect- 
ing lading, such as D. F. cars. 


“Quite a bit of time was devoted in 
our deliberations to the subject of a 
closer observance by shippers of proper 
loading rules. Your committee recognizes 
that failure in a great many cases to 
observe the basic correct loading rules 
is contributing heavily to the total dam- 
age bill. It is our feeling that this is 
not an expression of willful carelessness, 
so much as lack of knowledge on the part 
of many shippers of proper loading rules. 

“We recommend to the consideration 
of all advisory boards a program which 
has been followed for several years in 
the Southwest board, principally as a 
part of their perfect shipping month 
activity, but which could well be adopted 
as a year-long program. 


‘Informal’ Meetings Urged 


“This consists of small-scale informal 
meetings conducted by railroad repre- 
sentatives who are trained in proper 
loading methods, and who meet on the 
premises of industry with a few key em- 
ployes taken from their jobs for a short 
time. In these meetings, there is a dis- 
cussion of the special problems on load- 
ing that may confront that particular 
industry. This sort of advice and instruc- 
tion is of particular value since it 
reaches directly those who are perform- 
ing these important functions.” 

Destination carload damage reports 
was viewed as another area where im- 
provement could be made. 

“It is fundamental,” said Mr. Avery, 
“that if we are to find out the real causes 
of damage and act to eliminate them, 
then inspection reports will have to be 
made more frequently. There are en- 
tirely too many instances where inspec- 
tions are waived, or where they are 
made the reports are indifferently exe- 
cuted. The railroads are requested to in- 
struct their agents and damage preven- 
tion officers to give closer attention to 
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this very important phase of damage 
prevention work. 

“Our discussions on this subject 
brought out reports of instances where 
copies of the consignee’s carload damage 
report form, indicating errors in loading 
as contributing to or being solely respon- 
sible for damage suffered, had been 
mailed to damage prevention officers of 
origin carriers, but no subsequent rec- 
ord of corrective action having been tak- 
en with the shipper. 

“The subject of prevention of damage 
in stop-off cars was again brought before 
our group as a continuing and serious 
problem. We recognize that the primary 
cause of this damage is the indifference 
of the intermediate consignee toward a 
safe rearrangement of the load after his 
portion has been removed, or perhaps 
what is more accurate, a lack of knowl- 
edge on his part of the need for such 
restowing. 

“In considering a possible solution to 
this problem, our committee has again 
reached the conclusion that, notwith- 
standing the technical responsibility of 
the shipper or consignee for this load 
rearrangement, the larger interests of 
damage prevention as a whole dictate 
a more active part for railroad agents. 
Your committee reiterates that the only 
logical or effective means of policing 
this matter is for railroad agents to 
inspect the remaining portion of the load 
in stop-off cars, and to refuse to permit 
the car to move further until the load 
has been so protected. 

“The final subject for our discussions 
was the loading of defective equipment. 
Your committee asks shippers to be more 
discriminatory in selecting cars fit for 
their lading. The use of defective cars 
continues to be one of the larger con- 
tributors to our damage bill. We repeat 
earlier requests also that the railroads 
put into effect a more realistic car up- 
grading program.” 


Claim Figures Given 


Referring to his comment that the 
freight loss and damage picture, based 
on current figures, was not an encourag- 
ing one, Mr. Avery reported that claim 
payments for the first four months of 
1957 were $42,080,464, an increase of 12.2 
per cent over the same period in 1956. 

“At this rate,” he said, “we will wind 
up the year with a claim bill sizably 
larger even than the one which gave us 
such a jolt in 1956. 


“It is true that new claims received 
are 3.5 per cent less for the six-month 
period, and this is the only hopeful indi- 
cation that we have. Yet this slight de- 
cline in new claims presented does not 
bring the encouragement that it should, 
when we consider that revenue carload- 
ings have dropped 3 per cent, while these 
new claims were declining 3.5 per cent. To 
all ‘appearances, the disturbingly high 
ratio of claims presented to freight car- 
ried remains unchanged. 


“This surely is a time for taking a 
closer and longer look at how sincerely 
we, as shippers, receivers and carriers 
have been working at freight loss and 
damage. How thoroughly have we been 
tracking down and investigating the 
actual causes of loss and damage, and 
then oeneay applying the indicated rem- 
edies? . . 


If we are going to put an end 
to ‘drifting along year after year with 
a claim bill that maintains a fairly con- 
stant ratio to revenue carloadings, then 
we have to get down to business and 
isolate claim causes by commodity group- 
ings. A big step in that direction was 


taken this year by the freight loss and 
damage prevention section of the A.A.R., 
which has issued a number of bulletins 
to their member roads on furniture 
damage. 

“It is a real effort to concentrate on 
correcting the causes of damage to this 
item which is a sizable part of the 
total claim figure. The same considera- 
tion will have to be given to other com- 
modities which are contributing heavily 
to the total claim bill. 

“This is not a time for recrimination. 
The record shows that poor packaging, 
loading and stowing on the part of ship- 
pers have contributed to the claim pic- 
ture, as well as rough handling on the 
part of the transportation people. Freight 
loss and damage is still everyone’s prob- 





T. Chase Burwell, left, outgoing president of the 

National Association of Shippers Advisory Boards, 

vice-president of the A. E. Staley Manufacturing 

Co., at Decatur, Ill., chats with Commissioner 

Kenneth H. Tuggle, of the I.C.C., speaker at 
the morning session of the association. 


lem, and the situation with which we 
are faced today is a clear indication that 
we have all got to work harder, longer, 
and more systematically at loss and 
damage prevention.” 

Later in the meeting, it was announced 
that Mr. Avery would continue as chair- 
man of the national association’s loss 
and damage prevention committee for 
another year. 

C. A. Naffziger, director of the freight 
loss and damage prevention section of 
the A.A.R. at Chicago, followed Mr. 
Avery as a speaker, and related the ac- 
tivities of his section, on behalf of the 
member railroads, to combat loss and 
damage to freight. 

Rapidly declining less-carload tonnage 
and a general deterioration of service 
were prospects currently facing, sepa- 
rately, the railroads and the L.C.L. ship- 
pers, said H. A. Rice, traffic manager 
of the J. C. Penney Co., New York City, 
the chairman of the association’s less- 
carload service committee. 

In his report, Mr. Rice stated that his 
committee felt that the railroads were 
still in a position to furnish “a great deal 
of excellent service, if they really went 
about it in a sound, business-like way.” 
Coordination between the railroads and 
other modes of transport, he suggested, 
could aid the over-all movement of small 
shipments—the lack of it was driving 
industry to private transportation. He 
castigated those carriers who, he said, 
“failed to give even a semblance of serv- 
ice” and were thereby destroying the 
good will built up by other carriers who 
gave good service. 


Cross-Town Transfers 


One serious cause of delay, and there- 
fore of poor service, according to the 
committee, lay in a practice of some rail- 
roads of transferring “cross-town” 
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freight in box cars rather than in motor 
vehicles. In the preamble to a resolu- 
tion by the committee, approved by the 
association, it was noted that a study 
had been made at Chicago and St. Louis, 
which had revealed a large percentage 
of freight being transferred in box cars, 
and which had concluded that by a 
greater use of trucks the service could 
be improved. The L.C.L. committee of 
the A.A.R. was asked, in the resolution, 
to review these findings and “present 
them to the proper committee for ap- 
peal.” 

“We also feel that there are other cross- 
town operations which need remedy, such 
as Memphis, New Orleans, Cincinnati, 
and San Francisco-Oakland,” said Mr. 
Rice, “but we deem it wise to confine our 
appeal to the Chicago-St. Louis areas for 
the initial step.” 

Mr. Rice urged a continual check of 
transfers. 

“We feel that most of our service prob- 
lems are the result of delays at trans- 
fers,” he said. “A test check, national 
in scope, will shortly be made to de- 
termine the efficiency of key transfers. 
A summarized report will be made after 
our tests are completed.” 

Mr. Rice also urged that the railroads 
train a “real sales force” to obtain their 
share of the small shipments movement, 
He urged that the upcoming year be 
made a “year of devotion to service.” 


No ‘Optimism’ As to L.C.L. 

The L.C.L. chairman began his report 
by stating that it was not one of opti- 
mism, as had been its tenor for the past 
few years. 

“We are not only in a period of rapidly 
declining less-carload tonnage,” said 
Mr. Rice, “we also in a period of gen- 
eral deterioration of service.” 

After detailing activities of his com- 
mittee in the year past, its deliberations 
at the present meeting, and suggestions, 
including the resolution, dealing with im- 
proved service, he continued: 

“We, as a committee, feel that the rail- 
roads of this country are still in a posi- 
tion to furnish a great deal of excellent 
service, if they really go about it in 
a sound, business-like way. But we 
shippers who are still sticking to the rail- 
roads are not receiving a dollar’s worth 
of transportation for the dollars we are 
spending. 

“So we, who are interested, journey 
from all parts of this country to gather 
here to discuss the reasons why. We have 
received Many and varied reasons, and 
they run the gauntlet from apathy to a 
complete disinterest in L.C.L. business. 


‘Attitudes . . . Alarming’ 


“These attitudes are alarming, for we 
who are charged with the distribution of 
L.C.L. tonnage know that the six mil- 
lion or so tons of originated L.C.L. 
freight which the railroads will handle 
this year cannot possibly be dumped into 
the laps of other competing forms of 
transportation and be handled. There 
wouldn’t be enough equipmerit to haul 
it, nor enough terminal space to handle 
it. These things we know, and so should 
every man in railroad management. 


“So our railroads must remain in the 
less carload business, or our entire dis- 
tribution system must change overnight, 
and this can’t happen.” 


Since the railroads were in the L.C.L. 
business, Mr. Rice found it difficult to 
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understand why they didn’t handle the 
business “in the manner it deserved.” 
After observing that there were many 
good car lines operating, and that econ- 
omists were predicting “fabulous” in- 
creases in the production of food and 
manufactured goods to meet the needs of 
the nation’s growing population, he 
queried: “Why don’t the railroads train 
a@ real sales force to secure their share?” 

“Rail salesmen cannot be just order 
takers,” he said. “They have to be trained 
to know their own products, then trained 
in the hard selling methods used in 
business today. They must be aggressive 
and enthusiastic about the service they 
sell. The number of less-carload sales- 
men trained in this manner are very few. 

“These ideas are not new. Any business 
man who wants his share in this era of 
stiff competition must train such a force, 
and if the railroads want this business, 
as many have indicated they do, then 
why not a really well-trained sales 
staff?” 

Mr. Rice went on to quote from a 1956 
report by the A.A.R.’s less-carload com- 
mittee, in which it had been stated that 
the less carload future of individual rail- 
roads was directly dependent upon the 
“substantial unity of all railroads,” and 
that progress depended upon a devotion 
on the part of all railroads to service. 


Destroyer of ‘Good Will’ 


“We shippers agree with those state- 
ments,” he said, “for all of us know 


about the chain and its weakest link. 
We also know that most less carload 
tonnage has interline movement, and 


that when it is delayed on a line with 
little or no interest in the business, 
every carrier on the route suffers. Yet 
in the face of these facts, we have car- 
riers that refuse to give even a semblance 
of decent service, thus destroying all the 
good will and good service which other 
railroads provide.” 

Mr. Rice offered “sincere thanks” to 
all those railroads who were “L.C.L.- 
minded” and were giving less-carload 
tonnage “adequate treatment.” To those 
railroads that were not giving L.C.L. 
traffic “adequate service,” he said: 


“We feel that your industry as a 
whole is suffering because of your omis- 
sions, and that your omissions seriously 
affect the economic well-being of other 
roads. It may deprive them of tonnage 
sorely needed to maintain their car 
lines. We shippers need a complete 
service from all railroads, with free, 
fast interchange with all carriers. 


“Let’s make this next year a year of 
devotion to service. It’s going to take 
some getting together in the railroad 
industry to do this, but let’s do it.” 


Mr. Rice contended that the sugges- 
tions of his committee, if taken, could 
assist in solving some of the railroads’ 
L.C.L. problems. He cautioned, however, 
against “stopping there,” and urged that 
@ more “cooperative climate” be at- 
tained between the railroads and other 
modes of transport. 


An ‘Old and Useless War’ 


“All of the less-carload tonnage can- 
not be channeled into any one service,” 
he said, “but we have services to handle 
it all, and handle it well—if a coopera- 
tive climate could be attained. The rail- 
roads have certain economic and physi- 
cal advantages, and the motor truck 
companies have theirs. 


“Railroad management is well aware 
of the advantages of motor operation, 
and their increasing acquisition of motor 
truck equipment proves the point. Why 
then are not the arrows and tongs of an 
old and useless war buried, and a coordi- 
nation of two great media of transporta- 
tion welded in such a manner that both 
will retain their separate identities but 
‘operate to the advantage of all? 

“I do not believe that these two great 
systems of common carriage can con- 
tinue to prosper as separate factions, for 
we have all witnessed the rapid growth of 
a new faction. Industry, devoted to the 
supply of the commodities necessary to 
our life and well being, does not want to 
be in the transportation business too. 
They are being forced in because the 
service required just isn’t available any- 
where else. 

“It is my hope that soon there will be 
a change of attitudes, and action to 
change whatever statutes are necessary 
to bring about a greatly expanded use of 
rail and motor integrated services ... 
so that our already great transportation 
system will become even greater.” 


Regional Board Meetings 


Earlier in his report, Mr. Rice had re- 
ported on attendance at L.C.L. meetings 
in the various regional boards. This at- 
tendance, he said, had ranged from poor 
to very good. As suggestions to help in 
attaining better attendance, he offered 
these: 

@ Wider publicity through railroad 
salesmen mentioning dates and places of 
meetings during their calls. 

@ Encouragement of attendance by 
“key agents,” who could provide “down- 
to-earth” facts at meetings. 

Mr. Rice also reported that it had 
been decided to carry, in all board pro- 
ceedings, a list of railroads that pub- 
lished merchandise schedules, together 
with their effective dates. The lists, he 
said, would be brought to date semi- 
annually. 

It was subsequently announced that 
Mr. Rice would remain chairman of the 
national association’s less-carload com- 
mittee for another year. 


Railroad L.C.L. Report 


G. H. Hill, of Chicago, chairman of 
the L.C.L. committee in the freight sta- 
tion section of the Association of Amer- 
ican Railroads, referred to periodic re- 
ports of surveys by the Chicago Associa- 
tion of Commerce and Industry and the 
Chamber of Commerce of Metropolitan 
St. Louis, as “yardsticks” of L.C.L. serv- 
ice between larger population areas. 


The reports portrayed, he said, a “rea- 
sonable” road performance, with “good 
to poor” terminal service. He conceded, 
however, that the railroads “readily ad- 
mit that some service, especially in re- 
mote or branch line areas, has been 
sacrificed for economic expediency.” 


Mr. Hill stated that it was the unani- 
mous opinion of the A.A.R. L.C.L. com- 
mittee that: 


@ To remain competitive and to re- 
store the confidence of shippers in rail- 
road service, all railroads must promptly 
collaborate and provide an improved 
service. 

@ To prevent cancellation of existing 
carlines, curtailment of any part of L.C.L. 
service, and to encourage the railroads 
to improve their service, the trend in 
originated tonnage must be reversed and 
shippers must assist in resolving the 
issues, mainly by restoring remunerative 
tonnage to the railroads. 


The association decided to continue 
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and to intensify, in 1958, its program of 
checking and rechecking, through its 
regional boards, freight cars released by 
consignees to ascertain whether debris 
has been left in them after unloading. 
In this program shipper board commit- 
tees try to influence receivers of freight 
to remove debris from cars unloaded at 
their establishments. The N.AS.AB. 
acted on this matter by accepting a re- 
port presented by L. E. Olson, of Chi- 
cago, chairman (for the shippers) of the 
National Joint Clean Car Committee 
and assistant director of traffic of the 
Great Lakes Carbon Corp., Chicago. 

Mr. Olson estimated that “dirty cars” 
were regularly taking 15.3 per cent of 
revenue freight cars out of service for a 
period of three days, and would represent 
an out-of-pocket expense to the railroads 
of $89 million in 1957. He further esti- 
mated, however, that the clean car pro- 
gram had reduced by 13.9 per cent, or 
$14,406,189, the railroads’ expenses for 
cleaning cars since 1955, and attributed 
this saving to cooperative activities be- 
tween the railroads and the shippers 
boards in the campaign. 

After stating that there was evidence 
of lagging interest in some areas, and 
that he had been disappointed in 1957 
progress, he said that the program, as a 
whole, showed a healthy increase in the 
number of points checked and rechecked. 

“Our program of personal contact with 
receivers of freight, when combined with 
the resulting publicity,” he said, “has 
shown results and should be used to the 
fullest degree.” He offered these rec- 
ommendations for the 1958 program: 


@ That the activities follow the pres- 
ent form, with each board conducting 
two new checks per month and two re- 
checks per quarter. This effort should 
be considered a “minimum,” with more 
checks and rechecks suggested as de- 
sirable, but quality to take precedence 
over quantity. 

@ To intensify and expand the pro- 
gram, each board should increase ef- 
forts to publicize the purposes of the 
campaign, and to reach into wider areas 
covering the large as well as the smaller 
industries. 

@ To welcome the cooperation of local 
chambers of commerce, trade organiza- 
tions, traffic clubs and local civic bodies. 

Some ‘Slippage’ Reported 

There had been a “healthy increase” 
during 1957 in the number of points 
checked and rechecked, but there should 
have been greater progress, Mr. Olson 
stated. 


“It is true,” he said, “that the degree 
of improvement, by way of decrease in 
the number of unclean cars checked in 
1957 compared with the two preceding 
years, indicates that percentagewise tm 
has been a slight slippage. 


“The extended coverage in on 
checked has reached out to include more 
outlying areas than have: previously 
been checked, including many localities 
served by only one carrier. This, of 
course, is also in keeping with the rec- 
ommendation that the program be ex- 
panded and publicized in wider areas. 


“As might be expected, in many in- 
stances involving the smaller or out- 
lying localities where the same degree of 
publicity has not prevailed as in the 
larger cities, the percentage of unclean 
cars released to the carriers of total 
cars released was higher in many cases, 
and consequently reflects in the over- 
all percentage of unclean cars released 
While I have a feeling of disappointment 
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regarding the fact that the degree of im- 
provement suffered a slight slippage per- 
centagewise, we are, nevertheless, still 
in the improvement category, and, tak- 
ing all boards as a whole, the increase 
in the program of checking and recheck- 
ing is encouraging. 

“Had all the boards maintained a 
schedule of checking and rechecking in 
accordance with the recommendation 
presented at the Los Angeles meeting, 
there would have been a grand total 
for all boards of 416. Based on reports 
... the total checks of all boards will be 
approximately 339. Some boards have 
exceeded the number recommended and, 
of course, others have fallen below. 

“The problem is a tremendous one 
and there is still much ground to be 
covered. This will require increased en- 
thusiasm and activity on the part of the 
railroads, board members, and receivers 
of freight in general... 


Assist From I.C.C. 


“We know that our activities and the 
results of our program are being closely 
observed by the Interstate Commerce 
Commission and several of the state com- 
missions. In this connection, Chairman 
Owen Clarke (of the I.C.C.) makes the 
following comment on the summary and 
recapitulation prepared and distributed 
on September 6: 

“*While the progress made since your 
last report is not substantial, I sincerely 
hope that you and the members of your 
committee will not be discouraged. The 
work you are doing is so vitally impor- 
tant it would be most unfortunate if 
there should be any lessening of your 
efforts to achieve greater car efficiency.’ ” 


‘Dirty Cars’ Cost Money 


Ways in which “dirty cars” affected 
car efficiency and the economies of rail 
transportation were documented in Mr. 
Olson’s report. By applying estimated 
car-cleaning costs, together with switch- 
ing charges and per diem cost (three days 
per car) to the percentage of cars re- 
leased unclean as revealed by program 
checks—this latter figure taken against 
the average number of cars of revenue 
freight loaded in the five-year period 
1952 to 1956 (37,118,820)—he came up 
with these figures: 

1955—Cars released unclean, 17,572,239 
or 20.4 per cent of average total loaded; 
annual loss of car days, 22,716,717 (62, 
238 cars out of service daily); cleaning 
costs at $1 per car, $7,572,239; per diem 
at $2.40 per car per day, $54,520,121; 
switching charges at $5.50 per car $41,- 
647,315; total expense, $103,739,675. 

1957—Cars released unclean, 5,679,179 
or 15.3 per cent of average total (a re- 
duction of 25 per cent); annual loss of 
car days, 17,037,537 (46,678 cars out of 
service daily); cleaning cost at $1.15 per 
car, $6,531,056; per diem at $2.75 per car 
per day, $46,853,227; switching charges 
at $6.33 per car, $35,949,203; total ex- 
pense, $89,333,486. 

Thus, reasoned Mr. Olson, there was a 
reduction, 1957 under 1955, of $14,406,189, 
or 13.9 per cent. 

“This is a fantastic saving,” he said, 
“and one for which the advisory boards 
can take full credit because of their 
cooperation with the railroads and their 
activities in the national clean car pro- 
gram.” 

Mr. Olson went further by relating the 
“dirty car problem” to the cost of rail- 
road equipment. 


_ “Obviously,” he said, “the more days 
in turn-around time of freight equipment 
means that a greater number of cars are 





required to be owned by the railroads, 
and following that, a much higher cap- 
ital investment in rolling stock.” 


Mr. Olson estimated that in 1957 the 
average of 46,678 cars out of service daily 
represented a capital investment of ap- 
proximately $373 million, 


“T will leave it up to you gentlemen 
. . . to decide for yourselves whether or 
not the dirty car problem represents 
some pretty fabulous sums,” he said. 


Other ‘Wasteful Practices’ 


The “dirty car problem” was but one 
facet of wasteful practices in rail trans- 
portation that were costly to the rail- 
roads and which presented a challenge 
for improvement, said Mr. Olson. 

“With reports on increasing car de- 
tention, which likewise represents a 
capital investment for idle equipment,” 
he continued, “it does not take too much 
imagination to visualize that if all of 
these evils—the result of the shippers 
and receivers—were reduced by 1 or 2 
per cent, and the railroads’ detention 
because of poor service and other factors made progress, and we can point with 
of their own making were likewise re- pride to where we have come so far. But 

duced by 1 or 2 per cent, the railroads I am wondering if the time is not ripe 
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would save millions of dollars, and pos- 
sibly enough to offset the necessity of 
seeking more revenue because of the 
need for additional freight equipment. 


“T will leave it up to you, the members 
of the advisory boards and to the rail- 
roads, to judge for yourselves whether 
the clean car program is not worthy of 
more attention, particularly on the part 
of the railroads, than it has been given 
up to the present time. With the amount 
of money involved and the terrific poten- 
tial savings to be achieved, it may be 
worthy of the railroads’ efforts to con- 
sider organized programs by each individ- 
ual railroad that would include daily 
reports and contacts by those in their 
organizations such as traffic sales staffs, 
the transportation department personnel, 
operating men and local freight agents, 
with the receiving public. 


“We can truthfully say that we have 











Washed Away by Flood, Railroad Track Is Rebuilt 
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Flood waters of the Little Raccoon Creek, overfilled by rains of Hurricane Audrie in June, left a 
scene of destruction on 30 miles of track of the Pennsylvania Railroad’s Crawfordsville branch 
from Frankfort to Terre Haute, Ind. Hardest hit was a 30-span wooden trestle three miles south 


of Waveland. There the torrent carried 360 feet of track, ties and stringers 50 feet away (top 
photograph). On October 2 the railroad announced that after 40,000 man hours of work the 
entire branch had been rebuilt and was back in regular service (bottom photograph). W. W. 
Boyer, southwestern regional engineer, who was in charge of the reconstruction, said that in 
the rebuilding 2,000 ties and 500 carloads of ballast were used. He said five cranes, eight 
bulldozers, two work trains and about 110 men were kept constantly at work to complete the work. 
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to give serious consideration as to where 
we are going and what we are going to do 
in the future.” 

After introducing E. E. Foulks, of Chi- 
cago, assistant vice-president of the 
Rock Island Railroad and chairman (for 
the carriers) of the clean car committee, 
and Ralph Harlan, of Washington, D.C., 
a representative of the car service divi- 
sion of the A.A.R. active in the clean car 
program, Mr. Olson stated that, after a 
number of years of service on the clean 
car committee, he felt it expedient to 
relinquish his position as chairman. It 
was later announced that G. W. Wright, 
of Chicago, traffic manager of the mid- 
west division of the International Salt 
Co., would assume the chairmanship of 
the National Joint Clean Car Committee. 

After a discussion, relating to increas- 
ing attendance at regional board meet- 
ings, by Mr. Cole, a review of “legislative 
problems” was presented by J. P. Mar- 
shall, of Washington, D.C., an assistant 
vice-president in the A.A.R. There fol- 
lowed a report by the committee on 
resolutions and a discussion of national 
association procedure by J. W. Wither- 
spoon, of Los Angeles, Calif., assistant 
general traffic manager of the U. S. 
Rubber Co. 


Interest ‘Stimulants’ 


Mr. Witherspoon took this occasion to 
criticize the programs of the N.AS.A.B. 
as lacking “stimulants” to greater in- 
terest, and to express a belief that the 
contribution of the national association 
to the regional boards was being nulli- 
fied through failure to “stimulate” in- 
terest in its objectives. These objectives, 
he said, included provision of a “common 
meeting ground” for the several boards 
and coordination of their activities so as 
to promote “maximum cooperation.” 

After stating that his remarks were 
not intended to be critical of “any action 
or lack of action” of the national asso- 
ciation in the past, he expressed the 
hope that what he had to say would 
lend itself to the improvement in the 
value of the N.A.S.A.B. to the regional 
boards. 

“Since my _ association with the 
N.AS.A.B.,” he related, “I have felt its 
contribution to the regional boards has, 
to a great extent, been nullified by the 
failure of the officers of the national as- 
sociation to exercise the prerogatives of 
their various offices through their fail- 
ure to stimulate interest by the 13 boards 
in the objectives to which they are com- 
mitted .. .” 

As an example, more effective work 
could have been obtained from local car 
efficiency committees if more direct con- 
tacts had been made by the national 
association with those committees, Mr. 
Witherspoon suggested. The same, he 
said, would hold true for other regional 
committees for which there was a coun- 
terpart in the N.AS.A.B. 

“I grant you,” he said, “this would re- 
quire considerable work on the part of 
the vice-presidents, but I believe the 
means would justify the end.” 


Mr. Witherspoon suggested that the re- 
sults of the activities of the chairmen of 
the national association committees be 
set forth in printed proceedings at the 
“half-way point” between N.A.S.A.B. an- 
nual meetings. 

“Such a procedure,” he contended, 
“would lend incentive to the committees 
of the respective boards and encourage 


them to provide a more aggressive pro- 
gram in increasing interest in car effi- 
ciency, freight claim prevention, the 
clean car program, and the movement 
of L.C.L. freight by rail carrier.” 


* ‘Cut and Dried’ Program 


Mr. Witherspoon also expressed con- 
cern over programming by the N.A.S.A.B. 
in its annual meetings. 

“To stimulate interest in the annual 
meeting of the national association,” he 
said, “a committee should be appointed 
to study the schedule of the national 
meeting, and through such a study sug- 
gest a program, the wording of which 
would stimulate greater interest by all 
concerned than the ‘cut and dried’ pro- 
gram which is being followed year in 
and year out.” 

After Mr. Witherspoon had spoken, 
the N.AS.R.B. held its annual election 
of officers, and Mr. Burwell then turned 
the gavel over to Mr. Covey, the new 
president. At that time, Mr. Burwell 
also announced his retirement as vice- 
president of the A. E. Staley Manufac- 
turing Co., effective November 30 (T.W., 
Oct. 12, p. 52), and introduced A. S. 
Lukey, who he said would become Staley’s 
director of traffic on December 1. 

Mr. Covey, the new national associa- 
tion president, is a native of Fredericks- 
burg, Va., and a graduate of the Uni- 
versity of Richmond. He is a member of 
the board of directors of the American 
Society of Traffic and Transportation, a 
past president of the Atlantic States 
Shippers Advisory Board, an I.C.C. 
practitioner, and a member of the Traffic 
Club of New York. 

Future meetings of the NASAB. 
were announced as follows: Oct. 7, 8 and 
9, 1958, Penn-Sheraton hotel, Pittsburgh, 
Pa.; Oct. 6, 7 and 9, 1959, Jung hotel, 
New Orleans, La., and October, 1960, 
Minneapolis, Minn. 


Railway Procedure Group 
Hears Official of Airline 


Nelson B. Frye, assistant vice-presi- 
dent, traffic, of Capital Airlines, outlined 
airline methods of programming and 
scheduling maintenance and use of 
maintenance and use of equipment in 
the interest of greater efficiency, in a 
speech at the meeting of the Railway 
Systems and Procedures Association, Oc- 
tober 9, in Chicago. 

Inadequacy of terminal facilities was 
one of the obstacles to good planning, 
Mr. Frye said. 

“The greatly increased frequency of 
flights has caused an almost insur- 
mountable congestion of aircraft on the 
ground, just where they don’t belong,” 
he said. 

One solution to the problem, he con- 
tinued, would be to build a second or a 
third airport. He expressed his opinion, 
however, that the real solution lay in 
developing ways and means of producing 
more efficient utilization of presently 
available areas. Another plan being used 
to overcome congestion, he said, was not 
too different from the procedure followed 
by some railroads in “off-gate” parking. 

Other speakers in the course of the 
three-day sessions discussed various 
facets of “improved motive power utiliza- 
tion,” which was the theme of the meet- 
ing. 

The sessions were opened by T. F. 
Schaekel, superintendent freight train 
operation for the Pennsylvania Railroad 
at Philadelphia, Pa., the association 
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president. Presiding was W. H. Leahy, 
director of car reporting for the New 
York Central System at New York City, 
chairman of the program committee. 


The R.S.P.A. was formed in May of 
1952 to provide a medium for participa- 
tion and cooperation in the advancement 
of systems, procedures and methods 
throughout the railroad industry. 

“The greatly increased frequency of 
flights has caused an almost insur- 
mountable congestion of aircraft on the 
ground, just where they don’t belong,” 
he said. 

One solution to the problem, he con- 
tinued, would be to build a second or a 
third airport. He expressed his opinion, 
however, that the real solution lay in 
developing ways and means of producing 
more efficient utilization of presently 
available areas. Another plan being used 
to overcome congestion, he said, was not 
too different from the procedure followed 
by some railroads in “off-gate” parking. 

Other speakers in the course of the 
three-day sessions discussed various 
facets of “improved motive power utiliza- 
tion,” which was the theme of the meet- 
ing. 

The sessions were opened by T. F. 
Schaekel, superintendent freight train 
operation for the Pennslyvania Railroad 
at Philadelphia, Pa., the association 
president. Presiding was W. H. Leahy, 
director of car reporting for the New 
York Central System at New York City, 
chairman of the program committee. 

The R.S.P.A. was formed in May of 
1952 to provide a medium for participa- 
tion and cooperation in the advancement 
of systems, procedures and methods 
throughout the railroad industry. 


Luncheon for Fleet Safety 
Contest Winners Planned 


A luncheon SS of 
the twenty-sixth annu eet safety 
contest of the National Safety Council 
will be held in the Grand Ballroom of 
the La Salle hotel in Chicago on October 
24, the General Motors Corp., sponsor 
of the luncheon, has announced. Dr. 
Carl S. Winters will speak on the sub- 
ject, “Safety Is a Way of Life.” 


New England League to Act 


In Port Equalization Case 


The New England Industrial Traffic 
League announced that at a meeting 
September 25 its members voted to take 
an “active part” in support of the north 
Atlantic ports in the proceeding in I. and 
S. No. 6615, Equalization of Rates at 
North Atlantic Ports (T.W., June 29, p 
72). The meeting was in the Parke 
House, Boston, Mass. 


The league said its members also voted 
to take “whatever action was necessary” 
to protect New England interests should 
the eastern railroads be successful i 
their request for modification of the 
Commission’s orders in No. 28300, Class 
Rate Investigation, 1939, 281 IL.C.C. 213 
to permit them to publish increased rates 
on less-than-carload shipments of less 
than 5,000 pounds. 

The league president, S. B. William 
assistant secretary and traffic managel 
of the Jones & Lamson Machine Co. 
Springfield, Vt., told of the organiza 
tion’s activity in Ex Parte No. 206, In 
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These are the members of the executive committee of the American Trucking Associations, Inc., for 1957-58. The picture was taken October 11 at 
the close of the Association’s annual convention at Chicago, Ill. Front row, from left: Chester G. Moore, honorary secretary for life, Marathon, 
Fla.; C. J. Williams, Milwaukee, Wis.; R. C. Williams, board chairman, Russell, Kan.; Edward W. Krause, first vice-president, Fort Wayne, Ind.; 
Guy W. Rutland, Jr., president, Atlanta, Ga.; Neil J. Curry, chairman pro tem of the executive committee, Los Angeles, Calif.; John M. Akers, 
treasurer, Gastonia, N.C.; Harry L. Gormley, secretary, New Castle, Pa., and R. Stuart Moore, Oakland, Calif. Second row: Harold J. Horan, Water- 
bury, Conn.; A. A. Fowler, Kansas City, Mo.; Robert W. Furtick, Baltimore, Md.; John J. Gill, Providence, R.I.; George V. Eastes, Seattle, Wash.; 
Robert H. Cutler, Albuquerque, N.M.; J. Albert Kramer, Philadelphia, Pa.; Welby M. Frantz, Terre Haute, Ind.; Griswold B. Holman, fourth vice- 
president, Rutherford, N.J., and James B. Godfrey, Jr., Detroit, Mich. Third row: Elmer J. Roswick, Bismarck, N.D.; A. E. Cudlipp, Lufkin, Tex.; 
Norman Stedtfeld, Pocatello, Ida.; Robert B. Lytel, Menlo Park, Calif.; Frank L. Grimm, Washington, D.C.; Harry L. Grubbs, Washington; Leonard 
E. Whitlock, Topeka, Kan.; Barclay W. Fox, Newark, N.J.; Julius Gaussoin, Portland, Ore.; R. Y. Sharpe, Winston-Salem, N.C.; Paul Schuster, 
Colchester, Conn., and A. Ewing Greene, Sr., Kingsport, Tenn. Back row: Cornelius L. Fox, Portland, Me.; L. R. Schwall, Hapeville, Ga.; Gus H. 
Nieman, Spokane, Wash.; Jack Cole, Birmingham, Ala.; William E. Crutcher, Louisville, Ky.; Wendell Potter, Bellows Falls, Vt.; Henry J. Pariseau, 


Manchester, N.H.; H. C. Webb, Birmingham; Anton P. Nelson, Chicago, and J. Robert Cooper, Detroit. 


rectors took a position on the railroad 
“infiltration” issue. They adopted a reso- 
lution reaffirming “support of congres- 
sional policy requiring the independence 
of the various modes of transport,” and 
directing the A.T.A. staff to take all steps 
necessary to assure such continued inde- 
pendence. 


The resolution condemned the “con- 
stant threat of domination and control 
of the motor carrier industry by the rail- 
roads.” 


Civil Defense Stand 


Another resolution unanimously adopt- 
ed by the directors, after deletion of a 
sentence referring to the Soviet satellite, 
pledged that the A.T.A. would “assume 
responsibility for continuing and con- 
summating the Civil Defense program” 
in four specific ways relating to trans- 
portation. This resolution was de- 
scribed as the first such offer to the Fed- 
eral Civil Defense Administration from 
any transport group. 

The executive committee plan for the 
nationwide campaign, approved in a ses- 
sion closed to all press representatives 
except those from A.T.A. publications, 
was not disclosed by the committee. It 
was revealed at an open meeting of the 
directors in an impromptu talk by Mr. 
Rutland. 


Mr. Rutland did not mention the plan 
in his acceptance speech earlier in the 
meeting, but told of it on appearing on 
the rostrum later, when there was a delay 
in the program. 

He told the directors that the execu- 





Hush-Hush on Hoffa 


At the A.T.A. convention, 
James R. Hoffa, new president 
of the Teamsters Union and, as 
such, a man regarded with un- 
easiness by many truck com- 
pany operators, was “the little 
man who wasn’t there” — at 
least officially. 

Mr. Hoffa’s recent election 
and its significance were dis- 
cussed by several speakers at 
several convention functions— 
but all the remarks were placed 
“‘off-the-record,” either before 
the speaker started or after- 
ward. 





tive committee, in effect, had approved 
only the general idea for the campaign 
and had made no definite plans except 
that the association expected to “capital- 
ize on that very ugly word, monopoly.” 

He said the plan included the setting 
up of a special national committee to 
formulate and direct the drive for in- 
forming the public, elected representa- 
tives and the press about the A.T.A. 
stand on the railroad-trucking issue. He 
told the directors the program would 
give them “an opportunity to save your- 
selves and the country from something 
that will ruin it if allowed to happen.” 

C. J. Williams, of Milwaukee, Wis., 
outgoing chairman of the board, said 
that the anti-railroad committee would 
be chosen later and that detailed deci- 
sions on the drive’s budget and policies 
would have to await the committee’s 
formation. 


Prior to the meetings of the executive 
committee members and directors, the 
convention had been devoted largely to 
meetings on October 7 and 8 of most 
of the 11 member conferences of the 
A.T.A. (T.W., Oct. 12, p. 23). The A.T.A. 
said more than 2,000 persons attended 
the convention. 


Speeches were given on the last two 
days of the convention, at various func- 
tions, by Chairman Owen Clarke, of the 
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Commission; G. M. (Don) Parke, past 
president of the Canadian Trucking As- 
sociation; Maj. Gen. G. C. Stewart (U.S. 
Army, retired), executive vice-president 
of the National Safety Council, and Gen. 
Sir Brian Robertson, chairman of the 
British Transport Commission. 

Reports were given to the directors by 
R. C. Williams, retiring A.T.A. president; 
Neil J. Curry, chairman pro tem of the 
A.T.A. executive committee; Walter F. 
Carey, chairman of the ATA Founda- 
tion; John V. Lawrence, managing di- 
rector, and John M. Akers, treasurer of 
the A.T.A. 

Also, the Ted V. Rodgers journalism 
awards for articles and editorials on 
highway subjects were presented at a 
directors’ meeting October 10. 

In discussing the railroad “infiltration” 
issue, Mr. Rutland said that a leading 
role in carrying the truckers’ argument 
to the country would be played by Mr. 
Curry, who—in separate remarks—de- 
scribed the situation as “the damnedest, 
biggest fight we’ve ever been in.” 

Mr. Rutland said that the main pur- 
pose of the forthcoming national drive 
would be “to let the people know” what 
railroad domination of trucking would 
mean to the country’s economic future. 
He said that “we’d be lost before we be- 
gan” if the railroads held a major role 
in intercity trucking. 

He urged all individual truckers to 
watch for railroad applications for ex- 
pansion of operations of rail-owned 
trucking companies and he directed them 
to notify A.T.A. headquarters of every 
application of that kind, “even though it 
involves only five miles and two com- 








‘Nix’ on ‘Sputnik’—No Panic 


“Sputnik,” the Russian satellite, came in for speculation at the con- 
vention of the American Trucking Associations, Inc., but mention of 
it was deleted from a resolution adopted by the board of directors. 

The resolution on civil defense, as originally drawn by the resolu- 
tions committee, started with a “whereas” referring to the recent 


launching of “Sputnik.” 


However, an objection was raised by the president of the Oregon 
Trucking Associations, Wilfred E. Jossy, vice-president of Bend-Portland 
Truck Service, who said he believed the reference should be dropped 
so as not to give the impression of “panic” by the A.T.A. 

Two other directors supported his stand and the paragraph was 
omitted, the resolution then being adopted. 


Associations, Inc., reaffirm their sup- 
port of congressional policy requiring 
the independence of the various modes 
of transport, and direct the staff to 
take all steps necessary, before the 
Interstate Commerce Commission, the 
courts and the Congress, to assure such 
continued independence by upholding 
the requirement of section 5(2)(b) of 
the interstate commerce act that rail- 
roads shall not be permitted to perform 
unrestricted motor vehicle operations 
unrelated to their railroad service.” 


Rail Financing Plan 
On the railroad financing plan, an 
A.T.A. announcement said that the posi- 
tion of opposition was adopted after Mr. 
Lawrence had described the proposal as 
“socialistic” and had said that “it would 


cial” highway panel to represent the 
A.T.A. in dealings with the Transpor- 
tation Association of America; an adopt- 
ed position that the phrase “in truck- 
load lots” should be stricken from sec- 
tion 409 of the interstate commerce act, 
thus requiring forwarders to pay the 
regular tariffs for all motor service over 
450 miles; a decision that the A.T.A. 
should seek changes in the uniform mo- 
tor vehicle code so as to bring its re- 
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the directors of American Trucking 


The new president of the American Trucking Asso- 
ciations, Inc., Guy W. Rutland, Jr., now 44, got his 
start in the trucking industry at the age of 13 when 
he started driving a truck for his father. 

Later, while working toward a bachelor of science 
degree in mechanical engineering at the Georgia 
Institute of Technology [he was graduated in 1934], 
young Rutland worked to save enough capital for 
a down payment on some dump trucks, which he then 


leased out. 


The two Rutlands in 1935 purchased Motor Convoy, 
Inc., of Atlanta, Ga., an automobile transporting 
company operating in nine southeastern states. The 
A.T.A. official is vice-president of that company. He 
resides in Decatur, Ga. 

Mr. Rutland is president of the Kenilworth Co., an 
Atlanta real estate firm. He is a director of the 


Guy W. Rutland, Jr. 


Citizens & Southern Bank, of East Point, Ala., and 


of the Dekalb (Ga.) New Era. 
He has held all official capacities of the Georgia 
Motor Trucking Association, the A.T.A. affiliate in that state, and has served 


as president of the state unit two years. 


For part of the 20 years he has 


been on its board of directors he was chairman. 

He just completed a year as first vice-president of the A.T.A., and, prior 
to that, was the A.T.A. state vice-president and was on the board of directors 
and the executive committee of the parent organization. 

In 1952 he was elected to a two-year term in the Georgia General Assembly. 
Twice he was reelected: In 1954 and 1956. Committees on which he has 
served in the assembly include rules, ways and means, motor vehicle, public 


utilities and industrial relations. 


His election to the top A.T.A. post came October 11, the final day of the 


twenty-fourth annual convention, held at Chicago, Ill. 


He succeeds R. C. 


Williams, of Russell, Kan., who became chairman of the board. 


regular and irregular route common car- 
riers. It also took no action on a resolu- 
tion from the Regular Common Carrier 
Conference asking support for S. 1720, 
an I.C.C.-recommended bill which would 
repeal a provision requiring registra- 
tion of intrastate operating rights with 


the Commission. 

The A.T.A. staff was directed by the 
committee to press the Commission to 
drop an order which would require 
motor carriers to treat as current lia- 
bilities any long-term debt due within 
a year. At the board of directors meet- 
ing, Mr. Lawrence said that A.T.A. ac- 
counting studies indicated that this 
provision would “render the balance 
sheet of almost every motor carrier in- 
eligible for banking credit under any 
normal standard.” 

Chairman Clarke, General Stewart, R. 
C. Williams and Mr. Curry spoke at the 
opening meeting of the board of direc- 
tors the morning of October 10. 


Talk by LC.C. Chairman 


Chairman Clarke said that “unless 
safety becomes vastly improved, there 
may be no alternative to the recom- 
mendation of restrictive legislation to 
protect the public interest.” He termed 
the results of I.C.C. safety checks and 
the over-all highway safety statistics, in- 
cluding fatalities, as “harsh and sicken- 
ing facts.” He said there was an average 
of four deaths a day involving carriers 
subject to federal regulation. 

The Commission, he said, stood ready 
to use “the drastic power” of license 
revocation proceedings to bring about 
better safety compliance. He noted that 
on August 30 the first step was taken in 
that direction when six Class I motor 
carriers “with excessive safety violations” 
were ordered to show cause why their 
certificates should not be revoked or 
suspended. 

The chairman said that “until such 
time as persistent violators begin to get 
their houses in order, it is safe to assume 
that still other suspension proceedings 
may result.” 


“I hope,” he said, “that your industry 
will help spread the word and cooperate 
actively with us in this important area. 

“Congress does listen to us. We at the 
Commission have no desire to build a 
bureaucratic empire, but unless safety 
becomes vastly improved there may be 
no alternative to the recommendation of 
restrictive legislation to protect the pub- 
lic interest. The Commission, after all, 
owes its allegiance to the public and 
cannot be derelict in such an important 
field. I sincerely hope that this shall not 
be necessary. 

“. .. The facts are clear. Your indus- 
try has done a very good job over the 
years in developing a new and efficient 
transportation service. You deserve rec- 
ognition for your progress and your con- 
tribution to the public welfare. On the 
other hand, you still have much to do in 
many different ways.” 


Program for Safety 


General Stewart told the directors that 
while travel was up 3 per cent in the 
first six months of this year over 1956, 
deaths per 100 million miles were the 
lowest in the nation’s history for a com- 
parable period. He outlined a 12-point 
program which he said would “bring 
today’s traffic conditions under reason- 
able control.” 


Among the points in that program 
were these: Sound, uniform laws; ade- 
quate accident reports “to direct correc- 
tive action”; firm enforcement of laws; 
traffic courts which “dispense justice and 
at the same time create a respect for 
law”; strict requirements for obtaining 
drivers’ licenses, and the maintenance of 
vehicles in a safe operating condition. 

The safety council executive said the 
Boy Scouts had adopted safety for 
their “good turn” in 1958. 


“They have asked me,” the general 
said, “to request you to assist them in 
doing a good job in your own home lo- 
cality. Please pass the word down in 
your respective organizations that you 
would like to have your safety men con- 


TRAFFIC WorLD 


tact the Scout units in their localities 
and offer their services in assisting the 
Scouts to plan and execute sound and 
productive programs of accident preven- 
tion.” 


Annual Report of President 


In his annual report, R. C. Williams, of 
Russell, Kan., said two major problems 
were confronting the trucking industry— 
safety and the “activities of our surface 
transport competitors, the railroads.” 

Concerning safety, he said the prob- 
lem was that of “adverse publicity—and 
hence the destruction in the public mind 
of our true safety record—arising out of 
the road checks conducted for the past 
two years by the I.C.C.” 

Mr. Williams emphasized that he did 
not desire to be misconstrued as criticiz- 
ing the I.C.C. road checks. 

“The trouble is,” he said, “that the 
factual reports of these road checks, 
as given to the press, do leave the im- 
pression with the reader that since nine 
of 10 trucks checked have defects or 
deficiencies, why then nine out of 10 
trucks approaching the motorist on the 
highway provoke accidents. 

“The truth is that the particular de- 
fects and deficiencies uncovered in these 
checks are those having to do largely 
with the condition of the vehicle—and 
condition of the vehicle is involved in 
only 6 per cent of all accidents in which 
trucks are concerned. 

“I’m not blaming the I.C.C. for this. 
It’s one of those things that happens 
when a part of a picture is under study 
and not the whole.” 

He said the A.T.A. was campaigning 
“vigorously” to correct the situation, 
among the measures being the production 
of a film “in cooperation with a major 
petroleum products marketer.” 

Then he turned to a discussion of 
railroads. 

“.. . The railroads hope to improve 
very substantially many of their organi- 
zation procedures,” he said. “They par- 
ticularly are confident of increasing the 
effectiveness of their legislative and pub- 
lic opinion efforts. 

“We can look for a vigorous, intelligent 
and forceful campaign by our competi- 
tors during the next several years... . 

“Only if the trucking industry recog- 
nizes the extent of the danger to its 
operations can this thrust at our exist- 
ence be turned aside.” 

‘Pep Talk’ by Mr. Curry 

Mr. Curry gave the directors a “pep 
talk” on activities of the A.T.A. and 
called on them to “help us fulfill our 
commitments—support A.T.A. in Wash- 
ington even if you do not understand 
some of the projects.” 

He said it was his task to “sell the 
trucking industry as a vital force in 
public affairs” and he added that “no 
matter how tired we get, we must keep 
enthusiasm burning.” 

The trucking industry in 1957 was 
faced with the same problems, ‘basically, 
that it faced 20 years ago, and these 
“are going to be with us a long time,” 
he said. Among the constant problems 
he listed were weights and sizes, safety, 
truck taxation, rail competition and 
“public attitude.” 


As for newer problems, he said a fed- 
eral report on who received benefits, and 
in what degree, from federal highways 
would be published early next year, and 
he declared that the report “could be 
one of the biggest things ever to affect 
the trucking industry.” 


The news of the decision in the Penn- 
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ting the Transportation Week 
und and ‘Uncommon’ Situation OE ED EE Oe ee 
, preven- P P : 

The industry impact of the new law redefining contract carriage aai~lo»,,- of the me 
at was demonstrated in a human way to the Contract Carrier Confer- “We have already had some tank truck 
liams, of ence of the American Trucking Associations, Inc., in the course of a operators, grain carriers and automobile 
problems meeting at the Chicago convention. haulers ‘forced off the roads’ and some 
“pu Conference members were told that the contract-to-common carrier nit be Patapon pen yr ws 
ads.” shift involved in the law, in certain circumstances, was going to make is likely that we would have suffered a 
he prob- a common carrier out of one of the pioneer contract carriers—Milton good deal more had it not been for the 
city—and D. Ratner, president of Midwest-Emery Transportation Co., Chicago. bountiful, expanding economy which we 
lic mind Mrs. Vee Kennedy, executive director of the conference, said Mr. have fortunately been enjoying in Can- 
1g out of - a ae ‘ ada during these past several years. 
the past Ratner’s company was one of the country’s biggest contract carriers He urged the A.T.A. members to take 

and was an original member of the conference, formed in 1938. steps at present to prevent the establish- 
pp hng The conference adopted a resolution praising Mr. Ratner, who has eg agreed charges in the United 
} 1 1Z- * H le 
served the conference as an officer, and expressing regret at his In his report on the ATA Foundation, 
that the departure from contract carriage. Mr. Carey announced that the Chevro- 
checks, let division of the General Motors Corp. 
the im- had become a member of the foundation. 
tects. — sylvania case was announced just before railways for any commodity,” he said. Reports of Officers 
ut of 10 Mr. Curry spoke. He used this case as an “In respect to that commodity, the ship- The final session of the board of di- 
t on the illustration of what he said he meant per often ties 95 per cent of his traffic rectors meeting closed the convention on 
by the importance of industry-wide sup- to the rails. Sometimes it is 100 per October 11. At this session, Messrs. 
ular de- port of certain trucking issues. He said cent, sometimes 75 per cent. Lawrence and Akers gave their annual 
in these he and Pennsylvania truck officials had “It would be an argument against reports, officers were elected, resolutions 
> largely traveled “from coast to coast with hat agreed charges and would also insure were adopted, and the chairman of the 
icle—and in hand” to obtain money to finance that we would continue to get the small British ‘Transport Commission, along 
rolved in costs of the lawsuit, and he added that shippers traffic if we could say that with those in his party, was introduced. 
in which many truck operators in other sections of agreed charges are practicable only for Mr. Lawrence reviewed the actions of 
the country could not then see that the’ the large shippers. The fact is that many Congress on transportation legislation in 
for this. case affected them. of the agreed charges have been made _ 1957 and said that about 200 bills in this 
happens Mr. Curry, however, said the decision With the smaller shippers . field remained for consideration in the 
ier study | constituted “one of the most momentous “As for the traffic withdrawn from 1958 session. These bills, he said, would 
things in history for our industry.” competition under the agreed charge— 4ffect “a multitude” of issues in which 
ipaigning At the general luncheon on October 10, traffic frozen solid and rendered im- truckers were interested. 
situation, | the speakers were Mr. Parke and Mr. Mune to the sales efforts of the truck- He commented that “in all the years 
roduction | Carey. Mr. Parke’s subject was “Agreed ing industry—here are the railway that I have been in Washington I have 
a major Charges, It Can Happen to You.” Mr. greed charge revenues expressed as a never seen the legislative mechanism of 
; Carey reported on the ATA Foundation’s Percentage of total railroad freight rev- the railroads so well organized.” He 
ission of work. enues for the years 1949 to 1955 in Can- said the rail carriers “are working right 
ada: 1949—2.4 per cent; 1951—2.5; 1952 now across the land, the whole objective 
improve Canadian Official Speaks —3.5; 1934—4.4; 195462; 1955—9.4. to be for mounting a real offensive in 
r organi- Mr. Parke said the so-called “agreed “I hope that from what you have the next session of the Congress.” He 
hey par- charge” system of railroad rate-making heard today you will realize that the Iso called for work “back home” in 
using the was a situation which he believed “the American trucking industry dare not furtherance of A.T.A. legislative goals, 
and pub- American trucking industry must avoid pe complacent about this vicious anti- im these words: 

‘ at all costs.’ truck weapon which is excluding our “Make it a point, please, to get to- 
atelligent “Agreed charges are made by the truck operators from competition for gether with your elected men in your 
competi- own state and tell them how you feel 
ATS. . - - about some of the items I have discussed 
ry recog- briefly here today ... At least make 
er to its yourself and your business known to 
ur exist- them, so they know you’re interested in 

watching what they do on bills that will 
y Ts t ° affect you.” 
s a “pep deny : N Mr. Lawrence said the A.T.A.’s work 
Tr.A. and . | in Washington “falls flat if it is not sup- 
ulfill our ported strongly by you and every other 
n Wash- truck operator back home.” 
derstand Se Mr. Akers reported that in 1957 the 
A.T.A. had total assets and liabilities of 
“sell the est $2,233,240.27, compared with $2,025,384.35, 
force in in 1956. Aside from the general fund of 
that “no $1,053,130.59, the balance sheet showed 
1ust keep that the next highest 1957 liability item, 
$423,271.35, was the special publicity 
1957 was fund. 
basically, Sir Brian made brief remarks de- 
nd these scribing the operation of the British 
ng time, Transport Commission, which he said 
problems administers all nationalized transport in 
8, safety, the British Isles. At one point he said, 
jon and “I believe competition is rather good 
id a fed Sitting for their first group photograph are the new officers of the Regular Common Carriers Con- for one.” 
id & ied~ ference. They were elected October 8 at the conclusion of the conference’s meeting at the annual In his party and also introduced were 
efits, and convention of the American Trucking Associations, Inc., at Chicago, Ill. They are, from left: R. J. Thomas Hawksley Summerson, chair- 
highways McBride, reelected general manager; R. R. Smith, president of Smith's Transfer Corp., Staunton, man of the North Eastern Area Board 
year, and Va., third vice-chairman; A. A. Fowler, Sr., president of the Indianapolis-Kansas City Motor Express Of the B.T.A.; Maj. Gen. George Nevile 
could be Co., Kansas City, Mo., first vice-chairman; L. D. Rahilly, president of the Interstate Motor Freight Russell, general manger of British Roads 
to affect System, Grand Rapids, Mich., chairman; W. W. Ward, president of the Ward Trucking Co., Al- Services and chairman of the man- 
— toona, Pa., second vice-chairman; E. G. Minor, vice-president of Western Trucking Co., Inc, St. agement board; John Ratter, technical 
he Penn- 


Louis, Mo., reelected treasurer, and Albert B. Rosenbaum, reelected general manager. 


adviser of the commission, and Herbert 
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Arthur Short, general manager of the 
North Eastern region, British Railways. 


Other New Officers 


Elected with Mr. Rutland were six 
other top officers and 12 vice-presidents 
at large. Edward W. Krause of Fort 
Wayne, Ind., was named first vice-presi- 
dent; R. Stuart Moore, of Oakland, Calif., 
second vice-president; James B. Godfrey. 
Jr., of Detroit, Mich., third vice-presi- 
dent, and Griswold B. Holman, of Ruth- 
erford, N.J., fourth vice-president. Harry 
L. Gormley, of New Castle, Pa., was re- 
elected secretary, and Mr. Akers, of Gas- 
tonia, N.C., was reelected treasurer. 

Elected vice-presidents at large were: 
A. E. Cudlipp, of Lufkin Foundry, Lufkin, 
Tex.; Robert H. Cutler, of Texas-Arizona 
Motor Freight, Inc., El Paso, Tex.; 
George V. Eastes, of Lee and Eastes, 
Seattle, Wash.; Welby M. Frantz, of 
Eastern Motor Express, Inc., Terre Haute, 
Ind.; Harold J. Horan, of Crowe and Co., 
Inc., Waterbury, Conn.; J. Albert Kramer, 
of Rabiger-Kramer, Inc., Philadelphia, 
Pa.; M. M. Krupinsky, of Union Freight- 
ways, Omaha, Neb.; Robert B. Lytel, of 
Consolidated Freightways, Inc., Menlo 
Park, Calif.; O. B. Maxwell, of the Max- 
well Co., Cincinnati, O.; William W. 
Ward, of the Ward Trucking Co., Al- 
toona, Pa.; H. Dillon Winship, of 
Georgia Highways Express, Atlanta, Ga., 
and C. G. Zwingle, of Pacific Inter- 
mountain Express, Oakland, Calif. 

Mr. Rutland is also president of the 
Kenilworth Co., an Atlanta real estate 
firm, and a director of the Citizen and 
Southern Bank and of the DeKalb New 
Era. 

Mr. Krause is president of the Se- 
curity Cartage Co., Fort Wayne, a 
common carrier of general commodi- 
ties. Mr: Moore is president of Los An- 
geles-Seattle Motor Express, Oakland, 
Calif., and of United Motor Express, an 
affiliate. 

Mr. Godfrey is president of Great 
American Transport, Inc., and also 
president of the Freightways Equipment 
Corp. Mr. Holman is president of George 
B. Holman & Co., of Rutherford NJ. 
Mr. Gormley president of the Keystone- 
Lawrence Transfer and Storage Co. of 
New Castle, Pa. Mr. Akers is president 
of Akers Motor Lines, Inc., of Gastonia, 
NC. 


Journalism Award Winners 


The Rodgers awards, of $1,500 each, 
went to Arthur T. Moore, of the Pitts- 
burgh (Pa.) Sun-Telegraph; John Philip 
Lewis, editor and publisher of the Jour- 
nal-Transcript, Franklin, N.H., and Ed 
Kiester, assistant managing editor of 
Parade Publications, New York, N.Y. 
Checks and plaques were presented to 
them by Mr. Carey and William A. 
Burns, Jr., president of Trailmobile, Inc., 
sponsor of the awards. 

The winners selected the University 
of Pittsburgh, Wabash College and the 
University of Florida to receive com- 
panion awards of $500 each. 

Second-place winners of $700 and 
third-place winners of $300, respectively, 
by category, were: 

Magazines—Forrest P. White, of This 
Week magazine, and Booton Herndon, 
of Better Homes and Gardens maga- 
zine; daily newspapers—William E. 
Oriol, of the Bergen (N.J.) Evening 
Record, and Charles E. Glover, of the 
Dayton (O.) Daily News, and weekly 


newspapers—Alhbert S. Callan, Jr., of 
the Chatham (N.Y.) Courier, and Har- 
old G. Clarke, of the Monroe Adver- 
tiser, Forsyth, Ga. 


1.C.C. Registration, Any 
Change in Private Carrier 
Theory Opposed by P.C.C. 


The Private Carrier Conference of 
American Trucking Associations, 
Inc., meeting at the annual A.T.A. 
convention, adopted a_ resolution 
stating that the conference would 
oppose “any legislation which would 
change the concept of private car- 
riage as expressed in the Lenoir 
Chair Case.” 


In that case, the Supreme Court of the 
United States ruled that the test as to 
whether a carrier were actually engaged 
in transportation, or whether such trans- 
portation were incidental, was the “pri- 
mary business” of the company. 

The Commission, the Transportation 
Association of America and other groups 
have urged that the sections of the in- 
terstate commerce act affecting private 
carriage .be written in order to help 
the Commission to deal with “pseudo- 
private” carriage operations. At con- 
gressional hearings on these proposals, 
however, the spokesmen for private car- 
riers objected to changing “even a com- 
ma” in the act, for fear this would open 
the way to another round of long litiga- 
tion such as that in the Lenoir Chair 
case, decided by the Supreme Court in 
1951 (T.W., May 11, p. 82). They con- 
tended the I.C.C. already had enough 
legal authority to control “buy-and-sell” 
operations and other subterfuges through 
vigorous enforcement. 

In the resolution adopted at Chicago, 
the Private Carrier Conference resolved 
to “again express and reiterate its op- 
position to unlicensed common carrier 
operations which are generally classified 
as ‘buy-and-sell’ operations.” 

The conference said in its resolution 
that it would “support any efforts to 
eliminate such practices within the motor 
carrier industry” but wished to “make 
certain that, in dealing with such mat- 
ters, there will be no deleterious effects 
upon private carriage.” It asserted, fur- 
ther, that. it opposed “any legislation 
which would change the concept of 
private carriage as expressed in the 
Lenoir Chair Case.” 


In another resolution, the conference 
continued its opposition to a bill, tabled 
by the Senate interstate and foreign 
commerce committee, which would give 
the I.C.C. power to require registration 
with it of all motor carriers subject to 
its safety regulations. 

The I.C.C. proposed the bill as a 
move toward better safety regulation, 
but opponents claimed it amounted to 
the “first step” toward economic reg- 
ulation of private and exempt carriers. 


The conference resolution said that 
“there is sufficient information avail- 
able to the Commission without such 
registration.” It added that it would 
oppose the Commission’s suggestion—in 
view of the defeat of the registration 
bill—that it be absolved of safety re- 
sponsibility in the private and exempt 
motor carrier fields. 


Uniformity needed in safety regulation 
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“would be destroyed if the I.C.C. were 
not to continue to supervise all of the 
safety regulations for all carriers in 
interstate commerce,” said the confer- 
ence in its resolution on this subject. 

In a third resolution, the private con- 
ference said there were “inequities” in 
the present system of truck taxation 
and recommended the following: 

“1. All vehicles under 26,000 Ibs. 
should be specifically exempted from the 
federal truck tax. 

“2. When vehicles are placed out of 
service or destroyed a tax refund should 
be granted. 

“3. Provisions should be made for 
payment of the federal tax in install- 
ments.” 


Middlewest Freight Bureau 
Elects Blakeney President 


Marvin Blakeney, Jr. vice-president 
of East Texas Motor Freight Lines, Inc., 
Dallas, Tex., has been elected president 
for 1957-58 of the 
Middlewest Motor 
Freight Bureau. 
The election was 
announced after a 
recent meeting of 
the directors § at 
Kansas City, Mo. 

Other new offi- 
cers are John A. 
Murphy, executive 
vice - president of 
the Gateway 
Transporta- 
tion Co., La Crosse, 
Wis., vice - presi- 
dent; R. E. Lee, president of Lee Way 
Motor Freight, Inc., Oklahoma City, 
Okla., treasurer, and J. D. Lawson, of 
the bureau, Kansas City, secretary. 

Elected to the executive committee 
were Mr. Blakeney, as chairman; Mr. 
Lee; George Briggs, president of the 
Briggs Transportation Co., Eau Claire, 
Wis., and J. N. Hehn, general manager 
of Prucka Transportation, Inc., Oma- 
ha, Neb. 

Fielding Childress, president of South- 
ern-Plaza Express, Inc., Dallas, was 
elected to the board of directors to fill 
the unexpired term of Fred Gillette, who 
resigned. 


Marvin Blakeney, Jr. 


Canadian Traffic League 


Division Opposes Rate Rise 


The transportation committee of the 
Canadian Industrial Traffic League’s 
Ontario Division, through its chairman, 
K. L. Braidwood, of the Glidden Co., Ltd., 
Toronto, has stated that it “views with 
serious concern the recommendations 
covered by docket No. C-864A which, if 
applied, will result in a 7 per cent in- 
crease on all highway class rates cover- 
ed by tariff No. 66E,” issued by the Ni- 
agara Frontier Tariff Bureau., Inc. 

In a letter to W. G. Clayton, Jr., gen- 
eral manager of the tariff bureau, Mr. 
Braidwood said that “there has been no 
recent general freight rate increase in 
highway freights in Ontario, the freight 
rates being more or less stable.” 

“As far as is known to this division, 
the I.C.C. has no jurisdiction over high- 
way freight rates within Canada,” he 
continued. “The judicial authority of the 
I.C.C, ceases at the international border. 


“Any proposed increase in US. 
freight rates, therefore, should—in the 
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views of this division—be applied to 
only that portion of the through rates 
which is apportioned to the line haul 
within the United States—and, if and 
when, an increase in international 
through rates is applied, it should be 
revised on this basis. 

“The implications of the proposed in- 
crease are of such importance that the 
Ontario Division, C.I.T.L., requests that 
the effective date be postponed to per- 
mit of time for its membership as a 
whole, and possibly other interested or- 
ganizations in Canada, to consider in 
detail the serious implications of the 
case, and—if considered advisable—to 
add to the views expressed herewith.” 


Contract Carriers Advised 
To Consider Hearings When 


1.C.C. Starts ‘Conversions’ 


Contract motor carriers were ad- 
vised on October 9 by Clarence D. 
Todd, counsel of the Contract Car- 
riers Conference of the American 
Trucking Associations, Inc., to be 
“very cautious” about conversion to 
common carrier status without a 
hearing. 


“Tf there is any substantial doubt,” 
Mr. Todd said, “you would be far bet- 
ter off in a hearing.” 

He spoke in Chicago at a meeting of 
contract carriers called to discuss the im- 
pact of the new law which redefines, in 
the interstate commerce act, the defini- 
tion of contract carrier by motor vehicle 
and makes provisions for conversion to 
common carriage of contract carriers 
found not to meet the new definition 
(T.W., Aug. 31, p. 31). 

The October 9 meeting was the first 
in a series of three which the confer- 
ence decided to hold. 

Mr. Todd’s advice for formal hearings 
on conversions followed, by a day, Com- 
missioner Minor’s speech to the confer- 
ence in which he said the I.C.C. hoped 
to execute most conversions without a 
hearing, through use of the Federal Reg- 
ister (T.W., Oct. 12, p. 23). 

Mr. Todd said, however, that “the 
greatest injustices” which occured in the 
granting of grandfather rights when the 
motor carrier act was made law “came 
from those cases in which there were 
no hearings.” 

He said the question of whether or not 
to request hearings—as a carrier is 
authorized to do—was a question to be 
decided by each contract carrier pro- 
posed for conversion according to the 
individual circumstances, but he added 
the warning about the danger of such 
an agreement. 


Conferences Suggested 


For carriers considering whether or 
not to request conversion, as they also 
are authorized to do under the law, 
Mr. Todd suggested “conferences with 
your attorneys and shippers.” 

He added, however, that the changes 
in the contract carrier sections of the 
act, in his view, would “make it easier 
to follow the business of your shippers” 
and that the new statute would permit 
contract carriers “to compete more ef- 
fectively with private carriers and leas- 
ing companies.” 


For carriers converting, Mr. Todd 
pointed out that the law entitles such 


carriers to common carrier rights in the 
same commodities and same areas and 
declared: 

“I would maxe no deals with anyone 
for anything less. You’ll be cheated if 
you do.” 


He said he anticipated that the most 
vital interpretation to be placed by the 
I.C.C. on the new law would be what con- 
stitutes “distinct” services. 

The Commission “will have to set 
precedents on that,” he said. 


‘Dedicating Vehicles’ 


Another interpretation to be made, Mr. 
Todd, added, is what constitutes “dedi- 
cating” vehicles to the exclusive use of a 
customer. He said he felt that a “long, 
indefinite period” of dedication would be 
required—not just giving a customer ex- 
clusive use of a vehicle on one end of a 
haul. 


The new law defines a contract motor 
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carrier as one who serves one or a 
“limited” number of clients under con- 
tracts and either (a) dedicates vehicles 
for the exclusive use of a customer or 
(b) performs a “distinct” service for a 
customer. 

Mr. Todd ventured the opinion that 
the Commission, in deciding what was 
a “limited” number of contracts, would 
not set any absolute maximum but 
would weigh the number of contracts in- 
volved along with their distinctiveness. 

In answer to a question, Mr. Todd said 
that he saw nothing in the law that 
would forbid “tacking on” of additional 
rights received after the statutory Feb- 
ruary 18, 1958, deadline for the I.C.C. to 
decide whether each contract carrier 
meets or does not meet the new defini- 
tion. 


Railroads Must Improve Relationships 
With Employes, Public, Barriger Says 


President of P. & L. E., Addressing Delta Nu Alpha Chapter, Asserts 
Need to Develop Better Understanding Between All Ranks of Railroad 


Management and Personnel and Between Them and Communities. 


“Closer personal understanding 
and relationships must be established 
between all ranks of railroad man- 
agement and their personnel and be- 
tween them and communities and 
patrons than now exists,” said John 
W. Barriger, president of the Pitts- 
burgh & Lake Erie Railroad, in a 
speech on “Advance Through Man- 
agement” at a meeting of the Pitts- 
burgh (Pa.) Chapter of the Delta Nu 
Alpha Transportation Fraternity, Oc- 
tober 8. 


Mr. Barriger said that one of the great 
problems of leadership was “to keep 
those who achieve high position at the 
same high level of energy and ability they 
exhibited in attaining it.” 

“Some who have deservedly reached 
the top,” he said, “have used the powers 
of their office to retain themselves in it 
without regard to performance and 
finally designate their successors without 
proper regard to merit. When such cir- 
= exist, Waterloo follows Aus- 
terlitz.” 


Rail Leadership and ‘Success’ 

He made his observation about im- 
provement of employe relations and pub- 
lic relations in the railroad industry 
after having said that “the quality of 
railroad leadership in the era upon 
which we are entering will be demon- 
strated as much by the success with 
which the friendly cooperation of em- 
ployes and the public is achieved as by 
the success with which new facilities, 
techniques and standards are integrated 
into the operations. Success in those 
two fields, he said, “must go hand in 
hand.” 

“The growing size and complexity of 
railroad problems,” said Mr. Barriger, 
“have produced such pressures that 
policy-making officials have had to de- 


pend too much upon written information 
and statistics and too little upon direct 
association with those beyond the group 
in which their direct business contacts 
are centered. Despite improved means 
of collecting and transmitting informa- 
tion, it is open to question whether 
railroad management is as well ac- 
quainted with the composite mind of 
their organizations and communities as 
is required for the most successful di- 
rection of the enterprise. 

“Railroads have an appeal to a larger 
number of people than almost any other 
industrial activity. All are responsive to 
the thrill of moving trains, the beauty 
and symmetry of coordinated railway 
tracks, bridges, yards, terminals and 
signals. The fascination of railroads 
which human beings evidence from the 
time they first take notice of the outside 
world, lives and grows to provide bonds 
of affection between railroad men and 
their work and makes railroading, like 
farming, much more a way of life, than 
just a job of work to be done. 


‘Love of Railroading’ 


“The love of railroading should make 
men take pride in work that is truly 
professional in character. The challenge 
confronting railroad management is to 
utilize this basic love that railroad em- 
ployes have for their work. To make 
this great corps of men conscious of 
their public responsibilities for courteous 
and efficient service, to make them ob- 
servers of the spirit as well as the letter 
of the rules and the standards, is man- 
agement’s responsibility. Results will not 
come merely from exhortation and scold- 
ing, much less from abuse, but will grow 
in the fertile soil of example under the 
warm sunshine of competent and friendly 
leadership. A basis for the effective 
utilization of the energy and experience 
of the vast body of railroad employes can 
be laid on the strong foundations of 
universal pride in a superior transporta- 
tion machine that provides interesting, 
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at the Schuylkill Arsenal. The ceremony took place October 14 in Mr. Symes’ office at Philadelphia, 
Pa. The units sponsored by the railroad are connected with the 21st Army Corps, Second Army. 


which are being made, at great expense, “A 
to economize time. Employes are now 
realizing that the benefit of expensive 
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improvements can in effect be completely 
lost on any trip by avoidable delays. In- 
difference or carelessness can permit the 
loss of time and offset the benefits that 
a heavy investment was made to gain. 
Similarly, car shortage, which has cost 
every railroad potential revenues, and is 
a ‘sore thumb’ in railroad public rela- 
tions, can be most effectively relieved 
by watchfulness that will eliminate 
terminal delays than by any other single 
corrective measure. 


Keeping Cars Meving 


“There are few features of railroad 
operation in which the extra initiative, 
interest, and cooperation of the employes 
can be so immediately productive of serv- 
ice benefits and operating economies as 
in the use of their initiative to keep 
cars moving through yards and in termi- 
nals. The one place where there is a 
blind spot in the range of supervision— 
and the entire service is largely at the 
mercy of the efficiency, intelligence and 
ingenuity of the employes—is in being 
certain that every car makes its best 
connections with trains, and with trans- 
fer and switching runs. 


“One of the handicaps to achieving 
the full benefits of cooperation is the 
blind belief of many railroad employes 
that their jobs are more secure if they 
work at less than their full productive 
capacity. This is the underlying philoso- 
phy behind featherbedding and other 
short-sighted practices that hamper the 
achievement of higher standards of serv- 
ice and efficiency. Such attitudes, and 
some less conscious restrictions of out- 
put, are the means that the working 
men often use, largely through contracts 
negotiated by their labor organizations, 
to provide full and stable employment. 
Nothing could be more self-defeating. 


“Such ideas have no more validity in 
a free enterprise economy than that the 
killing of little pigs or plowing up cotton 
or corn create prosperity. Featherbed- 
ding evidences economic ignorance. Not 
many decades ago, similar notions pre- 
vailed in the pricing and production pol- 
icies of the owners and managers of 
some businesses. It took mass production 
methods to break down those ideas. 
Inevitably, labor lags management and 
capital in learning the lessons of eco- 
nomic experience. It is, therefore, not 
surprising that these unhappy tenden- 
cies arise, but just as management 
learned that high productivity helped 
expand business, markets and profits, 
so labor must learn that high individual 
productivity is the way to labor’s progress 
and stability. Eventually labor’s ideas 
will change from trying to create an 
economy of scarcity to trying to create 
and preserve an economy of abundance. 


‘Supreme Test’ of Rail Leadership 


“It will be the supreme test of railroad 
leadership to prove to the good judg- 
ment of the American working man that 
featherbedding and restriction of output 
on the American railroads only impede 


the attainment of the objectives they. 


seek. 

“Under the modern private enterprise 
system a job is the means by which the 
worker is attached to society. Employ- 
ment levels and job insecurity for eco- 
nomic causes beyond the worker’s control 
are basic economic and social problems, 
the solution of which delays the solution 
of other major problems confronting 
Management today. 

“Alexander Pope observed that the 
proper study of mankind is man. We 
still know all too little about what goes 


on in our own minds, to say nothing 
of the minds of others, when acting 
under individual instincts, motives and 
aspirations, and even less respecting 
reactions in the mass. History, as I said 
at the outset, is but the record of suc- 
cesses and failures of man’s dealings 
with his fellow man. The success with 
which this generation organizes the 
thoughts and activities of individuals, 
concentrating them on a single great 
objective, will be the measure of its 
success. 

“While we may rightfully be anxious 
about the state of the nation and of the 
world, it is probably a better place to 
live in than ever before and will keep 
on improving. We trust that the rail- 
roads will be one of the mainsprings 
of progress in the future as they have 
been in the past... 

“The American railroads have always 
been rich in leadership and these leaders 
have carried this great industry to its 
present high pinnacle of development. 
Its future leadership will maintain the 
great traditions of the past and carry 
them across the difficulties that con- 
front us today on the achievements 
that will build a greater tomorrow.” 


Packaging-Handling Society 
Announces New Officials 


The Society of Industrial Packaging 
and Materials Handling Engineers has 
announced the election of John Mount as 
president for the year starting Novem- 
ber 1. He is manager of the marine serv- 
ice department of the Insurance Co. of 
North America, Philadelphia, Pa. 


Other new Officers are John W. Mc- 
Reynolds, director of materials handling 
engineering and standards for the Kraft 
Foods Co., chairman of the board; 
Charles L. Lippman, of the Columbia- 
Geneva steel division of the United States 
Steel Corp., executive vice-president; 
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John W. Kraus, cf the accessories division 
of Thompson Products, Inc., vice-presi- 
dent; Winferd L. Utley, of the Towmotor 
Corp.; vice-president; Milton G. Weisen- 
horn, of the Jiffy Manufacturing Co., 
vice-president; Louis S. Beale, of the 
Wirebound Box Manufacturers Associa- 
tion, treasurer, and A. M. Lownsbury, of 
Edgar’s Warehouses, Inc., secretary. 


Port Statistics Compilation 
By Defense Dep’t Is Unfair, 


San Francisco Group Says 


Don Watson, president of the 
Marine Exchange, Inc., of San 
Francisco, Calif., has transmitted to 
the new Secretary of Defense, Neil 
McElroy, a protest against omission 
of the port of San Francisco from a 
list of “leading American coastal 
ports” included in a press release of 
the Department of Defense giving 
the amount of cargo handled by 14 
American coastal ports (T.W., Oct. 5, 
p. 82). 

“At the bottom of the list,” the Marine 
Exchange said, “are Los Angeles; Rich- 


mond, Calif., Portland and Seattle. San 
Francisco is excluded.” 


The text of Mr. Watson’s letter to 
Secretary of Defense McElroy follows: 

“The Marine Exchange, a maritime 
association including in its membership 
all terminals for vessels entering the 
Golden Gate, must lodge with you a 
strenuous protest against the unfairness 
experienced by them and the citizens 
of this community by the method in 
which the Department of Defense com- 


Johnson Motor Lines Host to British Road Executive 


In the course of a tour of the United States to compare trucking operations in this country with 

those in Great Britain, Gen. G. N. Russell, chairman of the British Road Service, British Transport 

Commission, renews old friendships with officials of Johnson Motor Lines, Inc., at the headquar- 

ters of that company in Charlotte, N.C. Shown in the photograph, taken when Gen. Russell visited 

the Johnson headquarters on October 4, are (left to right) George S. Crouch, director; Gen. Thomas 

B. Wilson, chairman of the board of Johnson Motor Lines; Gen. Russell, and M. E. Sheahan, 
president of Johnson. 
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piles and publishes its annual port 
statistics. 

“In a press release dated September 
30, 1957, the department announces the 
leading coastal ports. Heading the list 
are New York, including terminals in 
two states, New York and New Jersey; 
and Philadelphia, with terminals in 
Pennsylvania and New Jersey. San 
Francisco does not appear in the list. 
San Francisco Bay is only mentioned 
in a subsequent paragraph naming 
coastal areas with a concentration of 
ports. 

“The publication of statistics in a mis- 
leading manner officially demonstrating 
that the port of San Francisco holds a 
relatively unimportant and minor posi- 
tion has a broad and damaging effect, 
not only in the United States but in 
every country abroad. San Francisco, 
the nation’s war and peacetime head- 
quarters for commercial and naval 
activities in the Pacific area, is a major 
American port. The manifest unfairness 
of the method of publishing statistics is 
evident in that other ports of the 
Pacific Coast are similarly dealt with. 

“We urgently ask that you publish a 
revised list and that the method of 
computing the leading ports be changed. 
Suggested is a compilation by port areas 
since it is the cargo handled by a port 
area that is the only true index of 
activity for use by steamship companies, 
federal agencies, foreign consulates and 
many others as well as the general pub- 
lic. This step should be taken immedi- 
ately before the published tabulation is 
copied by official abstracts, indices and 
almanacs in this country and abroad.” 


Erie Wins Industry Award 
For ‘Ads’ in Newspapers 


The Erie Railroad reports that it has 
been notified that its 1956 annual report 
advertisement, which appeared in 120 
newspapers, has been judged best in the 
transportation industry. For winning, 
the Erie will be presented an “Oscar of 
Industry” at the annual awards banquet 
October 28 in New York, N.Y., sponsored 
by Financial World magazine. 

Harry W. Von Willer, president of the 
Erie, said the railroad’s advertisements 
won similar honors in 1949 and 1952, 
andin 1951 won the “gold prize” as the 
best in industry among 5,000 feperts 
entered. 


Texan Heads Southwestern 


Motor Claim Conference 


Members of the Southwestern Motor 
Carriers Claim Conference, meeting Oc- 
tober 3 and 4 at Dallas, Tex., heard dis- 
cussions of inadequate markings on 
packages, the “leaky drum case” and 
over, short and damage prevention. 

New officers elected included A. B. 
Bray, of East Texas Motor Freight Lines, 
Dallas, chairman; Merel Thompson, of 
Pioneer Freight, Inc., Oklahoma City, 
Okla., first vice-chairman, and Howard 
Gill, of the Strickland Transportation 
Co., Dallas, second vice-chairman. 

The conference reported that in dis- 
cussions of over, short and damage by 
Orlan Jenkins, it was said that most of 
the 14 southwestern groups were func- 


tioning properly and had made strides 
toward the elimination of freight loss 
claims. The conference said that new 
“spark plugs,” composed of claim agents 
in each area, would be appointed to 
assist each claim prevention group in its 
activities. 

Inadequate markings on packages be- 
cause of small typewriter stencils being 
used by most shippers were . discussed 
by the chairman of the rules and uni- 
formity of practice committee, H. B. Mc- 
Manus, of the Southwestern Transporta- 
tion Co., Texarkana, Tex. The confer- 
ence said the committee recommended 
that letters in markings should be at 
least one-quarter inch in height. 


Weller, of T.W.A., Elected 


President of Seatrain Line 


John L. Weller has been elected presi- 
dent and a director of Seatrain Lines, 
Inc., succeeding Henry F. McCarthy, who 
resigned recently, it 
has been announc- 
ed by Graham M. 
Brush, chairman of 
the board of the 
railroad. 

Mr. Weller, vice- 
president in charge 
of planning and co- 
ordination of Trans 
World Airlines, Inc., 
joined the airline in 
1945 as assistant to 
the general man- 
ager of the interna- 
tional division. He 
was made a vice-president in 1952. 

In World War II he served with the 
Navy Bureau of Ships as a lieutenant 
commander. Prior to that he was with 
the New York, New Haven & Hartford 
Railroad and the Lago Petroleum Corp. in 
engineering capacities. 

A native of Montana, Mr. Weller was 
graduated from Montana State College 
and received a master’s degree in trans- 
portation from Yale University. He now 
resides in Greenwich, Conn. 

The resignation of Mr. McCarthy, who 
was president since 1955, was announced 
October 7 (T.W., Oct. 12, p. 40). 





J. L. Weller 


Spector Employe’s New Baby 


Is ‘Namesake,’ Wins Stock 
A girl born on September 29 at Farm- 


ington, Conn., has become the first 
“namesake” of Spector*Mid-States, a 
motor carrier which has its headquarters 
at Chicago, Ill, and has received 10 
shares of Spector stock, the company has 
announced. 

“Entries in the ‘Namesake Sweepstakes’ 
were the 24 babies born to employes in 
September,” the company said. “Workers 
at each of the company’s 28 terminals 
in the midwest and east were eligible for 
the competition ... 

“The winner, Joanne Mary Veilleux, 
became the ‘namesake’ by arriving closest 
to the official hour of the company’s birth 
in September, 25 years ago. Joanne Mary 
was born at 8 a.m. on September 29, just 
16 hours before the deciding hour. Her 
father, Alvire, is a dockworker at the 
company’s Farmington terminal... 

“The competition for the ‘namesake’ 
title was just one of several exciting 
events which have marked the company’s 
eight-week twenty-fifth anniversary 
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party. This celebration continues until 
October 26, when prizes will be awarded 
to employes at each terminal.” 


Northeastern Claim Group 
Marks Its Fifth Birthday 


At New York City Meeting 


Nearly 100 trucking companies 
were represented at the recent fall 
meeting of the Northeastern Motor 
Carrier Claim Conference, at the 
Governor Clinton hotel in New York 
City, at which, marking its fifth 
birthday, the conference received 
advice from a panel of shippers and 
from other panelists who discussed 
theft and pilferage prevention and 
claim liability. 


Bernard R. Manning, chairman of the 
conference and claim agent of the Balti- 
more Transfer Co., Baltimore, Mr., said 
in a review of the history of the group 
that in the first years of its existence 
its membership had grown from 48 car- 
riers to 170 carriers. Since its spring 
meeting, he said, the conference had 
sponsored and organized an “O. S. & D.” 
group of 30 carriers in Baltimore. In 
the period since the first meeting of the 
latter group last May, he said, 12 over- 
ages, involving freight valued at nearly 
$1,000, had been matched with waypbills 
and delivered. He said formation of 
“O. S. & D.” groups was planned for 
other cities in the five-state area from 
which the conference drew its member- 
ship. 

Speakers at the meeting in New York 
City included John M. Miller, executive 
secretary of the National Freight Claim 
Council of the American Trucking Asso- 
ciations, Inc.; J. L. Hopkins, chairman 
of the A.T.A. council; H. B. Reaves, 
assistant traffic manager of the Pitts- 
burgh Plate Glass Co., who described 
successful automobile windshield packag- 
ing, and representatives from the claims 
departments of Western Electric Co., 
Henry Heide Co. and Campbell Soup Co. 

Participants in the panel on theft and 
pilferage prevention were E. J. McCabe, 
assistant special agent of the Federal 
Bureau of Investigation, New York City; 
Lieut. J. R. Harley, of the New York City 
police department; H. Mathews, chief of 
internal security of Associated Transport, 
Inc.; and E. J. Moran, general adjuster 
of the General Adjustment Bureau. 

It was announced that the spring 
meeting of the conference would be held 
in Washington, D.C., at a time to be 
designated by the executive committee 
of the conference. 


1.C.C. Practitioners 


The Commission has announced the 
admission to practice of the following: 


Ellis A. Ballard, Chicago, Ill.; Lawrence 
Berman, New York, N.Y.; William James 
Boyd, Berwyn, Ill.; James R. Browder, 
Nashville, Tenn.; Arnold I. Burns, New 
York, N.Y.; David E. Clinkenbeard, Cam- 
bridge, Mass.; Charles L. Craven, Al- 
buquerque, N.M.; James F. Dwyer, New 
York, N.Y.; Charles J. Eaton, San Fran- 
cisco, Calif.; O. B. Freeman, Jr., Dallas, 
Tex.; Floyd M. Gumpert, San Francisco, 
Calif.; Darrel R. Hackett, Detroit, Mich.; 
H, C. Hall, III, Laredo, Tex.; I. Bernard 





replac 
our 1 
invest 
“We 
prosp 
to ou 
meast 
ican 


VORLD 


until 
arded 


1g 

anies 
t fall 
Motor 
; the 
York 
fifth 
eived 
Ss and 
ussed 
| and 


of the 
Balti- 
-» Said 
group 
istence 
8 car- 
spring 
e had 


spring 
be held 
to be 
imittee 


ed the 
lowing: 
wwrence 
James 
rowder, 
is, New 
|, Cam- 
on, Al- 
r, New 
1 Fran- 
Dallas, 
ancisco, 
_Mich.; 
3ernard 


October 19, 1957 


Halpern, New York, N.Y.; Leonard James 
Hanna, Atlanta, Ga.; Carl A. Horne, New 
Haven, Conn.; Herman W. Huber, Jeffer- 
son City, Mo.; John D. Hudson, Los 
Angeles, Calif.; James W. Ingalls, Coeur 
d’Alene, Ida.; Martin Joseph Eabcenell, 
Pontiac, Mich.; Sam P. Kohen, Dallas, 
Tex.; Robert H. Law, Jr., White Plains, 
N.Y.; Robert H. Law, III, White Plains, 
N.Y. 


Richard E. Lewis, Dinwiddie, Va.; 
Robert D. L’Heureux, Washington, D.C.; 
Thomas C. MacDonald, Jr., Tampa, Fla.; 
Gordon P. MacDougall, New York, N-Y.; 
Donegan Mann, Washington, D.C.; M. 
Joseph Matan, Washington, D.C.; John 
L. McGowan, Florence, S.C.; Edward H. 
McMahan, Raleigh, N.C.; Lowell J. 
Myers, Chicago, Ill.; Gerald A. Orscheln, 
Kansas City, Mo.; Richard N. Paradise, 
Washington, D.C.; Lucy Redd, Salt Lake 
City, Utah; Howard T. Rosen, Newark, 
N.J.; Terry Sanford, Fayetteville, N.C.; 
Chauncey C. Sheldon, Lincoln, Neb.; 
Louis G. Shushan, New Orleans, La.; 
Richard R. Sigmon, Washington, D.C.; 
Richard H. Stokes, New York, N.Y.; W. J. 
Sullivan, Jr, Birmingham, Ala.; Ray- 
mond A. Thistle, Jr., Philadelphia, Pa.; 
Kenneth E. Thompson, Traverse City, 
Mich.; T. James Tumulty, Jersey City, 
N.J.; Arthur C. Weinstock, Jr., Boston, 
Mass.; David E. Wells, Wilmington, 
N.C.; Edward J. Whelan, Rochester, 
Minn.; Melville C. Williams, Chicago, 
= Harold G. Worthington, Brockton, 

ass. 


Vernon Baker Appointed 


Finance Bureau Director 


The appointment of Vernon V. Baker 
as director of the Commission’s Bureau 
of Finance has been announced by the 
Commission. Mr. Baker has been acting 
director of the bureau since the retire- 
ment of Roger T. Boyden, former bu- 
reau director, on August 1. 


Mr. Baker, a native of Tennessee, 
joined the Commission in 1938 as an 
examiner in the former section of 
finance, Bureau of Motor Carriers, and 
was appointed assistant chief of the 
section in 1944. He served as an ex- 
aminer in the section of complaints of 
the Bureau of Motor Carriers from 1946 
until 1951 when he became chief of the 
section of securities and reorganization 
in the Bureau of Finance. He had been 
assistant director of the bureau since 
August, 1955. 


Manacle on Merchant Marine 


Seen in Pending Actions 


Pending limitations could curtail the 
American merchant marine program and 
destroy it, said the president of the 
American Merchant Marine Institute, 
Inc., in a speech October 11, to the Asso- 
ciation of. Water Transportation Ac-. 
counting Officers, meeting in the Shore- 
ham hotel, Washington, D.C. 

The A.M.M.I. president, Ralph E. 
Casey, said that “the maritime industry 
must demonstrate convincingly that the 
replacement program is not only vital to 
our national defense” but is a sound 
investment for peace. 

“We must show,” he said, “that the 
prosperity of this country, tied as it is 
to our foreign trade, would suffer im- 
measurably by the demise of the Amer- 
ican merchant marine. Above all, we 


must drive home the point that if the 
replacement program fails, this country 
stands to lose many times the dollars 
involved.” 

Mr. Casey referred to recent cuts by 
Congress in shipbuilding funds and he 
said there was a danger that similar 
action might be taken in the second ses- 
sion of the Eighty-fifth Congress. 

“TI submit that in this case, to with- 
hold the necessary funds now would be 
extravagance, not economy,” he said. 
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Mr. Casey said a “clear-cut and plain- 
spoken reaffirmation” of the principles 
of the merchant marine act of 1956 by 
the National Security Council was 
needed to carry out the replacement con- 
tracts if, as he said, this country is to 
have a merchant marine 10 years from 
today.” 


Charges for Use of Transport Facilities 
Provided by Public Favored by Educator 


Dr. John H. Frederick, Professor of Transportation at University 
Of Maryland, Tells Pittsburgh C. of C. That System of Fees, as 
Closely as Possible Related to Use, Would Tend to Reduce Waste. 


Support of the proposition that 
users of publicly provided trans- 
portation facilities should be re- 
quired to cover the costs of the fa- 
cilities through charges “as closely 
related as possible to: use” was ex- 
pressed by Dr. John H. Frederick, 
professor of transportation and head 
of the department of business or- 
ganization at the University of 
Maryland, in a talk October 15 at 
a meeting of the department of 
traffic and transportation of the 
Chamber of Commerce of Pitts- 
burgh, Pa. 


“So far as the railroads are con- 
cerned,” he said, “there would be no es- 
sential change because rail service is 
already financed on a user basis. 


“Airlines would pay adequate fees for 
the use of airways and airports. Water 
carriers would pay tolls. Highway users 
would pay charges on a differential cost 
basis determined in a manner so that 
the portion of total highway expense for 
construction and maintenance attribut- 
able to each class of vehicle would be 
borne by it.” 


‘Equitable’ Cost Distribution 


As advantages of such a financing 
basis, Dr. Frederick said such a plan 
would distribute the cost of transporta- 
tion more equitably, would tend to re- 
duce waste and would place all means 
of transport more nearly on a plane of 
competitive equality. 

“.. . User payments,” he said, “need 
not cover investment cost unless the 
traffic will stand all costs without being 
diverted or destroyed. But operating and 
maintenance expenses must be met. If 
this is not possible, the project should 
be abandoned.” 


Earlier in his talk, entitled “The Gov- 
ernment’s Responsibilty for Transporta- 
tion Promotion,” Dr. Frederick said that 
traditionally the government had ac- 
cepted the primary responsibility for pro- 
moting transportation in this country, 
generally by providing financial assist- 
ance and basic facilities. 

“No one can deny that this, through- 
out our history, has been a most 
worthy governmental undertaking,” he 
said. “The time has come, however, to 
take a good hard look at our govern- 


ment’s responsibility for continued 
transportation promotion, particularly at 
this time, when we are embarked on the 
largest promotional activities ever un- 
dertaken in this country. I refer to our 
highway program, the St. Lawrence 
Seaway and our airway program.” 

After listing what he said were the 
gains and defects resulting from such 
government promotion, the educator 
said the constructive results of such 
promotion had been accompanied by 
wastes and costs “which go on long after 
the immediate needs giving rise to a 
particular piece of transport promotion 
have been satisfied.” 


‘Undiluted Enthusiasm’ Denied 


“The chief reasons for this unsatis- 
factory state of affairs,’ he said, “stem 
from the undiluted enthusiasm of much 
public promotion, from the lack of plan- 
ning and controlled development and 
from the continuance of promotion long 
after the ‘infant’ stage of any transport 
facility has passed. 

“The existence of public subsidy, the 
partner of nearly all promotional ac- 
tivities, obscures the usual economic 
controls, and, when subsidies are 
granted to one form of transport and 
not to another or in unequal degrees 
the users of the facilities provided can- 
not make an economic choice of 
mediums. 

“Every uneconomic choice by a ship- 
per or traveler involves waste and tends, 
moreover, by its evidence of support to 
the less economic methods to reinforce 
arguments for further aid. 


“Government promotional programs 
not based squarely upon user needs and 
upon revenues derived from use tend to 
reflect political factors in too great a 
degree. This not only often produces 
wasteful multiplication of facilities and 
projects of highly doubtful economic 
utility. but also results in the neglect of 
other sections of the transportation sys- 
tem which may be more strategic and 
where congestion and bottlenecks exist 
because of the inadequacy of facilities. 


“Both our highways and our airways 
programs, for example, have failed in 
this latter respect, imposing heavy losses 
upon users because of congestion and 
delay at the very time that little-needed 
or totally unneeded facilities are being 
promoted elsewhere.” 


Dr. Frederick said 29 agencies of the 
government were concerned either with 
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goal of greater governmental administra- 
tive proficiency. 

“The end to be achieved in producing 
greater coordination among the var- 
ious government agencies which by law 
directly influence, compete with or regu- 
late private transportation is to achieve 
a national transportation system by wa- 
ter, highway, air, rail and pipeline ade- 
quate to meet the needs of the commerce 
of the United States, of the Postal Serv- 
ice and of the national defense. By what- 
ever method this coordination is to be 
achieved the result must not imperil 
private ownership nor infringe upon the 
Constitutional separation of the legis- 
lative, judicial and executive functions 
of the government. 

“Further coordination is not for the 
purpose or to the end of economic dic- 
tatorship or to consider all and every 
social or economic consequence but only 
to the end that the transportation sys- 
tem is adequate to the needs expressed in 
our national transportation policy. Cor- 
ollary to this is that there is no neces- 
sity for promoting or protecting any por- 
tion of the total transportation system 
which is not essential to one of our 
needs.” 


Mid-West Board Forecasts 
Carloading Drop, Announces 


Program for Next Meeting 
(From Chicago Bureau of Traffic World) 


A 2.4 per cent decrease in origi- 
nated carloadings of 31 commodity 
groups in the fourth quarter of 1957, 
compared to the same period last 
year, is predicted for its area in a 
forecast issued by the Mid-West 
Shippers Advisory Board. 


In releasing the forecast, L. E. Olson, 
of Chicago, assistant director of traffic 
for the Great Lakes Carbon Corp. and 
general chairman of the Mid-West board, 
also announced plans for the group’s 
one hundred twentieth regular meeting, 
to be held October 22 and 23 at the 
Pere Marquette hotel in Peoria, Ill. 


According to the forecast, 862,617 cars 
will be loaded in the 31 commodity 
groups reported during the current quar- 
ter. This compares with 884,060 cars 
actually loaded during the fourth quar- 
ter last year. In addition, loading of 63,- 
545 cars in six supplemental commodity 
groups during this quarter was predicted, 
down 1 per cent from the 64,195 cars 
actually loaded in the same period last 
year. 


Decreases in Loadings 


In the standard grouping, decreases 
were predicted for hay, straw and alfalfa, 
40 per cent; gravel, sand and stone, iron 
and steel, automobiles and trucks, 10 per 
cent; fresh vegetables other than pota- 
toes, 7 per cent; ore and concentrates, 
5.3 per cent; potatoes, coal and coke, 
fertilizers, 5 per cent; lumber and forest 
products, machinery and boilers, brick 
and clay products, 2 per cent, and pe- 
troleum and products and chemicals and 
explosives, 1 per cent. 

Increases were forecast for the follow- 
ing commodity categories: Cement, 20 
per cent; vehicle parts, 16 per cent; agri- 
cultural implements, 12 per cent; food 
products in cans and packages, 8 per 
cent; lime and plaster, 6 per cent; poul- 
try and dairy products, 5 per cent; 


metals other than iron and steel, and 
paper, paperboard and prepared roofing, 
2 per cent, and sugar, syrup and molasses 
1 per cent. 

No change was anticipated in the load- 
ings of flour, meal and other mill prod- 
ucts, fresh fruits other than citrus, live- 
stock, and salt. 


As to the supplemental group, the fore- 
cast was that loadings of packing house 
products would decrease 3 per cent and 
furniture 1 per cent, while glass con- 
tainers and household appliances would 
increase 2 per cent and cereal beverages 
would increase 1 per cent. No change 
was expected in loadings of alcoholic 
beverages. 


Meeting Schedules 

According to the meeting announce- 
ment, October 22 would be devoted en- 
tirely to committee meetings, with a 
general session to be held during the 
morning of October 23. The meeting 
would be concluded with a “special 
events luncheon” jointly sponsored by the 
board, the Transportation Club of 
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Peoria, the Peoria-Pekin Shippers Con- 
ference, and the General Agents Asso- 
ciation, it was reported, with Jerry Cook, 
supervisor of newspaper advertising for 
the Caterpillar Tractor Co., as the guest 
speaker. 

Special reports will be made by A. J. 
Carr, manager, transportation depart- 
ment, The Quaker Oats Co., on freight 
loss and damage prevention; by W. F. 
Schnaitman, assistant general traffic 
manager, Montgomery Ward & Co., on 
less-carload traffic, and by Farley Bres- 
nahan, assistant traffic manager, Pabst 
Brewing Co., Peoria, on car efficiency. 

O. H. Zimmerman, vice-president of 
the Illinois Central Railroad will discuss 
the local transportation stiuation, and 
T. W. Flickinger, manager of the open 
top section in the car service division 
of the Association of American Railroads, 
Washington, D.C., will talk on the “Rail 
Car Supply and Transportation Nation- 
ally.” 


More Competitive Rate Making Urged 
By New England Governors’ Committee 


Transportation Panel, in Final Recommendations of 2'2-Year Study, 
Supports Managerial Freedom as Favored by Railroads, Proposes 
Commuter Subsidies in Exchange for Guaranteed Service, Low Fares. 


A call for amending regulatory 
laws so as to permit “increased man- 
agerial discretion” for carriers, es- 
pecially as regards competition in 
rate-making, and a suggestion for 
“tangible public assistance” to com- 
muter and intra-city passenger serv- 
ices are among the 12 recommenda- 
tions contained in the final report 
of the New England Governors’ 
Committee on Public Transportation. 


The report, tenth in a series which 
began in March of 1955, was delivered to 
the governors conference by Donald W. 
Campbell, committee chairman, along 
with a covering letter containing a state- 
ment that the report “develops the need 
for a comprehensive regional transporta- 
tion policy. 

Mr. Campbell added that all 10 of 
the reports provided “a consistent pat- 
tern which could serve as the nucleus for 
the development of a comprehensive 
public policy for New England.” 


Recommendations Listed 


The 12 major recommendations in the 
final report, made public October 13, 
included some which were contained in 
earlier reports. The 12 recommendations 
follow: 


“1. In the development by govern- 
ment entities of any public policy with 
respect to transportation, account should 
be taken of all forms of transportation 
in any way involved, with due regard for 
the functions and limitations of each 
form, particularly in view of the now- 
existing degree of competition between 
different transport forms. 

“2.In transport by air, the further 
development within New England of a 
financially strong regional carrier and 


its extension into interregional service 
should be encouraged. 

“3. Federal and state laws and regu- 
lations should be amended so as to per- 
mit the regulated carriers a greater 
measure of managerial discretion than 
they now have in adjusting to changing 
conditions. 


Competition Stressed 


“4. As a particular instance of in- 
creased managerial discretion, govern- 
ment agencies should require that com- 
petition between carriers play a larger 
part in the establishment of freight 
rates. 

“5. Encouragement should be given, as 
conditions may permit, to any inter- 
regional rail carrier realignments in the 
Northeast leading to a consolidation of 
the Boston & Maine into a trunk-line 
system having a primary interest in the 
use of a New England port. 

“6. In the interest of preserving exist- 
ing rail competition within New Eng- 
land, the status of the Boston & Maine 
and the New Haven railroads as sepa- 
rate and independent entities should be 
continued. 

“7, The 3 per cent federal tax on 
freight transportation and the 10 per 
cent federal tax on passenger transpor- 
tation should be repealed. 

“8. Within New England, state laws 
should be re-examined with a view to 
greater uniformity of taxation of car- 
riers and the elimination of inequitable 
taxes. 


“9. Property and excise tax relief 
should be given to railroads and bus 
lines with respect to service which can- 
not be operated at a reasonable profit 
but is necessary in the public interest. 

“10. In order to protect urban areas 
from deteriorating, tangible public as- 
sistance should be given to operators 
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of commuter and intracity passenger 
services necessary in the public inter- 
est, the revenue returns of which are 
less than the cost of rendering such 
service. 


Airport Growth Urged 


“11. New Iongland’s airports should be 
developed to keep abreast of New Eng- 
land’s needs in line with air transport 
growth and progress. 


“12. It does not seem likely that the 
St. Lawrence Seaway will divert any 
large amount of traffic from New Eng- 
land’s ports. Yet efforts to secure such 
business for the Seaway may set off a 
competitive struggle involving all the 
North Atlantic and Gulf ports. In view 
of New England’s dependence on im- 
ports, the ports participating in general 
cargo traffic must be active in the de- 
velopment of new services and traffic to 
protect the shipping interests of the 
region.” 

With respect to commuter and city 
passenger travel to and from metropoli- 
tan areas, the committee stated that 
“the need to develop a well-considered 
public policy is immediate and pressing.” 
At present, the committee said, “public 
policy at the level of state and local 
governments with respect to railroads 
and bus companies is usually to have no 
policy at all—except to bring to bear all 
possible pressure for the maintenance of 
service.” 


According to the committee’s findings, 
the development of new road facilities 
within a metropolitan area does not cure 
rush-hour congestion but “attracts” more 





cars into the city to create “more con- 
gestion.” The committee reported the 
following conclusions on passenger 
travel: 


“1. Due to the competition of the pri- 
vate automobile, which is heavily sub- 
sidized by public expenditure, there may 
be no circumstances in which essential 
public services can be made to pay their 
way according to present accounting con- 
ventions. The route may lose money with 
inferior service and high fares, or with 
good service and low fares, or any inter- 
mediate situation. 

“2.In this situation the community 
must foot the bill, no matter which serv- 
ice and fare alternative is adopted, pro- 
vided the service is deemed essential. 


Other-than-Fare Income 


“3. Footing the bill means that the 
service must be procured in part through 
expenditures other than those of the 
fare-paying passengers. The community 
then has a right and an obligation to 
see that the money spent, whatever its 
amount, is spent to the best advantage. 

“4. The community is already footing 
a considerable part of the transportation 
bill through its expenditures on highway 
construction, maintenance, traffic control 
and the like. 

“5. The maximum use of public trans- 
portation seems desirable because of its 
efficient utilization of limited space.” 

The committee recommended that pub- 
lic expenditures for both public and 
private transportation be “balanced.” 
It said it found that involved large ap- 
propriations to facilitate private trans- 
portation while spending for public 
transportation services was done “grudg- 
ingly and kept to an absolute minimum.” 

State laws in New England “force loss- 





Gordons Transports Has 3,000 Guests at New Terminal 


> 


About 3,000 persons attended an open house recently at Gordons Transports, Inc., to celebrate the 
opening of the company’s new million-dollar terminal, general offices and repair shops in Memphis, 
Tenn. Principal events included a tour of the entire installation and music, buffet, and refreshments 
on the dock. On hand to greet the guests were (seated, left to right): M. M. Gordon, president; 
Mrs. Esther Gordon Black, secretary; A. W. Gordon, Sr., founder and chairman of the board; 
J. K. Gordon, vice-president, traffic and sales, and (standing) A. W. Gordon, Jr., vice-president, 
operations. The company was founded in 1930. It now operates ten terminals and 995 units and 
serves shippers throughout the Mississippi Valley between the Great Lakes and the Gulf. The 
new terminal at Memphis is located on a 9¥2-acre tract and includes 126,000 square feet of floor 


space. 


The loading dock is 265 feet long and 80 feet’ wide and accommodates 45 pieces of 


equipment at one time. 
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incurring commuter service to be main- 
tained,” the report said, adding that 
those laws “impair the ability of the 
railroads to supply New England with 
the low-cost freight service which the 
region needs.” 

In this situation, the committee said 
it favored subsidization “of railroad com- 
muter services, in return for a guarantee 
of low-cost frequent service.” 

“Against the cost of undertaking such 
a@ program,” the committee stated, “must 
be set the cost of not undertaking it.” 

Turning to regulation, especially as 
to rates, the report said that “no trans- 
port company, whether its business is 
passengers or freight or both, can now 
operate as though it enjoyed monopoly 
possession of any segment of traffic.” 

“The user of transportation facilities 
today almost always has at least one 
alternative form available to him, and 
frequently has several,” the report said, 
and declared: 

“There is no need to impose maximum 
rate regulation upon a carrier so long 
as the buyer has some alternative open 
to him as protection against excessively 
high rates.” 

Much of today’s regulation of trans- 
portation, according to the committee, 
“was framed in terms of the needs of 
an earlier period, and does not take ac- 
count of changed conditions, particularly 
the growth in competition. 


Control of Minimum Rates 

“If a carrier is to remain in healthy 
financial condition, it needs some degree 
of power to reduce rates as well as to 
increase them in those instances where 
it believes that reduction would bring 
a favorable increase in volume of busi- 
ness.” 

The committee said, however, that it 
agreed “with the suggestion that the 
Interstate Commerce Commission retain 
control over minimum rates, and that 
such rates be defined in terms of out- 
of-pocket costs of operating the service 
in question, plus at least some minimum 
contribution to overhead costs.” 

In expressing agreements with the 
suggestion that the Commission retain 
control over minimum rates, and that 
such rates be defined. 


The committee’s advocacy of mini- 
mum-rate control by the Commission 
amounted to endorsement of the rail- 
roads’ point of view in their plea for 
revision of the rule of rate making (sec- 
tion 15a of the interstate commerce act) 
so as to include three “shall not” clauses. 

Elaborating on its stand on this mat- 
ter, the committee said: 

“In supporting this proposal, we are 
aware that it goes counter to the wishes 
of at least a considerable section of the 
motor carrier industry. In any situation 
where rate competition is largely blocked 
out, truck carriage has an advantage over 
rail carriage since it is usually faster and 
more flexible. Technological develop- 
ments in the motor carrier industry have 
enabled it to compete for freight mov- 
ing over extremely long distances, busi- 
ness once considered the exclusive prop- 
erty of the railroads. We are well aware 
that with any relaxation of rate con- 
trol, railroads would in some instances 
move promptly to regain this business. 

“We are aware also that any defini- 
tion of a minimum rate based prima- 
rily on out-of-pocket costs gives the ad- 
vantage to the railroads. In the case 
of railroads, a larger percentage of total 
cost is in the category of fixed or over- 
head cost, and only a fairly small por- 
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tion is out-of-pocket cost, or cost di- 
rectly attributable to the service in ques- 
ion. 


‘Serious’ for ‘Some’ Truckers 


“We support the proposal for an in- 
creased measure of rate competition, not 
because of these facts but in spite of 
them, We concede that the change might 
result in serious difficulties for particu- 
lar trucking companies, although we 
will not agree that it would necessarily 
be catastrophic for the industry as a 
whole. We support the proposal because 
we cannot find sufficient justification for 
the present degree of rate regulation. 
The fact that such a change might harm 
particular carrier companies is not suf- 
ficient justification; to repeat again 
transportation is a means to an end, and 
not an end in itself. 

“The railroad share of total ton-miles 
of freight transported has dropped spec- 
tacularly over a comparatively few years, 
from over 90 per cent to just about 50 
per cent. There is no reason to believe 
that technological developments are slow- 
ing down, or that public expenditures 
to improve road and air transport will 
decline. It is quite possible that an 
even more spectacular drop in the rail- 
road share of traffic is in prospect, and 
that this decline may be an absolute as 
well as a relative one. To insist in such 
circumstances that the railroads’ hands 
be kept tied seem neither fair nor de- 
sirable. 

“This does not imply our belief that 
the salvation of the railroads lies in 
greater freedom to adjust rates. We in- 
cline to the belief that their principal 
weakness has been insufficient imagina- 
tion in devising new means to cope with 
the flexible service offered by their 
younger rivals. But it is unrealistic to 
expect lively and imaginative responses 
from an industry as closely regulated 
as the railroad industry is. Greater free- 
dom from regulation may be needed 
simply for the development of a more 
self-reliant railroad industry. 

“We would like public policy so to be 
framed as to permit each form of trans- 
port to function with maximum effi- 
ciency in those areas where it is best 
fitted to perform. It may sometimes 
be difficult to decide which carrier is 
best suited to perform a particular func- 
tion. This is all the more reason why 
open competition should be allowed more 
of a chance to participate in the deci- 
sion than is now the case. We think it 
most unlikely that the railroads, no mat- 
ter how free to compete, could ever be 
a serious threat to the continued exist- 
ence of the newer transport forms, 
whose assets of speed and flexibility are 
extremely powerful. 


“The railroads have furnished essential 
service to the nation in the past, par- 
ticularly during periods of national em- 
ergency. In the event of some future 
emergency, it is very likely that those 
services might again be needed. 

Railroads ‘Hampered’ 

“Today’s regulation hampers railroads. 
The form of this regulation is not so 
much a plan devised to meet today’s 
needs as it is a matter of historical ac- 
cident. 

“To cite one simple illustration, rail- 
roads, with few exceptions, are not 
permitted to establish reduced rates for 
volume in any amount greater that that 
carried in an individual freight car. 
There is almost certainly a cost saving 


when freight is handled in larger quanti- 
ties, 


“If their form of operation warrants 
lower rates, we see no reason why rail- 
roads should not be permitted to quote 
them if they wish.” 


Fibre Box Competition 
Held in Washington 


The Fibre Box Association announced 
award winners in its fourth annual fibre 
box competition at a special “board of 
directors and competition committee 
press conference” on October 16, the 
second day of its four-day annual meet- 
ing in Washington, D.C. 

Winners of first and second ‘awards, 
and of honorable mention, in the 16- 
category shipping container contest were 
selected from more than 600 corrugated 
and solid fibre containers entered in the 
contest. 

In addition to the regular competition, 
23 containers received special military 
awards on the basis of having “potential 
value to the military, either directly or 
as examples of new fields which might 
be investigated in the effort to reduce 
the tare weight, cube, and cost of mili- 
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tary packages,” according to the associa- 
tion. 

Among the award-winning products 
were a large corrugated container for 
shipping dismantled airplane propellers, 
a product of the Gaylord Container 
Corp., Division of Crown Zellerbach 
Corp., and corrugated panels reinforced 
with steel bands for sealing off box car 
doors, by the International Paper Co. 

Judges in the contest were George 
Hamilton, publishing director, Haywood 
Publishing Co.; W. G. Hetzel, chairman 
of the National Container Committee; 
N. F. Behme, Jr., chairman of the Na- 
tional Classification Board; C. A. Lewis, 
director of the Business and Defense 
Services Administration’s container and 
packaging division; E. H. Balkema, gen- 
eral purchasing agent, Colgate-Palm- 
olive Co., and R. A. O’Reilly, Jr., packag- 
ing engineer, General Motors Corp. 

More than 550 shipping containers 
were on display at the Sheraton-Park 
hotel in Washington, headquarters of the 
association’s meeting. 


Fertilizer Traffic Men Offer to Aid Rails 
On Cost Cuts; Point to Traffic Diversion 


The Traffic Committee of the Na- 
tional Plant Food Institute, at its 
annual meeting in Carlsbad, N.M., 
October 3-4, adopted a resolution of- 
fering its assistance to the railroads 
in reducing unit operating costs, 
commending the southern railroads 
for their “realistic forebearance” in 
the application of Ex Parte No. 206 
increases and urging other railroads 
to consider applying such increases 
“on a realistic basis.” 

It was the first meeting of the 
Traffic Committee since the release of 
the Commission’s decision in Ex Parte 
No. 206, Increased Freight Rates, East- 


ern, Western and Southern Territories, 
1956. 


The wording of the resolution recalled 
that “there has been a steady increase 
in recent years in freight rates paid 
by the fertilizer manufacturers,” and 
that “fertilizer tonnage has been and 
is continuing to be diverted in ever- 
increasing amounts from the railroads 
to competing forms of transportation 
including private carriers.” 

It stated that the fertilizer industry 
was aware of its own problems and 
knew that the railroads had similar 
problems arising from increasing costs, 
but that the traffic committee “believes 
that all possibilities of avoiding further 
rate increases must be exhaustively ex- 
plored.” 


The terms of the resolution were: 

“That the National Plant Food In- 
stitute, acting through its traffic com- 
mittee, offers such assistance as it may 





Members of the National Plant Food Institute’s traffic committee and other traffic representatives who 
attended the annual meeting of the committee in Carlsbad, N.M., October 3-4, are shown here. They 
are, seated, left to right: J. L. Tompkins of the Virginia-Carolina Chemical Corp.; R. O. Erickson of 
the Anaconda Co.; Turner W. Blagg of U.S. Industrial Chemical Co.; John S. Carlson of Stauffer 
Chemical Co.; Eugene Landis of International Minerals and Chemical Corp.; Paul T. Truitt, executive 
vice-president of the Institute; Walter D. Matson, commerce counsel for the Institute; Philip 
Janicola of U.S. Potash Co. and John H. Wright of Ashcraft-Wilkinson Co. Standing, left to right, 
are: Norman F. Cheney of American Potash and Chemical Corp.; O. L. Culberth of Commercial Sol- 
vents Corp.; Bill Adams of Shell Chemical Corp.; Durward L. Brooks of Escambia Chemical Corp.; 
Blair Love of Consolidated Mining and Smelting Co.; Ellwood B. Luke of Western Phosphates, Inc.; 
Ronnie Ellwing of International Minerals and Chemical Corp.; T. Vernon Hanses of Southern States 
Cooperative; Howard McGalin of Olin Mathieson Chemical Corp.; |. C. Dickerson of Phillips Petroleum 
Co.; W. E. Maley of U.S. Potash Co.; Wilton Barger of Spencer Chemical Co.; Lloyd Robinson of 
International Minerals and Chemical Corp.; Zachary Taylor of Potash Co. of America; Jack McBride 
and Ralph Littrell, both of National Potash Co. 
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appropriately give before regulatory com- 
missions or otherwise, in helping the 
railroads to reduce unit operating costs, 
by (a) pursuing a more vigorous policy 
towards the abandonment of unprofit- 
able passenger train service, (b) the sub- 
stitution of trucking in lieu of rail- 
services where operating economies may 
be achieved, and (c) the consolidation, 
where feasible, of duplicate services. 

“That the southern carriers are hereby 
commended for their realistic forbear- 
ance in the application of rate increases 
permitted by the Commission in Ex 
Parte, No. 206. 


“That railroad managements in other 
territories be urged to consider the ap- 
plication, on a realistic basis of rate in- 
creases permitted in Ex Parte No. 206 in 
an effort to curb further diversion of 
fertilizer traffic from the railroads.” 


The first day’s sessions were devoted 
mainly to reports and discussions, in- 
cluding the institute’s participation in 
Ex Parte No. 206 and in I. and S. No. 
6646, Increased Demurrage Charges. 


Other subjects reported included the 
changes in section 22 of the interstate 
commerce act, revision of the definition 
of contract carrier by motor vehicle, and 
the increased penalties for violations of 
the act and the Commission’s regula- 
tions. 


The committee also discussed pending 
legislative proposals, including reduc- 
tion or repeal of the transportation 
tax, the proposed railroad equipment 
agency, and the penalty per diem bill. 

The traffic men were told that the 
Commission’s motor carrier safety regu- 
lations applied to trucks operated in pri- 
vate carriage and that nation-wide road 
checks were being conducted by the 
Commission for the purpose of improv- 
ing highway safety. 

On the second day, the committee 
visited the potash mining operations in 
the Carlsbad area. The 1958 meeting will 
be held at Lakeland, Fla., at which time 
the group plans to visit phosphate rock 
mines. 


The group was entertained at a dinner 
October 3 by officials of the Atchison, 
Topeka & Santa Fe Railway, and, on 
October 4, by potash producers. 


N.Y.-Puerto Rico ‘Fishyback’ 


Service Begun by Borinquen 


Full-scale operation of “lift-on, lift- 
off” trailer service between New York 
and Puerto Rico was inaugurated with 
the sailing of a Borinquen Steamship Co. 
vessel, the S.S. “Arthur Fribourg,” from 
New York City on October 4, said the 
Ryder System, Inc. 

“The newly-formed line, which spe- 
cializes in ‘through’ truck service from 
US. ports to Puerto Rico, will maintain 
a weekly service with the ‘Fribourg’ and 
two other 10,000-ton Liberty ships, the 
SS. ‘Ocean Ulla’ and the SS. ‘Alba- 
tross,’” the Ryder System said, adding: 


“Borinquen, Puerto: Rico’s first steam- 
ship company, is the maritime division 
of Ryder System, Inc., parent of com- 
mon motor carrier and truck leasing 
companies. The line’s ships are all spe- 
cially designed and equipped to ac- 
commodate up to 30 full-size truck- 
trailers on deck with similar provisions 





for smaller trailers, containerized freight 
and general cargoes below decks. 


“By December, Borinquen plans to 
have two or more C-2 type vessels in the 
New York/San Juan service and will 
transfer the Liberty ships to its Sa- 
vannah - Jacksonville - Miami - San Juan 
run. Future Borinquen plans call for the 
construction and/or conversion of spe- 
cial hulls for major ‘roll-on, roll-off’ 
trailer-ship operations.” 


Railroad Safety Record 
This Year Predicted at 


Harriman Awards Dinner 


A prediction that, on the basis of 
preliminary data for the first half 
of the year, the nation’s railroads 
might set an all-time safety record 
in 1957, was made on October 16 at 
the thirty-eighth annual presenta- 
tion ceremony of the E. H. Harriman 
Memorial Awards for railroad safety. 


Three railroads received gold medals 
and 12 railroads and related companies 
received certificates of commendation 
for their safety records in 1956, from 
the American Museum of Safety at the 
dinner in the Roosevelt hotel, New York 
City. 

The medals were won by the Union 
Pacific Railroad in Group A, the Chi- 
cago & Eastern Illinois Railroad in 
Group B and the Bangor & Aroostook 
Railroad in Group C. 


Operations Up, Fatalities Down 


Despite the fact that rail operations 
in 1956 continued on the upgrade, the 
total number of fatalities involved in 
railroad accidents set a new low mark, 
and fatalities in almost every category 
of rail accidents showed “marked im- 
provement” in the first six months of 
this year as compared with 1956, said 
James G. Lyne, chairman of the Harri- 
man Awards Committee and editor of 
Railway Age, in a speech at the dinner. 

“Combined efforts on the part of man- 
agement, employes and users of railroad 
service account for the current high 
standards of railroad safety,” he said. 
“The carriers last year alone spent about 
$1.3 billion on additions and betterments 
to plant and equipment to make train 
travel safer, more comfortable and more 
economical. This brings the sum spent 
on rail capital improvements since 1946 
to more than $12 billion.” 


He said fatalities to passengers last 
year were 0.18 per 100 million passenger- 
miles. Fatalities for employes on duty, 
he said, were 0.11 per 1 million man- 
hours, while fatalities in grade-crossing 
mishaps averaged 0.20 per 10,000 auto- 
motive registrations. He said fatalities to 
trespassers averaged 0.61 per 1 million 
locomotive-miles. 


The Harriman awards were established 
in 1913 by the late Mrs. Mary W. Harri- 
man in honor of the memory of her 
husband, a pioneer in the railroad field. 
They are being continued by two sons, 
Governor Averell Harriman, of New 
York, and E. Roland Harriman, chair- 
man of the American National Red 
Cross. They are presented in three cate- 
gories, Group A being composed of rail- 
roads with 15 million or more locomo- 
tive-miles of service annually; Group 
B, 3 million to 15 million, and Group 
C, 200,000 to 3 million. 
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In addition to the railroad awards, 
the Arthur Williams Memorial Medal 
for individual achievement in the en- 
tire safety field was presented to John 
J. Hall, director of the Esso Safety 
Foundation and manager of the high- 
way traffic department of the Esso 
Standard Oil Co. It was presented by 
Reginald M. Cleveland, chairman of the 
award committee. 

A special certificate of commendation 
was awarded to the Pullman Co. in rec- 
ognition of its achievement in transport- 
ing, in conjunction with the railroads, 
63 million persons 38 billion passenger- 
miles from 1952 through 1956 without a 
passenger fatality. 


Commendation Certificate 

Railroads to which certificates of com- 
mendation presented were: 

Group A—East, Erie Railroad; South, 
Louisville & Nashville Railroad; West, 
Great Northern Railway. 

Group B—East, Elgin, Joliet & East- 
ern Railway; South. Virginian Railway; 
West, Duluth, Missabe & Iron Range 
Railway. 

Group C—East, Litchfield & Madison 
Railway; South, Atlanta & West Point 
Rail Road (including Georgia Railroad 
and Western Railway of Alabama); 
— Lake Superior & Ishpeming Rail- 
road. 

The Baltimore & Ohio Chicago Ter- 
minal and the Alton & Southern Rail- 
road won certificates for switching and 
terminal companies for larger compan- 
ies and smaller companies, respectively. 

Cyril Ainsworth, of New York, presi- 
dent of the American Museum of Safety, 
which awards the honors through its 
Harriman awards committee, presided. 


C.A.A. Sets Up Standards 


For Private Radio Ranges 


The establishment by it of require- 
ments for the installation, performance 
and maintenance of non-federal very- 
high-frequency omnidirectional radio 
ranges (VOR) has been announced by 
the Civil Aeronautics Administration. 

The agency said the policy regarding 
the operation of such facilities was 
stated in CAA Technical Standard Order 
N27, which it said was prepared to 
standardize the installation, operation 
and maintenance of privately owned VOR 
facilities with those operated by the 
C.A.A. Copies of the order may be ob- 
tained from the C.A.A. distribution sec- 
tion, Washington, D.C. 


Seattle Port Budget for ‘58 


A 1958 budget for the Port of Seattle, 
Wash., calling for an estimated expendi- 
ture of $10,295,481, has been adopted by 
the port commissioners—E. H. Savage, 
M. J. Weber and Clarence H. Carlander. 
They said that $2,250,000 of the total was 
budgeted for general capital improve- 
ments and acquisitions in 1958. 


Scranton Traffic Lecturer 


John N. Kiefer, Jr., of Scranton, Pa., 
assistant to the general traffic manager 
of International Salt Co., Inc., has been 
appointed lecturer in the University of 
Scranton business administration de- 
partment, the university has announced. 

Dr. Herman L. Senker, of the depart- 
ment, said that Mr. Kiefer would instruct 
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a course in traffic management, com- 
bining the economics of transportation 
and the work of the traffic manager. 
The course will cover. all phases of 
transportation, he said, including rail, 
water, pipeline, air, and motor, as well as 
freight classification, rates, tariffs, special 
services, regulation, tracing, expediting, 
claims, and various procedures before 
regulatory bodies. 

The course is scheduled for the fall 
semester, on Tuesday and Thursday 
evenings. 


C.A.B. Denies ‘Hampering’ 
House Subcommittee Probe, 
Defends Some ‘Withholding’ 


The Civil Aeronautics Board, in 
the words of its chairman, James R. 
Durfee, desires to give “maximum 
cooperation” to the special subcom- 
mittee on legislative oversight of the 
House committee on interstate and 
foreign commerce, but the board 
does not “feel at liberty” to divulge 
on its own initiative, certain com- 
munications between it and other 
government departments. 


Mr. Durfee’s statements were contained 
in a letter sent by him on October 10 
to Representative Moulder, of Missouri, 
chairman of the subcommittee, in reply 
to Mr. Moulder’s charge that the C.A.B. 
was “hampering” the probe by refusing 
to give a subcommittee investigator ac- 
cess to certain C.A.B. files (T.W., Oct. 
12, p. 37). 

The C.A.B. was to be called on, at a 
special hearing October 17, “to show 
cause why representatives of the sub- 
committee should not be afforded full 
and unhampered access to all board files 
and records.” 


No Desire to ‘Impede’ 


“Tt is not the board’s intention to im- 
pede the functioning of the subcommit- 
tee,” Mr. Durfee said, “rather to provide 
the maximum cooperation and amount 
of materials to the subcommittee repre- 
sentative consistent with the limitations 
which the board must observe in disclos- 
ing information and with the propery re- 
lationship existing between the sub- 
committee and a regulatory agency such 
as the board. 

“Further, and in the light of the mat- 
ters hereinafter set forth, we feel that 
further reflection will convince you of 
the reasonableness of the board’s action, 
that all but a small portion of the volu- 
minous files of the board are either read- 
ily available or will be made available, 
and that there are established legal and 
policy considerations which require the 
withholding of the remaining small por- 
tion of the files... .” 

Mr. Moulder had indicated that his 
subcommittee was irked by a staff notice 
issued September 30 by the C.A.B. ad- 
dressed to “all employes.” 

In his letter, Mr. Durfee referred to the 
notice, and said: 

“|. . We desire to point out at this time 
that the provision for clearance, prior to 
release, of communications between the 
board and other government departments 
does not mean that such documents will 
not be provided. 


“On the contrary, our staff has been 
instructed to institute all necessary re- 
quests for clearance in this field prompt- 


ly upon the ascertainment that such doc- 
uments exist in relation to particular files 
which the subcommittee representative 
desires to inspect. The board’s status with 
respect to communications in this area 
embraced by sections 801 and 802 (relat- 
ing to overseas and foreign routes and 
international aviation negotiations) is 
that of an adviser to the executive 
branch. . . . The board accordingly does 
not feel at liberty to divulge materials in 
this field on its own initiative. 


Status ‘Not Clear’ 


“As to other types of intergovernmental 
communications, the board’s status is 
not altogether clear, and it seems ad- 
visable and consistent with orderly 
administration to ascertain the views of 
these other agencies before releasing 
their communications. The board will 
be glad to provide the subcommittee 
representative with a list of materials 
to be withheld until clearance is obtained, 
if that is your desire... .” 


Mr. Durfee also said the board did not 
believe that details of decisional proc- 
esses should be disclosed, “in that the 
board is required by the Congress to act 
in the manner of a court and conse- 
quently the normal privilege against 
inquiry into judicial deliberations is 
applicable here.” He said, also, that the 
personal files of members included cor- 
respondence addressed to the individual 
member, and he asked Mr. Moulder’s 
views on clearance of such memoranda. 


Mr. Durfee said the board “must em- 
phatically reject” any implications that 
the board’s files were to be “doctored” 
in any fashion in connection with the 
investigation. 


Head of Rail Traffic Group 


The Santa Fe Railway has announced 
the election of R. T. Anderson as presi- 
dent of the American Association of 
Passenger Traffic Officers. The railway 
said the election of Mr. Anderson, who 
is general passenger traffic manager for 
the Santa Fe at Chicago, IIl., took place 
October 10 aboard the SS. “Queen of 
Bermuda” in the course of the associa- 
tion’s annual convention. He is the first 
Santa Fe official to head the organization 





Big ‘Bucket’ on Rail Car 





Loaded on a flat car of the Chicago & Eastern 
Illinois Railroad, for the first leg of a journey to 
Sheffield, England, is this dragline bucket—de- 
signed for use in strip-mining operations—which 
the C. & E. |. says is the largest ‘bucket’ of its 
kind it has ever transported. Manufactured by 
the Electric Steel Foundry Co. in Danville, Ill., 
it weighs 39,978 pounds and has a capacity of 
20 cubic yards. 
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since the election in 1920 of the late 
W. J. Black, according toe the railroad. 
Mr. Anderson started with the Santa Fe 
in 1914 and assumed his present post 
in 1948. , 


P.R.R. Engineer for Signals 
Speaks on Railroads’ ‘New’ 
Public Relations Approach 


(From Chicago Bureau of Traffic World) 


Methods used in the past by the 
railroads in presenting their “case 
for equality” to the public had con- 
stituted one of the industry’s “big- 
gest faults” in its approach to re- 
moval of “obstacles to growth,” said 
A. M. Crawford, engineer for com- 
munications and signals on the 
Pennsylvania Railroad, October 10, 
in a speech at a meeting of the 
Railway Club of Greenville, Pa. 


Mr. Crawford told his audience that 
the railroads in the past had talked to 
the public as if they were “complaining 
rather than explaining.” He added, how- 
ever, that “at long last” the railroads 
were “accentuating the positive” and 
emphasizing ways in which free-enter- 
prise competition would benefit the 
“users” of transportation. 

“We are learning,” he said. “to put the 
tax equality we need on a more con- 
structive basis, too. As you know, the 
pressure is on government for bigger and 
better airports, airways, highways and 
waterways. However it be disguised, it 
is going to cost the taxpayer money, and 
such installations themselves are not 
going to pay taxes. In the past the theme 
of our tax case to the public has been: 
‘If the installations our competitors use 
do not have to pay taxes, then in all 
fairness our installations should not have 
to pay taxes either.’ 


‘Equal Treatment’ and Tax Saving 


“Now as a matter of self-interest to 
the taxpayer himself, we are beginning 
also to emphasize that equal treatment 
of railroads could save him at least some 
of his new expenditure. Many cities are 
finding that the more money they spend 
for highways into the city, the more 
private cars try to come in, thus gen- 
erating pressure for still more highways.” 

Mr. Crawford began his talk by assert- 
ing that “in this day of misdirected sub- 
sidies” there were those who had given 
up hope for the railroads. He added, 
however, that men on the Pennsylvania 
Railroad held strong beliefs in the future 
of their own company and of the Ameri- 
can rail industry generally. 


“We believe railroads will be a growth 
industry,” he said. “We believe they 
all have the ingredients necessary for 
growth ... We also believe that the 
railroad industry is rapidly coming to 
grips with obstacles to growth which are 
its own fault and which can be overcome 
from within. 


“As to the obstacles imposed from with- 
out, we believe that the public, the buyer 
of transportation, and the government 

. are at long last beginning to see 
that it is in their interest, and not ex- 
clusively in the railroads’ interest, that 
these obstacles be removed and our rail- 
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roads permitted to grow. The sum total 
of all this: We believe that the railroads 
are going to assume their full place in 
the nation’s growing economy, which 
includes sharing properly in the growth 
and prosperity they helped to create.” 

At another point in his talk, Mr. Craw- 
ford said that the railroads’ problem was 
not to “be” necessary, but to get the 
nation to recognize that they “were” 
necessary. 


Rail Attitude Toward Subsidies 


One “internal obstacle to growth which 
the railroads were eliminating, he said 
later, lay in the industry’s traditional 
attitude that however much their com- 
petitors were helped, they themselves 
must not accept a nickel’s worth of com- 
parable help. 

“Some railroad people still cling to this 
laudable but unrealistic ideal,” he said. 
“Most of us in the eastern railroads now 
know we can no longer afford that point 
of view. We can no longer subsidize serv- 
ices that are being kept in the red by 
publicly subsidized competitors. We ask 
nothing more or less than equal treat- 
ment with our competing forms of trans- 
portation. 

“Nor can this kind of adjustment be 
limited to passenger service. Industry 
and the defense people are constantly 
pressuring us to add more freight cars 
than we can afford. The best way we 
know to get these cars, and the only 
way to get enough of them, is through 
some sort of government cooperation.” 

Existing “influences for growth” in the 
railroad industry, Mr. Crawford said, 
were: 

@ The railroads’ “natural position” to 
furnish mass transportation at the low- 
est “true” cost. 

@ Continuing areas of technological 
improvements. “We may be over a hun- 
dred years old, but technologically 
speaking, we are in our infancy.” 

@ Room for constructive and bene- 
ficial consolidations. 

@ Customers the railroads already had. 
“All we need is to serve them better and 
thus get more of their business.” 

“We are not on the way out,” Mr. 
Crawford concluded. “I believe we are on 
the way in, providing railroad managers 
are big enough to intelligently solve the 
problems they face, and I for one believe 
they will.” 

Heading the arrangements committee 
for the program at Greenville was W. L. 
Morneweck, general superintendent of 
the Bessemer & Lake Erie Railroad. 


C.N.-C.P. Begin Canada’s 
First ‘Piggyback’ Service 


Inauguration of Canada’s “first ‘piggy- 
back’ service” to haul trailers of li- 
censed for-hire motor carriers on flat 
cars between Montreal and Toronto was 
jointly announced, at Montreal on Oc- 
tober 10, by the Canadian National and 
Canadian Pacific railways. 

The new service, the railways said, 
would provide “fast, overnight” service 
for truck-billed traffic in trailers between 
the two cities. They said that “sub- 
stantial” traffic now being handled over 
the highways by various trucking com- 
panies was expected to be handled in 
the “piggyback” service, and that they 
anticipated that there would ultimately 
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Participants in Southwest Board Meeting at Houston 





These men were among those participating in the one hundred sixth regular meeting of the 
Southwest Shippers Advisory Board, at Houston (T.W., Oct. 12, p. 47). In photo at left are, 
from left: Ben C. Belt, president of the Houston (Tex.) Chamber of Commerce, who gave the 
welcoming address; T. Chase Burwell, vice-president of the A. E. Staley Manufacturing Co., Decatur, 
Ill., and then president of the National Association of Shippers Advisory Boards, and Paul N. Haskell, 
traffic manager of the Houston Chamber of Commerce and general chairman of the board. At right, 
Mr. Haskell is shown with Lieutenant Colonel M. R. Dillon, deputy director of the Military Traffic 
Management Agency at Dallas, Tex., who spoke at the meeting on the organization and mission 
of M.T.M.A., and R. H. Anderson, general superintendent transportation of the Rock Island 
Railroad, Chicago, chairman of the board’s railroad contact committee. 


be a sufficient volume of traffic for the 
operation of solid “piggyback” trains be- 
tween Montreal and Toronto. They an- 
nounced that “if ‘piggyback’ operations 
between Toronto and Montreal prove as 
successful as expected, this type of op- 
eration will be extended to apply be- 
tween other points in Canada, opening 
up a new era in Canadian transporta- 
tion.” 


Toledo Port Development 
Program ‘Set in Motion’ 


A formal development plan for the 
port of Toledo, O., adopted by members 
of the Toledo-Lucas County Port Au- 
thority recently, has set in motion a 
program of waterfront expansion which 
has been in the planning stage there 
for more than two years, the port au- 
thority has announced. 

Detailing the steps for development 
of sites and facilities, the plan pinpoints 
two locations for immediate improve- 
ment, with the understanding that pri- 
vate capital will be given first opportu- 
nity to proceed,” according to the an- 
nouncement. 

After the port Authority members, 
had adopted the development plan, E. O. 
Jewell, general manager of the Toledo 
port development group, announced that 
individuals, firms or organizations who 
desired to proceed with construction and 
operation, privately financed, must file 
requests with the port authority within 
30 days from October 11, the date of 
adoption of the official plan. 

The port authority itself would step 
in if private operators failed to act 
within a reasonable time, Mr. Jewell 
said. 

“If requests acceptable to the board 
are not received within a 30-day period 
prescribed by the Ohio State Port Au- 
thority act,” he added, “the authority 
will then consider the possibility of con- 
struction and financing by other than 
private capital for subsequent lease 
through open bidding. 

“The Toledo plan takes full advantage 
of the natural harbor advantages of the 
port that have been recognized for 
years.” 





The plan authorizes immediate steps 
toward the improvement of a 65-acre 
plot known as Presque Isle site, situated 
at the outbound end of the harbor, and 
development of 17 acres of upriver prop- 
erty identified as Middlegrounds site, 
says the port authority, adding: 

“The Presque Isle site, under option 
from the Chesapeake & Ohio Railway, 
has been selected for development of 
a general purpose cargo port site with 
a portion of the area reserved for grain. 

“Located on an existing channel below 
all bridges, the site has both adequate 
depth and frontage for a large slip-type 
terminal. The terminal can be served by 
the Toledo Terminal Railroad, thus giv- 
ing it access to all rail lines, and can 
be joined with the proposed major street 
and expressway system. The site lends 
itself to stage construction, an impor- 
tant factor in the progressive develop- 
ment of the general cargo trade. 

“Tnitially, the plan calls for the bulk 
heading of 1,000 feet of Presque Isle 
frontage and the filling of about 20 
acres with material obtained from dredg- 
ing the river at the berths and in ad- 
jacent areas. This would provide suf- 
ficient wharf space and a land area 
of nearly 32 acres for development. 


Future Improvements 


“As the need is indicated and addi- 
tional finances become available, the re- 
maining portion of the area will be im- 
proved to provide further berthing space 
and facilities. 

“The Middlegrounds site offers 3,400 
feet of frontage for the servicing of 
grain installations. 

“Although negotiations toward the op- 
tion of this upriver location are still in 
progress, authority officials expect the 
property to be available in the near fu- 
ture. This location will, according to the 
adopted program, be utilized for grain 
elevators and related grain facilities ex- 
clusively. 

“A third site of 59 acres, also under 
option, is not included in the initial 
program of waterfront development. 

“Already purchased by the authority 
is 10 acres of property which will be used 
for the development of an anchorage 
basin and small boat marina, in coopera- 
tion with other public groups. 


“In addition to the specific provision - 
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for improvement and development of 
waterfront facilities, the complete pro- 
gram includes chapters devoted to the 
Ohio Port Authority act, the Toledo- 
Lucas County Port Authority, character- 
istics of the vort of Toledo, present 
waterborne commerce in the port of To- 
ledo, and the St. Lawrence Seaway and 
its impact on the port of Toledo. 

Mr. Jewell said a limited supply of 
copies of the entire program would be 
available in the near future to indi- 
viduals, firms or organizations actively 
interested in the possible utilization of 
sites. 


‘Apparent’ Stand of Seaway 
Agency Administrator as 


To Level of Tolls Assailed 


A remark by Lewis G. Castle, ad- 
ministrator of the St. Lawrence 
Seaway Development Corp. at a Sea- 
way tolls hearing in Chicago Sep- 
tember 11, has been interpreted by 
a Detroit official as meaning that 
Mr. Castle is “unalterably opposed 
to any procedure that calls for re- 
payment of less than $150 million in 
tolls by the users of the Seaway.” 


That interpretation was made by Ger- 
ald E. Warren, secretary of the port and 
seaway committee of the Greater Detroit 
Board of Commerce, in a letter he sent 
Mr. Castle on October 11. Copies of the 
letter were made public by the committee. 

Mr. Warren referred to a remark at 
the Chicago meeting by Mr. Castle to 
the effect that witnesses suggesting that 
other federal revenues be used to bolster 
Seaway toll income were guilty of a 
“breach of good faith,” since Congress 
had authorized the project on a self- 
liquidating basis (T.W., Sept. 21, p. 35). 


Text of Letter 


Mr. Warren ‘gave Mr. Castle this sum- 
mary of the position of the Board: 

“At the end of the tolls committee 
hearing in Chicago September 11, you 
accused representatives from the Great 
Lakes Region who expressed concern 
over the level of tolls on the St. Law- 
rence Seaway of a ‘breach of good faith.’ 

“My questions at that time were 
prompted by testimony presented in be- 
half of the port districts of Chicago and 
Buffalo. It was suggested that certain of 
the ‘added costs’ of the Seaway be al- 
located toward national defense so as 
not to figure in the toll structure. This 
idea incidentally was first advanced by 
Senator George Aiken of Vermont, a long 
time friend of the Seaway project. I was 
not endorsing the idea as such, but was 
rather hopeful that the administrator 
would rise to the occasion and evidence 
an interest in ascertaining ways and 
means by which certain of the ‘added 
costs’ could be properly taken out of the 
toll structure. From the tenor of your 
reply at that time and subsequent state- 
ments, it is apparent that you are un- 
alterably opposed to any procedure that 
calls for repayment of less than $150 
million in tolls by the users of the Sea- 
way. 

“Because your comments in this respect 
have been widely disseminated I would 
like to state for the record that our 
organization along with other Great 
Lakes groups appeared before the com- 
mittees of Congress in 1953 and sup- 
ported the Wiley-Dondero bill which 


called for a total investment of $105 
million to be repaid to the federal treas- 
ury over a 50-year period. Our policy in 
this respect remains the same. There are 
no grounds for your implication that we 
are asking for a toll-free Seaway or that 
we are guilty of a ‘breach of good faith.’ 


‘Astronomical Costs’ 


“What is at issue, however, are the 
astronomical costs of the Seaway that 
have increased 100 per cent since 1954. 
The Greater Detroit Board of Commerce 
has not supported the contention that 
the total of these ‘added costs’ should 
be paid for in tolls and for good reason. 
The committee hearings in Congress, 
the committee reports, the debate in the 
House and Senate as recorded in the 
Congressional Record in every instance 
took cognizance of the fact that it was 
highly doubtful that the “added costs” 
could be paid back in tolls. 

“Increased costs due to price escala- 
tion and design changes in the project 
may well be legitimately charged to the 
Seaway, but there are other millions of 
dollars that in the opinion of the users 
have been unfairly loaded on the Sea- 
way. The rather weak explanation given 
to date with regard to the $23 million 
expenditure on the South Cornwell Chan- 
nel, to cite one example among many, 
leaves one with the distinct impression 
that the Corporation has been consist- 
ently out-bargained and out-maneuvered 
in negotiations it has conducted with the 
other agencies of government involved. 

“This matter is of vital importance to 
those of us in the midwest who want the 
Seaway to succeed. The Corporation 
assumed responsibility for millions of 
dollars of ‘added costs’ without congres- 
sional approval and now the shipper is 
arbitrarily told that he must pay the bill. 
The significance of this position is in- 
dicated by the gleeful reaction of the 
Seaway’s traditional opponents to your 
stand. East and Gulf coast interests 
have embraced with unbridled enthu- 
siasm your concept of the amount the 
users must repay in tolls .. .” 


Wisconsin Traffic Group 
Elects G. W. Hoel Chairman 


The traffic committee of the Wisconsin 
Manufacturers’ Association has elected 
as its chairman for the coming year 
George W. Hoel, traffic manager of the 
Trane Co., La Crosse, Wis., that company 
has announced. 

The election of Mr. Hoel, traffic man- 
ager of the Trane firm since 1937, took 
place at the recent annual meeting of 
the committee at Milwaukee, Wis., the 
company said. Mr. Hoel was vice-chair- 
man the last year. 


Furniture Traffic Group 


Reelects Most Officers 


The steel Office Furniture Traffic Asso- 
ciation announced that at its annual 
meeting October 8 at the Cleveland 
hotel, Cleveland, O., it reelected H. L. 
Schear as chairman of the executive 
committee. Mr. Schear is traffic man- 
ager of the Globe-Wernicke Co., Cin- 
cinnati, O. 

Other officers chosen were: V. R. 
Tupper, director of traffic of the Reming- 
ton-Rand division of the Sperry Rand 
Corp., New York, N.Y., vice-chairman 
of the executive committee; William 
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Langer, traffic manager of Art Steel Co., 
Inc., New York, secretary, and R. L. 
McIntyre, traffic manager of the Gen- 
eral Fireproofing Co., Youngstown, O., 
treasurer. Mr. Tupper and Mr. Langer 
were reelected. 

Chosen as members of the committee 
were: J. W. Croswell, traffic manager 
of the manufacturing division of the Re- 
public Steel Corp., Cleveland; H. H. 
McManus, traffic manager of Lyon Metal 
Products, Inc., Aurora, Ill.; K. W. Hed- 
strom, traffic manager of the Art Metal 
Construction Co., Jamestown, N.Y.; O. G. 
Meyer, traffic manager of the Yawman- 
Erbe Manufacturing Co., Rochester, N.Y.; 
P. T. Catalano, assistant traffic man- 
ager of Steelcase, Inc., Grand Rapids, 
Mich., and J. J. McKee, traffic man- 
ager of the Cole Steel Equipment Co., 
York, Pa. 


1.C.C. Called to Testify 
In Oct. 21 House Hearing 
On Oil Pipeline Decree 


Witnesses from the Commission 
will testify at a House subcommittee 
hearing, beginning October 21, on 
disposition of anti-trust litigation in 
the oil pipeline industry through a 
consent decree negotiated by the De- 
partment of Justice in 1941. 


The hearing, scheduled to run until 
October 24, will be before the anti-trust 
and monopoly subcommittee of the 
House judiciary committee. Represen- 
tative Celler, of New York, is chairman 
of both the committee and the sub- 
committee. 

Mr. Celler, in announcing the hearing, 
said it would be the first in a series of 
proceedings in which the subcommittee 
would study consent decrees in the gen- 
eral anti-trust field. 

Up for specific reference at the first 
hearing, he said, would be the consent 
decree entered in December 23, 1941, in 
United States v. Atlantic Refining Co. 
et al. civil No. 14060, in the U.S. district 
court for the District of Columbia. 

“Activities of all the major United 
States oil pipelines are subject to this 
decree,” Mr. Celler said. 

He added that witnesses would in- 
clude representatives of the Commis- 
sion, the Department of Justice, the 
American Petroleum Institute and 
“various pipeline companies subject to 
the decree.” 

Oil pipelines are among common 
carriers Over which the I.C.C. is given 
jurisdiction by part I of the interstate 
commerce act. 

The consent decree, in general, barred 
the defendant pipelines from paying, di- 
rectly or indirectly, to any shipper- 
owner annually any earnings derived 
from transportation which “are in ex- 
cess of its 7 per cent share of the In- 
terstate Commerce Commission’s valu- 
ation of the common carrier’s property.” 


The decree also limited the shipper- 
owners to a maximum 7 per cent share 
of a pipeline’s income and stated that 
pipeline earnings in excess of that per- 
centage were to be transferred to a 
special account to be used only for work- 
ing capital. 


In bringing the anti-trust suit, which 
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was settled on the above terms by the 
consent decree,.the Justice Department 
alleged that many part owners of pipe- 
_lines had shipped products through the 
pipelines but had received “exhorbitant” 
dividends and the like which resulted in 
placing the shipper-owners in a dis- 


criminatory advantage over other ship- 
pers not sharing in pipeline ownership. 

The suit charged violations of the re- 
bate sections of the interstate commerce 
act and of the Elkins act. 

Last July, a staff counsel to the anti- 
trust and monopoly subcommittee of the 
Senate judiciary committee called for a 
new Department of Justice investigation 
of oil pipelines for possible anti-trust 
charges (T.W., July 13, p. 82). 


New ‘'Damage-Free’ Gondola Cars Reduce 
Dunnage, Claims, National Carbon Says 





These large electrodes, because of the restraining force provided by the cross members being 

locked into place in belt rails running the length of the gondola car, won't shift while en route in 

this new damage-free car, says the National Carbon Co., which, with the Evans Products Co., 

developed the cars. It is said the several new protective features ‘sharply reduce or even 
eliminate damage claims.’ 


The placing in service of the 
“first damage-free gondola cars” 
with protective features which 
“sharply reduce or even eliminate 
damage claims” has been announced 
by the National Carbon Co., a divi- 
sion of the Union Carbide Corp. 


National Carbon said the cars were 
developed jointly by it and the Evans 
Products Co., working in cooperation 
with the Union Pacific and the Chesa- 
peake & Ohio Railroads, for use in the 
shipment of large carbon and graphite 
electrodes manufactured by National 
Carbon for electric furnace operators. 


“_.. The DF [damage free] gondola 
car is a boon to the shipper, the railroad 
and the receiver of heavy equipment,” 
National Carbon said in an announce- 
ment. “For the shipper, the DF system 
of rugged internal bracing, an integral 
part of the car, results in increased car- 
loading at decreased costs. The almost 
complete elimination of dunnage (heavy 
lumber bracing) makes loading much 
quicker, easier and cheaper and in- 
creases the payload of the car. 

“For the railroad, the heavier car- 
loadings result in increased revenues per 
mile, which quickly return the cost of 
the DF equipment... 


“For the customer, the DF gondola 
cars have the advantage of simpler and 
quicker unloading, with fewer cars to 
handle because of heavier loads. The 
cars can be unloaded from either or 
both ends, so regardless of crane loca- 
tion, the car never has to be turned 
around prior to unloading. There is 
little dunnage to be disposed of, and the 
fast unloading reduces labor costs and 
demurrage.” 

The announcement said 33 DF gondola 
cars were being placed in service, with 
“many more” expected to be made avail- 
able as required. 

The cars, according to the announce- 
ment, vary in inside length from 42 to 
52% feet. The announcement added: 


“Each has a heavy wooden floor, with 
drainage holes. The wooden floor per- 
mits easy nailing of stringers for posi- 
tioning shipping pallets. The ends of 
the cars have been straightened and 
equipped with heavy wooden walls, per- 
mitting closer bracing and loading. 

“The inner sidewalls of the cars, some 
54 inches high for greater protection, 
have also been straightened and are 
equipped with seven belt rails of one- 
quarter-inch steel angle running the 
length of the car. Holes on one-inch 
centers in the belt nails receive the ends 
of the cross members. 
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“Each car is supplied with 45 4-by-5- 
inch cross members of nine-gauge stee] 
reinforced with fir and faced with ply- 
wood to prevent gouging of the shipment. 
The locking devices at the ends of the 
cross members are fixed at one end and 
telescope at the other to permit easy 
installation and removal. Each cross 
member has a restraining force of 6,000 
pounds. The total restraining force of 
42,000 pounds provided by the seven cross 
members permits up to 80 per cent 
heavier loading of gondola cars than 
with standard dunnage... .” 


B. & L. E. Handles 1,000th 
Trailer-by-Rail Shipment 


At a luncheon in Pittsburgh, Pa., Oc- 
tober 11, celebrating the loading of a 
flat car carrying the one thousandth 
“piggyback” shipment in the trailer-on- 
flat-car service inaugurated by the 
Bessemer & Lake Erie Railroad a year 
ago, Glenn B. Miller, traffic manager at 
Pittsburgh for the Crucible Steel Co. of 
America, was the guest of honor, the 
B. & L. E. reported. 

Crucible Steel was described as one 
of the first shippers in the Pittsburgh 
area to make extensive use of “piggy- 
back” service. 

At the North Bessemer terminal in 
Penn Township the luncheon guests 
watched the loading of the flat car carry- 
ing the Bessemer’s one thousandth 
“piggyback” shipment and its placement 
in “Jenny,” the railroad’s early evening 
outbound fast freight train. 


In welcoming Mr. Miller at the lunch- 
eon, Fred W. Okie, president of the 
B. & L. E., said that the B. & L. E. was 
“the smallest railroad in the nation to 
operate its own ‘piggyback’ service.” He 
stated that “the fast ‘piggyback’ sched- 
ules which we operate in conjunction 
with the Erie, Nickel Plate and other 





‘Industrial Progress’ Tour 


About 450 members of the Indianapolis Junior 
Chamber of Commerce, city officials, civic lead- 
ers and news representatives were guests of 
the Railroad Community Committee of Indiana- 
polis, October 9, on an ‘Indianapolis Industrial 
Progress’ train tour, in the course of which 
present and prospective industrial sites served 
by railroads in the Indianapolis area were in 
spected. Pictured as they plot the route of the 
tour are (left to right): Margaret Bonke, of the 
Indianapolis Union Railway Co., tour hostess; 
Jack Meek (standing), plant visitation chairman 
for the Junior Chamber ‘of Commerce; Leo F 
McGrath (seated), Indianapolis Union Railway 
Co. superintendent, in charge of operating ar- 
rangements for the tour, and Rita Mae O’Gara, 
of the Pennsylvania Railroad, tour hostess. 
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railroads to such points as New York, 
Boston, Chicago and St. Louis have 
attracted a great deal of traffic that we 
would otherwise not have handled.” 


Railway Treasury Officers 


Meet Nov. 4-6 in Phoenix 


The tentative program for the forty- 
sixth annual meeting of the Railway 
Treasury Officers, to be held November 
4 through 6 at the Arizona Biltmore 
hotel, Phoenix, Ariz. has been an- 
nounced by the retiring chairman, W. J. 
Wall, treasurer of the Gulf, Mobile & 
Ohio Railroad. 


Speakers at the meeting will include 
B. F. Biaggini, Jr., vice-president of the 
Southern Pacific Co.; H. V. Prochnow, 
vice-president of the First National 
Bank of Chicago, and A. R. Seder, vice- 
president—finance, accounting, taxation 
and valuation, of the Association of 
American Railroads. Addresses of wel- 
come and greetings are to be made by 
Governor Ernest J. McFarland, of Ari- 
zona, and Mayor Jack Williams, of 
Phoenix. 


The customary “open house” meeting 
of the advisory committee is scheduled 
as the opening event, the morning of 
November 4. The remainder of the ses- 
sions will be taken up by the addresses, 
reports by committees and _ sectional 
groups, action on resolutions and the 
election of officers, according to Mr. 
Wall. 


Federal Highway Funds 
Pass $1-Billion Mark 


Federal aid funds involved in construc- 
tion projects advertised for bids or al- 
ready under way on the national system 
of interstate and defense highways sur- 
passed the $1-billion mark at the end 
of September, Bertram D. Tallamy, Fed- 
eral Highway Administrator, announced. 

The Bureau of Public Roads said that 
in September projects were advertised 
for bids for $100 million worth of con- 
struction on 132 miles of the system and 
that contracts were awarded for 158 
miles of construction, estimated to cost 
$94 million. The bureau said that in Sep- 
tember $25 million was authorized for 
right of way acquisition and that more 
than $5 million was authorized for pre- 
liminary engineering. 

At the end of 15 months after passage 
of the federal aid highway act of 1956, 
the Department of Commerce said, more 
than $2.9 billion had been programed for 
system improvements, including $1.2 bil- 
lion in contracts advertised, awarded or 
under way. Nearly $23 billion worth of 
work had been completed on 148 miles of 
roadway, the department reported. 


1.C.C. Reorganizes Traffic 
Bureau Effective October 15 


The Commission has announced a re- 
organization of its Bureau of Traffic, ef- 
fective October 15. All tariffs or sched- 
ules of rates, fares, charges, practices, 
etc., which common and contract car- 
riers and others are required to file with 
the Commission are handled by this 
bureau. 


“Under the new organization,” said the 


Commission, parallel operations affecting 
the several types of carriers in both rate 
and tariff work will be merged to pro- 
vide greater flexibility in assigning avail- 
able staff and accomplish the functions 
of the bureau more effectively. In addi- 
tion, the reorganization provides for a 
realignment of positions to facilitate re- 
cruitment and other personnel actions. 


“Two new sections—the Section of 
Tariffs and Section of Rates and In- 
formal Cases—will replace the present 
Section of Motor Tariffs, Section of Rail 
Tariffs and Section of Informal Cases, 
with the functions and personnel of the 
three sections being transferred to the 
two new sections. The reorganization will 
not affect the Board of Suspension or 
the Fourth Section Board. 

“Edward H. Cox, director of the 
bureau, will continue to report to the 
Commission through Commissioner How- 
ard G. Freas.” 


Museum of Transport Gets 
Nickel Plate Engine No. 170 


Presentation of a Hudson-type steam 
locomotive, said to have traveled the 
equivalent of 80 trips around the world, 
to the Museum of Transport at St. Louis, 
Mo., was announced on October 9 by the 
Nickel Plate Road. The locomotive thus 
became part of one of the world’s larg- 
est collections of railroad equipment, 
the Nickel Plate said. 


C. B. Bennett of Cleveland, assistant 
to the president of the railroad, officially 
gave Nickel Plate Engine No. 170 to the 
museum at ceremonies in the St. Louis 
Union Station. The locomotive was ac- 
cepted by A. K. Atkinson, president of 
the Wabash Railroad and chairman of 
the board of directors of the museum. 

“Built in February, 1927, by the Amer- 
ican Locomotive Co., at Dunkirk, N. Y., 
Engine No. 170 originally was a passen- 
ger locomotive,” said the Nickel Plate. 
She was used in such service until 1947 
when the road dieselized its regular pas- 
senger operation. Since then the loco- 
motive has been used in extra passenger 
and light freight service .. .” 


M.T.M.A. Issues Revised 


Rate-Tender Instructions 


Revised instructions, effective Novem- 
ber 1 for the numbering of rate tenders 
submitted to the Military Traffic Man- 
agement Agency under section 22 of the 
interstate commerce act, were an- 
nounced by Maj. Gen. E. C. R. Lasher, 
executive director of the agency, Octo- 
ber 11. 

“In Ex Parte 211,” said Gen. Lasher, 
“the Interstate Comerce Commission re- 
quires that all rate tenders submitted 
under section 22 on and after Novem- 
ber 1, 1957, be filed with the Commis- 
sion. Commission representatives have 
indicated that there is no Objection to 
the format currently used to submit 
tenders to the Military Traffic Manage- 
ment Agency covering movements of 
Department of Defense traffic, and, 
therefore, they may continue to be used. 
Since the Commission’s order requires 
quotations to be numbered starting with 
No. 1, all section 22 rate quotations and 
tenders filed with M.T.M.A. on and after 
the effective date of the order must bear 
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the same I.C.C. rate tender number 
prefixed by the letters ‘ICC’ for pur- 
poses of identification (e. g., I.C.C. No. 
1, I.C.C. No. 25, etc.)” 


Wharfage Charge Dropped 
At Port of Philadelphia 


Exporters and importers using facilities 
of the Port of Philadelphia, Pa., will save 
more than $1 million a year through 
the elimination there of the 20-year-old 
terminal charge of $1.30 per ton on all 
overseas cargo, according to the Dela- 
ware River Port Authority. 

The port authority said that although 
the railroad-owned piers at Philadelphia 
were still assessing the charge, the 
steamship lines and agents using those 
piers had notified the railroads to sub- 
mit the charges to them rather than 
to shippers and receivers. The authority 
said the rails recently increased their 
wharfage charge from $1.30 to $1.40 a 
ton. 

“The decision to drop the charge at 
other than railroad-owned piers,” the 
port authority said, “followed an an- 
nouncement on September 6 by Phila- 
delphia Piers, Inc., operator of piers 96, 
98 and 100 South, that the practice would 
be discontinued as of October 3. 

“Instead of these charges, Philadelphia 
Piers, Inc., is now assessing vessel owners 
using its facilities 30 cents per ton as 
a ‘terminal transfer charge.’ In addition, 
the daily charge for docking ships has 
been increased from 4 to 6 cents per net 
registered ton of the vessel, or a mini- 
mum charge of $125. A number of lessees 
and operators of other piers have issued 
similar tariffs.” 

J. Alex Crothers, director of port de- 
velopment for the authority, said the 
new charges at Philadelphia were “sub- 
stantially” lower than those at New York. 
He said it was expected that the action 
would generate business from both New 
York and Baltimore at “considerable 
savings to our shippers and receivers.” 


U.S. Steel Film Describes 
Work of Highway Engineers 


United States Steel Corp. has produced 
a “wide-screen” film entitled “Jonah and 
the Highway,” which it says deals ex- 
clusively with the highway engineer and. 
his job. The principal purposes of the 
film, it says, are to demonstrate to the 
public the importance of the federal 
highway program and “the key role 
played by the highway engineer,” and to 
encourage young men to enter the high- 
way engineering profession. 


Practitioner Chapter Program 


The Philadelphia chapter of the Asso- 
ciation of Interstate Commerce Commis- 
sion Practitioners announces that at its 
monthly meetings October 17 and No- 
vember 21 it will present a moot motor 
carrier application case proceeding. The 
unit said guests would be welcome at 
the meetings, at the Philadelphia Traffic 
Club quarters, Benjamin Franklin hotel. 
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Interstate Commerce 
Commission News 


Authority to Abandon N. Y. O. & W. Lines, 
Defunct for Months, Given to Receivers 


Demise of Old ‘Ontario’ Railway and Four Subsidiaries, Comprising 
About 473.5 Miles of Line, Recorded in 1.C.C. Report. ‘Hopeless’ 
Difficulties Reviewed. Protective Conditions for Employes Denied. 


What amounts to an authorization 
to the receivers of the New York, On- 
tario & Western Railway Co. and 
subsidiary lines to “bury the corpses” 
of those carriers has been granted by 
the Commission, division 4, in a re- 
port, accompanied by an abandon- 
ment certificate, in Finance No. 
19861, New York, Ontario & Western 
Railway Co. et al., Receivers Aban- 
donment. 


By the same report and certificate, the 
Commission permitted abandonment of 
operation, under trackage rights, over 
certain lines of the N. Y. O. & W., by 
three other roads. The report showed 
that the case had been decided by di- 
vision 4 on October 10. The abandon- 
ment authorization applies to 473.46 
miles of line, and the authority for 
abandonment of operation under track- 
age rights applies to 71.65 miles of line. 

Except for reports to be filed with the 
Commission later by the receivers, ac- 
cording to terms of the abandonment 
certificate, the instant report .marked 
conclusion of I.C.C. participation in the 
“last rites” for the old Ontario, created 
in 1890, which, together with the four 
subsidiary carriers involved in the aban- 
donment proceeding, ceased operations at 
11:59 p.m., March 29, 1957, pursuant to a 
federal court order. 


Provisions of Certificate 


Specifically, the certificate now issued 
by the Commission permits: 

(a) Abandonment by James B. Kil- 
sheimer, III, and Jacob Grumet, receivers 
of the lines of the New York, Ontario 
& Western (339.3 miles including 
branches), the Ontario, Carbondale & 
Scranton Railway Co. (64.66 miles in- 
cluding branches), the Pecksport Con- 
necting Railway (3.7 miles), the Ellen- 
ville & Kingston Railroad (27.77 miles), 
and the Port Jervis, Monticello & Sum- 
mitville (38.03 miles including a branch 
line), and abandonment of operation 
under trackage rights over certain lines 
of other carriers in New York, New 
Jersey and Pennsylvania; 

(b) Abandonment of operation under 
trackage rights by the Erie Railroad Co., 
the Delaware, Lackawanna & Western 
Railroad Co., and the New York Central 
Railroad Co. over certain lines of the 
New York, Ontario & Western Railway 
system in New York and Pennsylvania. 


The Commission observed in the in- 
stant report that the Ontario had insti- 
tuted reorganization proceedings in 
1937; that approval of a plan of reorgani- 
zation for the Ontario had been refused 
by the Commission in 1940; that there- 
after the subsidiaries of the Ontario 
were brought into the proceeding for re- 
organization; that as a result of further 
plans for reorganization filed in 1953 and 
a later date, further hearings were held, 
but that the Commission, declining to 
approve the plans submitted, found that 
no plan of reorganization could be for- 
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mulated or approved then or in the fore- 
seeable future, and recommended to the 
court (in August, 1956) that the reorgan- 
ization proceedings be dismissed. 


Tax Suit by Government 


The federal government having sued 
for appointment of a receiver for the 
Ontario, alleging that the carrier owed 
the government about $7,500,000 in taxes, 
penalties and interest, the court on Jan- 
uary 31, 1957, dismissed the reorganiza- 
tion proceedings and directed the trustee 
to deliver and transfer to the receivers 
all the assets and properties of the rail- 
roads involved as of 12:01 a. m., Feb- 
ruary 9, said the Commission. It noted 
unsuccessful efforts by the receivers to 
continue operation of the lines in ques- 
tion, and said that, pursuant to an or- 
der of the court entered March 18, op- 
eration had been discontinued and had 
not been resumed. 


“After discontinuance of operation,” 
the report by division 4 continued, “the 
receivers continued to explore and con- 
sider the question of resumption of opera- 
tion but finally reached the conclusion 
that this would not be possible. The state 
of New York enacted legislation author- 
izing the New York State Civil De- 
fense Commission to take the necessary 
steps for the continued operation of 
any railroad in receivership and deemed 
by that commission to be essential ... 


See Late News, Pages 19, 20 
and 22, for other 1.C.C. action. 


However, on March 29, 1957, the Civil 
Defense Commission advised the court 
that it had unanimously determined 
that the New York, Ontario & Western 
is not ‘essential’ within the meaning of 
the legislation. ... 


“As a result of an action brought by 
the equipment trustee on behalf of 
the United States of America, acting 
through the Reconstruction Finance 
Corp., the court entered an order di- 
recting the sale on June 25, 1957, of 
each and every locomotive of the rail- 
way system to satisfy outstanding equip- 
ment-trust certificates of which the Re- 
construction Finance Corp. was the sole 
holder. Approximately $1,800,000 was re- 
ceived from this sale to apply on equip- 
ment trusts of approximately $2,000,000. 
Since then, the railway system has been 
without motive power. 


Sale of Rail Properties 


“Also at the request of the United 
States government, the court directed 
the receivers to sell the lines and proper- 
ties to the highest bidder. Pursuant to 
such direction, the property was auc- 
tioned at public sale on June 25, 1957, 
and subsequent adjourned dates, and was 
duly sold. The court has confirmed the 
sales of such properties except as to 
certain dock property in the town of 
West New York, N.J., as to which it re- 
jected the highest bid. The total of the 
confirmed bids amounts to $8,252,820. 
While the dock property as appraised in 
connection with the public sale was 
$263,250, the highest bid thereon was in 
the amount of $80,000. The applicants 
consider the net salvage value of that 
property to be approximateliy $95,000. 


Area Served, and Revenues 


“Exclusive of trackage operations in 
New Jersey and New York, the lines of 
the Ontario system extend through three 
counties in Pennsylvania having a popu- 
lation of $317,844, and through eight 
counties in New York having a population 
of 715,415. There are approximately 119 
stations on the Jines, of which 80 are non- 
agency. Generally speaking, however, 
the territory through which the line ex- 
tends is not productive from a railroad 
viewpoint. ... 

“Revenues on the line declined from 
$7,063,333 in 1953 to $5,640,449 in 1956. 
Except in 1942 and 1943, the Ontario 
system for the last 20 years has had 
enormous deficits in net railway oper- 
ating income. Such deficits ranged from 
several hundred thousand dollars to in 
excess of $2 million annually. For the 
three years 1954-1956, in order, such 
deficits amounted to $1,628,320, $1,834,335 
and $2,081,767. This does not take into 
consideration fixed charges amounting 
to about $1.5 million annually. In view 
of such deficits, the Ontario system has 
become hopelessly insolvent. Its long- 
term. debt, in default since 1937, with 
interest, totals approximately $60 mil- 
lion, and major items of current claims 
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as of January 31, 1957, total in excess 
of $11 million. 

“For many years the lines of the 
Ontario system have been poorly main- 
tained. On about 50 per cent of the line 
maximum speed was restricted to 20 
miles an hour. On some bridges the 
maximum speed was 5 miles an hour. 
The applicants state that to put the 
line in reasonably good operating con- 
dition would require replacement of 800,- 
000 ties at a cost of $8 million, and in 
addition heavy expenditures would be 
required for rail, ballast, bridges, build- 
ings, telephone poles, etc. 


Operations by Other Roads 

“Since operation of the lines was dis- 
continued the only train service thereon 
has been provided at a limited number 
of places by other railroad companies, 
pursuant to agreements made between 
them and the receivers under authority 
of the court and pursuant to temporary 
sengeney orders issued by this Commis- 
sion. 

“Under such emergency orders opera- 
tions have been conducted by the Erie 
Railroad Co. within the switching limits 
of Middletown and Port Jervis, N.Y., 
and on the Riverside Mine branch and 
at Winton, Pa.; by the New York Cen- 
tral Railroad Co., in the switching dis- 
tricts of Rome, Oneida, Kingston, Corn- 
wall, Firthcliffe, Arrowhead, and Fulton, 
N.Y., and on main-line tracks from Ful- 
ton to Oswego, N.Y.; by the Delaware, 
Lackawanna & Western Railroad Co., 
over about 5 miles of track at Utica and 
New Hartford, N.Y., about 0.5 mile of 
track at Norwich, N.Y., and about 1 mile 
of track at Scranton, Pa.; and by the 
Delaware & Hudson Railroad Corp., in 
the switching district at Sidney, N.Y., 
and Carbondale, Pa. 

“The Erie originally was permitted to 
intervene in opposition to the applica- 
tion herein, but prior to the hearing 
advised us that it had made a satis- 
factory agreement with a bidder in the 
court sale under which the latter would 
sell to it certain lines over which the 
Erie now operates or has need for other- 
wise. We are not advised whether simi- 
lar provision will be made for the other 
carriers named to continue service to 
the points which they have been serving 
temporarily. 


Property Acquisition Procedure 


“In the event any of the carriers men- 
tioned acquire abandoned property of 
the Ontario, consisting either of termi- 
nal tracks or main line, it is assumed 
that they will file an appropriate appli- 
cation under section 1(18) of the inter- 
state commerce act. See Finance Docket 
No. 19583, Durham & S. C. R. Co. Con- 
trol, Etc., 295 I.C.C—decided July 23, 
1957, and Finance Docket No. 19547, Chi- 
cago M St. P. & P. R. Co. Abandonment, 
295 I.C.C—(not printed in full), de- 
cided July 24, 1957.” 

The division said that an officer of 
the Camp Milling Co., on behalf of that 
company and other citizens of the Wal- 
ton, N.Y., area, requested some delay in 
connection with the abandonment of the 
line between Walton and Sidney, N.Y., 
in order to afford the citizens of the area 
an opportunity to raise funds with which 
to purchase that segment of line for 
continued operation as a short-line car- 
rier, to determine whether any other 
carrier is interested in purchasing it 
for continued operation. 

However, the division said that some 
six months had now elapsed since the 
operations were discontinued, during 


which time it did not appear that the 
Walton citizens had made substantial 
progress in the development of plans 
for operation of the line. 


‘Serious Injury’ to Public 


The Ontario interchanges traffic with 
approximately 17 railroads at about 25 
different interchange points,” the divi- 
sion said. ‘Of course, at points served by 
such other railroads, the remaining car- 
riers will be able to afford transporta- 
tion. Also there are numerous highways 
in the area served by the line and no 
doubt a considerable portion of the traf- 
fic previously moved by the Ontario can 
be, and is, handled over those highways 
without undue inconvenience. We rec- 
ognize, however, that in many instances 
the public will be seriously injured. Un- 
fortunately, the volume of traffic af- 
forded the carrier has not produced suf- 
ficient revenues to enable it to meet op- 
erating expenses. 

“Operation of the line for several years 
has been continued by a failure to pay 
to the United States taxes due it and 
withheld from the salaries of employees, 
and by failing to settle interchange ac- 
counts with other carriers. Even though 
many industries and communities will be 
seriously injured, a carrier can not be 
compelled to carry on its business at a 
loss. Brooks Scanlon Co. v. R.R. Comm., 
251 US. 396, and Bullock v. R.R. Comm. 
of Florida, 254 U.S. 513 The continued 
operation of the Ontario system would 
impose an unnecessary and undue bur- 
den upon the receivers and upon inter- 
state commerce 


No Provisions for Employes 

“As previously indicated, the four ma- 
jor brotherhoods representing operating 
employes have requested that we impose 
appropriate conditions for the protec- 
tion of employes. Upon discontinuance 
of operation the Ontario had 725 em- 
ployes. Many of them have lost their 
jobs. Others have been employed by the 
receivers incidental to winding up the 
affairs of the estate and the protection 
of its property. After need for their 
services ends, those too will be dismissed. 
It is conceded that no provision has 
been made for the payment to the em- 
ployes of any type of dismissal compen- 
sation. Accordingly, counsel for the em- 
ployes contends that we in the public 
interest must prescribe conditions for 
their protection. 

“We have consistently held that con- 
ditions for the benefit of employes will 
not be imposed where the entire rail- 
road is being abandoned. See Missouri 
& A. Ry. Co. Receivers Abandonment, 
271 I.C.C. 171 and Texas Electric Ry. 
Co. Abandonment, 271 I.C.C. 391, and 
cases cited therein Even though we de- 
plore the unfortunate result to the em- 


ployes, we conclude that, under the cir- * 


cumstances of this case, conditions may 
not, in consonance with the public in- 
terest be prescribed. Accordingly, the 
request must be denied.” 


Lumber Authority Granted 
Southeastern Motor Carrier 


After stating that treated wooden poles 
are not within the so-called agricultural 
commodities exemption provided by sec- 
tion 203(b) (6) of the interstate commerce 
act, the Commission, division 1, has 
granted lumber-carrying rights to a 
southeastern motor common carrier. 


By a report and order issued in MC- 
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115923, Chancey Bros. Truck Line, Ex- 
tension—Lumber, the division authorized 
the transportation by Chancey Bros. 
Truck Line, of Decatur, Ga., of lumber, 
except plywood, over irregular routes, 
from points in Alabama, North Carolina 
and South Carolina to points in Florida, 
and between points in Alabama, Georgia, 
North Carolina, South Carolina, and 
Tennessee. 

The applicant sought authority to carry 
poles and lumber, except plywood, be- 
tween points in Alabama, Florida, Geor- 
gia, North Carolina South Carolina, and 
Tennessee, over irregular routes, the di- 
vision said. “Numerous” rail and motor 
carriers opposed the application, it added. 

The division said the Commission 
previously had found, in Determination 
of Exempted Agricultural Commodities, 
52 M.C.C. 511, 557, 558, that the term 
“agricultural commodities (not including 
manufactured products thereof)” as 
used in section 203(b) (6) included “trees 
which have been felled and those trim- 
med, cut to length, peeled or split, but 
not further processed.” 

It added that “the considered poles 
have been further processed, namely 
treated, and, accordingly, are not within 
the above finding or the exemption pro- 
vided by section 203(b) (6).” 

“Applicant has failed, however,” the 
division continued, “to establish a public 
need for its proposed transportation of 
such poles.” 

After discussion of the area designated 
in the authority granted, the division 
said that “the sole remaining question 
concerns applicant’s fitness and ability 
properly to conduct the proposed opera- 
tion.” 

“Applicant declares that it has not 
knowingly conducted unauthorized op- 
erations in the past and that such opera- 
tions, if any, were conducted in good 
faith principally with the understanding 
that the commodities involved were ex- 
empt commodities,” the division stated. 

“It further asserts that any past vio- 
lations of state weight laws ‘were not 
committed willfully and have been ex- 
tremely limited considering the prob- 
lems involved in the transportation of 
green lumber. 

“We are of the opinion that the evi- 
dence of record is insufficient to justify 
a finding that applicant has willfully 
conducted unauthorized operations or 
violated state laws to such an extent as 
to show it is not fit and able properly 
to conduct the proposed operation. 

“We do not intend thereby to con- 
done any past unlawfulness and appli- 
cant is admonished to refrain from any 
illegal practices in the future.” 


Corporate Changes in Lines 
Of P.R.R. System Approved 


Four of the nine applications filed by 
the Pennsylvania Railroad and subsidiary 
lines for authority to make certain 
changes in their corporate relationships, 
have been approved by the Commission, 
division 4, which said that the proposed 
transactions would promote the public 
interest in that they would simplify the 
corporate structure of the Pennsylvania 
system and accomplish certain economies 
in the making and keeping of records 
and other expenses incident to the 
maintenance of separate corporate en- 
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tities, and were in keeping “with our 
policy of encouraging corporate simpli- 
fication.” (T.W., Aug. 24, p. 58). 

Subject to conditions for the protection 
of employes the same as prescribed in 
Chicago & N.W. Ry., Co., Merger, 261 
IL.C.C. 672, the division, by a report and 
order, approved the applications in 
Finance No. 19845, Pennsylvania Rail- 
road Co —Lease—United New Jersey 
Railroad & Canal Co.; Finance No, 19846, 
United New Jersey Railroad & Canal 
Co—Merger—Rocky Hill Railroad & 
Transportation Co.; Finance No. 19847, 
United New Jersey Railroad & Canal 
Co.—Merger—Belvidere Delaware Rail- 
road Co., and Finance No. 19848, United 
New Jersey Railroad & Canal Co., et 


al——Merger, Etc.—Perth Amboy & Wood- 
bridge Railroad Co. 

Subject to conditions for the protec- 
tion of employes, the division found that 
modification of the leases by the Penn- 
sylvania Railroad Co. of the properties 
of the United New Jersey Railroad & 
Canal Co., and the Perth Amboy & 
Woodbridge Railroad Co., and the merg- 
er of the properties and franchises of 
the Rocky Hill Railroad & Transporta- 
tion Co., the Belvidere Delaware Rail- 
road Co., and the Perth Amboy & Wood- 
bridge Railroad Co., into the United New 
Jersey Railroad & Canal Co., for owner- 
ship, management and operation were 
transactions within the scope of section 
5(2) of the interstate commerce act, as 
amended, that the terms and conditions 
proposed were just and reasonable, and 
that the transactions would be consistent 
with the public interest. 


Lower Than ‘Normal’ Meat Rates, Published 
Through Error, Found Applicable by I.C.C. 


Commission Awards Reparation to 12 Meat Packers on Basis of Rates 
Erroneously Published Which Were Lower Than Those Intended to Be 


Published. 


Because of a printer’s error, rail- 
roads participating in fresh meat 
traffic from points in 11 western 
states to points in Trunk Line and 
New England territories will have 
to pay reparation to meat shippers 
on shipments made at a time when 
a published tariff caused misalign- 
ment of origin and _ rate-group 
numbers. 

The Commission, by a report on rec- 
onsideration in No. 31740, Tobin Pack- 
ing Co., Inc., v. Baltimore & Ohio, and 
embraced cases, affirmed the findings in 
the prior‘ report by division 2, 299 I.C.C. 
221. The division found that rates 
charged on fresh meats from points in 
11 western states to points in Trunk 
Line and New England Territories on 
and between March 20 and May 1, 1953, 
were inapplicable, and awarded repara- 
tion. 

Commissioner Tuggle wrote a dissent- 
ing opinion, in which Commissioner 
Mitchell concurred. Commissioners Ar- 
paia, Hutchinson and Walrath did not 
participate. 


$723,709 in Reparation Asked 


The report of the Commission made 
no mention of the amount of reparation 
sought by the meat packers, but Exami- 
ner John A. Russell, in his proposed 
report in the proceeding, estimated the 
amount as $723,709.23 (T.W., March 24, 
p. 49). 

The embraced cases are No. 31740, Sub. 
1, Cudahy Packing Co. v. Atchison, 
Topeka & Santa Fe Railway Co., et al.; 
No. 31740, Sub. 2, Wilson & Co., Inc., v 
Same; No. 31740, Sub. 3, Kingan, Inc. v. 
Baltimore & Ohio Railroad Co., et al.; 
No. 31740, Sub. 4, Geo. A. Hormel & Co., 
et al., v. Same; No. 31740, Sub. 5, Du- 
buque Packing Co. v. Same; No. 31756, 
Armour & Co., v. Atchison, Topeka & 
Santa Fe Railway Co., et al.; No. 31756, 
Sub. 1, Swift & Co. v. Ann Arbor Rail- 
road Co. et al.; No. 31756, Sub. 2, 
Pepper Packing Co. et al. v. Chicago 


Tuggle, Dissenting, Would Apply ‘Rule of Reason.’ 


Burlington & Quincy Railroad Co. et al., 
No. 31756, Sub. 3, Fryer & Stillman, Inc., 
v. Same; No. 31756, Sub. 4, American 
Stores Co. et al. v. Baltimore & Ohio et 
al., and No. 31756, Sub. 5, Capitol Pack- 
ing Co. v. Colorado & Southern Railway 
Co., et al. 

The Commission said that division 2 
found, in the prior report, that rates 
charged on shipments of fresh meats, 
salted fresh meats, and dressed beer, 
lamb and hogs, in straight carloads, or 
in mixed carloads with packinghouse 
products, invoived in the complaints, 
were inapplicable, in violation of section 
6(7) of the interstate commerce act; that 
the applicable rates were lower combina- 
tions of rates made over Hill Top, Joliet, 
or Junod, Ill, and that reparation should 
be awarded. 

On petition filed by the defendants, 
the Commission said, the proceedings 
were reopened for oral argument and re- 
consideration. 


“Joint through class rates were pub- 
lished on this traffic,” the Commission 
said. “There were no single-factor com- 
modity rates, but numerous combinations 
of rates, reflecting prescribed bases, made 
over Mississippi River crossings or nearby 
meat-producing points, resulted in lower 
charges than the class rates, and the de- 
fendants charged the lowest of such 
combinations. 


Error in Tariff Publication 


“As a result of errors in the publica- 
tion of a tariff, combinations producing 
lower charges could be constructed from 
all origins over Hill Top from March 
20 to and including April 9, 1953, and 
over either Joliet or Junod from April 
10 to and including May 1, 1953, under 
the aggregate-of-intermediates rule pub- 
lished in the class-rate tariff then in 
effect. 


“The defendants contend, however. 
that the claimed rate factors from the 
named Illinois points to destinations re- 
sulted from tariff errors of such magni- 
tude as to warrant a finding that they 
were not lawfully established, and con- 
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sequently were not legally applicable: 
that, if applied, violations of section 4 
of the act would occur at intermediate 
points in Illinois, Ohio, Michigan, West 
Virginia, and Pennsylvania; that the 
errors considered in their entirety, 
created numerous violations of section 
1 of the act in that rates from certain 
points would exceed the prescribed level; 
and that there also would be violations 
of section 3 of the act throughout cen- 
tral territory due to the disturbance of 
origin relationships. 

“During the period under considera- 
tion, rates from the Illinois points were 
named in tariff L.C.C. No, 4542, which 
Was published by Agent L. C. Schuldt 
to become effective on March 20, 1953. 
It contains a table in which the origin 
points, the carriers operating therefrom, 
and the rate groups in which each origin 
and station is located, are shown in 
parallel columns. 

“Prior to returning the first proof of 
that tariff to the printer, the publishing 
agent marked the proof to eliminate the 
station of Hicks, Ill., and its rate group 
number 11702, from page 57 thereof, and 
also the stations of Johannot, IIl., and 
Julian, Ind., listed on page 60, and the 
rate group number 10015 in which they 
were located, because service from those 
stations had been abandoned. The 
printer eliminated those points from the 
station column, moved up other stations 
in that column to fill the vacant spaces, 
but did not make appropriate changes in 
the rate-group columns. 


Misalignment of Groups 


“The failure to make such changes 
caused misalignment of origins and rate- 
group numbers in numerous instances, 
except when two or more origins in the 
same group were listed consecutively. Due 
to such consecutive listing, 10 origins 
were not affected, but in 49 instances the 
misalignment resulted in rate increases, 
and in 34 instances the errors resulted 
in rate reductions. Examples of the 
errors are shown in the prior report. 
When the errors were discovered, the 
defendants sought and received permis- 
sion to effect corrections on one day’s 
notice, and they became effective on 
April 10 and May 2, 1953. 


“To determine the rate from each rate 
group to eastern destinations, reference 
must be made to a separate table pub- 
lished in another section of the tariff. 
The rates named in the latter table are 
constructed to conform to the so-called 
McGraham formula, under which the 
rates to eastern destinations from points 
less distant than Chicago, II1., reflect per- 
centages less than 100, and those from 
points more distant than Chicago re- 
flect percentages greater than 100, of 
the rates from Chicago. 


“The commodity rates on fresh meats 
for transportation east of central-ter- 
ritory origins, including the IMlinois 
points here concerned, published in the 
above -mentioned tariff and in prior is- 
sues, have been constructed as described 
for many years, and those using the tar- 
iff who know the history of the rates 
are aware that the first two or three dig- 
its of the rate-group numbers indicate 
the percentage relation which the rates 
from those points bear to the rates from 
Chicago. 

“In addition, as shown in the prior 
report, a correct and an incorrect rate- 
group number appeared opposite Hill 
Top and Joliet, which were named more 
than once in the origin station column 
since they are served by more than one 
railroad. Considering these matters, the 
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defendants contend that patent ambi- 
guity existed, and that the tariff should 
be construed as a whole to determine 
that the rates which seemed to be pub- 
lished were not actually published. 


No Ambiguity in Tariff 

“We agree with the division’s view in 
the prior report that the publication of 
different rate-group numbers from the 
same origin but by different railroads 
did not result in ambiguity and thus 
leave room for further construction. The 
rate-group numbers, in effect, fixed the 
rates, and the provisions fixing these 
rates were plain and definite. 

“Railroads are required to charge 
their published and applicable rates, 
and tariff-users are entitied to rely upon 
the plain provisions of a tariff, whether 
or not they have knowledge of the 
history of the rates concerned. The prin- 
ciple of tariff interpretation that where 
no ambiguity exists in the provisions 
of a tariff there is no room for con- 
struction, is well established. It is not 
the function of the Commission to 
change the plain and obvious mean- 
ing of tariff provisions in order to se- 
cure an interpretation which may be in 
accordance with the unexpressed inten- 
tion of the defendant carriers. Pure Oil 
Co. v. Alton & S. R., 284 I.C.C. 451, 465; 
Larabee Flour Mills Corp. v. Atchison, 
T. & S.F. Ry. Co., 168 I.C.C. 335, 337. 

“On reconsideration, we affirm the 
findings in the prior report. The com- 
plainants should comply with Rule 1.100 
of the General Rules of Practice.” 


Commissioner Tuggle’s Dissent 


In his dissent, Commissioner Tuggle 
said that in his judgment the erroneously 
published rate factors from Hill Top, 
Joliet, and Junod, Ill., were not available 
within the meaning of section 6(7) for 
the purpose of determining the lowest 
aggregate rates on complainants’ ship- 
ments, under any reasonable construction 
of the aggregate-of-intermediates rule. 


“Because of a printer’s error, Hill Top, 
Joliet and Junod, Ill., were given rate 
group numbers the same as those as- 
signed to groups in Ohio which are 
located east of these Illinois points by 
distances averaging 537, 297 and 401 
miles, respectively,”” Commissioner Tuggle 
said. “It should be noted that none of 
complainants’ shipments originated at 
these Illinois stations, nor is there any 
Suggestion that any other shipments 
moved under the erroneous rates. 


“The only question here is whether 
the normal aggregate rates made over 
Mississippi River crossings and nearby 
points, which were paid by complainants 
without protest, should now be found 
inapplicable to the extent that they 
exceeded the claimed lower aggregates 
embracing the erroneous rates from 
these Illinois stations between March 20 
and May 1, 1953, when the erroneous 
rates were contained in the tariff. 

Violations of 1.C. Act, Orders 

“In giving effect to the erroneous 
rates, 
little if any consideration to the fact 
that the application of those rates, 
during the period mentioned, results in 
violations of section 1, 3 and 4 of the 
act and outstanding orders of this Com- 
mission prescribing reasonable levels 
and non-prejudicial relations of rates on 
this traffic. The finding of the majority 
actually creates more serious violations 
of law than it is designed to correct. It 
should be noted also that complainants 
were not misled to their damage by this 


the majority apparently gives 


erroneous publication. This latter ele- 
ment properly may be considered in re- 
solving doubtful tariff questions of this 
character. See Swift & Co. v. Alton R. 
Co., 268 I.C.C. 103, 115, and the several 
authorities there cited. 


“I am well acquainted with the prin- 
ciple that under section 6(7) of the act 
a@ published freight tariff is binding alike 
on shipper and carrier, but I am not 
convinced that in construing the aggre- 
gate rule the principle just mentioned 
requires that we reach an absurd and 
unlawful result by giving effect to these 
erroneously published rates to the exclu- 
sion of the contemporaneously published 
normal and lawful rates. Any reasonable 
interpretation of this tariff situation 
must give due consideration to the mag- 
nitude of the tariff error, the fact that 
the erroneous rates result in serious vio- 
lations of other sections of the act and 
our outstanding orders, and the further 
fact that complainants were not misled 


1.C.C. Upholds Class 
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to their damage by the erroneous pub- 
lication. This view finds substantial sup- 
port in numerous decision of this Com- 
mission which have applied the rule 
that where two constructions of a tariff 
are possible, preference will be given to 
the construction which does not result 
in violation of law, citing Great North- 
ern Ry. v. Delmar Co., 83 U. S. 686. See 
also A. E. West Petroleum Co. v. Atchi- 
son, T & S. F. Ry. Co., 212 F. (2d) 812. 

“In the circumstances of this case, I 
would apply the rule of reason and find 
that the assailed aggregate rates, reflect- 
ing prescribed bases, made over Missis- 
sippi River crossings or nearby points are 
not shown to have been inapplicable, and 
dismiss these complaints. 

“I am authorized to say that Com- 
missioner Mitchell joins in this expres- 
sion.” 


Rates of Forwarder; 


Orders Cancellation of Competitive Rates 


1.C.C. Says Forwarder Does Not Have Burden of Proving Reasonableness 
Of Its Rates in Effect for Four Years Prior to Filing of Competitive 
Rates by Other Forwarders and Motor Carriers. Texas Traffic Involved. 


The Texas Shippers Association, 
Inc., may keep its class rates from 
Chicago, Ill. to points in Texas 
which were established August 8, 
1952, but freight forwarders which 
published reduced class rates on 
June 15, 1956, to meet those of the 
association and motor carriers which 
published reduced class rates effec- 
tive September 1, 1956, to meet those 
of the forwarders, must cancel their 
rates. 


In accordance with the terms of a 
report and order of the Commission, 
division 2, in No. 32012, Class Rates— 
Chicago, Ill., to Texas, embracing MC-C- 
2018, Motor Class Rates—Chicago, IIl., 
to Texas, the freight forwarder respond- 
ents, except the Texas Shippers Associa- 
tion, and the motor carrier respondents 
must cancel their rates under investiga- 
tion on or before January 9, 1958, on not 
less than 30 days’ notice. 

The class rates of the Texas Shippers 
Association were found not shown to be 
unjust, unreasonable or otherwise un- 
lawful, but the reduced class rates of 
the other respondents were found not 
shown just and reasonable. 

In the title proceeding, by order of 
June 14, 1956, the Commission instituted 
an investigation, on its own motion, into 
the lawfulness of the class rates of the 
respondent freight forwarders from Chi- 
cago to destinations in Texas. In the 
embraced proceeding, the Commission, 
by order of August 29, 1956, instituted 
a similar investigation into the law- 
fulness of the motor-carrier class rates 
from and to the same points. In neither 
proceeding were any schedules placed 
under suspension, the Commission said, 
although protests had been filed. 

Protests had been filed by the Middle- 
west Motor Freight Bureau in the title 
proceeding, and by Texas Shippers, the 
Lubbock Chamber of Commerce and 


the Beaumont Chamber of Commerce 
in the embraced proceeding, the divi- 
sion said, adding that all of the sched- 
ules under investigation also were op- 
posed by the Oklahoma City (Okla.) 
Chamber of Commerce. 

The division said the freight forwarder 
rates under investigation in the title 
proceeding were published in two tariffs, 
those of Texas Shippers in its tariff 
I.C.C.-FF No. 13, effective August 8, 
1952, and those of the other forwarders 
in supplements 120 and 123 of Agent 
Fox’s tariff I.C.C.-FF No. 38, effective 
June 15. 

“The latter rates were reduced to meet 
the competition of Texas Shippers, and 
are admittedly unreasonably low, and 
potentially preferential to certain key 
points and prejudicial to others to which 
similar reductions were not published,” 
the division said. “The forwarders made 
no attempt to justify their reduced 
rates except to contend that they are 
entitled to meet thereby the competition 
of Texas shippers.” 

The division said that the reduced 
motor carrier rates in the embraced pro- 
ceedings were published in supplements 
70 and 72, item 2100, of Middlewest Motor 
Freight Bureau’s tariff MF-I.C.C. No. 
240 and became effective September 1, 
1956. These respondents also admitted 
that their rates were unduly low and 
stated that they were published to meet 
forwarder competition, it said. 


Procedural Question 
“The opposing chamber of commerce 
and the forwarders except to the ex- 
aminer’s statement that the bureau is 
not upon Texas Shippers to justify their 
rates here under investigation,” the 
division said. “It is contended that be- 
cause all the rates in the title proceed- 
ing were placed under invesitgation by 
one order, the burden of proof rests 
upon Texas Shippers just as definitely 

as upon the other respondents. 


“Section 406(a) of the interstate com- 
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merce act, under which Texas Shippers’ 
rates were placed under investigation, 
does not embody a provision placing the 
burden of proof upon the respondent in 
such proceedings. However, section 
406(e), as well as section 216(g), under 
which the rates of the remaining re- 
spondents were placed under investiga- 
tion, do contain such provision. The or- 
ders of investigation in these proceed- 
ings were entered following the effective 
date of Texas Shippers’ rates, but prior 
to the effective date of the forwarders’ 
and motor carriers’ rates. Accordingly, 
the burden of proof is upon the for- 
warders and motor carriers with respect 
to their rates, but not upon Texas Ship- 
pers in so far as its rates are concerned.” 


Rate Levels 


The division said Texas Shippers’ class 
rates, prior to the establishment by the 
rail carriers of the so-called No. 28300 
class rates on May 30, 1952, were lower 
than, but related to, the rail class rates. 


“On and between May 30 and August 
8, 1952,” the division said, “all freight 
forwarders serving Texas points volun- 
tarily established rates on the No. 28300 
class-rate scale. 


“On the latter date, Texas Shippers 
made certain reductions in its class rates 
to break-bulk points from all origins. 
For example, from Chicago Classes 100 
and 92.5 were reduced 20 cents under 
the corresponding rail rates, Class 85 
was reduced 10 cents and Classes 177.5 
and 70.5 cents under the rail rates. 
Classes 65, 60, and 55 were held at the 
level of the corresponding rail rates. 
From origins other than Chicago, Classes 
100, 92.5, and 85 were reduced 10, 10, 
and 5 cents, respectively, under the 
rail rates, and Classes 77.5, 70, 65, 60, 
and 55 were held at the level of the 
rail rates. On June 15, 1956, some four 
years later, the forwarders reduced 
their rates from Chicago to six of Texas 
Shippers’ break-bulk stations to the 
same level as maintained by the latter. 
Since Texas Shippers did not reduce its 
rates applying from Chicago below 
Class 70 no reduction in those classes 
Was deemed necessary by the forward- 
ers. 


“On September 15, 1956, the respond- 
ent motor carriers made _ reductions 
comparable to those of the forwarders. 
Prior to the establishment of the 28300 
class rates, the motor carriers observed 
the so-called docket 13535 rail class- 
rate scale on exceptions-rated traffic, 
and the interim 28300 class-rate scale 
on class-rated traffic. For some time 
prior to September 1, 1956, the respond- 
ent motor carriers generally observed the 
latter scale increased by 10 cents, plus 
subsequently - authorized general in- 
creases.” 


Discussion and Conclusions 

In its “discussion and conclusions,” the 
division said that the forwarder and 
motor carrier respondents, who had the 
burden of proving that their rates under 
investigation are just and reasonable as- 
serted that they were convinced that the 
reduced rates were unreasonably low, 
unduly prejudicial to certain communities 
and unduly preferential of others. 


“As stated,” the division said, “the 
forwarders reduced their rates to the level 
of Texas Shippers’ rates for competitive 
reasons, causing the motor carriers to 


take similar action in order to remain 
competitive with the forwarders. 

“The evidence of the forwarders and of 
the motor carriers deals principally with 
the loss of revenue suffered as a result of 
the reduced rates, coupled with the 
alleged poor financial condition of all 
forwarder respondents. 

“The volume of traffic lost or gained by 
these various respondents since August 
8, 1952 is not a matter of record. The 
motor carriers, as stated, offered no 
evidence in justification of their reduced 
rates, except the claim that they were 
published to meet the competition of the 
forwarders. The failure of the forwarders 
and motor carriers to adduce evidence in 
support of their reduced rates leaves us 
with no alternative under the act but to 
conclude that such rates are not shown 
to be just and reasonable. Thus, in con- 
nection with their own rates it is not 
necessary to consider the allegations of 
undue preference and prejudice raised by 
the forwarder and motor carrier 
respondents. 

“Texas Shippers adduced rebuttal evi- 
dence in the form of comparisons of 
its rates with those of the other re- 
spondents, and aiso financial data set- 
ting forth its earnings and operating 
expenses. It contends that its rates are 
compensatory and altogether lawful. As 
pointed out, this forwarder is under the 
duty only of overcoming the direct evi- 
dence against the lawfulness of its rates, 
and there is upon this record little evi- 
dence of the latter character. 

“The mere showing by the forwarders 
that they are receiving less revenue 
under the reduced rates than under 
their prior rates, and the evidence sub- 
mitted by the motor carriers as to Texas 
Shippers’ financial position is not suf- 
ficient to support a conclusion that the 
rates of Texas Shippers are unjust or 
unreasonable. As shown, the latter re- 
spondent is enjoying a lower operating 
ratio than most or all of its competi- 
tors, and there is upon this record no 
positive indication that its rates are in 
any respect unlawful.” 


Reparation Amounts Fixed 


In Ammunition Boxes Case 


By a report and order on further hear- 
ing in No. 31425, Hightower Box and 
Tank Co., Inc. v. Alabama Great South- 
ern Railroad Co. et al., the Commission, 
division 3, has determined, under find- 
ings in the original report 294 I.C.C. 503, 
that the complainant is entitled to rep- 
aration in an amount aggregating 
$5,899.33 with interest. 

In the original report, the division said, 
it found that the rates on ammunition 
boxes, in carloads from East Birming- 
ham Ala., to Culbertson and McKees- 
port, Pa., and from Guin, Ala., to Cul- 
bertson and McKeesport, Kingsbury, 
Ind., and Atlas, O., were unjust and un- 
reasonable to the extent that they ex- 
ceeded the Class 37.5 rates governed 
by the uniform classification established 
on May 30, 1952, plus the applicable Ex 
Parte No. 175 increases, minimum 34,000 
pounds, subject to classification Rule 34. 

The. division also made a finding for 
the future in the original report which 
was modified in a report on reconsid- 
eration, 298 I.C.C. 149. 

The division said that the complain- 
ant was directed to comply with Rule 
100 (now 1.100) of the general rules of 
practice, and it was advised that “it 
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might include in the statement sub- 
mitted shipments made after those de- 
scribed of record, with proof in affidavit 
form that it paid and bore the charges 
thereon.” 


The defendants refused to certify some 
of the Rule 1.100 statements and the 
proceeding was assigned for further 
hearing, the division said. 

At the further hearing, it said, the 
defendants offered no evidence in ex- 
planation of their failure to certify the 
Rule 1.100 statements is question, nor 
to indicate that the detailed facts there- 
on shown as to any shipments were in- 
correct. The division said it considered 
these facts, together with other evidence 
as supplemented at the further hearing 
to be adequate as support for the find- 
ings made and to enable it to determine 
the amount of damages due the com- 
plainant. 

Reparation was ordered paid on or be- 
fore November 18. 


1.C.C. Awards Reparation 
On Dishes, Plates, Trays 


To Western Trunk Line Area 


By a report and order issued in 
No. 31897, Diamond Match Co. v. 
Atchison, Topeka & Santa Fe Rail- 
way Co., et al., the Commission, divi- 
sion 3, has awarded reparation, on 
finding unjust and unreasonable, to 
the extent that they exceeded the 
Class 35, docket No. 28300 rates, the 
assailed rates on dishes, plates, and 
trays, in straight or mixed carloads, 
or in mixed carloads with other 
paper articles, charged on shipments 
from Plattsburg, N.Y., to destina- 
tions in Western Trunk Line Terri- 
tory, in the period from January 
10, 1953, to and including May 31, 
1955. 


The division further found applicable, 
with certain indicated exceptions, and 
not shown unjust or unreasonable, rates 
on shipments of dishes and plates, in 
straight or mixed carloads, or mixed 
carloads with other paper articles, from 
Plattsburg to points in Southwestern 
Territory. 

Rates charged on straight or mixed 
carloads of napkins, towels, toilet tissue, 
dishes, plates, trays, and waxed wrap- 
ping paper from Plattsburg to destina- 
tions in Southern Territory were found 
not shown to have been unjust or un- 
reasonable. 


Modified procedure was followed in the 
proceeding. 


Western Trunk Line Rates 


To W.T.L. destinations, the division 
showed, for example, a rate of 147 cents 
per 100 pounds to Mason City, Ia., based 
on a Class 37.5 exceptions rating (which 
was the same, it said, as the concurrent 
western classification rating), in com- 
parison with a sought rate of 131 cents, 
Class 35, docket No. 28300, and a com- 
modity rate of 124 cents. 

The division said, among other things, 
that the existence of numerous combi- 
nations lower than the assailed through 
rates was evidence—along with the fact 
that through rates were lower even than 
those sought were later established— 
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that the assailed rates were unreason- 
able. 


Southwestern Rates 


The complainant had alleged, the di- 
vision said, that from Plattsburg to 
points in Southwestern Territory in the 
period from March 3, 1951, to September 
15, 1953, inclusive, the commodity rates 
charged On numerous shipments of 
plates and dishes made from woodpulp 
or pulpboard shipped in mixed carloads 
with paper napkins, towels, and toilet 
tissue were inapplicable, unjust and un- 
reasonable. 

“The commodity tariff,” the division 
said “was subject to the tariff of ex- 
ceptions to the western classification 
wherein modified rule 10 pertaining to 
mixed carload shipments was published. 
Insofar as here pertinent, the modified 
rule provides for applying the respec- 
tive carload class or commodity rate 
applicable to the weight of each article 
contained in a mixed carload, subject 
to the highest carioad minimum weight 
applicable to any article contained in 
the carload, or, observing the carload 
rate and minimum weight on one or 
more of the articles and the less-than- 
carload rate on the other articles, 
whichever basis produces lower charges. 


“The charges on the complainant’s 
shipments were based on the carload 
commodity rate and minimum on nap- 
kins, towels, and toilet tissue and the 
less-than-carload Class 55 exceptions 
rating on dishes, plates, and trays. On 
August 31, 1953, the less-than-carload 
Class .55 rating was canceled from the 
exceptions tariff, thereby permitting the 
application of the lower class-65 28300 
rates. 


“On September 16, 1953, the commodity 
tariff was amended to provide for the 
application of rate basis A (40 per cent 
of first class) rates, minimum 24,000 
pounds, subject to rule 34, in alternation 
with rate basis D rates, minimum 36,000 
pounds on dishes, plates, and trays, 
from Eastern to Southwestern territory. 
Certain shipments made after August 
31, 1953, and prior to September 16, 1953, 
appear to have been overcharged to 
the extent that the rates charged on 
the dishes, plates, and trays included 
therein exceeded the Class 65 28300 rates. 


“The complainant contends that the 
less-than-carload rates charged on the 
weight of the dishes, plates, and trays 
were unreasonable to the extent that 
they exceeded the rate basis A carload 
commodity rates. They urge that, al- 
though the 32.5 per cent or rate basis 
D rates, minimum 36,000 pounds, were 
prescribed thereon, the loading charac- 
teristics of dishes, plates, and trays are 
such that loading a 40 foot 7 inch car 
to that minimum is difficult, and that 
these articles generally take a 24,000- 
pound minimum, subject to rule 34, to 
suit the convenience of the trade. The 
evidence is not conclusive that 36,000 
pounds of dishes and plates could not 
be loaded in a standard car, but, on the 
contrary, indicates that lesser amounts 
were desired by the purchasers in order 
to comply with commercial practice.” 


Southern Territory Rates 


The division said that on 87 ship- 
ments of the considered commodities 
made to southern destinations, the 
complainant alleged that the charges 
were unjust and unreasonable because 
they were higher than those maintained 
to more distant points in Southwestern 
Territory and resulted in fourth-section 
departures. On all the considered arti- 


cles other than waxed wrapping paper, 
it said, the rates charged were the ap- 
plicable Class 35, No. 28300 rates, and 
on the wrapping paper the applicable 
ninth-class exceptions rating was applied. 

The rates maintained to destinations 
in Southwestern Territory were on the 
basis prescribed in Paper To and Within 
Southwestern Territory, 272 I.C.C. 721, 
the division said. It added that the 
assailed rates exceeded those maintained 
to points west of the Mississippi River 
by amounts ranging from 2 to 13 cents. 

It appeared clear, according to the 
division, that the defendant railroads 
were not in violation of section 4 of the 
interstate commerce act during the 
period of movement of the considered 
shipments. 

“The assailed rates were on the clas- 
Sification level prescribed in Class Rate 
Investigation, 1939, 281 I.C.C. 213,” the 
division said. “This is the level to which 
reparation is granted herein in connec- 
tion with the assailed rates to destina- 
tions in Western Trunk Line Territory. 
We conclude that no award of repara- 
tion is warranted in connection with the 
assailed rates to points in Southern Ter- 
ritory. See Bartgis Bros. Co. v. Baltimore 
& Ohio Railroad Co., 299 I.C.C. 164.” 


Total Barge-Truck Charges 
On Sugar Traffic Same as 
All-Rail Level Approved 


The Commission, in a report and 
order made public October 10, re- 
versed prior findings that barge- 
motor rates from New Orleans, 
Gramercy, Reserve and Three Oaks, 
La., to certain points in Illinois. 
Iowa, Kansas and Missouri, on sugar, 
minima 60,000 and 80,000 pounds, 
had not been shown just and rea- 
sonable but that rates at a minimum 
of 32,000 pounds were just and rea- 
sonable. 


In its report and order on reconsidera- 
tion in I. and S. M-6795, Sugar—La. to 
Ill., Ia.,. Kan. and Mo.—Barge-Motor, the 
Commission found the considered rates 
just and reasonable at minima of 60,000 
and 80,000 pounds but found the rates 
subject to a minimum of 32,000 pounds 
not shown just and reasonable. Find- 
ings in the prior report, 67 M.C.C. 495, 
were modified, and the schedules found 
not shown lawful were ordered canceled 
on or before November 12, on not less 
than one day’s notice. The proceeding 
was discontinued. Dissents were noted 
by Commissioners Freas and Minor. 

On petition of the rail-carrier protest- 
ants and the respondents for reconsid- 
eration, and on a joint petition of the 
Amalgamated Sugar Co., the Great 
Western Sugar Co., Holly Sugar Corp., 
and the Utah-Idaho Sugar Co. for fur- 
ther hearing and modification, the Com- 
mission said, the proceeding was re- 
opened for reconsideration on the rec- 
ord as made. 


Application of Proposed Rates 


“The proposed rates would apply over 
the barge-truck routes of one of the 
respondents, Federal Barge Lines, Inc., 
from the Louisiana origins to St. Louis, 
Mo., and of the other respondent, South- 
west Freight Lines, Inc., a motor car- 
rier, from St. Louis to destinations,” 
the Commission said. “The respondent 
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first proposed barge-motor rates, minima 
60,000 and 80,000 pounds, the same as 
the corresponding barge-rail rates over 
Federal’s lines frem the origins to Cairo, 
Iil., Memphis, Tenn., or St. Louis, thence 
over the lines of the rail protestants to 
the same destinations. 

“Prior to the effective date of these 
schedules, the respondents on December 
20, 1954, proposed barge-motor rates sub- 
ject to a minimum of 32,000 pounds with 
the object of canceling the prior proposal. 
The 32,000-pound rates are the same as 
the barge-rail 80,000-pound rates, except 
that where no 80,000 pound rates are 
maintained they are the same as the 
barge-rail 60,000-pound rates. The all- 
rail 60,000-pound and 80,000-pound rates 
generally are about 3.5 cents per 100 
pounds higher than the respective barge- 
rail rates. 

“Upon protests of the rail carriers in 
the territories, and Godchaux-Sugars, 
Inc., a sugar refiner, the operation of 
the proposed schedules was suspended 
until July 24, 1955. The respondents 
thereafter voluntarily postponed the ef- 
fective date of the schedules, minima 
60,000 and 80,000 pounds, until January 
24, 1956, when they became effective, and 
of the schedules, minimum 32,000 pounds, 
until July 24, 1956, when they took effect. 
The suspended rates will be referred to 
herein as the proposed rates. 


All-Rail Competition 


“The proposed rates are designed to 
meet all-rail competition. The normal 
basis of all-rail rates on sugar is subject 
to a minimum weight of 60,000 pounds, 
but lower all-rail rates, minimum 80,000 
pounds, are maintained to destinations, 
principally in Dlinois and Kansas, and 
still lower all-rail rates, minimum 100,000 
pounds, to certain destinations in Kan- 
sas. The respondents did not elect to 
meet the lowest basis of all-rail rates in 
all instances. 

“Under the proposed rates, Federal 
would make a loading allowance of five 
cents per 100 pounds at the shippers’ 
docks, which it is said does not fully 
cover barge-loading costs. 

“The corresponding costs for loading 
rail cars are not of record, but the same 
5-cent allowance is made on barge-rail 
movements, which have been unable to 
compete effective with the all-rail serv- 
ice, as is evident from the 48 barge-rail 
carloads as compared with the 666 all- 
rail carloads moved from and to these 
points in 1954. The barge-rail rates, as 
well as the proposed rates, include han- 
dling or stevedoring at St. Louis in 
transferring the sugar from the barge 
to the warehouse platform or the con- 
necting carrier. These stevedoring 
charges absorbed on transit and non- 
transit sugar, respectively, are $2.50 and 
$2.25 a ton. 

“Under the proposed rates, the motor 
carriers would provide tailgate delivery 
at the final destination. The consignees’ 
privilege of unloading rail cars within a 
48-hour period of ‘free time’ allowed by 
the railroads offsets to some extent the 
motor tailgate delivery of freight which 
must be removed from the platform 
upon arrival. 


Storage and Absorption 


“On sugar that is not to be stored in 
transit, the barge-rail and the barge- 
motor services would be substantially the 
same. It appears, however, that there 
is little likelihood of such non-transited 
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sugar moving at the proposed basis. The 
cost of storage at St. Louis, of 3.5 cents 
per 100 pounds for 30 days or fraction 
thereof, would approximate the differ- 
ential herein proposed under the all- 
rail rates. On transit sugar, the same 
barge-rail rates apply to on-river and 
off-river warehouses, and to the latter, 
Federal absorbs rail switching charges, 
whereas the proposed rates include 
only the transfer at a riverside ware- 
house. There is one advantage under the 
proposed rates which is not available 
under the barge-rail rates, and that 
concerns the absorption of the so-called 
‘in-and-out’ warehouse handling charges 
for movement of the sugar between the 
warehouse platform and the place of 
storage.” 

The Commission said that the peti- 
tioning shippers questioned the legality 
of the absorption of these charges under 
the proposed rates. Motor carriers 
had long performed inside (the ship- 
per’s or consignee’s premises) pickup 
and delivery with and without charge in 
addition to line-haul rates, the Com- 
mission said. It referred to Inside Pick- 
up and Delivery, 63 M.C.C. 79 and 66 
M.C.C. 319. The in-and-out handling 
was nothing more than inside delivery 
and pickup, which might or might not be 
included in the line-haul rates, it said. 

“The national transportation policy 
requires the recognition and preservation 
of the inherent advantages of each 
mode of transportation,” the Commis- 
sion said. “It long has been recognized 
that the minimum weight in connection 
with a rate is an important part of the 
rate. Ordinarily a higher minimum 
weight can be expected to result in 
certain competitive disadvantages, such 
as additional capital outlay and ware- 
housing. Thus, it is reasonable to as- 
sume that usually the consignee would 
not continue to buy in 60,000 and 80,000- 
pound quantities if its transportation 
costs are not higher per 100 pounds for 
purchases of 32,000 pounds 

“The proposed rates, plus the stor- 
age charge at the transit point, are ap- 
proximately equal to the all-rail rates, 
which they are designed to meet. In 
order that the transportation costs to 
the consignee’s siding by all-rail and to 
its platform by barge-motor may be 
substantially the same, we believe that 
the required quantity laid down at the 
siding or platform should also be the 
same. We recognize that some consigne 
may not be located on railroad sidings, 
but the respondents are entitled to meet 
the all-rail competition to consignees 
served by rail sidings. 

“We find that the proposed rates, 
minima 60,000 and 80,000 pounds, are 
compensatory and no lower than neces- 
sary to meet existing competition, and 
that the proposed 32,000-pound rates 
would constitute an unfair and destruc- 
tive competitive practice.” 


Sec. ‘Sa’ Rate Agreement 
Of Motor Group Approved 


A rate-making agreement filed with 
the Commission under section 5a of the 
interstate commerce act by approxi- 
mately 230 common carrier members of 
the Motor Carriers Traffic Association, 
Inc., of Greensboro, N.C., has been ap- 
proved by the Commission, division 2, by 


a report and order in section 5a appli- 
cation No. 55, Motor Carriers Traffic 
Association, Inc.—Agreement, effective on 
and after November 22. 

The division found that approval of 
the agreement, as amended, between and 
among the carrier members, relating to 
procedures for the joint consideration, 
initiation or establishment of rates, rat- 
ings, charges, exceptions to classification 
and allowances and rules, regulations 
and practices applicable to the transpor- 
tation of property between points in 
specified territories, was not prohibited 
by paragraphs (4), (5), or (6) of section 
5a of the act, and that in the furtherance 
of the national transportation policy de- 
clared in the act, relief provided in 
paragraph (9) of section 5a should apply 
with respect to the making and carrying 
out of such agreement. 


Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from 
the provisions of the anti-trust laws 
with respect to agreements among 
themselves for making rates and related 
matters when such agreements have 
Commission approval. 

The agreement applies to transporta- 
tion (1) interterritorially between points 
within (a) Southern Territory, (b) 
Middle Atlantic Territory; (2) interterri- 
torially between points in Southern Ter- 
ritory, on the one hand, and, on the 
other, points in Middle Atlantic, New 
England, Central, Southwestern and 
Middlewest territories, and (3) inter- 
territorially between points in the Middle 
Atlantic Territory, on the one hand, and 
on the other, Central and New England 
territories. 


Working Agreement 


Also submitted with the application was 
a copy of a working agreement between 
the association and the Southern Motor 
Carriers Rate Conference, Inc., relating 
to rates and charges, together with the 
rules of procedure to be followed, within 
Southern Territory and interterritorially 
between Southern Territory and Middle 
Atlantic and New England territories, 
the division said. It added that the ap- 
plication was opposed by the Department 
of Justice. 


On a contention of the Department of 
Justice that the Commission was not 
authorized to approve the working agree- 
ment, the division said that the estab- 
lished rules of procedure between the 
conference and association were dis- 
cussed in Southern Motor Carriers— 
‘\greement, 297 I.C.C. 603, in which the 
«rms of the agreement were considered 
and approved. 


Dual Membership 


The National Industrial Traffic League 
pointed out that many carriers to the 
instant agreement also were parties to 
the agreement approved in Southern 
Motor Carriers—Agreement, supra, and 
that there was an overlap of the areas 
covered by the two agreements, division 
2 said. It added that the League ques- 
tioned the propriety of those carriers 
being signatory members of two such 
agreements. 


“The territory covered by this agree- 
ment is substantially the same as served 
by members of the Southern Motor Car- 
riers Rate Conference, Inc.” the divi- 
sion said. “Since there is an overlap of 
the two territories it is not unreason- 
able that carriers operating therein 
should -join with other carriers in both 
organizations. Irrespective of whether a 
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carrier be a member of one or both of 
the organizations, it is entitled to the 
same rights and privileges under sec- 
tion 5a. Nothing appears in section 5a to 
preclude membership of a carrier in more 
than one bureau should the operating 
conditions of the carrier so require.” 


Operating Rights, Mostly 
‘Restricted,’ Are Granted to 


Rail-Owned Motor Carrier 


By a report and order on recon- 
sideration, the Commission, division 
1, has modified a prior report decided 
September 13, 1956, by which it had 
granted Burlington Truck Lines, Inc., 
of Chicago, Ill., motor-carrier sub- 
sidiary of the Chicago, Burlington & 
Quincy Railroad, authority to serve 
certain points operating over spe- 
cified routes, subject to the usual 
conditions in such rail-motor op- 
erations and to certain key-point re- 
strictions. 


The report on reconsideration was is- 
sued in MC-107500, Sub. 11, Burlington 
Truck Lines, Inc., Extension—Iowa and 
Missouri Points. Commissioner Wal- 
rath dissented in part. 

By its application, the division said, 
the Burlington truck subsidiary sought 
authority to serve the public both in 
substituted motor-for-rail service and 
in unrestricted all-motor service. 


Operations over two routes were 
granted with a restriction, designated 
(B), that the carrier would not render 
service from or to, or interchange traffic 
at, any point other than a station on 
the lines of the Burlington Railroad, and 
a restriction designated (C), that the 
authority granted would be subject to 
such further limitations as might later 
be found necessary in order to insure 
that the service would be auxiliary to 
or supplemental of Burlington train 
service and would not unduly restrain 
competition. These routes were between 
St. Joseph, Mo., and a point south of 
Bethany, Mo., and between a highway 
junction near Albany, Mo., and Grant 
City, Mo. 


A route between St. Joseph and 
Tarkio, Mo., was made subject to con- 
ditions (B) and (C) and also to the 
following additional restrictions: Restric- 
tion (D), providing that service would 
be limited to service auxiliary to, or 
supplemental of, Burlington rail serv- 
ice; restriction (E), providing that all 
contractual arrangements between the 
motor carrier and the parent railroad 
would be subject to revision, if neces- 
sary, and restriction (F), providing that 
no shipments would be transported over 
route which moved from, to, or through 
Kansas City, Mo.-Kan, or St. Joseph, 
Mo., on the one hand, and, on the other, 
Omaha, Neb. or Council Bluffs, Ia. 

A route between Kansas City and St. 
Joseph was made subject to restriction 
A, and to the aforementioned restric- 
tions B and C. Restriction A is that 
the carrier shall not handle any traffic 
originating at Jacksonville, Il., destined 
to Kansas City or Hannibal, Mo., and 
vice. versa. 


Out of the 10 routes specified in the 
findings, some were made subject to 
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designated restrictions and two were 
without restrictions. 

General commodity authority was 
granted, with service at St. Catherine, 
Mo., as an off-route point between Kan- 
sas City, Mo., and Jacksonville, Ill., and 
at Blytheville, Liberty, and Ridgeway, 
Mo., as off-route points between Kansas 
City, Mo., and Des Moines, Ia., subject 
to restrictions A, B, and C; and with 
service at Kent, Ia., as an off-route 
point, between Chicago and Omaha, with 
no restriction, and at Clearfield, Ia., as 
an off-route point between Corydon and 
Bedford, Ia., subject to restrictions C, 
D, and E. 


Separate Expression 

Commissioner Walrath, dissenting in 
part, said that in his opinion all author- 
ity granted the Burlington subsidiary 
should be subject to restrictions C and D. 

“The Commission,” he said, “has long 
held that except where unusal circum- 
stances prevail, every grant to a railroad 
or to a railroad affiliate of authority to 
operate as a common carrier by motor 
vehicle should be so conditioned as to 
limit future service by motor vehicle to 
that which is auxiliary to or supplemental 
of rail service. No special circumstances 
are shown to be here present. Existing 
independent motor carrier services are 
not shown to be inadequate. Moreover, 
one of applicant’s arguments is to the 
effect that the involved traffic is rail 
traffic and that existing motor carriers 
will not be tendered such traffic even 
were we to deny the application. 

“In such circumstances applicant 
should have no objection to the imposi- 
tion of condition D, for such condition 
would not foreclose all-motor movements 
of such rail trafic so long as it moves 
under rail responsibility and on rail bill- 
ing and rail rates. 

“Where condition D is warranted and 
imposed, clearly also condition C should 
he imposed.” 


Trustee of ‘Mo-Pac’ Stock 
Named by Alleghany Okayed 


The Commission, by a supplemental 
report and second supplemental order 
in Finance No. 18656, Louisville & Jeffer- 
sonville Bridge and Railroad Co., Merger, 
Etc., has agreed to the nomination by 
the Alleghany Corp. of the Empire Trust 
Co. of New York City as an “independent 
trustee” of the Missouri Pacific Railroad 
securities held by Alleghany, and has ap- 
proved the provisions and terms of a 
voting trust agreement, as modified, be- 
tween Alleghany and the trustee. 

In the prior report in this proceeding, 
the Commission approved control by the 
Alleghany Corp. of the L. & J. Bridge 
and Railroad Co., and of the New York 
Central Railroad Co., and retained reg- 
ulatory jurisdiction over the Alleghany 
Corp., 290 I.C.C. 725. However, the Com- 
mission took note of the ownership by 
Alleghany of securities of the “Mo-Pac” 
and expressed the view that, if and when. 
Alleghany obtained voting securities of 
the “Mo-Pac”, which was then under- 
going reorganization, Alleghany would 
be required to deposit those securities 
with an independent trustee nominated 
by it and approved by the I.C.C. 


“Having under consideration such prior 
report and also the report in this pro- 
ceeding dated May 24, 1955, and having 
knowledge of the fact that Alleghany had 
obtained voting securities of the reorgan- 
ized Missouri Pacific Railroad Co.,” the 


Commission said, “we directed Alleghany, 
by supplemental order herein dated May 
14, 1957, forthwith to deposit with an 
independent trustee nominated by it and 
approved by us all voting securities 
obtained by it through the bankruptcy 
proceeding and any other voting securi- 
ties held by it of the corporation succeed- 
ing the Missouri Pacific Railroad Co., 
debtor.” 

The Commission said that under the 
agreement Alleghany would assign, trans- 
fer and deliver to the Empire Trust Co., 
all of its voting stock of the “Mo-Pac,” 
namely 2,200 shares of Class A stock and 
19,800 shares of Class B stock. 

After reviewing the terms of the voting 
trust, and modifications proposed, the 
Commission prescribed a further modi- 
fication with respect to barring persons 
affiliated with Alleghany, in certain 
instances, from having the right to direct 
the vote of the trustees. With the modifi- 
cations, the I.C:C. said, the terms of the 
trust agreement would substantially com- 
ply with the provisions in the prior 
report and the supplemental order. 


1.C.C. Views Rate Bureau’s 
Action as Indicating Trend 
To Abuse ‘Right to Protest’ 


Having indirectly chided a motor 
rate bureau, in an I.C.C. report is- 
sued a few weeks ago, for obtaining 
suspension of a proposed rate by 
protest and then failing to submit 
evidence in support of its opposition 
to the suspended rate, the Commis- 
sion, division 3, in a report in 
another proceeding, has stated that 
the same bureau has “again failed 
to submit evidence in support of its 
protest, emphasizing what may well 
be a trend toward abuse of the right 
to protest.” 


That assertion by division 3 was made 
in a report, accompanied by an order, 
in I. and S. M-9660, Junk, Etc., Daven- 
port, Ia., to Chicago. The division re- 
ferred to comment it had made, in its 
earlier report in I. and S, M-9620, Bakery 
Goods—Chicago, Ill., to Lafayette, Ind., 
to the effect that failure of “some rate 
bureaus” to submit supporting evidence 
after having protested rate proposals 
tended to deprive an individual carrier 
of its right of independent action (T.W., 
Sept. 14, p. 50, and Sept. 28, p. 33). The 
Central States Motor Freight Bureau, 
Inc., was the protestant in I. and S. 
M-9620 and also in the case covered by 
the instant report. 

The rate under suspension in I. and 
S. M-9660 was found not shown just and 
reasonable and was ordered canceled, on 
or before November 20, on not less than 
one day’s notice. The report showed that 
no appearance was entered for the re- 
spondent or for the protestant. 

In I. and S. M-9620 division 3 said that 
“the growing practice of some bureaus 
operating under section 5a agreement 
to protest rate proposals and then fail 
to submit supporting evidence is a 
harassment which may well lead to 
depriving an individual carrier of its 
free and unrestrained right to take in- 
dependent action, guaranteed by para- 
graph 6 of section 5a of the (interstate 
commerce), act.” 

However, the C.S.M.F.B., in a letter to 
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Chairman Clarke, of the Commission, 
denied, insofar as applied to it, the 
“implied charges” made by the division. 


Text of Report 

The text of the division’s report in 
the instant case follows: 

“The modified procedure was followed. 
Due and timely execution of our func- 
tions under section 216(g) of the inter- 
state commerce act imperatively requires 
the omission of a recommended report 
and order in this proceeding. Requested 
findings not discussed in this report nor 
reflected in our findings or conclusions 
have been considered and found not jus- 
tified. 

“By schedules filed to become effec- 
tive on May 9, 1957, the respondents, 
motor carrier members of the Iowa Farm 
to Market Carriers Tariff Bureau, Har- 
land Muller, agent, referred to as the 
bureau, proposed to establish a com- 
modity rate of 23 cents, (a 100 pounds) 
minimum 32,000 pounds, on junk, viz., 
scrap iron or steel, scrap metals, rags, 
scrap paper, scrap tires and rubber, in 
bales, from Davenport, Ia., to Chicago, 
Ill. Upon protest of the Central States 
Motor Freight Bureau, Inc., the opera- 
tion of the proposed schedules was sus- 
pended until December 9, 1957. A 34-cent 
rate, minimum 25,000 pounds, on junk, 
loose, was published by the respondents 
in the same schedule and was not 
suspended. 

“The evidence submitted in support 
of the proposal consists of a five-page 
statement presented by the bureau, 
signed and sworn to by its president. 
Nowhere of record does it appear that 
the bureau represents or was authorized 
to represent any respondent in this 
proceeding. It erroneously designates 
itself as the respondent. 

“The present rate on junk, in bales, 
is a class rate of 62 cents, minimum 
20,000 pounds. The proposed rate is said 
to be competitive with rates named in 
Agent William A. Landau’s tariff MF- 
L.c.c. No. 19, which provides for a 
column-30 rating resulting in a rate of 
34 cents, minimum 20,000 pounds, on 
junk, loose or in bales, from Davenport 
to Chicago, 165 miles. Apparently the 
carriers which handle the traffic in com- 
petition with the respondent carriers 
are parties to Agent Landau’s tariff and 
not members of the protestant bureau. 


‘Unrealistic’ Minimum 


“It is argued that, inasmuch as baled 
junk can be loaded heavier than loose 
junk, the low minimum of 20,000 pounds 
is unrealistic. The 32,000-pound mini- 
mum appears to be representative of the 
normal truckload of baled junk. An at- 
tempt is made to justify the reduced rate 
by a comparison with the rates of Agent 
Landau. From. Davenport to Chicago, 
the proposed rate would yield minimum 
revenue of $73.60 a truckload and 44.6 
cents a truck-mile, while Agent Landau’s 
rate of 34 cents for the minimum of 
20,000 pounds would yield $68 a truck- 
load and 41 cents a truck-mile. The rate 
proposed is compared also with rates 
of the Chicago, Burlington & Quincy 
Railroad Co. from and to these points; 
for example, on lead scrap, 26 cents, 
minimum 40,000 pounds, and 19 cents, 
minimum 60,000 pounds; on paper scrap, 
32 cents, minimum 40,000 pounds; and 
on rubber scrap, 36 cents, minimum 
40,000 pounds. 


“According to the filed statement, the 
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heaviest traffic movement at present is 
westbound, and the respondents intend 
to use the proposed rate on the return 
haul, thus promoting more efficient op- 
eration with fully-loaded equipment in 
both directions. 


‘Abuse’ of ‘Right to Protest’ 


“In I. & S. M-9620, Bakery Goods— 
Chicago, Ill., to Lafayette, Ind., we com- 
mented on the fact that protestant bu- 
reau had failed to furnish evidence in 
support of its protest. We pointed out 
that the failure of some bureaus operat- 
ing under section 5a agreements to sub- 
mit supporting evidence after having 
protested rate proposals tends to deprive 
an individual carrier of its right of in- 
dependent action, guaranteed by para- 
graph 6 of section 5a of the act. In the 
present case, the protestant. bureau 
again failed to submit evidence in sup- 
port of its protest, emphasizing what 
may well be a trend toward abuse of the 
right to protest. Nevertheless, the burden 
is on the respondents to make a prima 
facie showing that the proposed rate is 
just and reasonable. This burden has 
not been sustained. No carrier appeared 
as respondent. No cost data were sub- 
mitted, and the meager rate comparisons 
are not convincing. Evidence of com- 
petitive neccssity is almost wholly lack- 
ing. 

“We find that the proposed rate is not 
shown to be just and reasonable. An 
order will be entered requiring its can- 
— and discontinuing the proceed- 
ng.” 


Cease-and-Desist Order 
Issued Against Trucker for 
Unauthorized L.T.L. Service 


The Commission, division 1, has 
found that Bowman Transportation, 
Inc., of Gadsden, Ala., has trans- 
ported general commodities, in less- 
than-truckload lots or shipments, in 
violation of the interstate commerce 
act and in violation of the terms 
of its certificate in MC-94201. 


A report and order were issued in MC- 
C-1888, B. & M. Express, Inc., et al. v. 
Bowman Transportation, Inc., embracing 
MC-94201, Sub. 37, Bowman Transpor- 
tation, Inc., Extension—Five Point Au- 
thority. 

The defendant carrier was required to 
cease and desist, unless and until it ob- 
tained appropriate authority, from per- 
forming motor carrier operations of the 
type found to be unauthorized and un- 
lawful. 


The division said the complainant al- 
leged that on numerous occasions the de- 
fendant common carrier transported gen- 
eral commodities in L.T.L. lots without 
appropriate authority and contrary to a 
“truckload lot” restriction in its cer- 
tificate. 

In the circumstances related in its 
report, the division said, it concluded that 
under the portion of the certificate in 
question the defendant was authorized 
to transport general commodities only 
in truckload lots; that it was without 
authority to transport commodities ex- 
cepted in its certificate and that it 


might transport household goods “which 
is underscored as a commodity granted 
rather than one excepted, regardless 
of the size of the shipment.” 


In MC-94201, Sub. 37, the division 
denied Bowman’s application for a cer- 
tificate authorizing transportation of 
general commodities, with certain ex- 
ceptions, between Cedartown, Lindale, 
Mt. Berry, Rome, and Summerville, Ga., 
on the one hand, and, on the other, 
points in Alabama, Florida, Georgia, 
North Carolina, South Carolina, and 
Tennessee, over irregular routes. 


The division said it was of the opin- 
ion that the application should be denied 
because the record did not establish any 
inadequacy of existing service and be- 
cause, even if a restriction to “truck- 
loads” were removed, the applicant still 
would not be able to perform much of 
the service proposed. 


The division overruled a motion by 
Bowman to dismiss the application in 
MC-94201, Sub. 37, if the allegations of 
the complaint in the title case were found 
to be without merit. 


It said a number of motor carriers 
opposed the application in MC-94201, 
Sub. 37. 

In order to perform single-line service 
for the supporting shippers to the extent 
for which they expressed a need, said the 
division, the applicant “apparently in- 
tends in some instances to use certain 
of its authority improperly.” 

It said that service of the instant re- 
port constituted notice to the applicant 
that certain cross-haul use of its radial 
authority was unauthorized, and the ap- 
plicant was admonished that any future 
violations of the nature related would 
“constitute gross willfulness on its part, 
and subject it to the appropriate penal- 
ties of the interstate commerce act.” 

“A review of all of applicant’s operat- 
ing authority,” the division said, “indi- 
cates that as far as supporting shippers’ 
needs are concerned, applicant cannot 
by proper use of its authority render 
more than a portion of the single-line 
service for which these shippers assert 
a need upon which, in large part, they 
based their preference for applicant’s 
service.” 

The division said the record strongly 
supported an inference that rates on 
L.T.L. shipments constituted a “compel- 
ling reason” for shippers’ preference of 
the applicant’s service. 

“In the circumstances,” the division 
continued, “we conclude that a grant of 
additional authority has not been justi- 
fied.” 


In discussing a contention of the ap- 
plicant that the restriction to truckload 
quantities which it sought to have re- 
moved was “impossible to interpret,” 
the division, citing Rates and Rules— 
Barbour Transportation Co., Inc., 34 
M.C.C. 87, concluded that “consolidated 
multiple shipments moving under vol- 
ume rates are still less-than-truckload 
shipments. The division also said: 


“As to single shipments from one 
consignor to one consignee where the 
overfiow of the shipment must be trans- 
ported in a second motor vehicle, since 
this involves only one shipment, the 
overfiow being only a part of that ship- 
ment, we are of the opinion that the 
overfiow should be considered part of a 
truckload shipment rather than a sepa- 
rate less-than-truckload shipment, since, 
under the rule of the Barbour case, the 
service being rendered is truckload serv- 
ice. Considering next the transportation 
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of less-than-truckload shipments atop 
truckload shipments, it becomes appar- 
ent from the above discussion that the 
nature of the shipment is not changed 
by this device, and that applicant is 
therefore not authorized to perform such 
service. 

“It appears that applicant has vio- 
lated and is continuing to violate the 
terms of its certificate, and in the cir- 
cumstances we shall require it to cease 
and desist from such unauthorized oper- 
ations.” 


Truck Line Serving 10-Cent 
Stores May Haul Products 
Of Tobacco, 1.C.C. Holds 


The Commission, division 1, has 
ruled that a common carrier certifi- 
cate held by Archie’s Motor Freight, 
Inc., of Richmond, Va., insofar as 
it authorizes transportation of “such 
commodities as are used or sold by 
dealers in five-and-ten-cent store 
merchandise,” authorizes the trans- 
portation of manufactured tobacco 
products. 


A report and order were issued in MC- 
116008, Sub. 1, Archie’s Motor Freight, 
Inc.—Interpretation of Certificate, in 
which the division said the Richmond 
motor carrier sought a declaratory order 
under section 5(d) of the administrative 
procedure act interpreting its certificate 
issued on November 16, 1956, in the in- 
stant proceeding. 

The Richmond petitioner’s certificate, 
as pertinent, it said, authorized trans- 
portation of the aforementioned five- 
and-ten-cent store merchandise, be- 
tween McKeesport, Allegheny County, 
Pa., and Richmond, and of general com- 
modities, with certain exceptions, be- 
tween points in Allegheny County. 

“Petitioner is transporting cigarettes 
and smoking and chewing tobacco from 
Richmond to Pittsburgh, Pa., which is 
in Allegheny County, apparently by 
transporting them as ‘such commodities 
as are used or sold by dealers in five- 
and-ten-cent-store merchandise’ from 
Richmond to McKeesport, and as ‘gen- 
eral commodities’ from McKeesport to 
Pittsburgh,” the division said. “The com- 
modities are destined to the warehouse 
of the American Tobacco Co. at the lat- 
ter point.” 


The division said it was evident that 
at least some stores of the five-and-ten- 
cent variety sold assorted-tobacco prod- 
ucts. 


L.C.C, Conclusions 


“While it may not be the universal 
practice of such stores to sell tobacco 
products,” the division continued, “it is 
apparent that the practice is not uncom- 
mon or so out of the ordinary as to be 
a definite exception to the general rule. 
We conclude that manufactured tobacco 
products are within petitioner’s author- 
ity. 

“That a certificate such as the one 
held by petitioner does not restrict the 
holder to the transportation of commod- 
ities consigned to or carried for the class 
of person or business named, is well 
settled. See Vidas Contract Carrier Ap- 
plication, 62 M.C.C. 106, in which the 
commodity description in question was 
‘such commodities as are sold by retail 
mail order houses,’ It was there held 
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that the quoted language authorized the 
transportation of wagons and wagon 
wheels, items admittedly handled by 
mail-order houses, to consignees other 
than mail-order houses. 

“The commodity description under 
consideration here does not involve a 
patent ambiguity which would permit our 
looking behind the certificate itself to 
the record of the proceeding in which 
it was granted to determine its meaning 
but even if it should appear that peti- 
tioner’s predecessor, at the time the ap- 
plication was filed, did not specifically 
contemplate the transportation of tobacco 
products the result would not be differ- 
ent since the holder of a certificate is 
not restricted to the specific traffic which 
it had or anticipated obtaining at the 
time the certificate was granted. Arrow 
Transportation Co. of Delaware, v. Col- 
lett, 53 M.C.C. 411.” 

The operating rights encompassed by 
the instant certificate of Archie’s Motor 
Freight, the division said, were originally 
included in MC-112317 and sub-numbers 
thereto, held by the petitioner’s prede- 
cessor, J. A. Throckmorton. It said a 
transfer of those rights to the petitioner 
was approved by the I.C.C. in MF-FC- 
59259, on August 10, 1956. 

Section 5(d) of the administrative pro- 
cedure act, it said, was limited to mat- 
ters which were required by statute to 
be determined on the record after op- 
portunity for an agency hearing. 

“The issuance of a certificate is not 
such a matter,” the division continued. 
“Therefore, the pleading filed by peti- 
tioner will be treated only as a petition 
seeking interpretation of operating au- 
thority and any relief sought by virtue 
of the cited section will be denied. Com- 
pare Atlantic Frt. Lines, Inc.—Petition 
for Declaratory Order, 51 M.C.C. 175, 
185.” 


Certain Truck Operations 
Found Unlawful in Report 


On Two Investigation Cases 


In two investigation proceedings, 
the Commission, division 1, has 
found the respondent motor car- 
riers to be engaged in certain un- 
authorized transportation. 


Reports and orders were issued in MC- 
C-1775, Laverne W. Simpson, doing busi- 
ness as Mid-States Transportation Co.— 
Investigation and Revocation, and MC- 
C-1988, William L. Prickett—Investiga- 
tion of Operations, embracing also MC- 
115754, William L. Prickett Contract 
Carrier Application. 


‘Structural Steel’ Rights 


In the case of Laverne W. Simpson, of 
Des Moines, Ia., doing business as Mid- 
States Transportation Co. (now Mid- 
Seven Transportation Co.), the respond- 
ent in MC-C-1775, the division found 


that the latter’s certificates, insofar as° 


they authorized transportation of “struc- 
tural steel,” did not authorize transpor- 
tation of steel lathing and grounds, 
wrought pipe, steel forms to be used or 
re-used for concrete construction, steel 
Sheets, steel stampings, and steel wire, 
and that the transportation of those 
commodities in the past, “purportedly 
pursuant to that authority,” had been 
unlawful. 

The respondent was required to cease 
and desist from all operations in inter- 


state or foreign commerce of the char- 
acter found unlawful. 

The division said that the “effective 
and statutory compliance date, after 
which failure to be in compliance with 
the above may lead to an order of 
revocation,” would be December 2. 

The respondent, the division said, held 
certificates in MC-16831 and MC-16831, 
Sub. 4, authorizing him to transport 
“structural steel, brick, and heating 
equipment” between certain points in 
Iowa, on the one hand, and, on the other, 
points in seven states, over irregular 
routes. 

In a discussion of the term “structural 
steel,” the division said it agreed, in the 
main, with the Commission’s examiner 
in the instant proceeding, who found 
that those items of steel that were ca- 
pable of use to form the skeleton or 
framework of a structure and capable 
of supporting and carrying the main 
loads thereof could be classed as “struc- 
tural steel.” 

“In Carroll Trucking Co., Interpreta- 
tion of Certificate, 52 M.C.C. 178, 54 
M.C.C. 664, 62 M.C.C. 348, the Commis- 
sion, in effect, held that the term struc- 
tural steel should be interpreted in the 
light of its trade and industry meaning,’ 
the division said. 

It said that an interpretation by the 
respondent of the term would “include 
nearly all steel, virtually ignoring the 
limiting adjective ‘structural,’ the use 
of which was clearly intended to restrict 
the character of steel authorized to be 
transported.” ! 


Beer Transport by Contract Carrier 


The investigation in MC-C-1988, the 
division said, concerned the transporta- 
tion practices of the respondent William 
L. Prickett, of Plainville, Kan., per- 
formed for and in behalf of the respond- 
ent W. H. Archibald, doing business as 
Western Produce, of Norton, Kan. 

After finding that the respondent 
Prickett had operated unlawfully as a 
motor contract carrier, the division said 
that in lieu of issuance of a cease and 
desist order, Messrs. Prickett and Archi- 
bald were admonished immediately te 
cease those operations and activities 
found to be unauthorized. 

“In MC-C-1988,” the division said, “we 
find that respondent William L. Prickett 
has been and is engaged in operation 
as a contract carrier by motor vehicle 
. . . Of beer from St. Paul, Minn., St. 
Joseph and St. Louis, Mo., and Omaha, 
Neb., to Norton, Kan., and of empty con- 
tainers on return, without having ob- 
tained a permit authorizing such opera- 
tion, in violation of section 209(a) of the 
[interstate commerce] act, and that 
respondent W. H. Archibald has been 
aiding and abetting in the conduct of 
such unlawful operation, which opera- 
tion should be immediately discon- 
tinued.” 

The division said that Mr. Prickett 
presently held no authority from the 
I.C.C., but operated a tractor and a 
semitrailer under a so-called lease agree- 
ment with Mr. Archibald, the shipper 
or lessee. After reciting circumstances 
of the lease arrangements, the division 
said it was clear that the considered 
transportation was directed and con- 
trolled by Mr. Prickett, and that he 
had been conducting contract carrier 
operations unlawfully. 


In MC-115754, Mr. Prickett was 


granted a permit authorizing contract- 
carrier transportation of malt beverages. 
over ‘irregular routes, from St. Paul, 
Minn., St. Joseph and St. Louis, Mo., 
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and Omaha, Neb., to Norton, Kan., and 
empty malt beverage containers on re- 
turn, limited to a transportation serv- 
ice to be performed under a continuing 
contract with and for W. H. Archibald, 
doing business as Western Product, of 
Norton, Kan. 

A petition of the applicant to dismiss 
the application on the ground that the 
operation was that of a private carrier 
for which authority was not required, 
was denied. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Nuts 


I. and S. M-9632, Nuts—Richmond to 
Baltimore, Philadelphia and Washing- 
ton. By division 3. Modified procedure 
followed. Schedules ordered canceled on 
or before November 18, on not less than 
one day’s notice, on finding not shown 
just and reasonable proposed reduced 
less-truckload commodity rates on edible 
nuts, including salted nuts, from Rich- 
mond, Va., to Washington, D.C., Balti- 
more, Md., and Philadelphia, Pa., of 112 
cents a 100 pounds, on less than 2,000 
pounds, 96 cents, minimum 2,000 pounds, 
and 81 cents, minimum 6,000 pounds, to 
Washington, 133, 107 and 92 cents to 
Baltimore, and 152, 126 and 111 cents to 
Philadelphia. The present rates on this 
traffic were listed as 152, 124 and 103 
cents to Washington, 168 140 and 119 
cents to Baltimore, Md., and 191, 163 and 
142 cents to Philadelphia. The division 
said that the proposed rates were con- 
tained in schedules filed to become effec- 
tive April 30, by parties to tariffs of the 
Middle Atlantic Conference, but were 
suspended, on protest of the conference, 
to and including November 29. The divi- 
sion said it was unable to determine 
whether the proposed rates were com- 
pensatory. 


Terminal Practices 


Ex Parte No. 104, Practices of Carriers 
Affecting Operating Revenues and Ex- 
penses, Part II, Terminal Services—John 
Morrell & Co. Terminal Allowance. 
(Forty-eighth supplemental report of the 
Commission on further hearing). Re- 
spondents except Wabash Railroad Co., 
found to be abligated to perform, sub- 
ject to certain conditions, switching serv- 
ices within the plant of the John Mor- 
rell & Co., Ottumwa, Ia., at the line- 
haul rates, and a proposed allowance in 
lieu of such services found just and rea- 
sonable. Findings in prior reports, 215 
I.C.C. 431, 263 I.C.C. 69, 277 I.C.C. 173 
and 280 I.C.C. 419, modified. The Com- 
mission said the proposed maximum al- 
lowance of $4.50 per loaded car, to be 
paid the industry by the three rail- 
roads actually serving the plant, ap- 
peared to be no more than was just and 
reasonable. It said the Wabash did not 
actually serve the plant. The Commis- 
sion said further that the respondents 
which owned and maintained tracks at 
their own expense within the Morrell 
plant, which had been condemned as in 
violation of section 6(7) and of the 
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Elkins act, had advised the Commission 
that they and the industry had agreed 
on a lease arrangement under which the 
industry would maintain the railroad- 
owned tracks at its expense and would 
pay to those respondents annual rental 
based on 6 per cent of the fair value of 
the tracks. Such action would eliminate 
for the future the violations of section 
6(7) of the interstate commerce act and 
the Elkins act, the Commission said. It 
added that an order, giving effect to the 
findings herein, would be entered on a 
proper showing that the violations had 
been removed. 


Salt 


I. and S. M-9704, Salt—Marysville & 
St. Clair, Mich., to Indianapolis, Ind. By 
division 2. Modified procedure followed. 
Schedules ordered canceled on or before 
November 20, on not less than one day’s 
notice, on finding not shown just and 
reasonable a commodity rate of 35 cents, 
minimum 30,000 pounds, on salt, com- 
mon, rock and medicated livestock, in 
packages or blocks, from Marysville and 
St. Clair, Mich., to Indianapolis, Ind. 
The division said the rate was filed to 
become effective May 20 by Craig Truck- 
ing, Inc., to alternate with a commodity 
rate of 37 cents, minimum 20,000 pounds. 
On protest of Central Territory rail- 
roads, it said, operation of the sched- 
ules was suspended to and including De- 
cember 19. No attempt was made by the 
respondent to sustain its burden of proof 
that the proposed rate was just and 
reasonable, the division said, adding that 
evidence presented in its behalf by a 
shipper was not persuasive that the rate 
would be compensatory, nor that it would 
not constitute an unfair or destructive 
competitive practice in contravention of 
the national transportation policy. 


Mud and Clay 


I. and S. M-9521, Mud and Clay— 
Wyoming to Texas. By division 2. Modi- 
fied procedure followed. Schedules order- 
ed canceled on or before November 22, 
on one day’s notice, on finding not 
shown just and reasonable reduced com- 
modity rates on drilling mud and clay, 
minimum 30,000 pounds, from Bentonite 
Spur, Greybull, Lovell and Stucco, Wyo., 
to points in Texas. The division said the 
reduced rates were filed to become ef- 
fective March 18 by Hill & Hill Truck 
Lines, Inc., but that on protest of the 
Western Trunk Line railroads, operation 
of the schedules was suspended to and 
including October 17. As an example, 
the division said the proposed rate to 
Odessa, Tex., was 78 cents. It said 
that the present motor carrier rate of 
$3.08 to Odessa, as against a rail rate 
of 78 or 785 cents, minimum 60,000 
pounds, barred the respondent from par- 
ticipating in this traffic. The respond- 
ent’s justification for the proposed rates 
rested chiefly on the advantage of ob- 
taining back-haul traffic, the division 
said, adding that the Commission had 
frequently held that rates could not be 
defended only on this theory. 


Freight, All Kinds 


I. and S. M.-9626, Freight, All Kinds— 
Ferguson, Ind., to St. Louis Mo. By divi- 
sion 2. Modified procedure followed. 
Schedules ordered canceled on or be- 
fore November 20 on not less than one 


day’s notice, on finding not shown just 
and reasonable a reduced truckload all- 
freight rate of 90 cents a 100 pounds, 
minimum 20,000 pounds, from Ferguson, 
Ind., to St. Louis Mo. The division said 
the rate was filed to become effective 
April 25 by Renner’s Express Inc., and 
Bodge Line, Inc., in tariffs published by 
the Central States Motor Freight Bu- 
reau Inc., in lieu of a rate of 96 cents, 
same minimum. On protest of the bu- 
reau it said, operations of the schedules 
Was suspended to and including Novem- 
ber 24. The division said that the Com- 
mission had found unreasonable truck- 
load all-freight rates between points in 
Central Territory as well as in other ter- 
ritories, to the extent that they were less 
than rates, minimum 20,000 pounds, 
made 45 per cent of the rail first class 
rates subject to the uniform classifica- 
tion. It cited Merchandise, Chicago and 
Cincinnati, Indianapolis, 64 M.C.C. 791, 
797. The rate here proposed, it said, was 
36.2 per cent of the corresponding rail 
first class rate. 


Paper 


I. and S. M-9646, Paper—Canton, N.C. 
to Roanoke, Va. By division 2. Modified 
procedure followed. Order of suspension 
vacated and proceeding discontinued on 
finding just and reasonable a reduced 
commodity rate of 48 cents a 100 pounds, 
minimum 30,000 pounds, on paper, print- 
ing, other than newsprint, not printed 
nor imprinted; paper, wrapping, N.O.L., 
other than vegetable parchment; pulp- 
board or fiberboard, not lined, printed, 
imprinted, corrugated, nor indented, in 
straight or mixed shipments, from Can- 
ton, N.C., to Roanoke, Va. The division 
said the rate was filed to become effec- 
tive May 2 by carriers of the Southern 
Motor Carriers Rate Conference and Mo- 
tor Carriers Traffic Association but on 
protest of the Southern Freight Associa- 
tion, operation of the schedules was sus- 
pended to and including December 1. 
It said the respondents maintained on 
the considered printing and wrapping 
paper, a rate of 54 cents, minimum 30,- 
000 pounds, and on pulpboard or fiber- 
board, somewhat differently described 
rates of 76 and 49 cents, minima 22,000 
and 36,000 pounds, respectively. The divi- 
sion said the suspended rate appeared to 
be reasonably compensatory and the evi- 
dence was convincing that private car- 
rier competition was a possibility which 
might not be disregarded. 


Agricultural Implements 


I. and S. M-9173, Agricultural Imple- 
ments, Etc.—Joliet, Ill, to Minnesota 
and North Dakota, embracing I. and S. 
M-9244, Machinery or Machines—Joliet, 
Ill, to Iowa and South Dakota, and I. 
and S. M-9620, Machinery, Etc.—Joliet, 
Ill., to South Dakota. Proceedings dis- 
continued on finding just and reasonable 
reduced truckload rates on tractor parts 
and related articles, from Joliet, Ill., to 
designated points in Iowa, Minnesota, 
North and South Dakota. By schedules 
filed to become effective November 24, 
1956, the division said, the respondents, 
parties to certain tariffs of the Middle- 
west Motor Freight Bureau, proposed to 
establish the reduced rates on the com- 
modities in mixed truckloads or in mixed 
truckloads with other related articles, 
minimum 20,000 pounds, from Joliet, 
Ill., to Crookston, Minn. and Bismarck, 
Fargo, Grand Forks, and Minot, N.D. 
Similar rates were proposed from Joliet 
to Sioux Falls, S.D., and Cedar Rapids, 
Des Moines, and Mason City, Ia., to be- 
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come effective December 15, 1956, and 
to Aberdeen and Rapid City, S.D., to 
become effective on December 21, the 
division said, adding that on protest of 
Western Trunk Line railroads, operation 
of the schedules was suspended to and 
including June 23, July 14, and July 20, 
respectively. It said the respondents 
voluntarily postponed the effective dates 
until August 23 and September 13, when 
they became effective, in two of the pro- 
ceedings and in I. and S. M-9620, until 
October 22. The division said that the 
rates under consideration ranged from 
70 cents to Cedar Rapids, to 181 cents 
to Minot and Rapid City, as compared 
with the competitive rates published by 
Agent William A. Landau of 44 cents 
to Cedar Rapids and 126 cents to Minot. 
Agent Landau’s rates were subject to a 
minimum of 26,000 pounds whereas the 
respondents’ rates were subject to a 
minimum of 20,000 pounds, the division 
said. It said the proposed rates were 
generally lower than the prior class rates 
on the smaller items but on the heavier 
items, which constituted most of the ton- 
nage moved, the proposed rates were 
higher. The respondents estimated a 7 
per cent increase in revenue under the 
proposed rates, the division said. It 
added that the evidence was convincing 
that the proposed rates were reasonably 
compensatory and would not result in 
destructive competition. 
~ ™ ~ 

No. 31854, Stewart Co., Inc., v. Alton 
& Southern Railroad et al. By division 2. 
Modified procedure followed. Reparation 
awarded on finding inapplicable assailed 
rates on agricultural implements, in car- 
loads, from origins in Iowa, Missouri, 
Kansas, Illinois, Pennsylvania, Michigan, 
Ohio, Tennessee, Georgia and Mississippi 
to Stewart, Tex., on and after February 
27, 1953. The division said that the as- 
sailed charges were based on a Class 40, 
40-per-cent-of-first-class, exceptions rat- 
ing which was prescribed on agricultural 
implements in Consolidated Southwest- 
ern cases, 139 I.C.C. 535, 550, applicable 
in connection with the class rates pre- 
scribed in the twenty-first supplemental 
report in that proceeding, 205 I.C.C. 601, 
plus the subsequently authorized general 
increases. It found that the applicable 
rates to Stewart prior to March 11, 1955, 
were the contemporaneously effective No. 
28300 class rates based on the uniform 
Class 45 rating. The Commission sus- 
tained a contention of the complainant 
that the exceptions rates were not appli- 
cable because of a limitation as to the 
application of the intermediate rule con- 
tained in exceptions class-rate tariffs. 


Tables and Chairs 


No. 31968, Ideal Furniture Manufac- 
turing Co. v. Chicago, Rock Island & 
Pacific Railroad Co., et al. By division 
2, Commissioner Winchell dissenting. 
Modified procedure followed. Repara- 
tion of $460.88, with interest, awarded 
on finding inapplicable, assailed charges 
on two mixed carloads of tables and 
chairs shipped from Chicago, Ill., to 
Portland, Ore., on April 24 and May 6, 
1953, respectively. Applicable charges de- 
termined, and found not shown to have 
been or to be unjust or unreasonable. 
The division said that charges of $846.40 
on each of the shipments were originally 
paid by the complainant based on a 
rate of 211.6 cents per 100 pounds, mini- 
mum 40,000 pounds, applying on furni- 
ture stock, wood. After arrival of the 
shipments at Portland, it said, inspection 
revealed that they consisted of chairs, 
iron or steel, chrome-plated, with up- 
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holstered seats and backs, knocked 
down, and tables, iron or steel, chrome- 
plated, and wood, knocked down. The 
division said the defendant railroads 
then rendered undercharge bills on each 
of the shipments, and collected thereon 
total charges of $3,311.12, based on a rate 
of 423.2 cents on both the chairs and 
tables, a rate provided on furniture and 
furniture parts, subject to a minimum 
of 18,500 pounds in 50-foot cars. The 
division, after discussion of tariff pro- 
visions, concluded that the applicable 
charges on the shipments were those 
which resulted from treating each of the 
shipments as composed of separate car- 
loads. It said the rate of 423.2 cents 
was applicable on the separate ship- 
ments of chairs, “which was the rate 
charged on this commodity,” but that 
because of the necessity of conforming 
to tariff minimum weights, the charges 
resulting therefrom were not the same 
as those collected on the shipments. 
The division said that a rate of 273 cents 
for the future on the tables, plus later 
general increases, requested by the com- 
plainant, was higher than a rate of 257 
cents (plus the Ex Parte No. 175 increase 
of 15 per cent, or 295.55 cents), in 
straight or mixed carloads, found appli- 
cable on that commodity, and that the 
allegation of umreasonableness of the 
rate on tables would not be further con- 
sidered. It said that, on exceptions, the 
complainant withdrew an allegation of 
unreasonableness in the rates charged 
on its past shipments. The division said 
certain of the considered tariff pro- 
visions were “ambiguous, confusing, and 
conflicting,” and that the defendants 
would be expected to review them with 
the object of revising them to conform 
with the law and the I.C.C. tariff regu- 
lations. 


RAILROAD ABANDONMENTS 


Great Northern 


The Commission, division 4, has an- 
nounced approval, with conditions, of 
a report and a certificate and order in 
Finance No, 19900, Great Northern Rail- 
way Co., Abandonment, etc. The division 
said it permitted abandonment by the 
Great Northern of a portion of railroad 
line in Duluth, Minn., and approved and 
authorized acquisition by that railway 
of trackage rights over a line of the 
Chicago & North Western Railway in 
Duluth. The GN. said, in its application 
in the proceeding, that ever since it had 
acquired the trackage of 0.3l-mile in 
length, to be abandoned, the trackage 
had been used solely to operate transfer 
trains of carloads of wheat and other 
commodities, and empty cars, between its 
classification yards in Superior, Wis., 
and the Rice’s Point area in Duluth. 
The G.N. applied for authority to acquire 
trackage rights over and joint use of a 
Single main-line track of the North 
Western, about 1,266 feet long, and a 
proposed sidetrack turnout about 150 
feet in length, in Duluth. 


St. Louvis-San Francisco 


By a report and certificate in Finance 
No. 19831, St. Louis-San Francisco Rail- 
way Co., Abandonment, the Commission, 
division 4, has authorized the St. Louis- 
San Francisco Railway Co. to abandon 
@ portion of its line of railroad extending 
from Depew in a northerly direction to 


Tidal, approximately 12.6 miles, in Creek 
County, Okla., subject to conditions for 
the protection of employes as prescribed 
in the Burlington abandonment case, 
257 I.C.C. 700. It was apparent that the 
segment had served the purpose for 
which it was intended and that there 
was no further public need for its ex- 
istence, the division said. It explained 
that the only shipper served by the seg- 
ment in recent years was a refinery, 
located at Tidal, which was dismantled 
in 1955. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





MC-4405, Sub. 277, Dealers Transit, 
Inc., Chicago, IlL, Extension—Denver, 
Colo. Certificate denied. Over irregular 
routes, (1) trailers, semitrailers, and 
trailer and semitrailer chassis, other than 
those designed to be drawn by passenger 
automobiles, initial movements, trucka- 
way and driveaway, restricted to tow- 
away, from Denver, Colo., to all US. 
points, and (2) tractors, other than farm 
tractors, secondary movements, drive- 
away, only when drawing trailers in 
initial driveaway movements, from Den- 
ver to points in Ariz., Nev., Ore., and Vt. 

* MC-14547, Sub. 1, C. C. Febiger Co., 
Essex, Mass., Extension—Foreign Com- 
merce. Certificate denied. Over irreg- 
ular routes, (1) fresh, frozen, processed 
and canned fish and shellfish, and fish 
oil, from ports of entry in Maine at or 
near the U.S.-Canada boundary, to Bos- 
ton and Gloucester, Mass., and (2) sea- 
food processing equipment and supplies, 
seafood packing materials and supplies, 
fishing vessel engine and machinery 
parts, and fresh fruits and vegetables, 
from Boston and Gloucester, Mass., to 
ports of entry in Maine at or near the 
US.-Canada boundary, restricted to ship- 
ments originating at or consigned to 
points in Canada. 

* MC-79695, Sub. 17, Steel Transporta- 
tion Co., Inc., East Chicago, Ind., Ex- 
tension—Nonferrous Metal. Certificate 
granted. Over irregular routes, nonfer- 
rous metals, when moving in the same 
vehicle at the same time with (1) iron 
and steel articles, which because of size, 
shape, or weight require specialized 
handling or rigging or use of special 
equipment, and/or (2) iron and steel 
articles which are integrally a part of a 
shipment requiring specialized handling 
or equipment, from Chicago, Ill., to Cin- 
cinnati, O., 

* MC-87689, Sub. 5, Inter-City Truck 
Lines, Ltd., Toronto, Ont., Can., Exten- 
sion—Port Huron, Mich. Certificate de- 
nied. Over irregular routes, general com- 
modities, between Port Huron, Mich., and 
the U.S.-Canada boundary at Port 
Huron, restricted to shipments originat- 
ing at or destined to points in Canada. 


MC-107871, Sub. 6, Bonded Freightways, 
Inc., Syracuse, N.Y., Extension—Asphalt, 
in Bulk, in Tank Vehicles, embracing 
MC-104340, Sub. 130, Leaman Transpor- 
tation Co., Inc., Extension—New Eng- 
land. In title case, certificate granted, 
on reconsideration. In MC-104340, Sub. 
130, certificate granted. In both cases, 
asphalt, in bulk, in tank vehicles, from 
Albany, N.Y., to points in Conn. and 
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Mass., with exceptions, over irregular 
routes. 

MC-108185, Sub. 17, Dixie Highway 
Express, Inc., Meridian, Miss., Exten- 
sion—Naheola, Ala. Certificate granted. 
General commodities, with exceptions, 
between Meridian, Miss., and Demopolis, 
Ala., and return, over a regular, speci- 
fied route, serving all intermediate 
points and the off-route point of Na- 
heola, Ala. 

*MC-110315, Sub. 4, Felt Transport 
Corp., Galax, Va., Extension—Hughes- 
ton, W.Va., embracing MC-107544, Sub. 
30, Lemmon Transport Co., Inc., Marion, 
Va., Extension—Hugheston, W.Va. Cer- 
tificate granted in title case; denied in 
embraced case. In both cases, over ir- 
regular routes, petroleum and petroleum 
products, except petroleum chemicals, 
in bulk, in tank vehicles, from Hughes- 
ton, W.Va., to Covington, Va., and points 
in Alleghany, Giles, and Tazewell 
counties, Va., in title case, and, in em- 
braced case to points in Alleghany, 
Giles, Montgomery, Roanoke, Russell, 
Smith, Tazewell, and Washington coun- 
ties, Va. 

MC-112617, Sub. 26, Liquid Transport- 
ers, Inc., Louisville, Ky., Extension— 
Columbia Park, O. Certificate denied. 
Over irregular routes, asphalt, in bulk, 
in tank vehicles, from Columbia Park, O., 
to points in Kentucky. 

* MC-83539, Sub. 16, C & H Transpor- 
tation Co., Inc., Dallas, Tex., Exten- 
sion—Nevada. On reconsideration, find- 
ings in prior report, 67 M.C.C. 805, re- 
versed, and certificate granted. Described 
oilfield equipment and supplies, between 
points in Nevada, on the one hand, and, 
on the other, points in Okla., Kan., Tex., 
N.M., and Colo., over irregular routes. 

* MC-50069, Sub. 182, Refiners Trans- 
port & Terminal Corp., Detroit, Mich., 
Extension—East Chicago, Ind. Certificate 
denied. Over irregular routes, petroleum 
products, in bulk, in tank vehicles, from 
East Chicago, Ind., to Scott Field, near 
Bellville, Ill., and Chanute Air Force 
Base, near Rantoul, Ill. 


MC-31444, Sub. 41, Schreiber Trucking 
Co., Inc., Pittsburgh, Pa., Extension— 
Cumberland, Md., embracing MC-954, 
Sub. 47, Mid-States Freight Lines, Inc.; 
MC-10761, Sub. 51, Transamerican 
Freight Lines, Inc.; MC-63417, Sub. 16, 
Blue Ridge Transfer Co., Inc., and MC- 
74721, Sub. 51, Motor Cargo, Inc., all des- 
ignated “Extension—Cumberland, Md.” 
Certificates granted, on reconsideration, 
in all but MC-10761, Sub. 51, in which 
certificate was withheld pending further 
consideration of the applicant’s fitness. 
In MC-31444, Sub. 41, MC-74721, Sub. 51, 
MC-10761, Sub. 51, and MC-954, Sub. 47, 
serving the site of the Pittsburgh Plate 
Glass Co. plant approximately three 
miles from Cumberland, Md., as an off- 
route point, restricted to the pickup of 
plate glass and delivery of material, 
equipment, and supplies used in glass 
manufacturing, in connection with pres- 
ently authorized, specified regular-route 
operations, with further specified restric- 
tions. In MC-63417, Sub. 16, over ir- 
regular routes, plate glass, from the 
aforementioned plant site to Galax, Va., 
and High Point, Mount Airy, and 
Thomasville, N.C. 

MC-112815, Sub. 1, Saracco Trucking 
Co., Inc., New York City, Common Car- 
rier Application. Certificate ted. 


gran 
Wine, in bulk, in tank vehicles, from 
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points in a specified portion of the New 
York City commercial zone, to points in 
N.Y., N.J., Pa. Md. and Va., over 
irregular routes. 

MC-92983, Sub. 203, Eldon Miller, Inc., 
Iowa City, Ia., Extension—North Kansas 
City, Mo. Certificate granted. Over 
irregular routes, corn syrup, in bulk, 
in tank vehicles, from North Kansas City, 
Mo., to points in Ark., Colo., Kan., Okla., 
Neb., and Ia., except Clinton, Keokuk, 
and Cedar Rapids, Ia. 


UNCONTESTED FINANCE CASES 


Second supplemental order in F.D. No. 
19749, Chesapeake & Ohio Railway Co. Equip- 
ment Trust Certificates, authorizing the 
Chesapeake & Ohio Railway Co. to assume 
obligation and liability in respect of not ex- 
ceeding $4,500,000 of Chesapeake & Ohio sec- 
ond equipment trust of 1957, serial equip- 
ment-trust certificates, bearing dividends at 
the rate of 43, per cent per annum, to be 
issued by the Union Commerce Bank, as 
trustee, and sold at 99.2299 per cent of prin- 
cipal and accrued dividends in connection 
with the procurement of certain new equip- 
ment. Approved. 


* * ~ 

Supplemental order in F.D. No. 19447, 
Transcon Lines, Stock, modifying order of 
October 8, 1956, so as to authorize Transcon 
Lines to issue not exceeding 10,000 shares 
of common stock of the par value of $2.50 
each in place of 5,000 shares of common 
stock of the par value of $5 each hereto- 
fore authorized, for purpose of three re- 
stricted stock options. Approved. 


a = * 


Supplemental order in F.D. No. 19039, 
Transcon Lines, Securities, modifying order 
of October 11, 1955, so as to authorize Trans- 
con Lines to issue not exceeding 10,000 
shares of common stock of the par value 
of $2.50 each instead of 5,000 shares of the 
par value of $5 each heretofore authorized, 
for the purpose of a restricted stock option, 
Approved. 


MOTOR FINANCE CASES 


MC-F-6177, National Trailways Bus System 
—Control—Trailways of New England, Inc. 
(Edward L. O’Brien, Trustee), and No. MC- 
F-6677, Safeway Trails, Inc., and Virginia 
Stage Lines, Inc.—Control—Trailways of New 
England, Inc. Application of Safeway Trails, 
Inc., of Washington, D.C., and Virginia Stage 
Lines, Inc., of Charlottesville, Va., as succes- 
sor in interest to National Trailways Bus 
System, for temporary control through man- 
agement of Trailways of New England, Inc., 
Hartford, Conn., granted, with conditions. 
Temporary authority in No. MC-F-6177, Na- 
tional Trailways Bus System—Control— 
Trailways of New England, Inc. (Edward L. 
O’Brien, Trustee), terminated effective with 
exercise of temporary authority in MC-F- 
6677. 





* » om 


MC-F-6694, Steffke Freight Co.—Control 
and Merger—Gordy Freight Lines, Inc. Ap- 
plication of Steffke Freight Co., of Wausau, 
Wis., for temporary control through man- 
agement of the motor carrier rights and 
properties of Gordy Freight Lines, Inc., of 


Chicago, Ill., granted, with conditions. 
* ~ - 


MC-F-6639, Babcock & Lee Freight Lines, 
Inc.—Purchase (Portion)—Katherine M. Lee 
and Tim M. Babcock, embracing MC-F-6640, 
Babcock & Lee Petroleum Transporters, Inc. 
—Purchase (Portion)—Katherine M. Lee and 
Tim M. Babcock. In the title case, purchase 
by Babcock & Lee Freight Lines, Inc., of 
Billings, Mont., of certain operating rights 
and property of Katherine M. Lee and Tim 
M. Babcock, partners, doing business as 
Babcock & Lee, and acquisition by Katherine 
M. Lee and Tim M. Babcock of control of 
Babcock & Lee Freight Lines, Inc., through 
stock ownership, and of the operating rights 
and property through the purchase, approved 
and authorized. In the embraced proceeding, 
purchase by Babcock & Lee Petroleum 
Transporters, Inc.; of certain of the operat- 
ing rights and property of Katherine M. Lee 
and Tim M. Babcock, partners, doing business 
as Babcock & Lee, and acquisition by Kath- 


erine M. Lee and Tim M. Babcock of control 
of Babcock & Lee Petroleum Transporters, 
Inc., through stock ownership and of the 
operating rights and property through the 
purchase, approved and authorized. 

- * 


MC-F-6679, Navajo Freight Lines, Inc.— 
Purchase—Shaw Transportation, Inc. Ap- 
plication of Navajo Freight Lines, Inc., of 
Denver, Colo., for temporary operation of the 
motor carrier rights and certain properties 
of Shaw Transportation, Inc., of Hutchinson, 
Kan., granted, with conditions. 

. 


MC-F-6274, Eazor Express, Inc.—Purchase— 
Donald H. Axe. Purchase by Eazor Express, 
Inc., of Pittsburgh, Pa., of interstate opera- 
ting rights of Donald H. Axe, doing business 
as Axe & Arthur Motor Express, of Syracuse, 
N.Y., and acquisition by Thomas A. Eazor, 
also of Pittsburgh, of control of the opera- 
ing rights through the purchase, approved 
and authorized, subject to conditions. 

7 . . 


MC-F-6269, Belger Cartage Service, Inc.— 
Purchase (Portion)—H. J. and Grace L. Uhl. 
Purchase by Belger Cartage Service, Inc., of 
Kansas City, Mo., of certain operating rights 
of H. J. and Grace L. Uhl, doing business as 
H. J. Uhl, of Wichita, Kan., and acquisition 
of control by John and Larry Belger, both of 
Kansas City, Mo., of the operating rights 
through the purchase, approved and au- 
thorized, subject to conditions. 


ORDERS 


Southern Motor Rate Rise 
Suspended to Next May 13 


The Commission, division 2, has sus- 
pended from October 14 to and includ- 
ing May 13, 1958, tariffs described as 
proposing a general increase of 5 per 
cent in motor carriers rates, as published 
by the Southern Motor Carriers Rate 
Conference, agent, of Atlanta, Ga., it 
Was announced on October 11. The 
action was by an order issued in I. and 
S. M-10365 Increase—Southern Terri- 
tory (T.W., Oct. 12, p. 75). 

At the same time the division declined 
to suspend tariffs described as proposing 
a general increase of 7 per cent in motor 
carrier rates, as published by the Inter- 
state Freight Carriers’ Conference, Inc., 
agent of Los Angeles, Calif. 

The southern tariffs were protested 
by the U.S. Secretary of Agriculture and 
others. The secretary also opposed the 
Interstate Freight Carriers’ Conference 
tariffs. 

The S.M.C.R.C. proposal had been filed 
in tariff MF-I.C.C. No. 370, supplement 
358, to have become effective October 14, 
and supplement 359, to have become 
effective October 28, and in other agency 
tariffs filed to become effective October 
14. The suspension in I. and S. M-10365 
also involved tariffs of the Motor Car- 
riers Traffic Association, Inc., agent, of 
Greensboro, N.C. 

The I.F.C. Conference proposal was 
issued in MF-I.C.C. No. 2 supplement 
7, and MF-I.C.C. No. 3, supplement 8, 
to become effective October 14. 


Utah Rail Rates Inquiry 


In response to a petition filed by rail- 
roads operating in Utah. the Commis- 
sion, division 2, by an order in No. 32253, 
Utah Intrastate Freight Rates and 
Charges, has instituted an investigation 
to determine if intrastate railroad freight 
rates in Utah should be increased by 
amounts authorized on interstate traffic 
by the I.C.C. in Ex Parte Nos. 196 and 
206 (T.W., Aug. 24, p. 58). 

All common carriers by railroad op- 
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erating within the state of Utah, subject 
to the jurisdiction of the I.C.C., were 
named respondents in the proceeding. 
The order stated that the proceeding 
would be assigned for hearing at a time 
and place hereafter to be announced. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6820, Petroleum Products 
—Buffalo to New York, the Commission, 
Board of Suspension, suspended from 
October 16 to and including May 15, 
schedules published in supplement 23 to 
I.C.C. 24619 of the Delaware, Lack- 
awanna & Western Railroad Co. The 
suspended schedules propose to establish 
new “piggyback” commodity rates re- 
sulting in reductions, on petroleum prod- 
ucts, minimum 23,000 pounds, from Buf- 
falo, N.Y., to New York, N.Y., in lieu of 
present class rates. 


I. and S. M.-10349, Magnesite and Mor- 
tar—Milliville, W.Va., to Ky., Ohio, Pa., 
W.Va., the Commission, Board of Sus- 
pension, suspended from October 15 to 
and including May 14, schedules pub- 
lished in tariff MS-I.C.C, No. 104 of Mo- 
tor Carriers Tariff Bureau, Inc., agent, 
Cleveland, O. The suspended schedules 
propose new and reduced motor common 
carrier commodity rates on dead burned 
magnesite and high temperatures bond- 
ing mortar, minimum 30,000 pounds, 
from Millville, W.Va., to points in Kent- 
ucky, Ohio, Pennsylvania, and West Vir- 
ginia. 

I and S. M-10350, Molasses—Minn., to 
Ill., Minn., and Wis., the Commission, 
Board of Suspension, suspended from 
October 12 to and including May 11, 
schedules published in supplement 39 
to tariff MF-I.C.C. 282 and supplement 
2 to MF-I.C.C. 295 of Middlewest Motor 


Freight Bureau, agent, Kansas City, Mo. 


The suspended schedules propose new 
motor common carrier commodity rates 
on molasses, in packages, minimum 
36,000 pounds, from Crookston, East 
Grand Forks, and Moorhead, Minn., to 
Chicago, Ill., Milwaukee, Wis., and Twin 
Cities, Minn. 

I. and S. M-10351, Agricultural Imple- 
ments in Northwestern States, the Com- 
mission, Board of Suspension, suspended 
from October 14 to and including May 
13, schedules published in tariff MF- 
I.C.C. No. 230 by A. R. Fowler, agent, 
St. Paul, Minn. The suspended schedules 


propose to establish motor common car- | 


rier reduced distance commodity rates 
on agricultural implements and parts, 
with minimum weights of 16,000 pounds 
and 26,000 pounds, between points in 
Illinois, Iowa, Minnesota, North Dakota 
and South Dakota. 


I. and S. M-10352, Petroleum and Ma- 
chinery—Ill. Mich. Pa. Ohio, the Com- 
mission, Board of Suspension, suspended 
from October 13 to and including May 
12, schedules published in schedule MF- 
I.C.C. Nos. 36, 37 and 38 of Subler Trans- 
fer, Inc., Versailles, O. The suspended 
schedules propose new motor contract 
carrier minimum rates or charges on 
petroleum products, washing machines 
and laundry equipment, and farm ma- 
chinery, minima 12,000, 20,000 22,000, 
30,000 and 32,00 pounds, from and to 
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points in Illinois, Michigan, Pennsyl- 
vania, and Ohio. 

I. and S. M-10353, Dry Battery Shells 
—Greencastle, Ind., to Madison, Wis., 
the Commission, Board of Suspension, 
suspended from October 14 to and in- 
cluding May 13, schedules published in 
supplement 73 to MF-I.C.C. 817 and on 
page 136 in MF-I.C. 875 of Central States 
Motor Freight Bureau, Inc., agent. The 
suspended schedules propose to estab- 
lish new and reduced motor common 
carrier commodity rates on dry battery 
shells, from Greencastle, Ind., to Madi- 
son, Wis. 

I. and S. M-10354, Corrugated Fibre 
Boxes—Union Gap, Wash., to Idaho, the 
Commission, Board of Suspension, sus- 
pended from October 12, to an dinclud- 
ing May 11, schedules published on 
seventh revised pages 8, 9 and 10 to 
MF-I.C.C. No. 1 of Joseph O. Earp, agent, 
Seattle, Wash. The suspended sched- 
ules propose to establish new motor 
common carrier commodity rates on “A 
flute” type corrugated fibre-board boxes, 
minimum weight 15,000 pounds, from 
Union Gap, Wash., to various Idaho 
points. 

I. and S. M-10355, Metallic Furniture— 
Grand Rapids to Milwaukee, the Com- 
mission, Board of Suspension, suspended 
from October 14 to and including May 
13, schedules published in supplement 
No. 73 to MF-I.C.C. No. 817, and in MF- 
I.C.C. No. 875, of Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Ill. The suspended schedules propose 
to establish new motor common carrier 
commodity rates, resulting in reductions, 
on metallic furniture, namely, chairs, 
set up desks, cabinets, etc., less-truck- 
load, from Grand Rapids, Mich., to Mil- 
waukee, Wis. 

I. and S. M-10356, Iron or Steel—Chi- 
cago, Ill, to Twin Cities, Minn,., the 
Commission, Board of Suspension, sus- 
pended from October 12 to and including 
May 11, schedules published in supple- 
ment 91 to MF-I.C.C. No. 271 of Middle- 
west Motor Freight Bureau, agent. The 
suspended schedules propose a mixed 
shipment of iron or steel articles with 
brass valves and fittings, minimum 30,- 
000 pounds, from Chicago, Ill., to Twin 
Cities, Minn. 

I, and S. M-10357, Foodstuffs, Canned, 
etc.—Chicago, IIL, to Burlington, Ia., the 
Commission, Board of Suspension, sus- 
pended from October 14, to and in- 
cluding May 13, schedules published in 
supplement No. 81 to MF-I.C.C. No. 823 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
on canned or preserved foodstuffs, mini- 
mum 22,000 pounds, from Chicago, IIl., 
to Burlington, Ia. 

I, and S. M-10358, Hardware—Between 
St. Joseph, Mo., and Hillsboro, Ill., the 
Commission, Board of Suspension, sus- 
pended from October 14, to and includ- 
ing May 13, schedules published in 
supplement No. 3 to MF-I.C.C. No. 3 
issued by Industrial City Lines, Inc; 
Inc., St. Joseph, Mo. The suspended 
schedules propose to establish a new, 
reduced motor contract carrier minimum 
rate on hardware, wagons, saddlery, and 
glassware (other than cut), in truck- 
loads, minimum 20,000 pounds, to apply 
between St. Joseph, Mo., and Hills- 
boro, Ill. 

I and S. M-10359, Brick, Etc.—Chi- 
cago, Ill., to St. Louis, Mo., the Commis- 
Sion, Board of Suspension, suspended 
from October 14 to and including May 


13, schedules published in supplement 
No. 81 to MF-I.C.C. No. 823 of Central 
States Motor Freight Bureau, Inc., 
agent, Chicago, Ill. The suspended 
schedules propose to establish new or re- 
duced motor common carrier commodity 
rates on brick and related articles, min- 
ima 20,000, 30,000, and 40,000 pounds, 
from Chicago, Ill., to St. Louis, Mo. 


I. and S. M-10360, Oleo Stock—Bil- 
lerica, Mass., to Port Newark, N.J., the 
Commission, Board of Suspension, sus- 
pended from October 18 to and includ- 
ing May 17 schedules published on first 
revised page 8, 9/16 to MF-I.C.C. No. 
2, of Dawne Transportation Co., Inc., 
Inc., Boston, Mass. The suspended sched- 
ules propose to establish new motor com- 
mon carrier commodity rates, resulting 
in reductions, on oleo stock, in tank 
vehicles, minimum 30,000 pounds, from 
Billerica, Mass., to Port Newark, N.J. 


I. and S. M-10361, Iron & Steel Articles 
—New Jersey to Toledo, O, the Commis- 
sion, Board of Suspension, suspended 
from October 15 to and including May 
14, schedules published on first and sec- 
ond revised pages 28 to MF-I.C.C. No. 
29 by the Chicago Express, Inc., of New 
York, N. Y. The suspended schedules 
propose to reduce the motor common 
carrier commodity, rate on iron and steel 
articles, minimum weight 32,000 pounds, 
from Trenton and Roebling, NJ., to 
Toledo, O. 


I. and S. M-10362, Aluminum—Van- 
couver, Wash. to Calif., the Commission, 
Board of Suspension, suspended from 
October 15 to and including May 14, 
schedules published on thirteenth re- 
vised page 68-A of Converse Trucking 
Service MF-I.C.C. No. 16 (R.N.B. Con- 
verse, doing business as Converse Truck- 
ing Service, series), Berkeley, Calif. The 
suspended schedules propose to estab- 
lish reduced motor-common-carrier com- 
modity on aluminum billets, blooms, in- 
gots, pigs or slabs, minimum 40,000 
pounds, from Vancouver, Wash., to San 
Jose and Santa Rosa, Calif. 


I. and S. M-10363, Class Rates and 
Rules—Mueller Transportation Co., the 
Commission Board of Suspension, sus- 
pended from October 15 to and including 
May 14, schedules published in tariff 
MF-I.C.C. No. 7 of Mueller Transporta- 
tion Co., St. Paul, Minn. The suspended 
schedules propose to establish reduced 
local class rates and rules in connection 
therewith, between Chicago, Ill., and 
points grouped therewith, on the one 
hand, and, on the other, certain points 
in northeastern Illinois and southwestern 
Wisconsin. 

I. and S. M-10364, Commodities—Be- 
tween Ill, Ind. Points in Chicago Area, 
the Commission, Board of Suspension, 
suspended from October 15 to and includ- 
ing May 14, schedules published in tariff 
MF-I.C.C. No. 1 of Edward C. Kamenske, 
Ernest J. Kamenske and Theodore W. 
Kamenske, doing business as Daily 
Freight Lines, Chicago, Ill. and in sup- 
plement No. 1 to tariff MF’-I.C.C. No. 75 
of Chicago Suburban Motor Carriers 
Association, Inc., Chicago, Ill. The sus- 
pended schedules propose new reduced 
motor common carrier commodity rates 
on various commodities, varying truck- 
load minimum weights, between points 
in Illinois and Indiana within a 45-mile 
radius of Chicago, in lieu of present 
higher class or commodity rates. 


I. and S. M-10365, Increase—Southern 
Territory, the Commission, Board of Sus- 
pension, suspended from October 14 to 
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and including May 13, schedules pub- 
lished in supplements to MF-I.C.C. No. 
370; I.C.C. No. 6; and other tariffs of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga., and supple- 
ments Nos. 5 and 7 to MF-I.C.C. No. 503 
and other tariffs of Motor Carriers Traf- 
fic Association, Inc., agent, Greensboro, 
N.C. The suspended schedules propose a 
general 5 per cent increase in motor 
common carrier class and commodity 
rates between points in a portion of 
Southern Territory (T.W., Oct. 12, p. 75). 

I. and S. M-10366, Electric Motor— 
Memphis, Tenn., to Evansville, Ind., the 
Commission,, Board of Suspension, sus- 
pended from October 16 to and including 
May 15, schedules published in supple- 
ment No. 45 to MF-I.C.C. No. 865 of the 
Southern Motor Carriers Rate Confer- 
ence, agent, of Atlanta, Ga. The sus- 
pended schedules propose to establish a 
new motor common carrier commodity 
rate on electric motors, minimum weight 
22,000 pounds, from Memphis, Tenn., to 
Evansville, Ind. 

I. and S. M-10367, Pulpboard—Charles- 
ton, S.C., to Gastonia, N.C., the Com- 
mission, Board of Suspension, suspended 
from October 16 to and including May 
15, schedules published in supplement 
No. 45 to MF-I.C.C. No. 865, to Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga., and in supplement No. 
9 to MF-I.C.C. No. 499, of Motor Car- 
riers Traffic Association, Inc., agent, 
Greensboro, N.C. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate on pulp- 
board, minimum weight 72,000 pounds, 
from Charleston, S.C., to Gastonia, N.C., 
to be loaded on not more than two 
trucks. 

I, and S. M-10368, Trunks, Baggage— 
Memphis, Tenn., to Kentucky, Ohio and 
Indiana, the Commission, Board of Sus- 
pension, suspended from October 16 to 
and including May 15, schedules pub- 
lished in supplement No. 45 to MF-I.C.C. 
No. 865 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended schedules propose to establish 
new motor common carrier less-than- 
truckload commodity rates on quantities 
of less than 2,000 pounds and on 2,000 
pounds and over of trunks, suitcases, 
traveling bags and related articles from 
Memphis, Tenn. to Cincinnati, O., Evans- 
ville, Ind., and Louisville, Owenboro and 
Paducah, Ky. 

I. and S. M-10369, Building Metal 
Work—Miami, Fla., to Southern Points, 
the Commission, Board of Suspension, 
suspended from October 16, and later, 
to and including May 15, schedules pub- 
lished in supplements Nos. 45 and 50 
to tariff MF-I.C.C. No. 865 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
propose reduced motor common carrier 
commodity rates on building metal work, 
ie., doors, sash, window frames, etc., 
minimum 24,000 pounds, from Miami, 
Fla., to numerous points in Southern 
Territory. 

I. and S. M-10370, Chemicals—Term- 
inal Freight Transport, Inc., the Com- 
mission, Board of Suspension, suspended 
from October 16 to and including May 15, 
schedules published in supplement No. 2 
to MF-I.C.C. No. 2 of Terminal Freight 
Transport, Inc., East Rutherford, N.J. 
The suspended schedules propose to 
establish reduced motor common carrier 
commodity rates on chemicals and re- 
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When selling concrete, distance from mix plant 
to job site determines profits. The closer you are, 
the better. 

“Then why,” some Peoria area residents ask, “has 
J&J Readymix sunk a quarter of a million dollars in 
an automatic concrete plant out among the cornfields 
south of the City?” (see map) 

The answer is three-fold: 1) Reliable, on-schedule 
delivery of materials by T.P.&W., 2) nearby plant con- 
struction already underway, and 3) proximity to 4000 
acres of prime industrial land “stockpiled” by T.P.&W. 

Events have proven J&J’s theory correct, for since 
the concrete plant was planned a $26,000,000 power 
plant has been announced “right next door” by Central 
Illinois Light Company. With other CILCO expansion 
currently in progress, this new plant will increase power 





J&J READYMIX 


generating capacity for the area by 95%. And the new 
Olin Mathieson plant is only a “stone’s throw” away. 

Ample power, labor and water... 200 million tons 
of coal within 35 miles...excellent rail facilities and 
the Illinois waterway and a new superhighway and 
the municipal airport —these are a few of the factors 
in favor of location here for your Midwest plant. 
For full facts, call me anytime. 


J. Russel Coulter 
President 


Toledo, Peoria & Western 
Railroad Company 


Offices in 19 Principal Cities * General Offices: Peoria, IWNinois 
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lated articles, minimum 38,000 pounds, 
from Solvay, Syracuse and Utica, N.Y., 
to points in New York and New Jersey. 

I. and S. M-10371, Paints—Between 
New York and New Jersey, the Commis- 
sion, Board of Suspension, suspended 
from October 16 to and including May 15, 
schedules published in supplement No. 13 
to MF-I.C.C. No. 17 of Association of 
Interstate Motor Carriers, agent, Newark, 
N.J. The suspended schedules propose to 
establish reduced motor common carrier 
commodity rates on paints, minimum 
23,000 pounds, between New York, N.Y., 
and points in New Jersey, on the one 
hand, and, on the other, points in the 
state of New York. 

I. and S. M-10372, Asphalt and Paper 
Articles—N.J., N.Y., and Pa., the Com- 
mission, Board of Suspension, sus- 
pended from October 16 to and including 
May 15, schedules published in supple- 
ment No. 26 to tariff MF-I.C.C. No. 2 
of Jones Trucking Co., Elizabeth, NJ. 
The suspended schedules propose new 
motor common carrier commodity rates 
on asphalt shingles, siding, roofing, etc., 
minimum 23,000 pounds, from S. Bound 
Brook, N.J., to Allentown, Pa., and on 
paper and paper articles, including toilet 
paper, towels, toweling, etc., minima 
11,000, 12,000 and 16,000 pounds, from 
Avoca, Pa., to points in New Jersey, and 
New York. 

I. and S. M-10373, Sugar—Utah and 
Idaho to Iowa, Kan., Mo., and Neb., the 
Commission, Board of Suspension, sus- 
pended from October 16 to and including 
May 15, schedules published in thir- 
teenth revised page 239 to Rocky Moun- 
tain Motor Tariff Bureau, Inc., agent, 
tariff MF-I.C.C. No. 81. The suspended 
schedules propose to establish new and 
reduced motor common carrier com- 
modity rates, minimum 35,000 pounds, on 
sugar, beet or cane, from points in 
Idaho and Utah to points in Iowa, Kan- 
sas, Missouri and Nebraska. 

I. and S. M-10374 Compounds, Weed 
Killing—California to Missouri, the 
Commission, Board of Suspension, sus- 
pended from October 16 tn and includ- 
ing May 15, schedules published on fifth 
revised page 204 to Rocky Mountain Mo- 
tor Tariff Bureau, Inc., agent, tariff MF- 
I.C.C. No. 81. The suspended schedules 
proposed to establish new and reduced 
motor common carrier commodity rates, 
minimum 50,000 pounds, on compounds, 
tree or weed killing etc., from points in 
California to points in Missouri. 

I. and S. M-10375, Iron or Steel Ar- 
ticles—Parkersburg, W.Va., to New York, 
N.Y., the Commission, Board of Suspen- 
sion, suspended from October 17 to and 
including May 16, schedules published in 
supplements Nos. 123 and 124 to MF- 
I.C.C. No. 26 (Aetna Freight Lines, Inc., 
series) issued by Aetna Freight Lines, 
Inc., Warren, O. The suspended sched- 
ules propose to establish a reduced 
motor common carrier truckload com- 
modity rate, minimum 20,000 pounds, on 
iron and steel articles, from Parkers- 
burg, W.VA., to New York, N.Y., such 
rate to apply in lieu of its presently effec- 
tive distance commodity rate. 

I. and S. M-10376, Rolling Mill Rolls— 
Lima, O., to Butler, Pa., the Commission, 
Board of Suspension, suspended from Oc- 
tober 17 to and including May 16, certain 
schedules published in supplements Nos. 
123 and 124 to MF-I.C.C. No. 26 issued 
by Aetna Freight Lines, Inc., Warren, O. 
The suspended schedules propose to 


establish, in lieu of a presently effective 
class rate, a reduced motor common car- 
rier truckload commodity rate, minimum 
20,000 pounds, on iron or steel rolling 
mill rolls, further finished than rough 
turned, from Lima, O., to Butler, Pa. 

I. and S. M-16377, Import Sugar— 
Florida Ports to Points in Florida, the 
Commission, Board of Suspension, sus- 
pended from October 18 to and includ- 
ing May 17 schedules published in Sup- 
plement No. 71 to tariff MF-I.C.C. No. 
799 of Southern Motor Carriers Rate 
Conference, Agent, Atlanta, Ga. The 
suspended schedules propose new motor 
common carrier commodity rates on im- 
port sugar, volume minimum 100,000 
pounds, from Port Everglades and port 
of Palm Beach, Fla., to a number of 
points in Florida, in lieu of present 
higher class rates. 

I. and S. M-10278, Sugar—Baltimore 
to Cleveland, the Commission, Board of 
Suspension, suspended from October 18 
to and including May 17 schedules pub- 
lished in Supplements Nos. 16 and 20 to 
tariff MF-I.C.C. No. A-141 of The East- 
ern Central Motor Carriers Association, 
Inc., Agent, Akron, O., and on fourth 
revised page No. 287 to MF-I.C.C. No. 
47 of Wilson Freight Forwarding Co., 
Cincinnati, O. The suspended schedules 
propose reduced motor common carrier 
commodity rates on sugar, minimum 
30,000 pounds, from Baltimore, Md., to 
Cleveland, O. 


I. and S. M-10379, Feed Ingredients— 
Ace Freight Line, Inc., the Commission, 
Board of Suspension, suspended from Oc- 
tober 18 to and including May 17 sched- 
ules published in Supplement No. 16 to 
MF-I.C.C. No. 5, Ace Freight Line, Inc., 
Denham Springs, La. The suspended 
schedules propose to establish reduced 
motor contract carrier mileage rates on 
urea, minimum 32,000 pounds, between 
points in the states of Alabama, Arkan- 
sas, Louisiana, Mississippi and Tennessee. 

I. and S. M-10380, Powdered Iron— 
Riverton, N.J., to Dayton and Troy, Ohio, 
the Commission, Board of Suspension, 
suspended from October 18, to and in- 
cluding May 17, the operation of certain 
schedules published on revised pages of 
tariff MF-I.C.C. No. A-114 of Eastern 
Central Motor Carriers Association, Inc., 
Agent, Akron, O., and of tariff MF- 
I.C.C. No. 18 of Continental Transpor- 
tation Lines, Inc., McKees Rocks, Pa. 
The suspended schedules propose to re- 
duce the present motor common carrier 
commodity rates on powdered iron, min- 
imum 30,000 pounds, from Riverton, N.J., 
to Dayton and Troy, O. 

I. and S. M-10381, Malt Beverages— 
Newark, N.J., to Fairport, Williamsville, 
the Commission, Board of Suspension, 
suspended from October 19 to and in- 
cluding May 18 schedules. published in 
tariffs MF-I.C.C. Nos. 18 and 19 of Bev- 
erage Transport, Inc., East Bloomfield, 
N.Y. The suspended schedules propose 
to establish new motor contract carrier 
minimum rates on malt beverages, from 
Newark, N.J., minimum 38,000 pounds, 
to Williamsville, N.Y., and minimum 
30,000 pounds to Fairport, N.Y. 

I. and S. M-10382, Fluorescent Lamps 
Peabody, Mass., to Buffalo, N.Y., the 
Commission, Board of Suspension, sus- 
pended from October 21 to and includ- 
ing May 20 the operation of certain 
schedules published in Supplement 64 to 
MF-I.C.C. No. A-740 of Middle Atlantic 
Conference, Agent. Washington, D. C. 
The suspended schedules propose to es- 
tablish new increased and reduced mo- 
tor common carrier commodity rates 
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on fluorescent lamps, minimum 15,000 
pounds, from Peabody, Mass., to Buf- 
falo, N.Y. 


I. and S. M-10383, Tour Shipments of 
Household Goods Between Points in 
U. S., the Commission, Board of Suspen- 
sion, suspended from October 20 to and 
including May 19 schedules published in 
Supplement No. 2 to tariff MF-I.C.C. No. 
9 of National Tariff Bureau, Broadview, 
Tll. The suspended schedule proposes to 
establish new motor common carrier rates 
and provisions governing the transpor- 
tation of household goods in tour ship- 
ments between points in the United 
States. 


COMMISSION ORDERS 


No. 32250, Foodstuffs—Between Chicago 
and St. Louis (lst. Supplemental) Investiga- 
tion broadened, on Commission’s own mo- 
tion, into and concerning the lawfulness of 
the rates, charges, rules, regulations and 
practices contained in Atlas Truck Lines, 
Inc.: MFICC 6, on page 22 thereof, in Item 
375, the 40 cent rate, or as the same may 
be amended or reissued, with a view to mak- 
ing such findings and orders in the prem- 
ises as the facts and circumstances shall 
warrant. mage 
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I. & S. 6413, Cancellation of Routing— 
Tenn., A. & G. Ry. With Southern Railway. 
Respondents’ petition requesting postpone- 
ment of order of Aug. 23, for a period of 
60 days because they intend to file a bill 
in Federal court seeking to enjoining that 
order and desire to hold the matter in status 
quo pending such filing, denied, 

. * 


I. & S. 6797, Asphalt—Rogerslacy, Miss. to 
Memphis, Tenn. Petition of Southern Rail- 
way System and Southland Co. for vacation 
of suspension order, denied. 

= > * 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, “interim permits” 
have been issued in the following proceed- 


ings: 
MC-42469, Sub. 1, Joseph Arth, St. Louis, 


°o. 

MC-48880, Sub. 6, Harry C. Goodwin and 
Genio D. Arciprete, doing business as Good- 
win & Co., Allston, Mass. 

MC-106437, Sub. 4, Julius Crolle, doing 
business as Crolle Trucking, Wanaque, N.J. 

MC-109451, Sub. 71, Ecoff Trucking, Inc., 
Fortville, Ind. 

MC-111472, Sub. 42, Diamond Transporta- 
tion System, Inc., Racine, Wis. 


MC-114912, Sub. 8, Charles J. Kotwica, 
doing business as Rome Express, Rome, N.Y. 
* . . 


MC-79135, Sub. 18, Cossitt Motor Express, 
Inc. Matter reopened for hearing at a 
time and place to be fixed, solely for pur- 
pose of permitting cross-examinatjop of 
Ralph Keller and Joseph F. McCue, with 
respect to matters set forth in their verified 


statements submitted in proceeding. 
. * - 


MC-85818, Sub. 1, Mauch Transfer. Re- 
quests of Wilson Truck System, and Watson 
Bros. Transportation Co., Inc., for oral hear- 
ing, denied. Protestants permitted to file 
verified statements in opposition to applica- 
tion on or before Nov. 11, and applicant 
permitted to file verified statements in 
rebuttal on or before Nov. 21. 

~ > > 


MC-102616, Sub. 617, Coastal Tank Lines, 
Inc., Extension—Delaware City; MC-104347, 
Sub. 116, Leaman Transportation Corp., Ex- 
tension—Same; MC-106965, Sub. 89, M. I. 
O’Boyle & Son, Inc., Extension—Same; MC- 
107403, Sub. 219, E. Brooke Matlack, Inc., 
Extension—Same. Petitions of applicants in 
MC-107403, Sub. 219, MC-102616, Sub. 617, 
and MC-104347, Sub. 116, for vacation of 
order of July 18, or for limited reopening 
and reconsideration, denied, for reason that 
temporary authority is being issued con- 


currently herewith. 
- . . 


MC-103051, Sub. 29, Walker Hauling Co., 
Inc. Request of W. M. Chambers Truck 
Line, Inc., for oral hearing, denied. Protes- 
tants permitted to file verified statements 
in opposition to application on or before 
Nov. 11, and applicant permitted to file 
+ ag statements in rebuttal on or before 

ov. 21. 


. . . 


MC-103880, Sub. 177, Producers Transport, 
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October 19, 1957 


Inc. Application dismissed at applicant’s re- 
quest. 
- * * 

MC-111006, Sub. 1 TA, Curtis J. LeRoy. 
Order of Aug. 8, conditionally approving 
application subject to certain conditions, 
reinstated as of Oct. 8. - 

MC-116646, John Fontana. Matter re- 
opened for hearing at a time and place to 
be fixed, solely for purpose of permitting 
cross-examination of John Fontana and 
Stanley Gremban with respect to matters 
set forth in their verified statements sub- 
mitted in proceeding. 


MC-116703, M & T Truck Line. Requests 
of Arnold Ligon Truck Line, Delta Motor 
Line, Inc., and Kimbel Lines, Inc., Gordons 
Transports, Inc. and A. & H. Truck Line, 
Inc. for oral hearing, denied. Protestants 
permitted to file verified statements in op- 
position to application on or before Nov. 
8 and applicant permitted to file verified 
statements in rebuttal on or before Nov. 18. 

- ~ * 


MC-F-5947, Louis Kletter, et al.—Control; 
Eastern Freight Ways, Inc.—Control and 
Merger—Niagara Motor Freight Corp. (Caleb 
Candee Brown, Jr., Trustee). Period within 
which authority granted by order of July 
31, 1956, may be exercised, further extended 
to expire Dec. 31. 

~ * - 

MC-F-6574, North Express, Inc.—Purchase 
—McGary Transportation Co., Inc. (John D. 
Ford, Receiver) Application dismissed at ap- 
plicants’ requests. 

+ + 

MC-FC-60360, Oneglia & Gervasini, Inc., 
Transferee, and Contractors Equipment and 
Supply Corp., Transferor. (Corrected) Or- 
der being corrected failed to vacate order 
of the Motor Carrier Board denying the 
application and to reflect that the petition 
for reconsideration is being granted. 

* . . 


No. 31629, Consolidated Mining & Smelting 
Co. of Canada, Ltd., et al. v. N.Y.C., et al.; 
No. 31629, Sub. 1, Minneapolis, St. Paul & 
Sault Ste. Marie R.R. Co. v. Akron, Canton 
& Youngstown R.R. Co., et al., I. & S. 6780, 
Ores—U.S.—Canada Origins to Eastern U.S. 
Proceedings in Nos. 31629 and Sub. 1 re- 
opened for further hearing, on Commis- 
sion’s Own motion, with I. & S. 6780 now 
scheduled for Oct. 16, at Washington, D.C., 
before Examiner Boat. 

. = * 

No. 32198, Marine Engineering and Supply 
Co., et al. v. St. L. S.W., et al. Complaint 
dismissed because same issues and matters 
presented in instant complaint have been 
fully investigated and considered in other 
formal proceedings. 

* * . 

No. 32251, Middlewest Motor Freight Bu- 
reau v. A. M. Acker, et al. Defendants’ mo- 
tion to make complaint more definite and 
certain overruled. 

. - * 

MC-730, Sub. 103, Pacific Intermountain 
Express Co. Requests of certain protestants 
for oral hearing denied. Southwest R.R. 
Assn. in behalf of Atchison, Topeka & Santa 
Fe Ry. Co., Southern Pacific Co., Union 
Pacific Co., Western Pacific R.R. Co., and 
Pacific Electric Ry., Pacific Truck Service, 
Inc., Evert’s Commercial Transport, Inc., and 
Inland Petroleum Transportation Co., Inc., 
permitted to file verified statements in op- 
position to application on or before Nov. 11, 
and applicant permitted to file verified state- 
ments in rebuttal on or before Nov. 21. 

* * * 


MC-30867, Sub. 68, Central Freight Lines, 
Inc., Extension—Alternate Route. Proceed- 
ing reopened for reconsideration on present 
record, solely with respect of authority 
sought between Brenham and Dayton, Tex. 

* . . 


MC-99580, Sub. 1, Gerald H. Bostwick. 
Common Carrier Application. Petition of 
Garrett Freightlines, Inc., et al. for recon- 


sideration denied. 
” . * 


MC-110226, Sub. 1, Redway Transfer Co. 
Request of Belyea Truck Co. for oral hearing 
denied. Protestant permitted to file verified 
statements in opposition to application on 
or before Nov. 8, and applicant permitted to 
file verified statements in rebuttal on or 
before Nov. 18. 


* + * 


MC-116329, Sub. 1 TA, Austin F. Whitmer. 
Order of Aug. 15 vacated. Applicant author- 
ized to operate temporarily when conditions 


have been met. 
. . . 


MC-116454, Sub. 1, Kyle Hudson and Jerry 
Hudson, Common Carrier Application. Pro- 
ceeding reopened, on Commission’s own mo- 
tion, for further proceedings under no-hear- 
ing procedure, solely with respect to issue of 
applicant’s fitmess. Original verified state- 
ment of applicant due on or before Nov. 8, 
reply statements due on or before Nov. 28, 





and rebuttal statement of applicant due on 
or before Dec. 9. at Ha 


I. & S. M-10141, Stone—St. Cloud, Minn. 
to Chicago. Petition of Middlewest Motor 
Freight Bureau for vacation of suspension 
of order denied. 


* . * 
MC-F-6373, Ruan Transport Corp.—Pur- 
chase (Portion) — James A. Hannah, Inc.; 


MC-107496, Sub. 83, Ruan Transport Corp. 
—Common Carrier Application. Separate or 
joint petitions of Producers Transport, Inc., 
Refiners Transport & Terminal Corp., Olson 
Transportation Co., and Consolidated 
Freightways, Inc. for reconsideration denied. 
Order of Aug. 9 made effective as of Oct. 10. 
a 7 


MC-F-6568, R. C. Motor Lines, Inc.—Con- 
trol—Cotton States Motor Lines, Inc.; 
Finance 19892, R. C. Motor Lines, Inc.— 
Securities. Proceedings assigned for oral 
hearing at a time and place to be fixed, to 
afford opportunity for cross-examination and 
redirect examination of witnesses who have 
submitted verified statements in support of 
and in opposition to application in MC-F- 
6568, and for inspection of, and cross-ex- 
amination and redirect examination on, any 
underlying data which may be made avail- 


able. 
* * * 


Finance 19440, Central R.R. Co. of NJ. 
Abandonment. Petition of Sandy Run 
Miners and Producers, Inc., et al. for re- 
argument and reconsideration denied. Cer- 
tificate of May 16 made effective 15 days 
from date of service of this order, Oct. 11. 

7 <_ 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1299, Kaw Pipe Line Co. 


Valuation 1355, Wyco Pipe Line Co. 
* ~ a“ 


I. & S. 6415, Cancellation of Routing, Pa- 
per, Gainesville Midland R.R. Co. Respond- 
ents’ petition for an order discontinuing 


proceeding, denied. 
*~ * 7 


I. & S. 6762, Phosphate Rock—Bartow, 
Fla. to Alexandria, Va.; F.S.A. 33650, Phos- 
phate Rock from Fla. to Alexandria, Va. 
Applicants’ motion to strike protestants’ 
petition for reconsideration of F.S.A. 18755, 
granting applicants certain relief from sec- 
tion 4 of the Interstate Commerce Act, and 
denying their application in part, and vaca- 
tion of order of Aug. 22, granting protes- 
tants’ request for leave to file its petition, 
overruled. Time for filing replies to protes- 
tants’ petition for reconsideration extended 
to Oct. 25. 


* * * 


I. & S. 6807, Classification Exception Rat- 
ing—Lamp Shades. Petition of National 
Carloading Co., Inc., et al., for vacation of 


suspension order, denied. 
* 7 ~ 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, “interim permits” 
have been issued in the following proceed- 
ings: 

MC-26120, Sub. 1, George L. Hooker, 
Uhrichsville, O. (Corrected). 

MC-105214, Sub. 17, Olean Transportation 
Lines, Inc., Elmira Heights, N.Y. 

MC-109467, Sub. 4, Shaw Warehouse Co., a 
Corp., Birmingham, Ala. 

. * * 

MC-103971, Chapin’s Tranportation Service. 
Applicant’s petition for revocation of cer- 
tificate, dismissed at petitioner’s request. 

7 7 . 


MC-113883, Sub. 2, Harvey Borchers. Ap- 
plication dismissed at applicant’s request. 
* : > 


I. & S. M-10119, Machinery—Iowa Farm to 
Market Carriers. Petition of Iowa Farm to 
Market Carriers Tariff Bureau for vacation 
of suspension order, denied. 

. - * 


MC-F-6564, Neptune Storage, Inc.—Pur- 
chase—E. H. Warren Co. Order of Aug. 29 
modified to assign proceeding for oral hear- 
ing a time and place to be fixed solely to 
afford opportunity for cross-examination of 
William H. Evans, David Kirschenbaum, 
Robert Kirchenbaum, Paul Safro, Albert 
Bellsey, and Harry Kelch, whose verified 
statements were challenged by protestants. 

- - - 


FF-95, Sub. 4, Lifschultz Fast Freight. Ap- 
plication dismissed at applicant’s request. 
* . » 


MC-34030, Sub. 5, Kauffman & Minteer, Inc. 
Request of Tar Asphalt Trucking Co., Inc. 
for oral hearing denied. Protestant per- 
mitted to file verified statements in opposi- 
tion to application on or before Nov. 12, and 
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applicant permitted to file verified state- 
ments in rebuttal on or before Nov. 22. 
~ - 


MC-45386, Sub. 4, Bee Line Truck Dis- 
patch, Extension—Creed, Calif. Effective 
date of recommended order postponed to 
Oct. 21. eae 


MC-50034, Sub. 24, Courier Express, Inc. 
Request of Kain’s Motor Service Corp. for 
oral hearing denied. Protestant permitted 
to file verified statements in opposition to 
application on or before Nov. 12, and ap- 
plicant permitted to file verified statements 
in rebuttal on or before Nov. 22. 

= > * 


MC-95743, Sub. 16, Charles U. Mehring & 
Son. Request of R. C. Motor Lines, Inc. for 
oral hearing denied. Protestant permitted 
to file verified statements in opposition to 
application on or before Nov. 12, and ap- 
plicant permitted to file verified statements 
in rebuttal on or before Nov. 22. 


MC-100837, Sub. 2, Hagerstown Motor Ex- 
press Co., Inc., Extension—W.Va.; MC-114789, 
Nationwide Carriers, Inc., Contract Carrier 
Application. Effective date of recommended 
orders stayed pending further order of Com- 
mission. 

- * - 

MC-107622, Sub. 18 TA, Gulf & Southern 
Transportation Co., Inc. Applicant’s peti- 
tion for reconsideration of order of July 
24, denying temporary authority, denied. 

« x ” 


MC-115647, Sub. 1, James G. Rouse, Ex- 
tension—Ida. and Utah. Effective date of 
a order further postponed to 

ct. 25. 


* * * 


MC-116797, Sub. 1, Southern Pine Express; 
MC-116850, Johnson County Transit Lines, 
Inc.; MC-116878, James L. Campsey. Ap- 
plications dismissed at applicants’ request. 

~ . - 


MC-C-1777, Roy Stone Transfer Corp.— 
Investigation and Revocation. Order of May 
28 further stayed pending final disposition 
of MC-61825, Sub. 16. 

+. * 


* 


MC-F-5348, Atlas Van Lines—Pooling. Pe- 
riod within which authority granted by 
order of Aug. 2 may be exercised extended 


to expire Dec. 10. 
= * ” 


MC-F-6531, Best Wav Motor Freight, Inc.— 
Control—Johnson Freight Lines, Inc. Tem- 
porary authority to remain in full force and 
effect until permanent authority application 


is finally determined. 
* - . 


MC-F-6533, Consolidated Freightways, Inc. 
—Control and Merger—Lamb Transportation 
Co. Class I rail carriers in Western Terri- 
tory permitted to intervene in opposition to 
application and to file initial brief and mo- 
tion for consolidation accompanying said 
petition, provided however, that authority 
granted shall not be construed as permitting 


any broadening of issues. 
- . * 


MC-F-6565, Ruan Transport Corp.—Pur- 
chase—Transit, Inc. Proceeding assigned for 
oral hearing at a time and place to be fixed, 
solely to afford opportunity for cross-ex- 
amination of applicants’ witnesses who have 
submitted verified statements in support of 
application, and for inspection of, and cross- 
examination on, any underlying data which 
may be made available, and to provide for 
re-direct examination following such cross- 


examination. 
- 


No. 31958. Vendors Consolidating Co., Inc. 
v. B. & O. R.R. Co. Proceeding reopened 


/for reconsideration on record as made. 
a = = 


No. 32047, International Latex Corp. v. 
P. R.R., et al. Complaint dismissed at com- 


plainant’s request. 
~ * 


MC-263, Sub. 74, Garrett Freight Lines, 
Inc., Extension—Montpelier, Ida. Petitions 
of Illinois-California Express, Inc., Gallagher 
Lines, Inc., et al., and Rio Grande Motor 
Way, Inc., for reconsideration, denied. 

7 * 


MC-30319, Sub. 82, Southern Pacific Trans- 
port Co. Request of Herrin Transportation 
Co. for oral hearing, denied. Protestant 
permitted to file verified statements in op- 
position to application on or before Nov. 12, 
and applicant permitted to file verified state- 
ments in rebuttal on or before Nov. 22. 

~ * : 


MC-64828, Sub. 9, Gartland Motor Lines. 
Request of T. I. McCormack Trucking Co., 
Inc., for oral hearing, denied. Protestant 
permitted to file verified statements in op- 
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position to application on or before Nov. 12 
and applicant permitted to file verified state- 
ments in rebuttal | on Pal before Nov. 22. 


MC-99149, Sub. 1, Midway Motor ae 
Lines, Inc. uests of Tri-State Ware- 
housing & Distributing Co., East Texas Mo- 

Freight Lines, Inc., and Arkansas-Best 
Freight System, Inc., for oral hearing, de- 
nied. Protestant permitted to file verified 
statements in opposition to application on 
or before Nov. 12 and applicant permitted 
to file verified statements in rebuttal on or 
before Nov. 22. 


” s * 


MC-103378, Sub. 88, Petroleum Carrier Corp. 
Application dismissed at applicant's request. 


MC-109637, Sub. 53, Gasoline Transport Co. 
Requests of A & H Truck Lines, Inc., and 
Direct Transport Co. of Kentucky, Inc., for 
oral hearing, denied. Protestants permitted 
to file verified statements in opposition to 
application on or before Nov. 12 and ap- 
plicant permitted to file verified statements 
in rebuttal on or. before _ Nov: 22. 


MC-112617, Sub. 28, teoue Transporters, 
Inc., Extension—Ironton, oO. ma to 
recommend an appropriate order and make 
a report in matter conferred on Joint Board 
37 by order of Mar. 29, vacated. Matter 
referred to Examiner Gerald F. Colfer for 
recommendation of an appropriate order 
thereon, accompanied by the reasons there- 


for. 
am . * 


MC-116106, Sub. 2, Smith Brothers. Order 
of Aug. 15, which reopened matter for hear- 
ing at a time and place to be fixed, modified 
so as to permit cross-examination of Mr. 
Stewart Archibald with respect to matters 
set forth in his verified statement sub- 
mitted in proceeding. " 

cm 

I. & S. M-9207, Storage in Transit—Nick 
Strumbu & Sons. Proceeding reopened for 
reconsideration on present record. 


I. & S. M-10347, Cigarettes & Tobsecco, 
N.C. to Southwest. Petition of Southern 
Motor Carriers Rate Conference, for vaca- 


tion of suspension order, denied. 


MC-F-5724, Cletus Houff—Control—Elliott 
Brothers Trucking Co., Inc.; MC-F-5806, 
Houff Transfer, Tne —Investigation of Con- 
trol—Elliott Brothers Trucking Co., Inc. Ap- 

licants’ petition for further hearin; in 

C-F-5806, filed in MC-F-5724 and refused 
in MC-F-5806, because time for filing peti- 
tions ~- .MC-P-5806 has expired and petition 
does seek reopening or other specific 
relief in ‘net — Replies to petition 
may be filed 7. gy party of record within 
20 days from Oc . 

_ 


MC-F-6029, maine Transportation Co.— 
Purchase—Clarence Booth. Time within 
~— authority granted by order of Dec. 

, 1956, may be exercised, and temporary au- 
Shastry may be continued, further extended 


to expire Jan. 17, 1958. 4 


MC-F-6487, a Freight Lines, 
Purchase—Arizona-Nevada Express. 
porary authority granted by order of Apr. 29 
to remain in full force and effect until 
permanent authority application has been 
finally determined. 


MC-F-6518, J and L Lines, Inc.—Purchase 
—Jefferson Freight Lines, Inc., and Lambert 
Transfer Co., Inc. Temporary authority 
— by order of May 3 to remain in full 
orce and effect until permanent authority 
application has been finally determined. 


MC-F-6524, Bowman Transportation Inc.— 
Control and Merger—Fuller Motor Lines, Inc. 
Proceeding assigned for oral hearing at a 
time and place to be fixed, solely to afford 

a, for cross-examination and re- 

ect examination of witnesses of applicants 
who have submitted affidavits and exhibits, 
and for inspection of and cross-examina- 
tion and redirect examination on, any un- 
derlying data which may be made available. 


MC-F-6560, Sanborn’s Motor Express, Inc. 
—Purchase—Douglas Motor Transportation 
Co. Proceeding assigned for oral hearing at 
a time and place to be fixed, solely to afford 
opportunity for cross-examinat: tion of ap- 

licants’ witnesses who have submitted veri- 

ed statements and exhibits, and for in- 
spection of and cross-examination on, any 
ene data which may be made avail- 
able. 





ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under 9 delegation of authority by the 
Commission. 


MC-F-6355, Security Storage & Van Co., Inc. 
—Purchase (Portion)—W. W. Jarmon. Order 
of Aug. 28 stayed pending disposition of peti- 
tion of Bekins Van Lines Co., et al. for recon- 
sideration. 2 

o * 

I. & S. M-9069, Beverages & Empty Con- 
tainers—Between Points in West. Order of 
Aug. 12 stayed pending disposition of peti- 
tion of Iowa-Illinois Motor Express, Inc. for 
reconsideration. 


I. & S. secon, cata Liquors—New 
Orleans to Peoria. Order of August 30 
stayed pending disposition of petition of 
Delta Motor Line, Inc., for reconsideration. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
eases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commission's 
rules of practice, statements by defend- 
ants (in complaint cases) or protestants 
(in investigation and suspension cases) 
are due 30 days from the date shown, 
after which 10 days are allowed for the 
filing of replies by complainants or re- 
spondents. 





November 6—Finance 19880, New York Cen- 
tral R.R. Co. Abandonment. 


APPLICATIONS 
AND PETITIONS 


Central-Southern Truckers 


Ask to Amend Sec. 5a Pact 


The applicants in section 5a applica- 
tion No. 49, Central and Southern Motor 
Carriers—Agreement, have asked the 
Commission for authority to amend their 
1L.C.C.-approved Reed-Bulwinkle agree- 
ment for the purpose of eliminating the 
requirement that the annual meeting of 
the membership and the annual meeting 
of the retiring board of directors must 
be held on the second Tuesday in Feb- 
ruary. The request is contained in a 
second petition for amendment of the 
agreement. 

“In lieu thereof,” applicants said, “the 
proposed amendment would require an 
annual meeting of the membership and 
an annual meeting of the retiring board 
of directors in February of each year 
but leave the specific date in each month 
flexible.” 


Experience had demonstrated that the 
specification of a particular day in the 
month each year for the meeting had 
caused substantial inconvenience to mem- 
bers and additional expense which could 
have been avoided by relating the annual 
meetings to other scheduled committee 





TRAFFIC WORLD 


meetings thereby avoiding extra trips, 
applicants said. 


Many Carriers Seek Rights 
To Serve Hotpoint Co. Plant 
Near Chicago; Hearing Set 


Included in a summary of appli- 
cations filed by motor carriers for 
property rights, made public by the 
Commission on October 16, are many 
applications of common carriers of 
general commodities for authority 
to serve the site of the new plant 
of the Hotpoint Co., located in Cook 
County, Ill., about two miles west of 
the Chicago commercial zone, as an 
off-route point in connection with 
authorized regular-route operations 
to and from Chicago. 


The applicants and the docket num- 
bers assigned to their applications are 
as follows: 

MC-222, Sub. 20, Liberty Motor Freight 
Lines, Inc., Secaucus, N.J.; MC-891, Sub. 
9, Gerard Motor Express, Inc., Terre 
Haute, Ind.; MC-2401, Sub. 17, Motor 
Freight Corp., Terre Haute, Ind.; MC- 
2990, Sub. 14, Blue Arrow Transport Lines, 
Inc., Grand Rapids, Mich.; MC-2998, Sub. 
18, Wolverine Express, Inc., Muskegon, 
Mich.; MC-3107, Sub. 14, White Owl Ex- 
press, Inc., Pontiac, Mich.; MC-3261, Sub. 
24, Kramer Bros. Freight Lines, Inc., 
Detroit, Mich.; MC-5888, Sub. 18, Mid- 
American Truck Lines, Inc., Kansas City, 
Mo.; MC-11220, Sub. 62, Gordons Trans- 
ports, Inc., Memphis, Tenn.; MC-14421, 
Sub. 15, Chcago Dubuque Motor Trans- 
portation Co., Dubuque, Ia.; MC-17793, 
Sub. 14, Foster Freight Lines, Inc., Indi- 
anapolis, Ind.; MC-20356, Sub. 9, Badger 
Freightways, Inc., Sheboygan, Wis. 

Also, MC-22229, Sub. 26, Terminal 
Transport Co., Inc., Atlanta, Ga.; MC- 
27970, Sub. 27, Chicago Express, Inc., 
New York, N.Y.; MC-28008, Sub. 3, Mid- 
west Freight Forwarding Co., Inc., 
Chicago, Tll.; MC-29555, Sub. 29, Briggs 
Transportation Co., St. Paul, Minn.; MC- 
29988, Sub. 68, Denver-Chicago Trucking 
Co., Inc., Denver, Colo.; MC-30311, Sub. 
13, Freight, Inc., Akron, O.; MC-33087, 
Sub. 20, Dohrn Transfer Co., Rock Island, 
Tll.; MC-35334, Sub. 42, Cooper-Jarrett, 
Inc., Chicago, Ill; MC-35484, Sub. 33, 
Viking Freight Co., St. Louis, Mo.; MC- 
35628, Sub. 208, Interstate Motor Freight 
System, Grand Rapids, Mich.; MC-38551, 
Sub. 12, Ramus Trucking Line, Inc., 
Cleveland, O.; MC-42329, Sub. 136, Hayes 
Freight Lines, Inc., Springfield, Ill.; MC- 
42487, Sub. 348, Consolidated Freightways, 
Inc., Portland Ore. 


Also, MC-43177, Sub. 26, B B & I 
Motor Freight, Inc., Bloomington, Ind.; 
MC-43421, Sub. 22, Standard Freight 
Lines, Inc., Rock Island, Ill.; MC-43475, 
Sub. 42, Glendenning Motorways, Inc., 
St. Paul, Minn.; MC-45657, Sub. 18, PIC 
Freight Co., St. Louis, Mo.; MC-51255, 
Sub. 14, Haeckl’s Express, Inc., Hamilton, 
O.; MC-52310, Sub. 17, Bruce Motor 
Freight, Inc., Des Moines, Ia.; MC-52629, 
Sub. 39, Huber & Huber Motor Express, 
Inc., Louisville, Ky.; MC-53087, Sub. 19, 
Clipper Transit Co., Manitowic, Wis.; 
MC-58948, Sub. 78, Union Transfer Co., 
dba Union Freightways, Omaha, Neb.; 
MC-59120, Sub. 14, Eazor Express, Inc., 
Pittsburgh, Pa.; MC-59681, Sub. 45, Dak- 
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ota Transfer & Storage Co., Minneapolis, 
Minn; MC-66788, Sub. 19, Raymond 
Motor Transportation, Inc., Minneapolis, 
Minn. 

Also, MC-67111, Sub. 10, Kain’s Motor 
Service Corp., Logansport, Ind.; MC- 
67818, Sub. 62, Michigan Express, Inc., 
Grand Rapids, Mich.; MC-69224, Sub. 
26, H. & W. Motor Express Co., Dubuque, 
Ia.; MC-70451, Sub. 196, Watson Bros., 
Transportation Co., Inc., Omaha, Neb.; 
MC-71096, Sub. 13, Norwalk Truck Lines, 
Inc., Norwalk, O.; MC-75320, Sub. 80, 
Campbell Sixty Six Express, Inc., 
Springfield, Mo.; MC-80430, Sub. 88, 
Gateway Transportation Co., La Crosse, 
Wis.; MC-107605, Sub. 7, United Shipping 
Co., Minneapolis, Minn.; MC-108158, Sub. 
47, Mid Continent Freight Lines, Inc., 
Chicago, Ill.; MC-109132, Sub. 10, Freight- 
ways, Inc., Wichita, Kan.; MC-109914, 
Sub. 14, Dundee Truck Line, Inc., Toledo, 
O.; MC-111594, Sub. 12, Central Wiscon- 
sin Motor Transport Co., Wisconsin 
Rapids, Wis. 

Also, MC-111651, Sub. 6, Middlewest 
Freightways, Inc., St. Louis, Mo.; MC- 
111700, Sub. 10, Trucka Transportation, 
Inc., Omaha, Neb., and MC-114360, Sub. 
6, Southern Express Co., Cicero, Il. 

Freight, Inc., in its application in MC- 
30311, Sub. 13, seeks also to serve in ad- 
dition to the Hotpoint Co. plant, the site 
of the Centex Industrial Center, a new 
industrial development of 720 acres in 
the newly-incorporated village of Elk 
Grove, Ill., located between Chicago and 
O’Hare Airport and the Hotpoint Co. 
site, and other points in Elk Grove, as 
off-route points in connection with au- 
thorized regular-route operations to and 
from Chicago. 

The applications listed have been as- 
signed for hearing November 15, in Room 
852, U.S. Custom House, 610 South Canal 
Street, Chicago, Ill., before Joint Board 
No. 149. 

Other applications for motor property 
rights included in the Commission’s sum- 
mary of October 16 are digested else- 
where herein under the heading of “Mo- 
tor Rights Applications.” 


P.R.R. ‘Displaced Employes’ 
Ask Abandonment of Ferry 


Two “displaced employes” of the Penn- 
sylvania Railroad have asked the Com- 
mission to issue a certificate “authorizing 
or directing” the Pennsylvania Railroad 
to abandon its ferry line between Cam- 
den, N.J., and Philadelphia, Pa. The re- 
quest was made in an application filed in 
Finance No. 19952. 


The application was filed on behalf of 
Willis C. Casey and John Gottlieb Weller, 
described as “individuals and displaced 
employes of the Pennsylvania Railroad 
Co.” They seek benefits for protection of 
employes generally provided by the Com- 
mission in abandonment cases. 

“The abandonment should be permitted 
for the reason that the Pennsylvania 
Railroad Co., as a carrier by railroad, has 
a charter obligation to operate the ferry 
line in question,” the application stated. 
“Tt in fact abandoned the use and opera- 
tion of said ferry in or about the year 
1951 pursuant to a certificate of public 
convenience and necessity ordered by the 
I.C.C., (division 4), on August 15, 1951, on 
the application of the Philadelphia & 
Camden Ferry Co. (Finance docket No. 
17170). 

“No permission was then or has since 
been granted to the Pennsylvania Rail- 


road Co., to abandon the performance of 
its charter obligation. The applicants 
are employes of the Pennsylvania Rail- 
road Co., who were engaged in the op- 
eration of said ferry and who are en- 
titled to protection because of the aban- 
donment in fact of said line by the 
Pennsylvania Railroad Co., although no 
order has ever been made by this Com- 
mission permitting said abandonment or 
granting to the applicants herein and 
other persons similarly situated the 
benefits to which they are entitled re- 
sulting from the abandonment by a rail- 
road of a portion of its line.” 


Canadian Steel Co. Attacks 


‘206’ Increases on Lake Coal 


The Steel Co. of Canada, Ltd., has 
asked the Commission for authority to 
intervene in Ex Parte No. 206, Increased 
Freight Rates, Eastern, Western and 
Southern Territories, 1956, for the pur- 
pose of requesting modification of the 
report and order of August 6 in the pro- 
ceeding, in respect to increases author- 
ized on lake-cargo bituminous coal. 


In a petition for modification of the 
order, submitted with the intervention 
petition, the company said that it was 
seriously and adversely affected by the 
weakening of its previous competitive 
situation by reason of the additional bur- 
den placed on it by having to pay the 
flat 15-cents-per-net-ton increase au- 
thorized on lake-cargo bituminous coal 
moving through south-bank Lake Erie 
ports to Hamilton, Ontario, Canada, 
while its competitors, located at lake 
ports in Indiana and Illinois on Lake 
Michigan and at Sault Ste. Marie, 
Ontario, on Lake Superior, manufactur- 
ing similar commodities and competing 
in the Canadian market, were required 
to pay an increase of only eight cents 
per net ton on lake-cargo bituminous coal 
transshipped- through south-bank Lake 
Erie ports. 

“It is contended,” the petitioner said, 
“that the transportation of lake-cargo 
coal by railroad from mines to the trans- 
shipping ports is the same in every par- 
ticular irrespective of the ultimate desti- 
nation of the coal; that there are no 
circumstances or conditions surround- 
ing the movement of this coal to steel 
plants located on Lake Michigan or Lake 
Superior which justify different treat- 
ment than lake-cargo coal moving to the 
Steel Co., of Canada’s plant at Hamilton, 
located on Lake Ontario.’ 


FINANCE APPLICATIONS 


Finance No. 19945, Interstate Motor Lines, 
Inc., of Salt Lake City, Utah, asks authority 
to issue 6,000 shares of $1 par stock in 
connection with its application to acquire 
_ capital stock of Morgan Truck Service, 
ne. 

* ~ * 


Finance No. 19946, Seaboard Air Line Rail- 
road Co. and Macon, Dublin & Savannah 
Railroad Co. ask authority for the Seaboard 
to purchase the properties of the M. D. & S., 
the capital stock of which is owned by 
Seaboard. ee 

. 


Finance No. 19947, New York, New Haven 
& Hartford Railroad Co. asks authority to 
acquire a portion of the Providence, Webster 
& Springfield Railroad, on its abandonment, 
as sought in Finance No. 19883, a distance 
of 0.8 mile, and for authority to construct 
@ connecting line between the portion to be 
acquired and the applicant’s Norwich & 
Worcester branch, a distance of 0.32 mile, 
all in the town of Dudley, Mass. 
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Finance No. 19946, Norfolk Southern Rail- 
way Co. asks authority to issue 20,249 addi- 
tional shares of no-par common stock in 
connection with proposed stock dividend. 


Finance No. 19949, Chicago Great Western 
Railway Co. asks authority to issue 9,263 
shares of common stock, par value $50 a 
share, for distribution to the holders of its 
common stock as 2 stock dividend. 


Finance No. 19951, Chicago Junction Rail- 
way Co. asks authority to purchase a part 
of the properties of the Union Stock Yard & 
Transit Co., of Chicago. : 


MC-F-6718, Capitol Bus Co., of Harrisburg, 
Pa., asks authority to purchase certain op- 
erating rights of the Greyhound Corp., Chi- 
cago, Ill. 

7: + s 

MC-F-6719, Earl C. Smith, Inc., of Port 
Huron, Mich., asks authority to consolidate 
its operations with Earl C. Smith Express 
Co., Port Huron. as a 

MC-F-6720, West Motor Freight, Inc., of 
Boyertown, Pa., asks authority to purchase 
the operating rights and property of Eugene 
Gluck, Pottsville, Pa. ae 


MC-F-6721, Strickland Motor Freight Lines, 
Inc., of Dallas, Tex., asks authority to pur- 
chase certain operating rights of C. O. 
Smith Cartage, Inc., Cleveland, oO. 

+ 


MC-F-6722, Eugene Nelms, of Suffolk, Va., 
asks authority to purchase the Bay Truck- 
ing Co., Phoebus, Va. . 

MC-F-6723, Southwest Freight Lines, Inc., 
Kansas City, Kan., asks authority to purchase 
a portion of the operating rights of Martha 
Payne, Edwin L. Payne and Ruth M. Spann, 
doing business as Pittsburg Transfer and 
Storage Co., Pittsburg, Kan. 

= 


MC-F-6725, James N. Taggart, an individ- 
ual now in control of a motor carrier, 
Toledo, O., asks authority to acquire control 
of Motorway Corp., Columbus, O. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating 


rights, including deviation 
route proposals, as made public by the 
Commission, appears below. Applica- 
tions for authority to purchase operating 
rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.”’ 


MC-13087, Sub. 15, Stockberger Transfer & 
Storage, Inc., Mason City, Ia. Common car- 
rier, over irregluar routes, transporting fer- 
tilizer, in bulk, and in bags, from Mason 
City, Ia., to points in Minn., S.D., and Wis., 
and from Winona, Minn., to points in 
Winnebago, Hancock, Wright, Franklin, 
Cerro, Gordon, Worth, Mitchell, Floyd, But- 
ler, Howard, Chickasaw, Bremer, Winneshiek, 
Fayette, and Allamakee counties, Ia. 

MC-29894, Sub. 4, Beard Truck Line, Sardis, 
Miss. Common carrier, transporting general 
commodities, with exceptions, serving Her- 
nando, Miss., as an intermediate point in 
connection with authorized regular-route 
operations between Sardis, Miss., and Mem- 
phis, Tenn., over U.S. Highway 51. 

MC-30378, Sub. 46, Associated Transports, 
Inc., Robertson, Mo. Common carrier, over 
irregular routes, transporting new automo-' 
biles, new trucks, new chassis, and automo- 
bile parts and accessories, incidental to 
equipment of vehicles being transported, in 
secondary movements, by truckaway method, 
from Hazelwood, Mo., to points in N.D., S.D., 
Neb., Colo., N.M., and Wyo., and damaged 
shipments on return, restricted to transpor- 
tation of named commodities assembled and 
produced by the Ford Motor Co. at Louis- 
ville, Ky. 

MC-36442, Sub. 4, Lloyd Morrison, Alta 
Morrison and Kenneth Morrison, doing busi- 
ness as Lloyd Morrison, Salina, Kan. Com- 
mon carrier, over irregular routes, transport- 
ing liquid grain fumigants, mill spray and 
insecticides, in bulk, in tanks and in bar- 
rels and cans, from Wichita, Kan., to points 
in Okla., Kan., Mo., Neb., Tex., Colo., Il., 
and Ia.; and grain from the destination 
points to Wichita. 

MC-37248, Sub. 13, Virginia Carolina 
Freight Lines, Inc., Martinsville, Va. Com- 
mon carrier, over irregular routes, trans- 
porting petroleum and petroleum products, 
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in packages, and anti-freeze, and anti-freeze 
preparations, in packages, from Norfolk and 
South Norfolk, Va., to Bluefield, W.Va., and 
empty containers on return. 

MC-50132, Sub. 31, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Contract 
carrier, over irregular routes, transporting 
bakery products and articles used by bakeries 
in the preparation and merchandising of 
their products, from Birmingham, Ala., and 
Louisville, Ky., to points in Ala., Ark., Colo., 
Fla., Ga., Kan., Ky., La., Miss., N.C., Okla., 
8.C., Tenn., and Tex. 

MC-52858, Sub. 72 (correction), Convoy Co., 
Portland, Ore. Common carrier, over ir- 
regular routes, transporting automobiles, 
trucks, and buses (except trailers and trucks, 
truck tractors, and truck chassis, from 
Duluth, Minn., to points in Montana on 
traffic having an immediately prior move- 
ment by water), in secondary movements, 
in truckaway service, from points in Minne- 


sota to points in Kan., Neb., Colo., Wyo., 
Mont., Utah, Nev., Ida., Calif., Ore., and 
ash. 


MC-52862, Sub. 4, Edward J. Boyle, doing 
business as E. J. Boyle, Tamaqua, Pa. Com- 
mon carrier, over irregular routes, trans- 
porting anthracite coal, from Tamaqua, Pa., 
and points within 25 miles thereof, excluding 
points in Monroe, Northampton, Lehigh and 
Berks counties, Pa., to points in a definied 
portion of New York. Note: Applicant re- 
quests that if the authority applied for is 
granted, the existing permanent rights in the 
counties of Orange, Dutchess, Putnam, Rock- 
land, Ulster and Westchester, in MC-52862, 
be canceled, as well as the temporary au- 
thority in the counties of Allegany, Cayuga, 
Steuben, Tioga, Tompkins, Wayne, Chenango, 
Cortland, Livingston, Schuyler, Senaca and 
Yates, N.Y., in MC-52862, Sub. 3, TA. 

MC-56382, Sub. 2, Andrew J. Kozel, Fords, 
N.J. Contract carrier, over irregular routes, 
transporting groceries, from Perth Amboy, 


N.J., to points in specified counties in Pa., 
N.Y., and Conn., and empty containers on 
return. 


MC-78712, Sub. 5, Miller Transportation, 
Inc., Kokomo, Ind. Common carrier, over 
irregular routes, transporting iron and steel 
articles, and pallets, and empty containers 
used in transporting iron and steel articles, 
between Danville, Ill., and points within five 
miles thereof, and Lansing, Detroit, Flint, 
and Pontiac, Mich., and points contiguous 
and adjacent thereto, and Willow Run and 
Ypsilanti, Mich., and the site of the De- 
troit Transmission division of the General 
Motors Corp. plant, Detroit. 

MC-103051, Sub. 31, Walker Hauling Co., 
Inc., Atlanta, Ga. Common carrier, over ir- 
regular routes, transporting liquid vegetable 
oils, in bulk, in tank vehicles, between 
Chattanooga, Tenn., on the one hand, and, 
on the other, points in Ala. and Ga. 

MC-103051, Sub. 32, Walker Hauling Co., 
Inc., Atlanta, Ga. Common carrier, over ir- 
regular routes, transporting liquid tallow, in 
bulk, in tank vehicles, from points in Fila., 
Ala., Tenn., and S.C., to Gainesville, Macon 
and Atlanta, Ga. 


MC-103051, Sub. 34, Walker Hauling Co., 
Ine., Atlanta, Ga. Common carrier, over ir- 
regular routes, transporting dry sulphur, in 
bulk, in dump trailers or other special high- 
Way equpiment, from points in Decatur 
County, Ga., to points in Ala., Fla., and Ga. 

MC-103051, Sub. 35, Walker Hauling Co., 
Inc., Atlanta, Ga. Common carrier, over ir- 
regular routes, transporting petroleum prod- 
ucts, in bulk, in tank vehicles, from Dora- 
ville, Ga., to Oak Ridge, Tenn. 

MC-103051, Sub. 36, Walker Hauling Co., 
Inc., Atlanta, Ga. Common carrier, over ir- 
regular routes, transporting mineral spirits, 
in bulk, in tank vehicles, from Birmingport, 
Ala., to points in Muscogee and Troup 
counties, Ga., and toluene, benzine, and 
xylene, in bulk, in tank vehicles, from Bir- 
mingport to points in Muscogee, Troup, Bar- 
row, Carroll, Cobb, DeKalb, Douglas, Floyd, 
age Haralson, Paulding and Polk coun- 
ties, 


MC-103993, Sub. 93, Morgan Drive-Away, 
Inc., Elkhart, Ind. Common carrier, over 
irregular routes, transporting trailers, de- 
signed to be drawn by passenger automo- 
biles, by truckaway method, in initial move- 
ments, from all points in Georgia (except 
Waynesboro, Thomson, Wadley, Soperton, 
Warrenton, East Point and Macon) to all 
points in U.S. (except Mt. Clemens, Detroit, 
and Flint, Mich.) 

MC-106049, Sub. 29, Atlanta-New Orleans 
Motor Freight Co., Atlanta, Ga. Common 
carrier, over a regular route, transporting 
general commodities, with exceptions, be- 
tween Monroeville, Ala., and Jackson, Ala., 
serving all intermediate points. 


MC-106282, Sub. 6, Speedway Transports, 
Inc., St. Louis, Mo. Common carrier, over 


irregular routes, transporting automobiles, 
trucks and buses, in secondary movements, 
via driveaway and truckaway methods, and 
parts and accessories thereof when trans- 
ported at the same time and with the vehic- 
cle of which they are a part and on whicb 
they are to be installed, from Kenosha, 
Wis., to points in Mo., Okla., Tex., Ill., and 
Ark., and damaged, rejected, or returned 
shipments, on return. 

MC-106398, Sub. 86, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, over 
irregular routes, transporting trailers de- 
signed to be drawn by passenger automo- 
biles, in initial movements, in truckaway 
service, from all points in Georgia (except 
Waynesboro, Thomson, Wadley, Soperton, 
Warrenton, East Point and Macon), to all 
points in U.S. (except Mt. Clemens, Detroit, 
and Flint, Mich.) 

MC-106965, Sub. 115, M. I. O’Boyle & Son, 
Inc., dba O’Boyle Tank Lines, Washington, 
D.C. Common carrier, over irregular routes, 
transporting sulphur dioxide gas, in tank 
vehicles, from West Norfolk, Va., to points in 
N.Y., N.J., R.I., Pa., O., N.C., S.C., Ga., Ala., 
Miss., and La. 

MC-111472, Sub. 52, Diamond Transporta- 
tion System, Inc., Racine, Wis. Contract 
carrier, over irregular routes, transporting 
mountable spreaders, from Appleton, Wis., to 
points in Conn., Del., Colo., Ill., Ia., Ind., 
Ida., Kan., Ky., Minn., Mich., Mo., Mont., 
Mass., Md., Me., Neb., ND., N.Y., N.H., O., 
Ore., 'Pa., R1., 8.D., Vt., Va., Wash., W.Va... 
and Wyo. 

Mc-i12148, Sub. 10, James H. Powers, Mel- 
bourne, Ia. Common carrier, over irregular 
routes, transporting canned goods and frozen 
foods, from Benton Harbor, Decatur, Law- 
ton, and Mattawan, Mich., to points in 
Minnesota, except Alexandria, Bemidji, Mar- 
shall, Pipestone, and Thief River Falls, and 
damaged and defective shipments on return. 

MC-112497, Sub. 97, Hearin Tank Lines, 
Inc., Baton Rouge, La. Common carrier, 
over irregular routes, transporting muriatic 
acid, in bulk, in tank vehicles, from Annis- 
ton, Ala., to points in S.C. and Tenn. 

MC-113313, Sub. 1 (correction), Union 
Trucking Co., Inc., Kenilworth, N.J. Com- 
mon carrier, over irregular routes, transport- 
ing plastic powder, granules, pellets, flakes, 
lumps or solid mass, rubber tires, tubes, 
flaps, treads and cement, from the ware- 
house of the General Tire Co. at East 
Ruthersford, N.J., to New York, N.Y., and 
points in Nassau, Suffolk and Westchester 
counties, N.Y. 

MC-113524, Sub. 10, James F. Black, dba 
Parkville Trucking Co., Baltimore, Md. Com- 
mon carrier, over irregular routes, trans- 
porting petroleum coke (dry fluid coke), in 
bulk, in covered hopper vehicles, from the 
site of the Tidewater Oil Co. refinery near 
Delaware City, Del., to points in Md., N.Y., 
N.J., Pa., Va., W.Va., and D.C. 


MC-113524, Sub. 11, James F. Black, dba 
Parkville Trucking Co., Baltimore, Md. Com- 
mon carrier, over irregular routes, trans- 
porting green salted cattle hides, from Bal- 
timore, Md., to Cincinnati, 


MC-113855, Sub. 22, International Trans- 
port, Inc., Rochester, Minn. Common car- 
rier, over irregular routes, transporting liquid 
commodities, in bulk, in special containers, 
from points in Calif., Ore., Wash., and 
Mont., to points in Minn., Ia., Mo., Ill., 
Wis., Mich., Ind., Ky., O., and Pa. 


MC-115841, Sub. 19, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala. Com- 
mon carrier, over irregular routes, trans- 
porting foodstuffs, in vehicles equipped with 
mechanical refrigeration, from Westfield, 
N.Y., and North East and Erie, Pa., to points 
in N.C., S.C., Ga., and Fla. 


MC-116750, Sub. 2, Carlson and Mabe 
Welding Works, Inc., Fort Dodge, Ia. Con- 
tract carrier, over irregular routes, trans- 
porting bread, buns and doughnuts, from 
the Pan-O-Gold Baking Co., Fort Dodge, Ia., 
+3 ceed Dinky Grocery Stores, Inc., Omaha. 

eb. 


MC-116891, John Lavarda, dba Kohlsville 
Trucking Co., West Bend, Wis. Common 
carrier, over irregular routes, transporting 
cheese, from Fond du Lac, Lomira, Kohls- 
ville and Plymouth, Wis., to Lansing and 
Detroit, Mich., Chicago and Calumet City, 
Ill., and Toledo, O., and salt from St. Claire, 
Mich., to Fond du Lac, Lomira, Kohisville 
and Plymouth. 


MC-116902, Watson B. Gardner, dba Gard- 
ner’s Service Station, Raytown, Mo. Com- 
mon carrier, over irregular routes, trans- 
porting wrecked, disabled or repossessed mo- 
tor vehcles and house trailers, from points 
in Kan., Ill., and Ia., to Kansas City, Mo., 
and replacement motor vehicles from Kansas 
City, Mo., to point of wreck or disable- 
ment in Kan., Ill., and Ia. 

MC-116906, Julius C. Topolski, dba Tops 
Service Station, Chicago, Ill. Common car- 
rier, over irregular routes, transporting dis- 
abled and or wrecked automobiles, trucks, 
tractors, buses, semi-trailers and other vehi- 
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cles, in towaway service, from points in Illi- 
nois to points in Ind., Mich., and Wis. 


MC-116914, Dubuque Tank Transport Co., 
Dubuque, Ia. Contract carrier, over irregu- 
lar routes, transporting edible lard and 
edible rendered pork fat, in bulk, in tank 
vehicles, from Austin, Albert Lea and St. 
Paul, Minn., Madison, Wis., and Omaha, 
Neb., to Dubuque, Ia.; salt, in bulk and in 
sacks, from Dubuque, Ia., to points in Wis., 
Minn., and Ill., and empty containers used 
in transporting edible lard, edible rendered 
pork fat, and salt, on return. 


MC-116962, J. K. Wyatt, Gatesville, N.C. 
Contract carrier, over irregular routes, trans- 
porting (1) cucumbers, in brine, pickles 
and pickle condiments, from Ahoskie and 
Windsor, N.C., to New York, N.Y., and points 
in Nassau County, N.Y., and Bridgeport. 
Conn., and (2) pickles and pickle condi- 
ments, barrels, glass, and metal containers, 
vinegar, and spices, from New York, N.Y., 
and points in Nassau County, N.Y., and 
7 traces Conn., to Ahoskie and Windsor, 


MC-116964, Kedric C. Harvey, dba Clover- 
leaf Garage, Michigan City, Ind. Common 
carrier, Over irregular routes, transporting 
(a) used tractors, in secondary movement, 
by truckaway method, to be used as a re- 
placement for a wrecked or disabled tractor, 
(b) wrecked and disabled motor vehicles, 
and (c) gasoline, oil, grease, tires, wheels, 
rims and motor vehicle parts, accessories, 
supplies and materials used in connection 
with the repairing and or reconditioning 
of damaged, disabled, or wrecked motor vehi- 
cles, trailers and semi-trailers, between 
points in Ill., Ind., O., Mich., and Ky. 


MC-116968, Lester I. Claycomb, dba Clay- 
comb Trucking, Duncansville, Pa. Common 
carrier, over irregular routes, transporting 
beer and malt beverages, from Milwaukee, 
Wis., St. Louis, Mo., Buffalo and Brooklyn, 
N.Y., and Newark, N.J., to points in a de- 
fined portion of Pennsylvania, and empty 
beer and malt beverage containers on return. 

MC-66562, Sub. 1386, Railway Express 
Agency, Inc., New York, N.Y. Common 
carrier, over a regular route, transporting 
general commodities, including Class A and 
B explosives, moving in express service, be- 
tween Corbin, Ky., and Jellico, Tenn., serv- 
ing Williamsburg, Ky., as an intermediate 
point. Note: Applicant states that inter- 
change with rail express service will be made 
at Corbin, Ky. (Handling without oral 
hearing requested.) 


MC-86687, Sub. 45, Seaboard Air Line 
Railroad Co., Norfolk, Va. Common carrier, 
transporting general commodities, serving 


Hopewell, Va., as an oOff-route point in 
connection with presently authorized regu- 
lar-route operations between Richmond, Va., 
and Henderson, N.C. (Handling without 
oral hearing requested). 


MC-101126, Sub. 82, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, transporting animal and 
vegetable fatty acids, resin plasticizers, and 
animal grease, in bulk, in insulated stain- 
less steel tank vehicles, from St. Bernard, 
O., to Kankakee, Ill. (Handling without oral 
hearing requested). 


MC-116972, Rand’s Delivery Service, Inc., 
South Bend, Ind. Common carrier, over 
irregular routes, transporting uncrated fur- 
niture, household appliances and parcels or 
packages of commodities as are usually dealt 
in by chain, retail, mail order, department 
stores and printers, and returned or 
traded-in merchandise, between South Bend 
and Mishawaka, Ind., points in Elkhart, 
Kosciusko, LaGrange, LaPorte, Marshall, 
Saint Joseph and Starke counties, Ind., and 
points in Berrien, Cass, Saint Joseph and 
Van Buren counties, Mich. (Handling with- 
out oral hearing requested). 


MC-116975, Canadian Freightways, 
Calgary, Alberta, Canada. Common carrier, 
over a regular route, transporting general 
commodities, including household goods, but 
with exceptions, between Oroville, Wash., 
and the port of entry on the international 
boundary between the U.S. and Canada at or 
near the junction of U.S. Highway 97, serving 
no intermediate points. (Handling with- 
out oral hearing requested). 


MC-2253, Sub 17, Carolina Freight Carriers 
Corp., Cherryville, N.C. Common carrier, over 
irregular routes, transporting general com- 
modities, with exceptions, between points in 
Yancey, Mitchell, Avery, McDowell, Burke, 
Buncombe, Mecklenburg, Catawba, Alex- 
ander, Randolph, Pitt and Wilkes counties, 
N.C. Note: This application is directly related 
to and will be processed concurrently with 
an application in MC-F-6717 wherein Caro- 
lina Freight Carriers Corp. seeks authority to 
purchase the operating rights and property 
of Marion Freight Lines, Inc.,. of Hickory, 
N.C., and C. G. Beam and D. F. Beam, both 
of Cherryville, seek to acquire control of 
such rights and property through the pur- 
chase. 
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PETITIONS FOR REHEARING, ETC. 


No. 32027, Sun Oil Co. v. Central R.R. 
Co. of New Jersey, et al. Defendants ask 
reconsideration by full Commission. 

- * o 


MC-116145, G. G. Parsons, Contract Carrier 
Application. Hennis Freight Lines, Inc. asks 
reconsideration. e 

. 

I. & S. M-10217, Automobile Parts—Detroit 
and Monroe, Mich. to St. Louis, Mo. Han- 
cock-Trucking, Inc., (Sheldon A. Key, Trus- 
tee) asks reconsideration and vacation of 
suspension order. Sige 

” 

MC-12654, Machinery Freight Consultants. 
Harold G. Wiemeyer, Practitioner, asks 
waiver of Rule 1.90(b) of General Rules of 
Practice to permit correction of transcript. 

* = 7 


I. & S. M-9069, Beverages & Empty Con- 
tainers—Between Western Points. Iowa-lIlli- 
nois Motor Express, Inc. asks reconsidera- 
tion. A is ‘ 

I. & S. M-10022, Foodstuffs, Etc.—N.J. to 
Pa. Mercury Motor Freight Lines asks waiver 
of Rule 1.102 of General Rules of Practice 
in order that it may have an opportunity of 
petitioning for reconsideration of action 
taken in suspension proceeding now pending. 

* - - 


No. 31620, Montana Intrastate Freight 
Rates and Charges. (44th Petition). Chi- 
cago, Burlington & Quincy R.R. Co., et al. 
ask modification of outstanding order of 
Oct. 17, 1955 to authorize respondents to 
publish and maintain for the future pro- 
posed rates. 

7 . * 

No. 31888, Washington Potato & Onion 
Shippers Assn., Inc. v. U.P., et al. De- 
fendants’ ask modification of order of Aug. 
12, as amended so that required publication 
in Agent J. P. Haynes’ ICC 1566 and U.P. 
RR. ICC 5220 may be made effective Oct. 
25, on five days’ notice instead of the 
presently required 30 ays’ notice. 

7 


No, 31964, Indiana Intrastate Bituminous 
Coal Rates and Charges. The Public Serv- 
ice Commission of Indiana moves dismissal 
of proceeding as moot. > 

- - 

MC-C-2024, Rock Island Motor Transit Co. 
—Investigation and Revocation of Certificate. 
Applicant moves dismissal of proceeding. 

7 . . 


I. & S. M-9389, Alcoholic Liquors—New 
Orleans to Peoria. Respondent asks recon- 


sideration. 

7” > . 
No. 32271. Sam Finley, Inc., et al. v. 
A.C.L., et al. Defendants move that com- 


plaint be made more definite and certain. 
= 7 * 


I. & S. M-4450, Liquor—From, To, and Be- 
tween Official Territory. Respondents move 
dismissal of proceeding on grounds of moot- 
ness. 

* 7 7 

I. & S. M-9897, Frozen Citrus Concentrates, 
etc., Fla. to Midwest. Respondents ask 
waiver of Rule 101(e) of General Rules of 
Practice so that its reply in this proceeding 
may be considered. age 

. 

I. & S. M-10243, Drugs, Medicines, Chemi- 
cals, etc., from Philadelphia and West Point, 
Pa. to Chicago, Ill. Spector Freight System, 
Inc. asks reconsideration and vacation of 
suspension order. 

7 * . 

MC-F-6318, American Red Ball Transit Co., 
Inc.—Purchase—Reely’s Storage and Freight 
Terminal. Martin Van Lines, Inc., et al., 
ask reconsideration by entire Commission 
and stay of effective date of order of Sept. 4. 

~ * 7 


MC-F-6339, Central Freight Lines, Inc.— 
Control—Alamo Express, Inc. J. L. Walker 
asks dismissal of application. 

* * 


MC-F-6617, Hartford Transportation Co., 
Inc.—Purchase—Transfer, Inc. Applicants 
ask acceptance of late filed affidavits. 


COMPLAINTS 


eeeeeeveeveeeeeeeeeeeeeeeaeeees 


No. 32291, Animal or Poultry Feed—Twin 
Cities to Madison, Wis. 

Investigation instituted by the Com- 
mission, Board of Suspension, on the 
Commission’s own motion, into the rates 
on feed, animal or poultry and fertilizing 


compounds, minimum 34,000 pounds, from 
Twin Cities, Minn., to Madison, Wis., 
as published in item No. 1755-C of sup- 
plement 19 to MF-I.C.C. No. A-69 of 
Agent A. R. Fowler. 


No. 32293, Agricultural Implements in 
Northwestern States. 

Investigation instituted by the Com- 
mission, Board of Suspension, on the 
Commission’s own motion, into and con- 
cerning rates on agricultural implements 
and parts, and farm machinery and 
parts, from points in Illinois and Iowa 
to points in Iowa, Minnesota, North 
Dakota and South Dakota as contained 
in tariff MF-I.C.C. No. 19 of Agent 
William A. Landau. 
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MC-C-2155, Gallagher Freight Lines, 
Inc., and Rio Grande Motor Way, 
Inc., v. Ted Neuman and Neuman 
Transit Co., Inc. 

Allege defendants have been trans- 
porting yellow cake from the Lost Creek 
Oil and Uranium Co., Fremont County, 
Wyo., to Grand Junction, Colo., without 
authority, in violation of section 206. 
Asks cease and desist order. (Loyal G. 
Kaplan, 924 City National Bank Build- 
ing, Omaha 2, Neb.) 


PROPOSED REPORTS 


Dismissal of Plea for Trucking Rights 
Duplicating Lessor's Rights Recommended 


1.C.C. Examiner Says Granting of Arkansas Carrier's Request Would 
Be ‘Using Regulation to Despoil the Owner of Its Property Rights’ 


And ‘No Lessor Would Be Secure.’ 


Dismissal of an Arkansas truck 
line’s application for common carrier 
authority to transport general com- 
modities has been recommended by 
a Commission examiner on the 
ground that the applicant, as a lessee 
of certain operating rights, is not in 
a proper legal position to apply for 
rights which would substantially 
duplicate those rights held under 
lease. 


In his recommended report issued in 
MC-109835, Sub. 6, Burks Motor Freight 
Line, Inc., Common Carrier Application, 
Examiner Michael B. Driscoll also pro- 
posed that the I.C.C. division 1, should 
find, with respect to certain proposed 
extensions of the leased routes, that the 
applicant was not a proper party appli- 
cant. 

Examiner Driscoll asserted that if the 
Commission did what the applicant, 
Burks Motor Freight Line, Inc., of Lit- 
tle Rock, Ark., suggested, it would be 
“using regulation to despoil the owner 
of its property rights.” He also stated 
that if that action were approved, no 
lessor would be secure, because any 
lessee might build up a business under 
a lease and then attempt to duplicate 
the operating rights of its lessor.” 

Burks Motor Freight, he said, asked for 
a certificate authorizing transportation 
of general commodities, with specified 
exceptions, over 15 designated routes 
between certain points in Arkansas, 
Louisiana, Mississippi, and Tennessee. 

“In their relative importance for busi- 
ness purposes,” the examiner said “ap- 
plicant’s routes run in this order: Mem- 
phis, Tenn., to Monroe, La.; Memphis to 
Little Rock, Ark.; and Memphis to Pine 


Bluff, Ark., and other southeastern 
Arkansas points.” 
The applicant’s original operating 


rights were obtained by lease from the 


Suggests ‘Ideal Solution.’ 


Strickland Transportation Co., Inc., 
which, unless otherwise ordered, would 
expire on March 18, 1958, and would be 
subject to a 10-year renewal, the ex- 
aminer said. 


Applicant’s Request Stated 


“Basically,” he said, “applicant seeks 
such rights as would exactly duplicate 
the rights leased from Strickland; and 
then, in doing that, it seeks a few new 
or different routes, some being service 
routes and some being operating con- 
venience routes.” 


It was “very clear and very evident,” 
he said, that the extension routes sought, 
whether for operating convenience or 
for service purposes, would be essential 
parts of the system of routes leased 
from Strickland and that, without the 
Strickland routes, they could not be used 
in connection with the rights perma- 
nently held by the applicant. 

“In other words,” the examiner con- 
tinued, “the extensions, standing alone, 
could not be integral parts of applicant’s 
Memphis-Little Rock route and could 
only be used by the holder of the Strick- 
land routes at issue. For all technical 
purposes, these extensions are therefore 
extensions of the routes under lease 
from Strickland.” 


Other Rights Leased 


In addition to the rights leased from 
Strickland, the examiner said, Burks also 
had been permitted to lease from Po- 
tashnick Local Truck System, Inc., with 
option to purchase, certain rights cover- 
ing general commodities, over regular 
routes which formed a network in north- 
eastern Arkansas and included a route 
between Memphis and Little Rock, over 
US. Highway 70, serving all intermedi- 
ate points except West Memphis, Ark. 

“That Memphis-Little Rock route 
could be and was tacked to the leased 
Strickland rights at Little Rock and at 
the junction near Hazen, Ark., thus giv- 
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ing applicant combined leased routes 
from both Little Rock and Memphis to 
the Arkansas-Mississippi-Louisiana ter- 
ritory covered by the leased Strickland 
rights.” the examiner said. 


Policy of Present Management 


He said the applicant corporation had 
for some time been dominated and con- 
trolled by N. G. Bowden, chairman for 
the board and president, and holder of 
60 per cent of the company’s outstanding 
common stock. Mr. Bowden, the ex- 
aminer said, now had “the normal desire 
to place his corporation in position 
where it could operate entirely under its 
own rights and not have to conduct most 
of the operations under lease from 
Strickland.” He said it was apparent 
that, until Mr. Bowden took over, the 
business had not been very successful. 

“Because of applicant’s good record 
since Bowden gained control,” the ex- 
aminer said, “a sincere effort has been 
made to discover some acceptable theory 
which might be used as a basis for grant- 
ing some authority but no such theory 
has been found. On the contrary, as we 
shall later see, there are very compelling 
reasons why no part of this application 
could be granted.” 

He said there apparently was a theory 
that the economic growth and industrial 
development in southeastern Arkansas 
would produce so much new traffic that 
there would be a need for service by the 
applicant Burks and also by Strickland 
or by a new lessee of the Strikland rights. 

“A burden of that weight and com- 
plexity,” he said, “would be extremely 
difficult, if not impossible, to sustain. As 
a matter of fact, that theory would be 
be contrary to logic usually accepted in 
cases of this kind. To succeed, applicant 
would have to prove that all available 
services, including its own service, are 
or would be inadequate. No burden of 
that kind was met. Even if met, the 
result would only be an unresolvable 
contradiction.” 


‘No Lessor Would Be Secure’ 


After reiterating that there were posi- 
tive reasons why the application could 
not, in any event, be granted, Examiner 
Driscoll said: 

“Operating rights are property rights. 
The law provides that, with approval of 
the Commission, operating rights can be 
leased. With proper approval of the 
Commission, Strickland, the owner of 
certain operating rights, leased those 
rights to the applicant. That lease is 
now in effect. If we did what applicant 
suggests, we would be using regulation 
to despoil the owner of its property 
rights. That action might not make 
these rights worthless but it certainly 
would seriously reduce their value. If 
that action were approved, no lessor 
would be secure, because any lessee 
might build up a business under a lease 
and then attempt to duplicate the op- 
erating rights of its lessor. 

“While all lessors are probably not 
widows nor persons relying solely or 
largely upon lessee for income, probably 
-some of them are in those classes, At 
any rate, it would be contrary to the 
American system to examine each case 
on a welfare basis. 


Basis for Denial 


“The principle recommended for ap- 
plication to this particular problem can 
be stated in this manner: Under the 


certificate provisions of the [interstate 
commerce] act, a lessee of motor carrier 
operating rights will not be granted 
rights which would actually, or in ef- 
fect, duplicate, or substantially dupli- 
cate, the operating rights held by said 
lessee. Under this principle, the appli- 
cation should be denied so far as it 
would duplicate the rights held by ap- 
plicant under lease from Strickland. 

“The extensions, as we have already 
seen, would actually be extensions of the 
leased Strickland routes. It would be 
contrary to logic and contrary to good 
regulation to grant those extensions to 
this lessee. They do not fit in directly 
with applicant’s owned route. They do 
fit in with the Strickland routes. They 
would have little or no practical value 
standing alone. In those circumstances, 
the lessee could not be the proper party 
applicant. 

“While it might be an ideal solution 
of this problem if Strickland and applic- 
ant were to get together on a sale of 
these rights, that obviously is a matter 
over which the Commission has no con- 
trol nor influence. 

“For all the reasons stated, the ap- 
plication herein must be dismissed.” 


Opposition to Proposal 

Examiner Driscoll said that opposition 
to the application was expressed by 
Southwestern Territory railroads and by 
10 motor common carriers. He said that 
testimony in opposition was submitted 
by representatives of Strickland and 
seven other motor carriers. 


Marble Hauling Not Private 


Carriage, Examiner Says 


Examiner Donald R. Sutherland, by 
@ recommended report in MC-110197, 
Sub. 14, Daniel S. Dracup & Co., Inc., 
Extension—Marble Products, has recom- 
mended that certain motor carrier op- 
erations of the applicant company, of 
Celeron, N.Y., be found by the Commis- 
sion to be those of a common carrier. 

He said he was of the opinion that the 
transportation of marble chips or gran- 
ules from Vermont to points in Penn- 
sylvania and New York areas was not 
@ private carrier operation conducted by 
Daniel S. Dracup Sales Co., owned and 
operated by Daniel S. Dracup, president 
and sole stockholder of the applicant 
company. Through the sales company, 
the examiner said, Mr. Dracup bought 
and sold stone, marble, slag and certain 
other building materials. 

The examiner recommended that a 
certificate be granted the applicant au- 
thorizing common carrier transporta- 
tion of slate, marble, and marble prod- 
ucts, from points in Vermont to points 
in Warren County, Pa., Cattaraugus 
County, N.Y., Jamestown, N.Y., and 
points in the towns of Busti, Ellicott, 
Kiantone, and Poland, N.Y., over ir- 
regular routes. 

Evidence on the question of public 
convenience and necessity indicated, the 
examiner said, that there was no for- 
hire motor carrier of the type required 
available for service from points in Ver- 
mont to points in the destination area. 

He said that at the close of the appli- 
cant’s case in the proceeding, its counsel 
made a motion that the application be 
dismissed on the basis of a claim that 
the evidence indicated Daniel S. Dracup 
was engaging in private carriage. 

After citing and discussing Woitishek 
Common Carrier Application, 42 M.C.C. 
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193, and Sarmento and Zinni Common 
Carrier Application, 52 M.C.C. 91, 94, the 
examiner said it was clear that Mr. Dra- 
cup was in business primarily to supply 
transportation for compensation, as ap- 
plicant; that the sales company was a 
small part of his business operations, 
and that the transportation of marble 
chips or granules from Vermont to 
points in the destination area was rend- 
ered by the applicant in its motor ve- 
hicle equipment and not in any vehicles 
operated by the sales company. 

“Other than the transportation of the 
marble chips or granules,” he continued, 
“the evidence shows little or no addi- 
tional service from which Dracup could 
gain a profit. Considering the evidence 
as a whole, it is the examiner’s opinion 
that proper authority for the described 
interstate transportation by motor vehi- 
cle is required from this Commission 
under part II of the [interstate com- 
merce] act.” 

Any exceptions to the report must be 
filed within 30 days from October 14. 


Granting of Motor Rights 
Over Opposition of 1.C.C. 


Unit Proposed by Examiner 


Over the opposition of a Com- 
mission bureau which objects on 
grounds of fitness, an I.C.C. ex- 
aminer has recommended that the 
agency grant a certificate to Chi- 
cago Express, Inc., of New York 
City, authorizing extension of the 
truck line’s common-carrier opera- 
tions. 


In his recommended report issued in 
MC-27970, Sub. 25, Chicago Express, Inc., 
Extension—New Jersey, Hearing Exam- 
iner James J. Williams said the carrier’s 
application was supported by 116 repre- 
sentatives of manufacturers, distributors, 
users, and wholesalers of numerous com- 
modities “who have used and are still 
using applicant’s services.” 

He recommended approval of the 
transportation by Chicago Express of 
general commodities, with exceptions, 
over irregular routes, (1) between New 
York, N.Y., and points in New Jersey 
north of New Jersey Highway 33; (2) 
between Philadelphia, Pa., and points in 
New Jersey within 25 miles thereof, and 
(3) between New York, N.Y., and points 
in New Jersey on and north of New 
Jersey Highway 33, on the one hand, 
and, on the other, Philadelphia, Pa., and 
points in New Jersey within 25 miles 
thereof, all restricted to shipments mov- 
ing to and from points west of the Ohio- 
Pennsylvania state line. He found the 
applicant “fit, willing, and able” to per- 
form the service. 

Exceptions to the report must be filed 
within 30 days from October 14. 


Opposition to Application 


The Commission’s Bureau of Inquiry 
and Compliance intervened in opposi- 
tion to the application, and the Joint 
Northeastern Motor Carrier Association, 
Inc., and Accelerated Transport-Pony 
Express, Inc., appeared as protestants, 
the examiner said. He added that Ac- 
celerated withdrew after acceptance of 
a restrictive amendment to its applica- 
tion made by the applicant, and that 
the association withdrew without intro- 
ducing evidence in opposition. 

Opposition to the application by the 
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1.C.C. Bureau was based on the allega- 


tion that applicant was “not fit to per- 
form the proposed service,” the examiner 
said. He said that the applicant did not 
deny “that in the past its employes have 
not been as diligent as possible in con- 
forming with the Commission’s safety 
requirements,” and explained that the 
applicant had instituted “a comprehen- 
sive program designed to educate its 
personnel concerning the perils of un- 
safe equipment and the imperative need 
to comply with the rules and regula- 
tions of the Commission concerning the 
safe operation of motor carrier vehi- 
Ors sa 

Among a number of “findings of fact” 
stated by the examiner were the follow- 
ing: 

“Approximately 119 manufacturing 
corporations and other industries which 
use the services of motor carriers for the 
transportation of their products within 
the considered territory, ship a vast 
number of commodities via the ap- 
plicant in truckloads and _ less-than- 
truckloads to and/or from the points in- 
volved in this application. 


“No rail carrier, motor carrier or 
freight forwarder introduced evidence 
in opposition to the approval of this 
application. 


“Applicant has, since May, 1946, trans- 
ported a vast number of shipments of 
numerous commodities between the 
points set forth in this application. 


“The record overwhelmingly estab- 
lishes that applicant’s pickup and de- 
livery service, time in transit, tracing of 
shipments, claim adjustments, and han- 
dling of shipments, are comparable to, 
and in many cases superior to, those 
of other common carriers by motor 
vehicles ... 


“Discontinuance of the applicant’s 
service would create undue hardship on 
certain shippers whose production sched- 
ules are geared to construction projects 
and who depend on applicant’s transit 
time and expedited service.” 


Motor Finance Proposals 


Hearing examiner Bruce W. Card, by 
a@ recommended report in MC-F-6315, 
Central New York Freightways, Inc.— 
Purchase—Mohawk Express, Inc., has 
proposed that the Commission approve 
and authorize the purchase by Central 
New York Freightways, Inc., of Syracuse, 
N.Y., of the operating rights and certain 
property of Mohawk Express, Inc., of 
Union, N.J., and acquisition by W. W. 
Patterson, Jr., of Syracuse, N.Y., of con- 
trol of the operating rights and property 
through the purchase, subject to con- 
ditions. 

By a recommended report in MC-F- 
6567, Rubert F. Biter—Control—The Gore 
Freight Line, Inc., Hearing Examiner 
Thomas J. Patrick has proposed that 
the Commission approve and authorize 
the acquisition by Rubert F. Biter, of 


Trenton, N.J., of control of the Gore: 


Freight Line, Inc., of Stamford, Conn., 
through purchase of capital stock, sub- 
ject to conditions. 

Examiner Hobart C. Clough, by a 
recommended report after hearing in 
MC-F-6327, Merchants Transfer and 
Storage Co.—Purchase (Portion)—Frank 
A. and Andrew E. Schroff, has proposed 
that the Commission deny the applica- 
tion by Merchants Transfer and Stor- 
age Co., of Washington, D.C., for author- 
ity to purchase the operating rights of 


Frank A. Schroff and Andrew E. Schroff, 
partners doing business as Schroff Bros., 
also of Washington, and of John L. 
Newbold and Katherine Newbold, of 
Washington, for authority to acquire 
control of the rights through the pur- 
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eeeeeeeeesee#eeseeeee 
chase, on the ground that the trans- 
action had not been shown to be con- 
sistent with the public interest. 


Examiner Disfavors ‘Restrictive’ Routing 
By Southern on Mississippi Valley Cotton 


Routing Provisions of Southern Railway System Restricting Reduced 
Joint Rates to Application Over Its Lines Dealt With Adversely. 
Southern’s Role Termed That of One Other Than Originating Carrier. 


The restrictive routing provisions 
of the Southern Railway System in 
connection with reduced joint rates 
on cotton, in carloads, from Missis- 
sippi Valley origins to destinations 
in Southern Territory are, and for 
the future will be, unjust and un- 
reasonable, unlawfully discrimina- 
tory, not consistent with the public 
interest and contrary to the nation- 
al transportation policy, according 
to Examiner Charles E. Morgan. 


In a proposed report in No. 31915, At- 
lantic Coast Line Railroad Co. et al v. 
Southern Railway Co., et al., Examiner 
Morgan said the defendants should be 
required to cancel the restrictive rout- 
ing provisions and thereby to maintain 
the same joint rates with the complain- 
ants over the presently restricted routes 
as over the unrestricted routes. 


Long-Haul Traffic 


In differentiating between the issues 
in this case and those in other cases in 
which carriers had sought to establish 
lower joint rates over their own routes 
to protect their “long-haul” traffic, Ex- 
aminer Morgan said that the difference 
was that in this case the Southern Rail- 
way System was not the originating car- 
rier on certain joint-line traffic. 

The routing restrictions assailed by 
the complainants, he said, were made 
effective August 1, 1955. He said an 
intervener, the Mississippi-Gulfport 
Compress & Warehouse, Inc., of Gulf- 
port, Miss., a point on the Louisville & 
Nashville Railroad and the Illinois Cen- 
tral Railroad, and not on the Southern, 
asked unrestricted cotton transit routing 
arrangements at Gulfport which would 
permit it to ship outbound direct to 
destinations on the Southern over the 
L. & N. and I.C. and connections. 


Examiner Morgan said that the inter- 
vener had unrestricted routes when ori- 
gins in Transcontinental and South- 
western territories, but not when from 
Mississippi Valley origins, and asked 
for findings under sections 1(4) and 3(1) 
of the interstate commerce act. The 
examiner said that the Southern stated 
that intervener’s problem was under 
consideration with a view to a solution 
satisfactory to the intervener, and that 
in view of Southern’s statement and in 
view of the conclusions and proposed 
findings, further discussion and findings 
with particular regard to section 3(1) 
appeared unnecessary. 

With the publication of the reduced 
joint rates on cotton, the examiner said, 
relief from the long-and-short haul pro- 


vision of section 4 was granted by second 
supplemental fourth section order No. 
17961. 

He said this order was not clearly ade- 
quate to cover fourth-section departures 
which would occur in connection with 
the reduced joint rates over the re- 
stricted routes as sought by complain- 
ants, and that any new fourth-section 
departures which would be created by re- 
moval of the Southern’s routing restric- 
tions would be similar to existing de- 
— and similar relief would be justi- 

ed. 

Examiner Morgan said the level or 
measure of the reduced joint rates and 
their justness and reasonableness per se 
were not in issue. 

“The complainant carriers object 
strongly to the restriction of routings to 
specific routes designated for account of 
the Southern Railway System to apply in 
connection therewith,” Examiner Morgan 
said. “Their effect was to cancel the 
joint rates over the restricted routes, 
leaving higher combinations of rates to 
apply. 

Effect of Routing Restrictions 


“Southern seeks by its routing restric- 
tions the elimination of unnecessary in- 
termediate lines between various seg- 
ments of its system, and the preservation 
of its long haul. On cotton originating 
on other lines, the only routing provided 
in connection with Southern permitted 
the originating lines to haul the traffic 
to any of the interchange points with 
Southern. The effect of this routing was 
to eliminate the use of intermediate 
carriers between originating carriers and 
Southern. 

“On cotton originating at local points 
on the Southern destined to local points 
on the system, the routing applied over 
its lines direct. This eliminated inter- 
mediate carriers between lines of the 
Southern. On cotton originating at com- 
mon points served by other railroads in 
addition to the Southern, destined to 
common points also on that system, the 
routing permitted representation to orig- 
inating or terminating lines to the extent 
of their concurrences. 


“To the extent of their concurrences, 
representation also has been permitted 
to lines between common points and local 
stations on the system. Southern’s rout- 
ing has eliminated the use of inter- 
mediate carriers between numerous au- 
thorized junctions with other lines and 
system lines. The same general routing 
restrictions also apply to and from junc- 
tion points with Southern’s short-line 
connections.” 


Examiner Morgan said that excep- 
tions from the Southern’s routing re- 
strictions made those restrictions not ap- 
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plicable on cotton accorded warehousing- 
in-transit privileges at points in South- 
ern Freight Association Territory not 
reached by its system lines located east 
of a line from Mobile to Cincinnati, O., 
and also not applicable to or from cer- 
tain stations which formerly were on 
the Atlantic & Yadkin Railroad. He 
added that when Southern acquired that 
line it was required to maintain existing 
routes. 


Routes ‘Commercially Closed’ 

“By restricting the application of its 
rates on cotton,” the examiner said, 
Southern commercially closed numerous 
routes which had been open prior to Au- 
gust 1, 1955. While shipments still can 
be made over these routes by the pay- 
ment of combination rates higher than 
the available joint through rates over 
the non-restricted routes, no shipper 
would use the higher combination of 
locals, except in some emergency or 
unusual situation. The practical effect 
of Southern’s routing restrictions on cot- 
ton from the Mississippi Valley to South- 
ern Territory is to eliminate bridge or 
intermediate carriers between the origi- 
nating carriers and Southern, between 
Southern and the destination carriers, 
and between Southern when it is both 
the originating and destination carrier. 

Examiner Morgan said that the South- 
ern maintained that it was not discrim- 
inating between connections and that in 
excluding intermediate lines from its 
routing, it had not selected certain in- 
termediate lines for exclusion but had 
followed a consistent policy of eliminat- 
ing all intermediate carriers between the 
origin lines and Southern Railway Sys- 
tem. 

“It further maintains,” the examiner 
continued, “that it has the right to elim- 
inate unnecessary bridge routes and to 
protect its long haul to points served by 
it, and that it is not required to hand 
over the cotton traffic to any connections, 
the effect of which would be to short- 
haul Southern. 


“In support, Southern relies on a num- 
ber of cases, including Routing From or 
to Cantonment, Fla., 288 I.C.C. 1708, 
wherein the L. & N. proposed to cancel 
routing provisions which permitted the 
Frisco to participate in joint rates for 
the line-haul movement of traffic orig- 
inating or terminating at Cantonment, 
on the one hand, a point served by both 
the L. & N. and the Frisco, and on the 
other hand, other points on the L. & N. 
In other words, the L. & N. confined its 
rates to or from its local points to L. & N. 
direct on traffic to or from Cantonment. 
The L. & N. contended that it had the 
right to perform single-line hauls on 
this traffic and did not need to share it 
with any other carrier. 


Southern’s Carrier Status 


“The factual situation in that proceed- 
ing was somewhat different from that in 
the present proceeding in that here the 
Southern is not the originating carrier 
on certain joint-line traffic originated by 

other carriers and received by Southern 
* at gateways or junctions for hauling as 
an intermediate or delivering carrier. 


“The record shows that the distance 
and transportation conditions over the 
restricted routes are not substantially 
less favorable than the distances and 
transportation conditions over the re- 
tained routes. On the whole, the re- 


stricted routes are no less desirable in 
the public interest than the retained 
routes. The restricted routes are of long 
standing. The rail lines of the com- 
plainants and of the defendants consti- 
tute an intricate network of overlapping 
lines or segments of lines, functioning as 
originating, intermediate, and delivering 
lines. Southern does not originate most 
of the cotton traffic. As to much of the 
traffic which is destined to local or com- 
mon points on its lines as well as to 
points on other lines to which it has 
retained routes, Southern is only an in- 
termediate carrier, or a delivering car- 
rier.” 


Additional Motor Service 
Between New Orleans and 


Houston Viewed Adversely 


The fact that only two motor car- 
riers are authorized to render a 
single-line service between Houston, 
Tex., and New Orleans, La., whereas 
“a number of carriers” are author- 
ized to operate between other points, 
such as between Dallas and Houston, 
Tex., and between Houston and San 
Antonio, Tex., does not warrant the 
granting of additional motor carrier 
authority between Houston and New 
Orleans in the absence of a showing 
of a public need for additional serv- 
ice, in the opinion of Examiner 
Harold P. Boss. 


In a recommended report in MC-59680, 
Sub. 117, Strickland Transportation Co., 
Inc., Extension—Louisiana Routes, em- 
bracing MC-10928, Sub. 21, Southern- 
Plaza Express, Inc., Extension—New Or- 
leans, and MC-10928, Sub. 26, Southern- 
Plaza Express, Inc., Extension—Louisiana 
Routes, Examiner Boss said that the au- 
thority sought in MC-10928, Sub. 21, 
was embraced within that sought in MC- 
10928, Sub. 26, and that the Sub. 21 ap- 
plication should be dismissed. The other 
two applications should be denied, he 
said. Exceptions to the report are due 
at the Commission within 30 days from 
the date of service, October 16. 

“Considering the entire record in the 
light of the arguments presented by the 
parties,” Examiner Boss said, “the ex- 
aminer concludes that each applicant 
has failed to establish that the present 
or future public convenience and neces- 
sity require the proposed operations. 
The service rendered by existing carriers 
over the proposed routes has heretofore 
been discussed (sic). 


Adequacy of Existing Service 


“Their equipment is not now operating 
to capacity and no material deficiency 
is shown in the services rendered. The 
Commission has consistently stated that 
sound economic conditions in the motor 
carrier industry would not be fostered by 
granting authority to institute a new 
operation until it has been established 
that existing carriers are unable or un- 
willing to transport properly, efficiently 
and economically the available traffic. 
No such showing has been made by 
either applicant in these proceedings. 
Accordingly, the application must be 
denied.” 

Strickland, in its application, re- 
quested authority to transport general 
commodities, with exceptions but not 
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excluding explosives, (1) between Hous- 
ton and New Orleans through Iowa, La,, 
over US. Highway 90 (which the ex- 
aminer called “Route 1”), and (2) be- 
tween Houston and New Orleans over 
U.S. Highway 90 to Iowa, thence over 
U.S. Highway 165 to Kinder, La., thence 
over US. Highway 190 to Baton Rouge, 
La., and thence over U.S. Highway 61 
to New Orleans, (called “Route 2”), 
serving, in connection with these routes, 
all intermediate points and, as off- 
route points, those within 25 miles of 
New Orleans, those with 25 miles of 
Orange, Tex., those within 15 miles of 
Baton Rouge, and those within 15 miles 
of Lake Charles, La. 

Examiner Boss said Southern-Plaza 
sought authority to transport general 
commodities, with exceptions, but not 
excepting explosives, over Route 1, serv- 
ing (1) all intermediate points in 
Louisiana, (2) the intermediate points of 
Beaumont and Orange, Tex., restricted 
to traffic moving to and from points east 
of Orange, and (3) off-route points 
within 10 miles of New Orleans, those 
within 12 miles of Lake Charles, and 
those within the Houston commercial 
zone. 

He said the authority sought by 
Southern-Plaza in the Sub. 26 applica- 
tion embraced that sought in the Sub. 
21 application and that applicant had 
requested that the Sub. 21 application be 
dismissed. The request should be granted, 
Examiner Boss said. 

Examiner Boss said the applications 
were opposed by a number of motor and 
rail carriers and a common carrier by 
water. Most of them did not serve di- 
rectly any of the points on the proposed 
routes, but did handle traffic moving to 
or from such points through interchange. 
Herrin Transportation Co., and T. S. C. 
Motor Freight Lines, Inc., were the only 
single-line motor carriers rendering a 
regular-route service between Houston 
and New Orleans, over the proposed 
routes, he said. 

The examiner said he believed that 
the paramount issue in these proceed- 
ings was whether or not the existing 
services were adequate to meet the rea- 
sonable needs of the shippers supporting 
the proposed services. 

“Considering the services actually 
rendered by the existing carriers, both 
motor and rail, from and to points on 
the proposed routes and the evidence 
presented by the shippers supporting the 
application as to their needs for a con- 
sistent and dependable service,” Ex- 
aminer Boss said, “the examiner con- 
cludes that the services of existing car- 
riers are reasonably consistent and de- 
pendable. 

“In the examiner’s Opinion there is no 
convincing evidence of record that a 
more consistent and dependable service 
is actually required to meet the reason- 
able transportation needs of the sup- 
porting shippers. Nor is it certain from 
the record herein that the service of 
either applicant, if authorized, would be 
any more consistent and dependable 
than that of the existing carriers. 

“Some few of the shippers supporting 
the applications desire refrigerated or 
flatbed equipment. In the past, Herrin 
utilized some refrigerator equipment, 
but it does not now operate any such 
equipment. T.S.C. does operate seven 
open-top or flatbed trailers. 

“Some argument is presented by ap- 
plicants concerning the fact that Her- 
rin-and T.S.C. are the only two motor 
carriers authorized to render single-line 
service between Houston and New Or- 
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leans, whereas a number of carriers are 
authorized to operate between Dallas 
and Houston and between San Antonio 
and Houston. Such fact does not war- 
rant the granting of the instant applica- 
tions or any one of them in the absence 
of a showing of a public need for addi- 
tional service.” 


Passenger Rights Proposed 
For 39 of 45 Applicants 


In Niagara Falls Area 


Examiner R. Edwin Brady has 
recommended that the Commission 
grant certificates to 39 in a group 
of 45 applicants for authority to 
transport passengers and baggage in 
sight-seeing tours in the Niagara 
Falls, N.Y., area. He also recom- 
mended that the Commission find 
that the so-called taxicab exemption 
of section 203(b)(2) of the inter- 
state commerce act applicable in six 
of the cases. 


In his recommended report in MC- 
116578, Ernest William Bevacqua, Com- 
mon Carrier Application, embracing 44 
other similar applications (listed herein), 
the examiner said all 45 applicants sought 
certificates authorizing them to carry 
passengers and their baggage, in special 
operations, limited to not more than 
seven passengers in any one vehicle, but 
not including the driver nor children 
under 10 years of age not occuping seats, 
“beginning and ending at points in Ni- 
agara and/or Erie County, N.Y.,” and ex- 
tending to designated points on the US.- 
Canada boundary, over irregular routes. 

The examiner added that certain of 
the applicants sought to limit their op- 
erations to a period between April 15 
and October 1 of each year. He also 
said that, except for nine, all applica- 
tions were accompanied by a concur- 
rently-filed request for dismissal on the 
grounds that the proposed operations 
were exempt from the certificating re- 
quirements of the interstate commerce 
act, through section 203(b)(2) thereof, 
with an expressed willingness by appli- 
cants to limit their operations accord- 
ingly to not more than six fare-paying 
Passengers in any one vehicle. 


Recommended Findings 

The examiner found that present and 
future public convenience and necessity 
required operation by the _ respective 
applicants as common carriers by motor 
vehicle, in interstate or foreign com- 
merce, over irregular routes, of passen- 
gers and their baggage, in special op- 
erations, in round-trip sightseeing or 
pleasure tours, limited to the transporta- 
tion of not more than seven passengers 
in any one vehicle, but not including the 
driver thereof and not including chil- 
dren under 10 years of age who did not 
occupy a seat or seats, as follows: 

(1) In MC-116578 through 116585, in- 
clusive, and MC-i16653, 116658, 116662, 
116668, 116679, 116681, 116682, 116743, 
116657, beginning and ending at Ni- 
agara Falls, N.Y., and points in New 
York within six miles thereof, and ex- 
tending to ports of entry at the .US.- 
Canada boundary at Niagara Falls and 
Lewiston, N.Y. 


(2) In MC-116659 through 116661, 


116663 through 116667, 116669 through 
116671, 116674, 116677, 116678, 116683, 
116745, 116746, and 116749, in seasonal 
operations between April 15 and October 
1, inclusive, of each year, beginning and 
ending at Niagara Falls, N.Y., and 
points in New York within six miles 
thereof and extending to ports of entry 
at the US.-Canada boundary at Ni- 
agara Falls and Lewiston, N.Y. 


(3) In MC-116654, 116656, 116747, and 
116748, in seasgnal operations between 
April 15 and October 1, inclusive, of 
each year, beginning and ending at 
points in New York within 10 miles of 
Niagara Falls, N.Y., but not including 
Niagara Falls, and extending to ports 
of entry on the U.S.-Canada boundary 
at Niagara Falls and Lewiston, N.Y. 

The examiner found that in MC- 
116652, 116655, 116672, 116673, 116675, and 
116680, the transportation of passengers 
on sightseeing or pleasure tours as a part 
of a bona fide taxicab service was within 
the partial exemption of section 203(b) 
(2) of the act, and was not subject to the 
certificating provisions thereof; that in 
all other respects the respective appli- 
cants had failed to establish that public 
convenience and Necessity required the 
proposed operations, and that the re- 
spective applications should be denied. 


List of Applicants 


The applicants, all of Niagara Falls. 
N.Y., except as noted, and the numbers 
of their proceedings, were: MC-116578, 
Ernest William Bevacqua; MC-116579, 
Leonard Mathew Cannello; MC-116580, 
Joseph Louis Crogan; MC-116581, Joseph 
DiPasquale; Mc-116582, Falls & Gorge 
Tours, Inc.; MC-116583, Grover London, 
dba International Honeymoon Tours; 
MC-116584, Louis Larratta; MC-116585, 
Leonard Michael’ Cannello, dba Leon- 
ard’s Tours; MC-116677, Jean Cauchois, 
dba Sheridan Trmavel Bureau (seasonal 


limitation); MC-116652, Charles W. 
Asche. 

MC-116653, Gordon Bedore; MC- 
116654, Meredith E. Brainard; MC- 


116656, Elmer D. Denny, Youngstown, 
N.Y.; MC-116657, John Dixon; MC- 
116658, Philip Dury, Sr.; MC-116659. 
Nettie Everhart; MC-116660, James Earl 
Fraser; MC-116661, Grace Grimes; MC- 
116662, Albert A. Jacob; MC-116663, 
Rowan W. Jones; MC-116664, Estelle 
LaNasa; MC-116665;, Joseph Montie, 
MC-116666, Nicholas R. Moraco; MC- 
116667. George Morgan; MC-116668, 
Donald Earl Muggleton, Lewiston, N.Y. 

MC-116669, Alfonse Gavin, dba Niagara 
Border Transit Co.; MC-116670, Niagara 
Treasure Tours, Inc.; MC-116671, Jack 
Nudo; MC-116672, Kenneth Paul; MC- 
116673, Eldon Teeters; MC-116674, Joseph 
F. Principe; MC-116678, William A. 
Shirer; MC-116679, Harry Walker; MC- 
116681, Falsom Williams; MC-116682, 
John B. Wilson; MC-116683, Henry G. 
Woodall; MC-116675, Joseph Ricigliano, 
Buffalo, N.Y.; MC-116680, Maurice Wein- 
garten, Buffalo; MC-116655, Thomas E. 
Caverly, Buffalo; MC-116743, Rosario J. 
Corieri; MC-116745, Michael DeFazio, 
dba Starlite Scenic Tours; MC-116746, 
Angelo Lore, dba Fairway Scenic Tours; 
MC-116747, Felix E. Latko; MC-116748, 
John Richard Schell, Buffalo, and MC- 
116749, Donald H. Robertson. 


Each of the applications under the 
aforementioned numbers and names was 
titled as “Common Carrier Application.” 

Exceptions to the examiner’s report 


must be filed within 30 days from 
October 14. 
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Present Westbound Wheat 
Rates From Montana Are 
Upheld by 1.C.C. Examiner 


Examiner Edward L. Boisseree, by 
a proposed report in No. 32015, Pres- 
ton-Shaffer Milling Co. v. Great 
Northern Railway Co. et al., has rec- 
ommended that the Commission dis- 
miss the complaint against combina- 
tion rates applicable on wheat and 
wheat products, in carloads, from 
stations on the Great Northern Rail- 
way in Montana to destinations in 
Oregon south of Portland and in 
California over the route of the 
Great Northern to Spokane, Wash., 
Union Pacific Railroad to Portland, 
Ore., and connection beyond with 
transit at Waitsburg, Wash., Milton- 
Freewater and Athena, Ore. 


Examiner Boisseree said the Commis- 
sion should find that the rates on wheat 
and wheat products from origins on the 
Great Northern in Montana to destina- 
tions in Oregon south of Portland and in 
California over routes through Milton- 
Freewater, Ore., were not shown to be 
unreasonable or unduly prejudicial. 
Through routes and joint rates on wheat 
and wheat products, in carloads, from 
origins on the G.N. to destinations in 
Oregon south of Portland and in Califor- 
nia through Milton-Freewater for transit 
should be found not shown necessary or 
desirable in the public interest, the ex- 
aminer said. 


“The record as now constituted,” Ex- 
aminer Boisseree said, “shows that com- 
plaint corporation sold its flour business 
and flour mill at Milton-Freewater to 
the Centennial Mills, Inc., of Seattle, 
Wash., in April, 1957, and that the lat- 
ter company has been operating the mill 
since May 1 of this year. Centennial 
Mills, Inc., also owns and operates flour 
mills at Spokane, and Wenatchee, Wash., 
and Portland, Ore., and its traffic man- 
ager originally participated in this pro- 
ceeding as a witness for the defendant 
Great Northern. 


“Because of its change in interest, this 
company now adopts the testimony of 
the title complainant and asks that it be 
substituted as complainant; and that 
the prayer of the complaint be granted 
with respect to rates applicable over 
routes via Milton-Freewater. The mills 
at Waitsburg and Athena have ceased 
operations as flour mills and allegations 
in the complaint with respect to these 
mills will not be further considered. The 
defendants have no objection to the sub- 
stitution of Centennial Mills, Inc., as 
complainant and that term as used sub- 
sequently herein will have reference only 
to this company.” 


Level of Rates 

As to the level of the rates, Examiner 
Boisseree said that rates on wheat and 
wheat products from Montana origins to 
the Pacific coast were originally pre- 
scribed by the Commission in Grain and 
Grain Products, 205 I.C.C. 301, 215, I.C.C. 
83 


“From the central Montana group, in- 
cluding central and north-central areas 
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of the state,” he said, “a rate of 39 cents 
was prescribed to north Pacific coast 
terminals such as Portland. The present 
rate as a result of subsequently au- 
thorized increases is 72 cents. That rate 
is applicable from Montana groups 
origins on the Great Northern to Port- 
land via the route of the originating car- 
rier to Spokane and the Union Pacific 
beyond. Transit is extended under that 
rate at complainant’s mill at Milton- 
Freewater. On traffic destined to Califor- 
nia as well as points in Oregon south of 
Portland, the joint rate from the same 
Montana origins is not applicable over 
the route just described and connections 
beyond Portland. 

“On traffic from these Great Northern 
origins to San Francisco and Los Angeles, 
for example, the joint rate fixed in Grain 
and Grain Products, supra, was 65 cents 
and with the increases subsequently au- 
thorized is no $1.185. The joint rate was 
required to be published only over routes 
via designated Washington and Oregon 
gateways and via Butte, Mont. 

“On grain stopped at complainant’s 
Milton-Freewater mill and later moved 
through Portland to destinations beyond 
to the south in Oregon or in California 
the applicable rate from central Montana 
origins on the Great Northern is a com- 
bination of the 72 cent rate to Portland 
and the published rate from the latter 
point to final destination. To San Fran- 
ciso the rate from Portland is 77 cents so 
the total rate frcm the Great Northern 
origin in centra! Montana via Milton- 
Freewater is $1.49 or 30.5 cents more than 
the joint single-factor rate of $1.185 ap- 
plicable over the other routes indicated.” 


Question of Joint Rates 


Examiner Boisseree said that the com- 
plainant did not assail the lawfulness 
per se of the particular segments of the 
combination rates applicable from the 
Montana origins to Portland or from 
that port to destinations in southern 
Oregon and California. 

Those rates were fixed by the Com- 
mission in Grain and Grain Products, 
he said, adding that the failure to apply 
the joint rates over the routes in ques- 
tion was assailed as unlawful. 


The examiner concluded that through 
routes did not exist from and to the 
considered areas. He cited Denver & 
R. G. W. R. Co. v. Union P.R. Co., 351 
US. 321. As stated by the court, the 
examiner said, the test was whether there 
was a “holding out,’ express or implied, 
by the participating carriers to perform 
the through service. Here, he said, the 
facts did not show such a holding out 
by the G.N., but on the contrary, there 
was a course of action by that carrier 
that lead to an opposite conclusion. 


As to whether the record warranted the 
establishment of through routes and the 
prescription of joint rates, Examiner 
Boisseree said that complainant’s inter- 
est in obtaining the new routes was out- 
weighted by the adverse effect the 
short-haul routes would have on the 
Great Northern. 


‘Dual Operation’ Seen as Not 


Now Involved in Motor Case 


Marine Motor Transport, Inc., of Mi- 
ami, Fla., does not have any interest in 
The Marine Boat Transportation Co., 


Inc., and “dual operations” are no longer 
involved in a proceeding with respect 
to the Miami concern’s application for 
operating rights as a motor carrier of 
boats, according to a Commission ex- 
aminer. 

By his recommended report on further 
hearing issued in MC-115658, Marine 
Motor Transport, Inc., Common Car- 
rier Application, Examiner Allan F. 
Borroughs said that in a prior examin- 
er’s report denial of the application of 
Marine Motor Transport, Inc., was rec- 
ommended on the ground (1) that no 
need for the proposed transportation of 
boats between points in nine of the 37 
states applied for, and the District of 
Columbia, had been found; (2) that the 
applicant had failed to show that the 
holding by Marine Boat Transport, Inc., 
now known as The Marine Boat Trans- 
portation Co., Inc., of a contract car- 
rier permit and by the applicant of a 
common-carrier certificate in the trans- 
portation of boats (dual operation) would 
be consistent with the public interest 
and the national transportation policy, 
and (3) that the applicant was not fit, 
willing, and able properly to conduct the 
proposed operations. 

The examiner said the proceeding was 
reopened solely to receive in evidence a 
corporate resolution of the applicant 
company and to permit certain cross- 
examination of witnesses regarding the 
resolution. He said the resolution noted 
acceptance of the resignation, as an of- 
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ficer and director of the applicant motor 
carrier, of James J. Renc, owner of The 
Marine Boat Transportation Co., Inc., and 
acknowledged receipt from him of 20 
shares of the applicant’s corporate stock. 
The resolution aiso showed, the examiner 
said, that in consideration of Mr. Renc’s 
resignation and stock relinquishment he 
was given the applicant’s promissory 
note for $15,000 covering the value of the 
20 shares of stock and a $13,000 loan he 
had previously made to the applicant. 

“In the light of such additional evi- 
dence,” Examiner Borroughs continued, 
“it now appears that neither applicant 
nor any of its directors, or officers have 
any interest in or control of The Marine 
Boat Transportation Co., Inc.” 

The examiner said that although the 
instant matter had been referred to him 
for recommendation of an appropriate 
order, there appeared to be no basis for 
any further order at this time. 

The proceeding involves Marine Motor 
Transport’s application for a certificate 
authorizing transportation, over irregular 
routes, of boats of all sizes up to a ca- 
pacity of vehicle and weight allowed by 
various states, and racks and frames nec- 
essary for transportation of boats, be- 
tween points in 37 states and the Dis- 
trict of Columbia, according to the ex- 
aminer. 

Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
October 14. 








MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of¢reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 





Certificates—Licenses—Permits 


Colorado (Rocky Ford)—MC-114364, 
Sub. 24, Wright Motor Lines, Inc., Ex- 
tension—Sugar (corrected report). Cer- 
tificate proposed. Over irregular routes, 
sugar, in bulk, from Nampa, Rupert, 
Twin Falls, and Idaho Falls, Ida., and 
Layton, West Jordan, and Garland, Utah, 
to points in Colo. and Neb., and in Ia. 
and Mo. west of U.S. Highway 65. 


Georgia (Atlanta) — MC - 107515, Sub. 
202, Refrigerated Transport Co., Inc., 
Extension—Frozen Foods. Certificate and 
approval of dual operations proposed 
Over irregular routes, frozen foods, (1) 
from Bells, Bolivar, Dyersburg, Halls, 
Humboldt, and Jackson, Tenn., to points 
in Tex., Ark., Mo., Kan., Neb., Ia., Wis., 
Minn., Okla. Ala., La. (with exceptions), 
Miss., N.C. S.C., and Fla.; (2) from 
Memphis to points in Neb., Miss., N.C., 
S.C., and Fla.; (3) from Nashville, Tenn., 
to points in Mo., Neb., and La. (with 
exceptions), and (4) from Knoxville, 
Tenn., to points in Tex., Ark., Mo., Neb., 
Wis., Minn., Okla., Ala., Miss., N.C., S.C., 
and Fla. 


Illinois (Chicago) —-MC-52657, Sub. 504, 
Arco Auto Carriers, Inc., Extension— 
Voorheesville, N.Y. (Corrected report.) 
Certificate proposed. Over irregular 


routes, (1) trucks, truck-tractors, and 
mobile fire-fighting apparatus, initial 
movements, driveaway and truckaway; 
(2) truck bodies, chassis, and snow plows, 
and (3) truck or truck-tractor engines, 
parts thereof, and parts of the commodi- 
ties in (1) and (2) above when moving 
with the specified commodities, from 
Voorheesville, N.Y., to all points in the 
United States. 

Illinois (Chicago) —-MC-64932, Sub. 229, 
Rogers Cartage Co., Extension—Lock- 
port, Ill. Certificate proposed. Over ir- 
regular routes, anhydrous ammonia, and 
nitrogen and urea solutions, in bulk, in 
tank vehicles, from the site of the am- 
monia plant of the Texas Co., about two 
miles north of Lockport, Ill., to points 
in O., Mich., Ind., Ky., Tenn., (except 
Kingsport), Wis., Minn., Ia., Neb., and 
Mo. 

Illinois (Praireview) — MC-1166 23, 
Richard Byrne and Bruce Ritzenthaler, 
dba Ritzenthaler Bus Service, Common 
Carrier Application. Certificate proposed. 
Passengers and their baggage, in charter 
operations, over irregular routes, begin- 
ning and ending at Prairieview, Ill., and 
points in Illinois within 10 miles thereof, 
and extending to points in Wisconsin. 


Illinois (Springfield) —-MC-42329, Sub. 
130, Hayes Freight Lines, Inc., Extension 
—Melrose Park, Ill. Denial of certificate 
proposed. Over irregular routes, con- 
struction machinery and equipment, 
dumping and hauling vehicles (off-high- 
way type), and attachments and parts 
of all such machinery, equipment and 
vehicles moving with the units being 
transported, in haulaway, towaway, and 
driveaway service, from points in the 


Chicago, Ill, commercial zone (in- 
cluding Melrose Park, Ill.), Liberty- 
ville, Ill. and Milwaukee, Wis., and 


points within five miles of each, to 
points in the United States and Alaska. 


Indiana (Elkhart)—MC-103993, Sub. 
90, Morgan Drive-Away, Inc., Extension— 
Latham. Certificate proposed. Over ir- 
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regular routes, trailers designed to be 
drawn by passenger automobiles, in 
initial movements, truckaway, from 
Latham, N.Y., to points in the United 
States except Mt. Clemens, Detroit, and 
Flint, Mich. 

Indiana (South Bend)—MC-72140, Sub. 
$7, Shippers Dispatch, Inc., Extension— 
Elmore. Certificate proposed. General 
commodities, with exceptions, serving the 
site of the Brush Beryllium Co., plant 
near Elmore, Ottawa County, O. as an 
off-route in connection with regular- 
route operations between Toledo, O., and 
Sandusky, O., and between Toledo and 
Cleveland, O. 

Kentucky (Louisville) —MC-112617 Sub. 
28, Liquid Transporters, Inc., Extension 
—Ironton, O. Denial of certificate pro- 
posed. Over irregular routes, coal tar 
and coal tar products, in bulk, in tank 
vehicles, from Ironton, O., to points in 
Kentucky on and east of U.S. Highway 
27. 

Maryland (Finksburg) — MC - 112668, 
Sub. 10, Harvey R. Shipley & Sons, Inc., 
Extension—Texas, Md. Certificate pro- 
posed. Over irregular routes, ground 
limestone, in bulk, in dump vehicles, 
from Texas, Md., to points in Del., N.J., 
D.C., and specified parts of W.Va., and 
Pa 


Maryland (St. Leonard)—MC-104893, 
Sub. 5, H. Gordon Trueman, Extension 
—23 States. Denial of certificate pro- 
posed. Over irregular routes, boats, be- 
tween Baltimore, Md., and points within 
25 miles thereof, and points in Mary- 
land on and south of US. Highway 50, 
on the one hand, and, on the other, points 
in 23 states and the District of Co- 
lumbia, and between Washington, D.C. 
and points in the same states. 


Michigan (Lansing)—MC-8989, Sub. 
165, Howard Sober, Inc., Extension— 
Melrose Park, Ill., embracing MC-113855, 
Sub. 19, International Transport, Inc., 
Extension—Melrose Park, Ill. Denial of 
certificates proposed. In both cases, 
construction machinery and equipment, 
off-highway dumping and _ hauling 
vehicles, and attachments and parts of 
such machinery, equipment and vehicles, 
moving with the units transported, in 
haulaway, towaway, or driveaway series, 
from points in the Chicago, Ill., com- 
mercial zone (including Melrose Park, 
Ill.), Libertyville, Ill, and Milwaukee, 
Wis., and points within five miles there- 
of, to points in the United States and 
Alaska over irregular routes. 

Montana (Billings)—-MC-116638, Com- 
modities Carriers, Inc., Common Carrier. 
Certificate proposed. Commercial ferti- 
lizers, other than liquid fertilizers in 
bulk, from the port of entry located at 
Sweetgrass, Mont., on the international 
boundry between the United States and 
Canada to points in Mont., and Wyo., 
over irregular routes, with restriction. 


Montana (Miles City) —MC-52869, Sub. 
50, Northern Tank Line, Extension—Big 
Horn County, Wyo. Certificate proposed. 
Crude oil, in bulk, in tank vehicles, from 
points in Carbon County, Mont., except 


on and within 10 miles of U.S. Highway ° 


310, to points in Big Horn and Park 
counties, Wyo., over irregular routes. 


New Jersey (Bordentown)—MC-116630, 
William Fasick, dba Fasick Trucking Co., 
Contract Carrier. Certificate proposed on 
finding applicant’s operation to be that 
of a common carrier. Animal and poultry 
food, in bulk, in hopper vehicles, from 
Wilmington, Del., to points in Burling- 
ton, Ocean, Monmouth, Mercer, Atlantic, 
and Gloucester 
counties, N.J., over irregular routes. 


New Jersey (Bound Brook)—MC- 
116179, Sub. 1, Andrew Komar, dba 
Komar’s Trucking, Common Carrier Ap- 
plication. Denial of certificate proposed. 
Machinery for the manufacture of cor- 
rugated boxes, from Linden, NJ., to 
points in Ill., Ind., Ky., Mich., N.Y., O., 
and Pa., and returned and rejected ma- 
chinery on return, over irregular routes. 

New York (Rockville Centre)—MC- 
116686, Brown Bros. Delivery Service, 
Inc., Common Carrier. Certificate pro- 
posed. New furniture, uncrated, from 
Lindenhurst, N.Y., to points in Union, 
Morris, Essex, Bergen, Passaic, Mon- 
mouth, and Middlesex counties, NWJ., 
over irregular routes. 

North Carolina (New Bern)—MC- 
116825, Carolina Haulers, Inc., Contract 
Carrier. Denial of permit proposed. 
Petroleum products, such as gasOlines, 
light heating and other fuel oils, in bulk, 
in tank vehicles, from Norfolk, Va., to 
points in 16 North Carolina counties, 
over irregular routes. 

North Carolina (Charlotte) — MC- 
116706, House Trailer Transport Corp., 
Common Carrier. Denial of certificate 
proposed. House trailers, between points 
in Mecklenburg and Gaston counties, 
N.C., points in Va., Tenn., S.C., Ga., and 
Fla., over irregular routes. 

Oklahoma (Tulsa)—MC-106398, Sub. 
82, National Trailer Convoy, Inc., Ex- 
tension—Latham. Certificate proposed. 
Over irregular routes, trailers designed 
to be drawn by passenger automobiles, 
in initial movements, truckaway, from 
Latham, N.Y., to points in the United 
States except Mt. Clemens, Detroit, and 
Flint, Mich. 

Oregon (Grants Pass)—-MC-35624, Sub. 
14, Dean S. Axtell, Extension—Arizona, 
embracing MC-116562, Sub. 1, Arthur W. 
Coulter; MC-116565, Sub. 1, Orville Stev- 
enson, and MC-116589, Sub. 1, Edwin M. 
Lemire and Leroy E. Winchester, all 
designated “Extension—Arizona.” Certif- 
icates proposed. Lumber, from points in 
Josephine County, Ore., to Tucson and 
Phoenix, Ariz., over irregular routes. 

Oregon (The Dalles)—-MC-116591, Bert 
Hodges, Common Carrier. Certificate 
proposed. Mobile homes, in secondary 
movements, truckaway, from The Dalles, 
Ore., to points in Washington and Cali- 
fornia over irregular routes. 

Pennsylvania (Berl ine)—MC-94211, 
Sub. 3, Paul L. Bird, Extension—New 
Castle, Pa. Permit proposed for a period 
of five years. Over irregular routes, 
explosives, from the site of the American 
Cyanamid Co., plant near New Castle, 
Pa., to points in described portions of 
W.Va., Va., and Md., limited to service 


under contract with the American 
Cyanamid Co. 
Pennsylvania (Dravosburg) — MC- 


113974, Sub. 5, Pittsburgh & New Eng- 
land Trucking Co., Extension—Iron and 
Steel Articles. Certificate proposed. Iron 
and steel articles, from Pittsburgh, Ali- 
quippa, Farrell, Sharpsville, and Beaver 
Falls, Pa., Wheeling and Glendale, W.Va., 
and Steubenville, O., and points in O. 
and W.Va. along the Ohio River between 
Wheeling, W.Va., and Steubenville, O., 
to points in Me., N.H., and Vt., over 
irregular routes. 

Pennsylvania (Hanover Township)— 
MC-116752, Harry G. Schuler, Contract 
Carrier. (Corrected). Permit proposed. 
Over irregular routes, dresses, unfinished, 
component parts of dresses, piece goods, 
and sewing machines and component 
parts of sewing machines, between (1) 
Wilkes-Barre, Pa., and Jersey City and 
Barnegat, N.J., and (2) between Sumter, 
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S.C., and Wilkes-Barre, Plymouth and 
Carbondale, Pa., with restriction. 

Texas (Ft. Worth)—MC-109064, Sub. 
4, Tex-O-Kan Transportation Co., Inc., 
Extension—Water and Sewerage Pipe- 
lines. Certificate proposed. Over irregu- 
lar routes, water and sewerage pipe- 
line equipment and materials, including 
stringing or picking up, from Mineral 
Wells, Tex., to points in specified parts 
of Okla. and Tex., and in Lea and Eddy 
counties, N.M. 

Virginia (Gretna)—MC-116626, C. W. 
Eanes, Common Carrier. Certificate 
proposed. Lumber, rough and dressed, 
from and to certain points and described 
areas in Va., Md., Del., N.J., Pa., W.Va., 
and D.C., over irregular routes. 

Virginia (Wicomico Church) — MC- 
60079, Sub. 9, Farmers Service Center, 
Inc., Extension—Owens and Dahigren, 
Va. Certificate proposed. General com- 
modities, with exceptions, serving the 
intermediate point of Owens, Va., and the 
off-route point of Dahlgren, Va., in con- 
nection with authorized operations be- 
tween Baltimore, Md., and Tappahan- 
nock, Va., over U.S. Highways 360 and 
301. 

West Virginia (Romney)—MC-116705, 
Hannas Transportation Co. Common 
Carrier. . Certificate proposed. Malt 
beverages, from Cumberland, Md., to 
Jacksonville, Tampa, and Miami, Fia., 
over irregular routes. 

West Virginia (Wheeling) —MC-114623, 
Sub. 1, Delivery Service, Inc., Extension— 
Retail Commodities. Denial of permit 
proposed. Over irregular routes, retail 
commodities as handled by department 
stores, such as clothing, dry goods, hard- 
ware, notions, housewares, furniture, and 
appliances, from Wheeling, W.Va., to 
points in Monroe, Belmont, Harrison, 
and Jefferson counties, O., and rejected, 
unclaimed, and damaged merchandise 
on return. 

Wisconsin (Kenosha)—MC-30837, Sub. 
226, Kenosha Auto Transport Corp., 
Extension — Wyoming. Certificate pro- 
posed. Over irregular routes motor ve- 
hicles, in initial movements, truckaway, 
from Kenosha, Wis., to certain points in 
Wyoming. 


RAIL AND WATER REPORTS 


Superphosphate 


No. 32085, Arkansas Plant Foods Co. 
et al. v. Seaboard Air Line Railroad Co. 
et al. By Examiner Oren G. Barber. 
Modified procedure followed. Recom- 
mends award of reparation on finding 
unjust and unreasonable rates charged 
on 15 carloads of superphosphate (acid 
phosphate) not ammoniated, from ori- 
gins in Florida to destinations in Arkan- 
sas, on and between August 11, 1954, and 
August 25, 1955, to the extent that they 
exceeded the basis of rates established 
on September 30, 1955, from and to the 
same points, plus the increases author- 
ized in Ex Parte No. 175. Examiner Bar- 
ber said that the rates charged, one fac- 
tor class rates, one factor commodity 
rates applicable under intermediate ap- 
plication, or a combination of commodity 
rates, were in each instance higher than 
the basis of rates reflecting the docket 
No. 16295 fertilizer scale prescribed to 
North Little Rock, Ark., from these Flor- 
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ida origins in Arkansas Farmers Plant 
Food Co. v. Atlantic C. L. R. Co., 296 
L.C.C. 289, and voluntarily established 
to Carlisle and Weiner, Ark. which 
rates became effective on September 30, 
1955, and were those here sought. Ex- 
aminer Barber said that in a number of 
recent cases reparation was awarded 
wherein the issues presented and the 
basis of rates charged and sought were 
in all respects substantially similar to 
those presented here. He said the south- 
western lines defendants questioned 
whether the decision in the Arkansas 
Farmers Plant Food case allowed repa- 
ration on shipments which moved 
through Vicksburg, Miss., such as some 
of those did here. That proceeding had 
been reopened for reconsideration of 
that issue, the examiner said, adding 
that the decision here as to reparation 
on such shipments should be in accord 
with the decision finally reached in that 
proceeding. 


Petroleum Products 


No. 32175, Gulf Oil Corp. v. Kansas 
City Southern Railway Co. et al. By 


Examiner Karl Stecher. Modified pro- 
cedure followed. Recommends dismissing 
complaint and denying reparation on 
finding not unreasonable or otherwise 
unlawful rates charged on two carloads, 
each containing petroleum lubricating 
oil and Gulfwax Fancy Candle kits, 
shipped from West Port Arthur, Tex., 
on September 16, 1955, to Hamtramck, 
Mich., and Toledo, O. Examiner Stecher 
said the charges were based on a rate 
of 85 cents a 100 pounds on petroleum 
lubricating oil and $2.59 on the kits, in 
the case of the Toledo shipment, and 90 
cents and $2.66, respectively, in the case 
of the Hamtramck shipment. Examiner 
Stecher said that the complainant had 
requested the defendants to establish on 
the kits the same rating and rates as 
were applicable on petroleum wax. He 
said the record showed that the rate 
sought by complainant was established 
effective December 30, 1955. In substance, 
the examiner said, complainant was in- 
directly contending that the effective 
date of the rate established December 
30, 1955, should be changed to a time 
prior to that on which the shipments 
here involved were made. No evidence 
had been introduced on the basis of 
which to warrant such action by the 
Commission, he said. 
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HEARINGS 


Express Agency Officials See 5 Per Cent 
Loss of Traffic With Full Rate Increase 


A. L. Hammell, President of R.E.A., Testifies, at Hearing on Rate 
Proposal, That Increase Is ‘in the Public Interest.’ Other R.E.A. 


Witnesses Anticipate No More Than 5 Per Cent Diversion From Hike. 


A. L. Hammell, president of the 
Railway Express Agency, Inc., tes- 
tified at the opening of the Com- 
mission’s hearing October 14, on a 
petition of the agency for authority 
to increase its rates and charges by 
15 per cent, that the rate increase 
was “imperative” and “in the pub- 
lic interest.” The case is on the Com- 
mission’s docket as Ex Parte No. 
210, Increased Express Rates and 
Charges, 1957. 


Other officials of the agency who 
testified at the Washington phase of 
the hearings were K. N. Merritt, vice- 
president in charge of traffic, who es- 
timated that traffic losses as a result 
of the increase would be held around 
5 per cent, and C. J. Jump, vice-presi- 
dent—administration and finance, who 
said that even if the loss of L.C.L. traffic 
were to be as much as 10 per cent, the 
rate increase would make possible an in- 
crease in express privileges payments of 
approximately $26,000,000 for L.C.L. and 
carload traffic. 


Examiner John Russell presided at 
the Commission’s hearing on the agent’s 
petition for authority to increase by 15 
per cent its less-carload and carload 
rates and charges, including classifica- 


tion charges, but not including rates and 
charges on shipments of milk, cream, 
daily newspapers and human remains or 
protective charges on carload traffic 
(T.W., July 27, p. 23). 


The petition stated that the railroad 
express deficit was presently accruing at 
about $72.7 million annually, “with no 
consideration for either a return on the 
railroad investment in express service or 
for the 7-cents-per-hour wage increase 
which will become effective on the rail- 
roads on November 1, 1957.” 


Mr. Hammell’s Testimony 


Mr. Hammell said that the fundamen- 
tal concern of the agency and shippers 
alike should be “the stability, progress 
and profitability of the transportation 
enterprise which makes available the 
express service.” 


“Rates that are considered primarily 
from the viewpoint of their short-range 
favorable economic effect on protesting 
shippers do not necessarily coincide,” 
Mr. Hammell said, “with the com- 
panion interests of those and other 
shippers in the availability, quality and 
long-term continuation of those serv- 
ices.” 


He said that in the face of steady 
rises in the cost of living, wage rates, 
the prices of almost all products, and 
the rates of other transportation 
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agencies, “it would be remarkable in- 
deed if express rates could be main- 
tained against the trend of generally 
rising prices and inflationary pressures.” 

“Short-term gains now enjoyed by 
shippers as a result of below-cost ex- 
press services cannot be squared,” Mr. 
Hammell said, “with their avowed long- 
term interests in express.” 

Other considerations which Mr. Ham- 
mell said could not be reconciled with 
below-cost express rates were “the 
acknowledged needs of national de- 
fense” and “the common sense prin- 
ciple which permeates our private enter- 
prise economy—that the owners of a 
business in order to keep it going are 
entitled to recover their full costs of 
operation and to expect some reason- 
able return on their investment.” 

Stating that Railway Express fully 
understood the values shippers saw in 
express, Mr. Hammell testified that 
those were “values we constantly have 
tried to enhance.” 


Other Ways to Boost Revenue 


In his testimony, Mr. Hammell re- 
viewed the company’s program to im- 
prove service and to reduce costs and 
provide for more efficient operations. 

Among the major items cited in a cur- 
rent $70 million program were the in- 
Stallation of the latest technical ad- 
vances in terminal and materials han- 
dling equipment and systems, the mod- 
ernization and construction of terminals 
throughout the nation, replacement of 
the 13,500-unit vehicle fleet, and pur- 
chase of 1,000 high-speed express re- 
frigerator railroad cars for operation at 
fast passenger train speed. 

He said the agency had adopted “ag- 
gressive” management programs, elec- 
tronic and other new accounting pro- 
cedures and continuing research and ac- 
tion “directed to providing a good, de- 
pendable service at the lowest possible 
cost.” 


Mr. Hammell said that these programs 
indicated that the company “has by no 
means looked only to rate increases to 
provide additional revenue for the rail- 
roads.” 


Competition With Parcel Post 
Mr. Merritt, in his testimony, said that 
the principal competitor of the agency 
for the small package traffic was the 
government’s parcel post service. When 
Congress authorized the establishment of 
the parcel post service, it expected, and 
the law required, that the service would 
be conducted in such a way that it would 

be entirely self-sustaining, he said. 


“For years,” he said, “parcel post rates | 
have failed to produce sufficient revenue 
to meet the reported operating costs of 
that branch of the Post Office service, 
and in the Postmaster General’s last 
annual report the deficit from handling 
fourth class matter for the fiscal year 
1956 was stated to be more than $15 
million. 

“This figure would be materially higher 
if all proper costs were taken into ac- 
count. One of the major reasons for the 
recurring deficits is the very low charges 
that have been in effect for many years, 
particularly on the short haul, low weight 
traffic. These charges are now so low 
compared with current express charges 
that it isn’t likely the proposed 15 per 
cent increase in express charges will 
result in any substantial diversion to 
parcel post service. 


“While the government subsidized par- 
cel post service is the Agency’s principal | 
competitor, other forms of transportation 
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have entered the express traffic field. 
In the last two decades motor carriers 
have taken over a subsantial portion of 
what was normally considered express 
traffic and many of these operators are 
highly selective as to the traffic they 
transport and the territory served. The 
Agency is also faced with intensive com- 
petition from forwarders and consol- 
idators and more recently by air cargo 
operators. We recognize that some traf- 
fic will be lost to these carriers but in 
a limited volume, for, as already stated, 
the motor carriers, freight forwarders 
and air carriers recently increased their 
rates and charges. 


Basis for Estimate of Loss 


“Because of the constant changes in 
the business segments which make up 
the nation’s economic life and the diffi- 
culty to see very far into the future, I 
cannot say with finality the shipment 
volume the agency expects to handle 
under the proposed higher rates for the 
prospective year. It is, however, my con- 
sidered judgment that traffic losses will 
be held around 5 per cent. 

“This judgment is based, along with 
other factors, upon the premise that 
the agency will make every effort to 
minimize the loss of shipments. This 
will be accomplished by intensive sales 
and sales promotion effort. 


“. . . I want to emphasize the fact 
that current express rates and charges 
do not yield revenues sufficient to cover 
agency and railroad service costs. Not- 
withstanding the competitive services 
which have entered the field in the 
last few decades, Railway Express is an 
important transportation agency in mov- 
ing the nation’s commerce. Express serv- 
ice has been a necessity in transporting 
government traffic, including traffic for 
the armed services, in every national 
emergency since the Civil War and as 
evidence of its importance in the war 
effort in World War II, the volume of 
traffic handled in 1939 of 148,000,000 ship- 
ments increased to 200,000,000 shipments 
in 1944. 

“Further proof that express service is 
necessary in transporting the nation’s 
commerce is the size of the express bill 
the shipping public has paid since 
1947. . 

a ‘A transportation agency with an aver- 
age annual gross revenue of $382,889,256 
for the last 10 years, and in 1957 an 
estimated gross revenue over $381 mil- 
lion is not pricing itself out of business 
for the public needs express service and 
will continue to use express as long as 
the Agency gives efficient and adequate 
service. The agency, however, cannot 
continue to serve the public, and the 
government, and render the kind of serv- 
ice that the public and the government 
expect, and should have, unless its rates 
are on a level that provides compensa- 
tion to meet its own and railroads’ ex- 
penses in performing the service.” 

Mr. Jump referred to Mr. Merritt’s tes- 
timony that the loss of traffic resulting 
from an increase of 15 per cent in rates 


and charges was not expected to exceed 


5 per cent and said that “even if the loss 
of L.C.L. traffic were to be as much as 
10 per cent, the rate increase of 15 per 
cent would make possible an increase 
in express privileges payments of some 
$26,000,000 for L.,C.L. and carload traf- 
=e.” 


Expected Increase in Terms of Money 


“No loss of carload traffic with a 15 
per cent increase in rates and charges is 
anticipated,” Mr. Jump said. “An in- 





crease of 15 per cent in carload rates 
would make possible carload express 
privileges payments to carriers of ap- 
proximately $1,600,000 more a year. If 
there were no loss in L.C.L. express traf- 
fic with a 15 per cent increase in rates, 
express privileges payments to carriers 
would be increased nearly $54,000,000 a 
year; under a 5 per cent reduction in 
volume the increase in L.C.L. payments 
would be approximately $39,000,000 a 
year; and under a 10 per cent reduction 
in volume the increase in L.C.L. pay- 
ments would be approximately $24.000,- 
000 a year. 


“Express privileges payments for haul- 
ing carload and L.C.L. express shipments 
as shown on this page embrace pay- 
ments to carriers of all classes. Analyses 
of such payments for the past few years 
disclose that practically all payments 
for hauling carloads of express accrue 
to Class I carriers, and of the total pay- 
ments for hauling L.C.L. express ship- 
ments approximately 99 per cent accrues 
to Class I carriers. 


“The estimates of Agency operating 
expenses under current traffic volumes 
and adjusted volumes based on possible 
reduced volumes shown on this page 
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were developed, utilizing past experience, 
statistical formulae and considered judg- 
ment. 

“In arriving at these estimates operat- 
ing expenses were broken down into two 
classifications (1) payroll expenses, (2) 
other expenses. Payroll expense, which 
constitutes almost 80 per cent of our 
total operating expenses and taxes, was 
dealt with separately since it represents 
the major costs. In estimating payroll 
cost use was made of charts on hours 
of labor related to shipment handling 
volumes. From this series of data, plotted 
on charts, a line of regression was de- 
termined from which the payroll ex- 
pense at decreasing volume levels, was 
calculated. This is an application of a 
correlation technique which makes proper 
allowance for the variable and fixed ele- 
=— of cost which exist in our opera- 

on. 

“Expenses other than payroll were 
subjected to a careful review. Reductions 
in these expenses for the lower ship- 
ment volume levels were determined on 
basis of experience and judgment.” 











Four ‘Hot Cargo’ Proceedings 
Assigned for Oral Argument 
Before 1.C.C. November 7 


The entire Commission will have 
before it, at oral argument Novem- 
ber 7, the “hot cargo” issues in four 
pending proceedings, including the 
questions whether a_ certificated 
motor carrier’s authority should be 
revoked for refusing to accept freight 
because of “hot cargo” clauses in its 
contract with labor unions, and 
whether such refusal should be used 
as a basis for granting operating 
rights to the shunted carrier. 


Oral argument previously was assigned 
in MC-C-1922, Galveston Truck Line 
Corp. v. Daa Ada Motor Lines, Inc., et 
al., for November 7 before division 2 of 
the Commission. 

However, in subsequent notices, the 
Commission has assigned the argument 
before the entire Commission instead of 
division 1, at the same time, and also 
has added three other cases for argu- 
ment before the entire Commission on 
the same day. 

They are MC-8544, Sub. 15, Galveston 
Truck Line Corp., MC-116067, Nebraska 
Short Line Carriers, and MC-116067, Sub. 
2, Nebraska Short Line Carriers. 


. Parties to these proceedings desiring 
to participate in the oral argument must 
request an allotment of time at least 
10 days before the assigned date, the 
Commission said. 


The complaint proceeding, MC-C-1922, 
contains charges by Galveston Truck 
Line that the failure or refusal of car- 
riers who have “hot cargo” clauses in 
their labor contracts to interchange 
freight with Galveston violates the terms 
of their certificates. In MC-8544, Sub. 15, 
Galveston is seeking authority to trans- 
port its freight to points which would 
eliminate the necessity of interchange 
with its connecting carriers. 

In the other two proceedings, Nebraska 
Short Line Carriers, Inc., which was 





formed by 12 short-line eastern Nebraska 
carriers because of the refusal of un- 
ionized line-haul carriers to interchange 
freight, is seeking regular and irregular- 
route authority to perform the trans- 
portation normally conducted for them, 
through interchange by the line-haul 
carriers. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


cases assigned for hearing or oral 
The assignments are 


1.C.C. 


argument appear below, 
grouped under separate headings as to rail, 


water, motor, etc. They will be published only 
once. Changes i in assignments will be published 
as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in 32050, California Grape & Tree 
Fruit League v. Railway Express Agency, 
Inc., assigned November 25, at Fed. Off. 
Bidg., San Francisco, Calif., transferred to 
November 25, at Old Mint Bldg., San Fran- 
cisco, Calif., before Examiner Russell. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


on, BORA, D.C.—_Examiner 


3162-Consolidated Mining & Smelting 
of Canada, Ltd., et al v. N.Y.C., et al. 
31629, Sub. 1—Minneapolis, St. Paul & 
Sault Ste. Marie R.R. Co. v. Akron, Can- 
ton & Youngstown R.R. Co., et al. 


New Assignments 


October 30—Chicago, I1l—U.S. Custom Hse. 
—Examiner McCloud: 
32250 — (lst Sup.) — Foodstuffs — Between 
Chicago and St. Louis. 
November 5—Baton Rouge, La.—Hotel Heidel- 
berg—Examiner Bradford: 
Finance 19811—Missouri Pacific R.R. Co. 


Abandonment. 

November 5—Washington, D.C.—Examiner 
Naftalin 

31487—Iron and Steel Articles—Eastern 
Territory. 


November 6—Chicago, I11.—U.S. Custom Hse. 
—Examiner Vinskey: 

28000, Sub. 154—In the Matter of Appli- 

cations for Approval of Proposed Modifi- 
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cations of Systems or Devices under 
Paragraph (b), Section 25 of Interstate 
Commerce Act, as amended, Chicago, 
Rock Island & Pacific R.R. Co. BS-Ap. 
No. 13974. 
November 6 — Shreveport, La. — Washington 
Youree Hotel—Examiner Bradford: 
Finance 19645—Mansfield Ry. & Trans- 
portation Co. Abandonment. 
November 8—Terreill, Tex.—Examiner Brad- 
ford: 
Finance 19839—Texas & New Orleans R.R. 
Co. Abandonment. 
November 12—San Antonio, 
Hotel—Examiner Bradford: 
Finance 19795—Missouri Pacific R.R. Co. 
Abandonment. 
November 15—Austin, Tex.—Stephen F. Aus- 
tin Hotel—Examiner Bradford: 
Finance 19809—Missouri Pacific R.R. Co. 


—Abandonment. 
November 15—Detroit, Mich. paPon. Bidg.— 
Jt. Bd. 73: 
32268-—Studebaker- Packard Corp. v. Truck 
Transport Co., et al. 
November 18—Giddings, Tex.— Examiner 
Bradford: 
Finance 19829—Texas and New 
R.R. Co.—Abandonment. 
November 18—South Bend, Ind.—Fed. Bldg. 
—Examiner Luttrell: 
< ~The Motorways, 
ne. 
November 20—Dallas, Tex.—Baker Hotel—Ex- 
aminer Bradford: 
Finance 19786—Great Southwest R.R., Inc., 
Construction, Etc. 
Finance 19787—Great Southwest R.R., Inc. 


—Stock. 
November Ill.—U.S. 
Hse.—Examiner Luttrell: 
32251—Middlewest Motor Freight Bureau 
v. Acker, A.M., et al. 
November 29—San Francisco, 
Off. Bldg.—Examiner Russell: 
32287 — Automobiles, LTL—Truckaway — 
Convoy Co. 


MOTOR 


Changes in Assignments 


Hearing in MC-92983, Sub. 229, Eldon Mil- 
ler, Inc., Iowa City, Ia., common carrier ap- 
plication, assigned October 10, at St. Louis, 
Mo., canceled. 

Hearing in MC-107496, Sub. 92, Ruan 
Transport Corp., Des Moines, Ia., common 
carrier application, assigned October 14, at 
Des Moines, Ia., canceled and reassigned 
October 16, at Fed. Off. Bldg., Des Moines, 
Ia., before Examiner Colfer. 

Hearing in MC-1224, Sub. 2, Griffith Trans- 
fer, Pisgah, Ia., common carrier application, 
assigned October 15, at Des Moines, Ia., can- 
celed and reassigned October 18, at Fed. Off. 
Bldg., Des Moines, Ia., before Jt. Bd. 92. 

Hearing in MC-102570, Sub. 1, Fred Fink, 
Delmont, S.D., common carrier application, 
— October 15, at Des Moines, Ia., can- 
celed. 

Hearing in MC-116868, Earl J. Ruckdaschel, 
Postville, Ia., common carrier application, as- 
signed October 15, at Des Moines, Ia., can- 
celed and reassigned October 17, at Fed. Off. 
Bldg., Des Moines, Ia., before Examiner 
Colfer. 

Hearing in MC-103880, Sub. 177, Producers 
Transport, Inc., New Buffalo, Mich., common 
carrier application, assigned October 17, at 
Chicago, Ill., canceled. 

Hearing in MC-116763, Carl Subler Truck- 
ing, Inc., Auburndale, Fla., common carrier 
application, assigned October 21, at Wash- 
ington, D.C., canceled and reassigned No- 
vember 4, at U.S. Custom Hse., Chicago, IIl., 
before Examiner Riegel. 

Hearing in MC-30837, Sub. 228, Kenosha 
Auto Transport Corp., Kenosha, Wis., com- 
mon carrier application, assigned October 14, 
at Chicago, Ill., canceled. 


Hearing in MC-F-6539, Hayes Freight Lines, 
Inc.—Control. and Merger—Puritan Trans- 
portation Co., Inc., assigned October 15, at 
Washington, D.C., canceled and reassigned 
November 18. at Washington, D.C., before 
Examiner Cox. 


Hearing in MC-42329, Sub. 134, Hayes 
Freight Lines, Inc., Springfield, Ill., assigned 
October 17, at Washington, D.C., canceled 
and reassigned October 30, at Washington, 
D.C., before Examiner Carr. 


Hearings in MC-C-1984, Iron or Steel Arti- 
cles—Middlewest Territory, 1957, I. & S. M- 
8118, Iron or Steel Articles—W.T.L. Territory, 
I. & S. M-8142, Iron & Steel—Kansas City, 
Mo., to Colo., I. & S. M-8307, Iron and Steel 
—Kansas City, Mo. to Kan., I. & S. M-9875, 
Iron or Steel—Colo. to Neb., and MC-C-1887, 
Iron and Steel Articles from Chicago to 
Sioux City, assigned October 21, at Kansas 


Tex. — Hilton 


Orleans 


21—Chicago, Custom 


Calif.—Fed. 


City, Mo., canceled and reassigned December 
3, at New Pickwick Hotel, Kansas City, Mo., 
before Examiner Naftalin. 

Hearings in MC-111812, Subs. 36 and 39, 
Midwest Coast Transport, Inc., Sioux Falls, 
S.D., common carrier applications, assigned 
October 21, at San Francisco, Calif., can- 
celed and reassigned November 5, at Old 
Mint Bldg., San Francisco, Calif., before Ex- 
aminer Linn. 

Hearing in MC-95212, Sub. 27, H. R. Hen- 
derson, Seneca, Ill., contract carrier ap- 
plication, assigned October 22, at Washing- 
ton, D.C., canceled and reassigned November 
7, at U.S. Custom Hse., Chicago, Ill., before 
Examiner Riegel. 

Hearing in MC-F-6324, McDuffee Motor 
Freight, Inc.—Control—Sutton Transfer, Inc., 
assigned October 23, at Chicago, Ill., canceled 
and reassigned October- 28, at Fed. Bldg., 
Lexington, Ky., before Examiner Miller. 

Hearing in MC-70267, Sub. 9, Eli E. Wagner, 
Jr., York, Pa., common carrier application, 
assigned October 25, at Washington, D.C., 
canceled and reassigned November 12, at 
Washington, D.C., before Examiner Angle. 

Hearing in MC-116287, All States Trailer 
Transport Co., Norfolk, Va., assigned October 
29, at U.S. Ct. Rms., Richmond, Va., trans- 
ferred to October 29, at Blanton Blidg., Rich- 
mond, Va., before Examiner Boss. 

Hearing ‘in MC- 116440, Van-Pak, Inc., Des 
Moines, Ia., assigned October 16, at Des 
Moines, Ia., canceled and reassigned Decem- 
ber 16, at Mark Twain Hotel, St. Louis, Mo., 
before Examiner Hurley. 

Hearing in MC-8681, Sub. 56, Western Auto 
Transports, Inc., Denver, Colo., common Car- 
rier application, assigned October 17, at 
New Orleans, La., canceled and reassigned 
October 22, at Fed. Off. Bldg., New Orleans, 
La., before Examiner Driscoll. 

Hearing in MC-113883, Sub. 2, Harvey 
Borchers, Big Rock, Ia., contract carrier ap- 
plication, assigned October 21, at Des Moines, 
Ia., canceled. 

Hearing in MC-116062, Sub. 13, California 
Express, Inc., Fort Worth, Tex., common 
carrier application, assigned October 21, at 
Houston, Tex., canceled. 

Hearing in MC-F-6564, Neptune Storage, 
Inc.—Purchase—E. H. Warren Co., assigned 
October 22, at Chicago, Ill., canceled and 
reassigned October 29, at Washington, D.C., 
before Examiner Clifford. 

Hearing in MC-531, Sub. 81, Younger Bros., 
Inc., Houston, Tex., common carrier applica- 
tion, assigned October 22, at New Orleans, 
La., postponed to a date to be fixed. 

Hearing in MC-92983, Sub. 249, Eldon Mil- 
ler, Inc., Iowa City, Ia., common carrier 
application, assigned October 25, at Kansas 
City, Mo., canceled and reassigned Decem- 
ber 11, at Hotel Pickwick, Kansas City, Mo., 
before Examiner Hurley. 

Hearing in MC-F-6512, Marion Trucking 
Co., Inc.—Purchase (Portion)—Kile’s Motor 
Express, Inc., and MC-97183, Sub. 10, Marion 
Trucking Co., Inc., assigned October 28, at 
Indianapolis, Ind., canceled and reassigned 
October 22, at U.S. Ct. Rms., Indianapolis, 
Ind., before Examiner Miller and Jt. Bd. 72. 

Hearings in MC-113475, Sub. 5, George C. 
Rawlings, Purdy, Va., common carrier appli- 
cation, and MC-116399, Sub. 2, Floyd Vestal 
Dull, Davie, N.C., contract carrier applica- 
tion, assigned October 28, at U.S. Ct. Rms., 
Richmond, Va., transferred to October 28, at 
Blanton Bldg., Richmond, Va., before Exam- 
iner Boss and Jt. Bd. 7, respectively. 

Hearing in I. & S. M-9948, Cigarettes, To- 
bacco—Hayes Freight Lines, Inc., assigned 
November 18, at Washington, D.C., canceled. 

Hearing in MC-52110, Sub. 64, Brady Motor- 
frate, Inc., Des Moines, Ia., common carrier 
application, assigned October 21, at Des 
Moines, Ia., canceled. 

Hearing in MC-116850, Johnson County 
Lines, Inc., Kansas City, Mo., common car- 
rier application, assigned October 23, at 
Kansas City, Mo., canceled. 

Hearing in MC-116878, James L. Campsey, 
Washington, Pa., contract carrier applica- 
tion, assigned October 23, at Washington, 
D.C., canceled. 

Hearing in MC-92983, Sub. 243, Eldon Mil- 
ler, Inc., Iowa City, Ia., common carrier ap- 
plication, assigned October 25, at Kansas 
City, Mo., canceled and reassigned Decem- 
ber 10, at Hotel Pickwick, Kansas City, Mo., 
before Examiner Hurley. 


Hearing in MC-35469, Sub. 18, Modern 
Transfer Co., Inc., Allentown, Pa., common 
carrier application, assigned October 17, at 
Washington, D.C., canceled. 


Hearing in MC-92983, Sub. 235, Eldon 
Miller, Inc., Iowa City, Ia., common carrier 
application, assigned October 18, at New 
Orleans, La., canceled. 

Hearing in MC-F-6538, Mitchell Bros. 
Truck Lines — Purchase — Alfred E. Stoehr, 
(Edna H. Stoehr, Administratrix), assigned 
October 22, at Fed. Bidg., Medford, Ore., 
transferred to October 22, at County Ct. 
ae Medford, Ore., before Examiner 

atrick. 


Hearing in MC-30062, Barricks Motor Lines, 
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Petersburg, Va., assigned October 30, at U.S. 
Ct. Rms., Richmond, Va., transferred to 
October 30, at Blanton Bidg., Richmond, 
Va., before Examiner Boss. 

Oral argument in MC-C-1922, Galveston 
Truck Line Corp. v. Ada Motor Lines, Inc., 
et al., assigned November 7, at Washington, 
D.C., before Division 1, will be held before 
the Commission. 


New Assignments 


November 5—Washington, D.C.—Examiner 
Naftalin: 
MC-C-1510—Iron and Steel Articles—East- 
ern Common Carriers. 
MC-C-1629—Iron and Steel Articles—East- 
ern Contract Carriers. 
November 7—Washington, D.C.—Oral Argu- 
ment before the Commission: 


a -8544, Sub. 15—Galveston Truck Line 
orp 
MC- 116067 and Sub. 2—Nebraska Short Line 
Carriers. 
November 8 — Washington, D.C. — Examiner 
Riegner: 
MC- 12662—-Weekender Ski Club, Levittown, 
Pa. 


November 12—Des Moines, Ia.—Fed. Off. Bldg. 
—Examiner Zurlo: 

MC-F-6565—Ruan Transport Corp.—Pur- 
chase—Transit, Inc. 
November 12—Washington, 

Angle: 
MC-C-2129—Central R.R. Co. of N.J., et al. 
v. Krapf Truck Service. 
November 13—Des Moines, Ia.—Fed. Off. Bldg. 
—Examiner Zurlo: 
MC-F-6584—Dakota Transfer & Storage Co., 
et al.—Control—Mid-Continent Freight 


Lines, Inc. 
MC-F-6627—Bruce Motor Freight, Inc., 


Dakota Transfer & Storage Co., Hawkeye 


D.C.—Examiner 


Motor Express, Inc.—Investigation of 
recat, Freight Lines, 
nc. 


November 13—New York, N.Y.—346 Broadway 
—Examiner Freidson: 
MC-56382, Sub. 2—Andrew J. Kozel, Fords, 
N.J., contract carrier application. 
November 13—Washington, D.C.—Examiner 
Messer: 
MC-116820—Motor Truck and Equipment 
Co., Inc., Sanford, N.C. 


November 14—Washington, D.C.—Examiner 


McCarthy: 

MC-3094, Sub. 8—Service Motor Freight 
Inc., Barrington, N.J., contract carrier 
application. 

November 15—Chicago, I11l.—U.S. Custom Hse. 
—Jt. Bd. 149: 


MC-222, Sub. 20—Liberty Motor Freight 
Lines, Inc., Secaucus, N.J., common car- 
rier application. 

MC-891, Sub. 9—Gerard Motor Express, Inc., 


Terre Haute, Ind., common carrier ap- 
plication. 

MC-2401, Sub. 17—Motor Freight Corp., 
Terre Haute, Ind., common carrier ap- 
plication. 


MC-2990, Sub. 14—Blue Arrow Transport 
Lines, Inc., Grand Rapids, Mich., com- 
mon carrier application. 

MC-2998, Sub. 18—Wolverine Express, Inc., 
Muskegon, Mich., common carrier ap- 
plication. 

MC-3107, Sub. 14—White Owl Express, Inc., 
Pontiac, Mich., common carrier applica- 


tion. 

MC-3261, Sub. 24—Kramer Bros. Freight 
Lines, Inc., Detroit, Mich., common Car- 
rier application. 

MC-5888, Sub. 18—Mid-American Truck 
Lines, Inc., Kansas City, Mo., common 
carrier application. 


November 15—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 149: 

MC-11220, Sub. 62—Gordons Transports, 
Inc., Memphis, Tenn., common carrier 
application. 

MC-14421, Sub. 15—Chicago Dubuque Motor 
Transportation Co., Dubuque, Ia., com- 
mon carrier application. 

MC-17793, Sub. 14—Foster Freight Lines, 
Inc., Indianapolis, Ind., common carrier 
application. 

MC-20356, Sub. 9—Badger Freightways, Inc., 
Sheboygan, Wis., common carrier appli- 
cation. 

MC-22229, Sub. 26—Terminal Transport Co., 
Inc., Atlanta, Ga., common carrier ap- 
plication. 

MC-27970, Sub. 27—Chicago Express, Inc., 
New York, N.Y., common carrier appli- 
cation. 

MC-28008, Sub. 3—Midwest Freight For- 
warding Co., Inc., Chicago, Ill., common 
carrier application. 

MC-29555, Sub. 29—Briggs Transportation 


Co., St. Paul, Minn., common carrier 
application. 
MC-29988, Sub. 68—Denver-Chicago Truck- 
ing Co., Inc., Denver, Colo., common 


carrier application. 
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November 15—Chicago, I1l.—U.S. Custom Hse. 
—Jt. Bd. 149: 


MC-30311, Sub. 13—Freight, Inc., Akron, O., 
common carrier application. 

MC-33087, Sub. 20—Dohrn Transfer Co., 
Rock Island, Ill., common carrier ap- 
plication. 

MC-35334, Sub. 42—Cooper-Jarrett, Inc., 
Chicago, Ill., common carrier application. 

MC-35484, Sub. 33—Viking Freight Co., St. 
Louis, Mo., common carrier application. 

MC-35628, Sub. 208—JInterstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier applciation. 

MC-38551, Sub. 12—Ramus Trucking Line, 
Inc., Cleveland, O., common carrier ap- 
plication. 

MC-42329, Sub. 136—Hayes Freight Lines, 
Inc., Springfield, Ill., common carrier 
application. 

MC-42487, Sub. 348—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 


November 15—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 149: 

MC-43177, Sub. 26—B B & I Motor Freight, 
Inc., Bloomington, Ind., common carrier 
application. 

MC-43421, Sub. 22—Standard Freight Lines, 
Inc., Rock Island, Ill., common carrier 
application. 

MC-43475, Sub. 42—Glendenning Motor- 
ways, Inc., St. Paul, Minn., common car- 
rier application. 

MC-45657, Sub. 18—Pic Freight Co., St. 
Louis, Mo., common carrier application. 

MC-51255, Sub. 14—Haeckl, Hamilton, O., 
common carrier application. 

MC-52310, Sub. 17—Bruce Motor Freight, 
Inc., Des Moines, Ia., common carrier 
application. 

MC-52629, Sub. 39—Huber & Huber Motor 
Express, Inc., Louisville, Ky., common 
carrier application. 


MC-53087, Sub. 19—Clipper Transit Co., 
Manitowoc, Wis., common carrier ap- 
plication. 

MC-58948, Sub. 78—Union Freightways, 


Omaha, Neb., common carrier applica- 
tion. 


November 15—Chicago, I1].—U.S. Custom Hse. 


—Jt. Bd. 149: 

MC-59120, Sub. 14—Eazor Express, Inc., 
Pittsburgh., Pa., common carrier ap- 
plication. 

MC-59681, Sub. 45—Dakota Transfer & 
Storage Co., Minneapolis, Minn., com- 


mon carrier application. 

MC-66788, Sub. 19—Raymond Motor Trans- 
portation, Inc., Minneapolis, Minn., com- 
mon carrier application. 

MC-67111, Sub. 10—Kain’s Motor Service 
Corp., Logansport, Ind., common carrier 
application. 

MC-67818, Sub. 62—Michigan Express, Inc., 
Grand Rapids, Mich., common carrier 
application. 

MC-69224, Sub. 26—H. & W. Motor Express 
Co., Dubuque, Ia., common carrier ap- 
plication. 

MC-70451, Sub. 196—Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb., com- 
mon carrier application. 

MC-71096, Sub. 13—Norwalk Truck Lines, 
Inc., Norwalk, O., common carrier ap- 
plication. 

MC-75320, Sub. 80—Campbell Sixty-Six Ex- 
press, Inc., Springfield, Mo., common 
carrier application. 

November 15—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 149: 

MC-80430, Sub. 88—Gateway Transportation 
Co., La Crosse, Wis., common carrier 
application. 

MC-107605, Sub. 7—United Shipping Co., 
Minneapolis, Minn., common carrier ap- 
plication. 

MC-108158, Sub. 47—Mid Continent Freight 
Lines, Inc., Chicago, Ill., common carrier 


application. 

MC-109132, Sub, 10—Freightways, Inc., 
Wichita, Kan., common carrier appli- 
cation. 

MC-109914, Sub. 14—Dundee Truck Line, 
Inc., Toledo, O., common carrier ap- 
plication. 

MC-111594, Sub. 12—Central Wisconsin 


Motor Transport Co., Wisconsin Rapids, 
Wis., common carrier application. 


MC-111651, Sub. 6—Middlewest Freightways, . 


Inc., St. Louis, Mo., common carrier ap- 
plication. 

MC-111700, Sub. 10—Prucka Transportation, 
Inc., Omaha, Neb., common carrier ap- 
plication. 

MC-114360, Sub. 6—Southern Express Co., 
Cicero, Ill., common carrier application. 

November 15—Kansas City, Mo.—New Hote) 
Pickwick—Examiner Zurlo: 

MC-F-6468—American Van Lines, Inc.— 
Purchase (Portion)—American Transfer 
& Storage Co. 

MC-111962, Sub. 5—American Transfer & 


Storage Co., Tulsa., Okla., common carrier 
application. 


November 15—Washington, D.C.—Examiner 
Smith: 

MC-C-2131—Monumental Motor Tours, Inc. 
v. Greyhound Corp.. et al. 

November 18—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Hurley: 

MC-111472, Sub. 52—Diamond Transporta- 
tion System, Inc., Racine, Wis., contract 
carrier application. 

MC-116914—Dubuque Tank Transport Co., 
Dubuque, Ia., contract carrier applica- 


tion. 
November 18—Little Rock, Ark—U.S. Ct. 
Rms.—Examiner Zurlo: 

MC-F-6576—Powell Bros. Truck Lines., Inc. 
—Purchase—W. H. Marks. 

November 19—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Jt. Bd. 239: 

MC-103051, Sub. 31—Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier ap- 
plication. 

November 19—Atlanta, Ga.—Peachtree-Sev- 
enth Bidg—Jt. Bd. 99: 

MC-103051, Sub. 34—Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier ap- 
plication. 

November 19—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Jt. Bd. 238: 

MC-103051, Sub. 35—Walker Hauling Co., 
Ine., Atlanta, Ga., common carrier ap- 
plication. 

November 19—Chicago, Ill.—US. 
Hse.—Examiner Hurley: 

MC-116891—Kohlsville Trucking Co., West 
Bend, Wis., common carrier application. 

MC-116906—Tops Service Station, Chicago, 
Ili., common carrier application. 

MC-116964—Cloverleaf Garage, Michigan 
City, Ind., common carrier application. 

November 19—Washington, D.C.—Jt. Bd. 245: 

MC-37248, Sub. 13 — Virginia Carolina 
Freight Lines, Inc., Martinsville, Va., 
common carrier application. 

November 19—Washington, D.C. — Examiner 
Smith: 

MC-52862, Sub. 1—E. J. Boyle, Tamaqua, 

Pa., common carrier application. 


November 19—Washington, D.C.—Examiner 


Angle: 

MC-116962—J. K. Wyatt, Gatesville, N.C., 
contract carrier application. 

November 20—Atlanta, Ga.—Peachtree-Sev- 

enth Bldg.—Examiner Riegner: 

MC-103051, Sub. 23—Walker Hauling Co.. 
Inc., Atlanta, Ga., common carrier ap- 
plication. 


November 20—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Jt. Bd. 64: 

MC-103051, Sub. 32—Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier ap- 
plication. 

November 20—Chicago, Ill.—U:S. 
Hse.—Examiner Hurley: 

MC-78712, Sub. 5—Miller Transportation, 
Inc., Kokomo, Ind., common carrier ap- 
plication. 

MC-106282, Sub. 6—Speedway Transports, 
Inc., St. Louis, Mo., common carrier ap- 


Custom 


Custom 


plication. 

November 20—Washington, D.C.—Examiner 
Smith: 

MC-113524, Subs. 10 and 11—Parkville 


Trucking Co., Baitimore, Md., common 
carrier applications. 

November 20—Washington, D.C.—Examiner 
Angle: 

MC-116968—Claycomb Trucking, Duncans- 
ville, Pa., common carrier application. 
November 21—Atlanta, Ga.—Peachtree-Sev- 

enth Bldg.—Examiner Riegner: 

MC-103993, Sub. 93—Morgan Drive-Away. 
Inc. "lkhart, Ind., common carrier ap- 
plics.0n. 

MC-106398, Sub. 86—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

MC-112497, Sub. $7—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
application. 

November 21—Chicago, Il!.—U.S. Custom Hse. 
—Examiner Hurley: 

MC-113855, Sub. 22—International Trans- 
port, Inc., Rochester, Minn., common 
carrier application. 

November 21—Washington, 
Smith: 

MC-106965, Sub. 115—O’Boyle Tank Lines, 
Washington, D.C., common carrier ap- 
plication. 


November 22 — Birmingham, Ala. — Hote) 

Thomas Jefferson—Jt. Bd. 100: 

MC-106049, Sub. 29—Atlanta-New Orleans 
Motor Freight Co., Atlanta, Ga., common 
carrier application. 

November 22 — Birmingham, Ala. — Hote! 
Thomas Jefferson—Examiner Riegner: 
MC-115841, Sub. 19—Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., 

common carrier application. 

November 22—St. Paul, Minn.—Uptown 
— & Fed. Cts. Bldg.—Examiner Lut- 
trell: 

I. & S. M-10201—Printing Paper—Cloquet 
to Twin Cities, Minn. 


D.C.—Examiner 


November 25—Des Moines, Ia.—Fed. Off Bldg. 
—Examiner Hurley: 

MC-C-2142—Edwin J. Thuemling—Investi- 

gation of Operations. 
November 26—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Jackson: 
MC-116701—Seago, Inc., McComb, Miss. 
November 27—Des Moines, Ia.—Fed. Off. Bldg. 
—Examiner Hurley: 

MC-112148, Sub. 10—James H. Powers, Mel- 

bourne, Ia., common carrier application. 
November 27—Des Moines, Ia.—Fed. Off. Bldg. 
—Jt. Bd. 138: 

MC-116750, Sub. 2—Carlson and Mabe 
Welding Works, Inc., Fort Dodge, Ia., 
contract carrier application. 

November 29—Des Moines, Ia.—Fed. Off. Bldg. 
—Examiner Hurley: 

MC-13087, Sub. 15—Stockberger Transfer & 
Storage, Inc., Mason City, Ia., common 
carrier application. 

November 29—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 97: 

MC-29894, Sub. 4—Beard Truck Line, Sar- 

dia, Miss., common carrier application. 
November 29—San Francisco, Calif.—Fed. 
Off. Bldg—Examiner Russell: 

I. & S. M-10299—Automobiles, LTL—Truck- 

away—Convoy Co. 
December 2—Omaha, 
Examiner Hurley: 

MC-C-2130—McCue Transfer, et al. v. Clau- 
sen Grain Co., et al. 

MC-C-2130, Sub. 1—Same v. Ideal Seed 
Store, et al. 

MC-C-2130, Sub. 2—Same v. Penner Grain 
Co., et al. 

MC-C-2135—Monkem Co., Inc.—Investiga- 
tion of Operations. 

MC-C-2144—Stutzman Truck Line—Inves- 
tigation of Operations. 

MC-C-2145—Leo Heyen — Investigation of 
Operations. 

MC-C-2146—L. F. Campbell—Investigation 
of Operations. 

MC-C-2147—Clifton M. Chally—Investiga- 
tion of Operations. 

December 9—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Hurley: 

MC-36442, Sub. 4—Lloyd Morrison, Salina, 
Kan., common carrier application. 

MC-116902—Gardner’s Service Station, Ray- 
town, Mo., common carrier application. 

December 13—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Hurley: 

MC-30378, Sub. 46—Associated Transports, 
Inc., Robertson, Mo., common carrier ap- 
plication. 

MC-50132, Sub. 31—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., con- 
tract carrier application. 


State 
Commission 
News 


Neb.—Rome Hotel— 


Pennsylvania P.U.C. to Hear 
Abandonment Plea by Erie 


A public hearing on an application by 
the Erie Railroad to abandon 14 miles 
of its Bradford division between Lewis 
Run and Mt. Jewett will be held October 
30 by the Pennsylvania Public Utilities 
Commission, beginning at 10 a.m., in the 
court house at Smethport, according to 
the railroad. 

The Erie said, in its application, that 
its freight trains wouid operate between 
the points in question over the tracks 
of the Baltimore & Ohio Railroad, closely 
paralleling the Erie tracks in question. 

G. C. White, operating vice-president 
of the Erie, said it was uneconomical for 
both lines to maintain tracks in the 
sparsely populated rural area. He said 
there appeared to be no prospect of in- 
creased industrial activity there to pro- 
vide customers for freight service on 
the 14-mile run. 

“Approval of our application,” he said, 
“will make it possible to eliminate ap- 
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proximately 14 miles of duplicate paral- 
leling lines of railroad without ma- 
terially inconveniencing the shipping 
public. As a result of the proposed trans- 
action, the Erie Railroad will realize 
a net salvage of $110,000 from the line 
to be abandoned and will save approxi- 
mately $3,000 annually in operating and 
maintenance expense.” 


California P.U.C. Raises 


Truck Insurance Rates 


The National Association of Railroad 
and Utilities Commissioners has advised 
its members in a bulletin that the Pub- 
lic Utilities Commission of California has 
increased the minimum insurance re- 


quirements for public liability and prop- 
erty damage to be carried by highway 
carriers of property. 

The association said that the commis- 
sion, in Case No. 5719 (decided on Octo- 
ber 1), provdied future insurance cov- 
erage of not less than $25,000 for injury 
to or death of one person, $100,000 per 
occurence for all persons injured and 
$10,000 for property damage, as pre- 
scribed in 1955 by the Interstate Com- 
merce Commission. 


It was said by the association that three 
of the six carrier associations partici- 
pating in the California commission in- 
vestigation recommended the I.C.C, min- 
imum requirements and that the others 
favored higher minima. It said the min- 
imum requirements in the past were 
$15,000/$30,000/$10.000. 


Civil Aeronautics 
Board News 


Study to Be Made by C.A.B. 
Of Plea for Discontinuance 
Of Air Interchange Pact 


Because, it says, a request by Na- 
tional Airlines, Inc., for discontinu- 
ance of an interchange equipment 


agreement between that airline and 
Capital Airlines, Inc., has raised 
“complex economic questions which 
must be examined,” the Civil Aero- 
nautics Board has denied the request 
and others relating to the proceed- 
ing 

“The board is of the opinion that the 
interchange arrangement should be con- 
tinued until such time as the board 
reaches a decision as to its future status,” 
the board said in an order in the pro- 
ceeding, No. 3291, Capital Airlines, Inc., 
and National Airlines, Inc., Interchange 
of Equipment. 


At the same time, the board consoli- 
dated applications of the two airlines for 
temporary exemptions under section 
416(b) of the civil aeronautics act of 1938, 
as amended, in No. 9008 with No. 3291 
for hearing. 


In Effect Since 1949 
The agreement, the board said, was 
approved April 28, 1949, and resulted in 
through-plane service for flights between 
cities south and east of Washington, D.C., 


on National’s routes, on the one hand, 


and, on the other, cities north and west 
of Washington on Capital’s routes (T.W.., 
May 7, 1949, p. 52). 


National, the board said, requested 
discontinuance of the pact as of October 
7 or, in the alternative, amendment of 
the order of approval to require that each 
carrier use its own crews over its own 
route segment. The board said that 
Capital asked that if the agreement were 
discontinued, it be granted the exemption 
to permit it to engage in transportation 
between Washington and Miami, Fla., on 
through flights serving cities on its sys- 


tem authorized to receive interchange 
service. 

National answered, according to the 
board, suggesting that in the event of a 
grant of Capital’s request, National be 
granted such authority to serve cities on 
Capital’s routes now receiving inter- 
change service. 


Answers were filed by Northwest Air- 
lines, Inc., Delta Air Lines. Inc., and 
Eastern Air Lines, Inc., requesting denial 
of Capital’s application in the event the 
board terminated the interchange agree- 
ment, the board said, adding that North- 
east Airlines, Inc., likewise made that re- 
quest and said it was willing to enter 
into an interchange arrangement with 
Capital should the Capital-National 
agreement be discontinued. 


‘Complex Economic Questions’ 

“The request for amendment or dis- 
continuance of the interchange agree- 
ment raises complex economic questions 
which must be examined before the 
board can take any action with respect 
to the interchange,” the C.AB. said. 
“Moreover, the documents filed in the 
case also reveal a factual dispute as to 
the nature of and causes for the dis- 
agreements with regard to the inter- 
change agreement. The board is there- 
fore of the opinion that a public hearing 
is required in order to provide the board 
with a basis for a decision. 

“Order No. E-2760, by which the board 
approved the interchange, contains the 
condition, inter alia, that ‘no operations 
under the interchange agreement be dis- 
continued without prior application to 
the board and decision thereon, with or 
without hearing, at the board’s discre- 
BSc cmcane 

“. ..In order that the matter can be 
fully considered, the board will consoli- 
date Capital’s and National’s requests 
for exemptions in the event that the 
interchange is terminated. 


“The board would like to make it clear 
that this order does not preclude Capital 
and National from negotiating to reach 
an amicable solution to the problem, 
and, in fact, encourages such a course of 
action.” 


TRAFFIC Wor.Lp 


Effective Date Is Delayed 


For Air ‘Control Area’ 


The Civil Aeronautics Administration 
has announced the postponement from 
November 1 to December 1 of the effec- 
tive date of a new “continental contro] 
area” over the entire country above 
24,000 feet (T.W., Oct. 5, p. 77). 

The delay, the C.A.A. said, was at the 
request of the Air Force and the Navy, 
the primary users of such altitudes. The 
C.A.A. said the delay was asked because 
those services said the November 1 date 
would not be sufficient for adequate pilot 
briefing and distribution of new maps 
and charts. 


Prehearing Conference Set 
In Military Transport Case 


A prehearing conference in No. 9036, 
Certificated Air Carrier Military Tender 
Investigation will begin at 10 a.m. Oc- 
tober 31 in room 1417, Temporary Build- 
ing No. 4, Washington, D.C., before Ex- 
aminer Edward T. Stodola, the Civil 
Aeronautics Board has announced in a 
notice. 

The proceeding is an investigation in- 
stituted by the board to determine the 
need for continuance of a contract be- 
tween air carrier members of the Air 
Transport Association and the Mili- 
tary Traffic Management Agency pro- 
viding for 10 per cent discounts to the 
military agencies for transportation per- 
formed in first-class services (T.W., Oct 
5, p. 77). 


C.A.B. Sets Argument Date 


In Irregular Carrier Probe 


By a notice in No. 5132 et al., Large 
Irregular Air Carrier Investigation, the 
Civil Aeronautics Board has announced 
that oral argument in the proceeding 
will begin at 10 a.m. November 12 in 
Room 5042, Commerce Building, Wash- 
ington, D.C., before the board. 

In the initial decision in this proceed- 
ing, a C.A.B. examiner proposed that 
the irregular airlines be allowed to con- 
tinue to operate under exemption from 
the certificate requirement of the Civil 
Aeronautics Act until the C.A.B. could 
decide on applications those carriers had 
before it for operating authority. The 
board’s examiner recommended that 31 
of 54 applicants be given permanent au- 
thorization for supplemental service 
(T.W., March 2, p. 80; March 30, p. 204; 
June 22, p. 68). 


C.A.B. Denies Interim Rights 


An application by Southeastern Avia- 
tion, Inc., doing business as Southeast 
Airlines, for exemption from those pro- 
visions of the civil aeronautics act of 
1938, as amended, which would otherwise 
prevent it from engaging in air trans- 
portation of persons, property, air express 
and air mail, has been denied by the 
Civil Aeronautics Board. 

The denial was by an order in No 
8940, Southeastern Aviation, Inc., for an 
Exemption: Under Section 416(b) of the 
Civil Aeronautics Act of 1938, as 
Amended. 


The board said Southeastern requested 
that such exemption authority continue 
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until such time as the board decided 
Southeast’s application in No. 8547 for a 
certificate of public convenience and 
necessity. 
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services in order to warrant collection 
of a higher fare from the passenger. 

“The decision in this case is based 
upon the particular facts of record, and 
in this instance we find that the fur- 
nishing of hot meals along with the 
other factors described in detail in the 
initial decision make the ‘DC-7 Custom 
Coach’ service sufficiently different from 
ordinary coach service to warrant charg- 
ing the higher fares.” 

The board said, in answer to a con- 
tention by CAB. “bureau counsel” 
that the action would lead to elimina- 
tion of ordinary coach service, that 
United had no such plans and that the 
board knew of no carrier intending to 
do so. 

“On the contrary,” the board said, “in 
view of the significant new competitive 
route awards made by the board in the 
last year or so, we anticipate not only 
the continuation but further develop- 
ment of ordinary coach services... .” 





Lake Central Gets $944,036 


For Mail, January to July 


The sum of $944,036, equivalent to 61.68 
cents per scheduled revenue plane mile 
flown, has been set as the “fair and 
reasonable temporary rate of compen- 
sation” to be paid to Lake Central Air- 
lines for the transportation of mail in the 
period from January 1 to July 31, 1957. 

The amount was set by the Civil 
Aeronautics Board by an order in No. 
8444, Lake Central Airlines, Inc., in 
which the board also set a temporary 
rate of 65.85 cents per scheduled revenue 
plane miles flown, or 7,000 times the 
number of days in the month, which- 
ever is lower, for Lake Central’s mail 
compensation for each calendar month 
on and after August 1 “in which miles 
designated by the Postmaster General 
for the transportation of mail are flown.” 


Concerning the $944,036 sum, the 
board said that no objections had been 
filed to its order of October 1 directing 
the airline to show cause why the board 
should not set that rate. 


The board said that for the new rate 
the scheduled revenue plane miles flown 
were to be computed on the direct air- 
port-to-airport mileage between points 
actually served on each revenue trip 
operated over the carrier’s authorized 
route. 


The board further ordered that the 
proceeding be kept open pending entry 
of an order fixing final rates, retroactive 
to such date as it might determine. 


Aeronautics Board Starts 


Family Fare Plan Probe 


An industry-wide investigation into 
the economic and legal aspects of family 
fare plans in general has been instituted 
by the Civil Aeronautics Board, which, 
in connection therewith, has held that 
“on the present record” the Saturday 
family fare plan of Capital Airlines, Inc., 
is not unjust or unreasonable. 

By an order in No. 8229, et al., Capital 
Family Plan Case, the board deferred 
‘a decision on the issues of whether 


News 


CAB 


Capital’s Saturday plan was unduly pref- 
erential or prejudicial or unjustly dis- 
criminatory, “so as to allow considera- 
tion of these issues in connection with 
the Family Fare Plan Investigation, 
docket No. 9058.” 

The board said it instituted the Capital 
investigation to determine whether a 
tariff rule in Agent J. B. Walker’s C.A.B. 
No. 27—by which Capital proposed the 
Saturday fares and by which Northwest 
Airlines, Inc., proposed to extend the 
family plan to every day of the week— 
was lawful. The board said Northwest 
subsequently canceled its proposal and 
the proceeding was dismissed, leaving 
only Capital’s plan under consideration. 


Probe Is Recommended 

An examiner, in an initial decision, 
found that Capital’s plan was not un- 
just or unreasonable but was unduly 
preferential and prejudicial, unjustly 
discriminatory and unlawful (T.W., Apr. 
20, p. 85). The board said that he recom- 
mended that the board institute a com- 
prehensive investigation to determine 
the lawfulness of all family plans. 

“On the present record,” the board 
said, “we find that Capital’s Saturday 
family fare plan is not unreasonable. 
However, we are not prepared to pass 
upon the questions of unjust discrimina- 
tion and undue preference and prejudice 
on the basis of the present record and 
have decided to defer decision on those 
questions for further consideration in 
connection with a broader investigation 
relating to family fares generally... .” 


American’s Mexican Service 


To Terminate June 30, ‘59 


The Civil Aeronautics Board, with the 
approval of the President, has amended 
the certificate issued to American Air- 
lines, Inc., authorizing the carrier to fly 
between Chicago and Mexico City, both 
non-stop and with stops, so as to make 
the authorization effective October 10 
and terminating June 30, 1959. 


The board ordered cancellation of 
American’s previous certificate, issued on 
September 3 (T.W., Sept. 7, p. 60), be- 
cause, it said, “through inadvertence, 
that certificate, as issued, was made of 
unlimited duration and was to become 
effective 60 days after the date of its 
approval by the President.” 

The board’s order on reconsideration 
was in No. 8640, To Determine Whether 
the Certificates of Public Convenience 
and Necessity of American Airlines, Inc., 
or Braniff Airways, Inc., Should Be 
Amended to Authorize Service Over a 
Chicago-Mexico City route, and Whether 
the Existing Certificates of Either of 
Said Carriers for Their International 
Routes Between the United States and 
Mexico Should Be Suspended. 

The board pointed out that the air 
transport agreement between the two 
countries would expire June 30, 1959, 
and it said it was its intention to make 
American’s authorization co-extensive 
with the duration of that agreement and 
effective immediately. 

American is authorized to serve route 
No. 134—between Chicago and Mexico 
City via Monterrey, Mexico, and San 
Antonio and Fort-Worth-Dallas, Tex. 
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Federal 
Maritime 
Board News 


F.M.B. Proposes New Rules 
On Section 15 Agreements, 


Asks Comment by Dec. 11 


The Federal Maritime Board pub- 
lished in the Federal Register on 
October 12 a series of new rules in- 
tended to govern the types of agree- 
ments requiring board approval un- 
der section 15 of the shipping act 
of 1916. It invited comment, within 
60 days from the date of publication 
of the proposed rules, which read 
as follows: 


“Rule 1. (a) Every common carrier by 
water or other person subject to the 
shipping act, 1916, immediately upon 
entering into the same shall file with 
the board a true copy, or, if oral, a true 
and complete memorandum of every 
agreement with another such carrier or 
other person subject to the shipping act, 
1916, or modification or cancellation 
thereof, to which it may be a party or 
conform in whole or in part, fixing or 
regulating transportation rates or fares; 
giving or receiving special rates, accom- 
modations, or other special privileges or 
advantages; controlling, regulating, pre- 
venting, or destroying competition; pool- 
ing or apportioning earnings, losses or 
traffic; allotting ports or restricting or 
otherwise regulating the number and 
character of sailings between ports; lim- 
iting or regulating in any way the volume 
of sailings between ports; limiting or 
regulating in any way the volume or 
character of freight or passenger traffic 
to be carried; or in any manner provid- 
ing for an exclusive, preferential, or co- 
operative working arrangement. Every 
agreement so filed shall be submitted in 
duplicate and accompanied by a letter 
signed by or on behalf of all parties to 
the agreement or their duly authorized 
representatives and requesting approval 
of the agreement under section 15. All 
agreements, modifications, or cancella- 
tions made shall be lawful only when 
and as long as approved by the board, 
and before approval or after disapproval 
it shall be unlawful to carry out in whole 
or in part, directly or indirectly, any 
such agreement, modification, or can- 
cellation. 


‘Agreement’ Defined 


“(b) The term ‘agreement’ as used in 
these rules includes understandings, con- 
ferences, and other arrangements, and 
any modification or cancellation there- 
of. The term ‘agreement’ does not in- 
clude actions of a ‘routine’ nature which 
carry out the ordinary, day by day ac- 
tivities under the plan or program which 
is provided for by the express language 
or reasonable intendment of such lan- 
guage of a previously approved section 15 
agreement; such as (but not limited to), 
tariffs of rates, fares, charges, rules and 
regulations, corrections and supplements 


thereto and reissues thereof adopted by 
the parties under approved section 15 
agreements. Notwithstanding the fore- 
going, an action is not ‘routine’ and is, 
therefore, an ‘agreement’ as used in these 
rules, which introduces a new or modi- 
fied plan, program, method, concept, 
practice or condition, or which imposes 
a penalty upon or denies a benefit to 
persons not parties to said agreements. 

“Rule 2. (a) The parties to each agree- 
ment approved under section 15 shall 
file with the board, by way of minutes 
of meetings or other reports, informa- 
tion of all actions taken under the 
agreement. Every action taken which 
constitutes a new agreement, in addition 
to being included in the information 
thus furnished the board, shall be filed 
separately for prior approval pursuant 
to Rule 1 hereof. Such actions which 
the parties consider to be routine actions 
under the agreement shall be so declared 
by them in the information furnished 
the board. 

“(b) Such minutes or other reports 
(except tariffs of rates, fares, charges, 
rules, and regulations, and supplements 
thereto and reissues thereof) shall be 
filed with the board within ten (10) 
days following the taking of the action, 
except in instances where the action is 
taken outside continental United States, 
in which case such minutes or other re- 
ports shall be filed with the board within 
twenty (20) days following the taking 
of action. Date of receipt by the Fed- 
eral Maritime Board, Washington 25, 
D.C., shall be considered the date of 
filing. 

“(c) If, upon such filing, the board de- 
termines that' any such action declared 
by the parties as routine is not routine 
under the applicable approved agree- 
ment, but is in fact a separate or new 
‘agreement’ within the meaning of these 
rules, it will promptly notify the parties 
that no action should be taken under 
such unapproved agreement pending its 
filing by the parties pursuant to Rule 1 
hereof and approved by the board under 
section 15 of the shipping act, 1916. 

‘Prompt’ Filing Ordered 

“(d) Tariffs of rates, fares, charges, 
rules, and regulations, and supplements 
thereto and reissues thereof adopted by 
the parties under approved section 15 
agreement shall be filed with the board 
promptly upon issuance unless time for 
filing is otherwise specified by an appli- 
cable statute, rule or order of the Board. 

“(e) All copies or memoranda of 
agreements, modifications, or cancella- 
tions thereof submitted for the board’s 
approval under section 15, Shipping Act, 
1916, shall clearly show (preferably in 
the opening paragraph) their nature, the 
parties, ports and subject matter in de- 
tail, and reference to any previously 
filed agreements to which they may re- 
late. 

“Rule 3. Every agreement filed pur- 
suant to Rule 1 which the Board finds 
on its face to be unjustly discrimina- 
tory or unfair as between carriers, ship- 
pers, exporters, importers, or ports, or 
between exporters from the United 
States and their foreign competitors, 
or to operate to the detriment of the 
commerce of the United States, or to be 
in violation of the Shipping Act, 1916, 
as amended, may be disapproved; par- 
ties aggrived by such disapproval may 
file written protests with reasons there- 
for and request a hearing. 

“Rule 4. Notice of every agreement 
filed pursuant to Rule 1 which is not dis- 
approved by the Board as provided in 
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Rule 3 will be promptly published in the 
Federal Register, unless the Board dis- 
penses with the publication of notice 
and the receipt of public comment in cir- 
cumstances it deems to warrant such 
omission pursuant to section 4 of the Ad- 
ministrative Procedure Act or other ap- 
plicable laws. The publication in the 
Federal Register shall provide that in- 
terested parties may submit to the Fed- 
eral Maritime Board, within twenty (20) 
days after publication, written state- 
ments with reference to the agreement 
and their position as to approval, dis- 
approval, or modification together with 
a request for hearing, should a hearing 
be desired. 

“Rule 5. On receipt of a protest or 
statement as provided in either Rule 3 or 
4, the board will determine whether any 
further proceeding is necessary, and if 
so whether to grant a full public hearing 
or other method of hearing, such as 
briefs and/or oral argument. Notice of 
the hearing will be published in the 
Federal Register. After all proceedings 
are submitted, the board will decide 
whether the agreement is to be approved, 
disapproved, or modified pursuant to sec- 
tion 15 of the Shipping Act, 1916, and 
will enter an appropriate order. 

“Rule 6. Immediately upon the exist- 
ence of a state of war between the United 
States and any country, the parties to 
each of said agreements in effect, any 
provisions thereof to the contrary not- 
withstanding, shall eliminate forthwith 
from membership and/or participation in 
every such agreement all 
and/or their agents or representatives, 
of said country.” 


M.A. Publishes Booklet 
On Construction Subsidy 


The Maritime Administration has an- 
nounced the publication of a 15-page 
booklet, “Manual of Procedure for De- 
termination of Construction-Differential 
Subsidy,” which, it says, details the fac- 
tors which go into determination of 
construction-differential subsidies for 
United States merchant ships. 

The M.A. said the booklet described 
each step in the administrative pro- 
cedures and criteria used by it in work- 
ing out the difference between the US. 
and foreign costs of building merchant 
vessels. 

Copies may be purchased for 25 cents 
each from the Sales and Distribution 
Office of the Department of Commerce, 
Room 6327 Commerce Department Build- 
ing, Washington 25, D.C. 


Higher Puerto Rico Rates 
By Isbrandtsen Permitted 


The Federal Maritime Board on Oc- 
tober 10 gave Isbrandtsen Co., Inc., per- 
mission to put into effect a general 15 
per cent rate increase on Pacific Coast- 
Puerto Rico traffic, subject to refund of 
any amount eventually disallowed by the 
board in No. 825, Pacific Coast-Puerto 
Rico General Increase in Rates and 
Charges. 

The higher rates sought by Isbrandtsen 
were: applied for last month, subject to 
certain exceptions from the 15 per cent 
increase, and followed a general 15 per 
cent rate increase proposal filed earlier 
by the Pacific Coast-Puerto Rican Con- 
ference (T.W., Sept. 21, p. 83). That pro- 


nationals, | 


Octol 


posed 
effect 


it wa 
with 
matte 


rates 
from 
1958. 
to ke 
lectir 


heari 
solid: 


F.M 
For 


tende 
retur 
detai 
lanti 
were 
Inve: 
Char 
ment 
and | 


dead 
of th 
ever, 
an e 
caust 
woul 


adde 
Ade’ 


hav 


c Wort 


din the 
ard dis- 
f notice 
1t in cir- 
nt such 
the Ad- 
ther ap- 

in the 
that in- 
the Fed- 
nty (20) 
n state- 
zreement 
val, dis- 
her with 
hearing 


rotest or 
Rule 3 or 
ther any 
, and if 
; hearing 
such as 
Yotice of 
in the 
ceedings 
1 decide 
\pproved, 
it to sec- 
916, and 
Pr. 

he exist- 
ie United 
arties to 
fect, any 
ary not- 
orthwith 
pation in 


ationals, | 


ntatives, 


t 
dy 


has an- 
15-page 
for De- 
ferential 
the fac- 
ation of 
lies for 


described 
ive pro- 
in work- 
the US. 
nerchant 


25 cents 
tribution 
ommerce, 
nt Build- 


tes 
ted 


| on Oc- 
Inc., per- 
eneral 15 
ic Coast- 
refund of 
ed by the 
st-Puerto 
ates and 


randtsen 
ubject to 
per cent 
al 15 per 
od earlier 
can Con- 
That pro- 


October 19, 1957 


posed increase also was allowed to go into 
effect with the refund provision. 

The board said in its instant order that 
it was consolidating the Isbrandtsen case 
with No. 825 and would decide the two 
matters in one proceeding. 

Isbrandtsen must collect its higher 
rates under possible refund conditions 
from October 21 through February 21, 
1958. The conference was directed earlier 
to keep track of the increase it was col- 
lecting from August 20 to December 15. 

The board said it would schedule a 
hearing before an examiner for the con- 
solidated case. 


F.M.B. Postpones Deadline 


For Questionnaire Returns 


The Federal Maritime Board has ex- 
tended to December 2 the deadline for 
return of questionnaires spelling out the 
details of terminal] services on the At- 
lantic and Gulf coasts. The questions 
were sent to 152 respondents in No. 816. 
Investigation of General Practices, 
Charges, Services, Definitions and Agree- 
ments of Terminal Operators at Atlantic 
and Gulf Ports (T.W., Sept. 21, p. 82). 

At that time, the F.M.B. set a 30-day 
deadline from September 18 for return 
of the sheets. In its instant order, how- 
ever, it said several petitions had asked 
an extension of time, had shown “good 
cause” and that, therefore, the date 
would be pushed back to December 2. 


F.M.B. Hearings Delayed 


On Glass Classification 


The Federal Maritime Board has 
changed the date and room assignment 
of a hearing in No. 823, Classification 
and Billing of Glass Tumblers as Empty 
Glass Jars—Hazel Atlas Glass Co., Inge 
& Co. 

The hearing, scheduled earlier for 
October 21, will now be started at 10 
a.m. on November 22 in Room 1705, 45 
Broadway, N.Y.C. 


In a similar case, a postponement 
also was ordered. The hearing in No. 
824, Classification and Billing of Certain 
Manufactured Glassware Items as Glass 
Bottles and/or Jars—Markt & Ham- 
macher Co., is now scheduled to begin at 
10 a.m. on November 20 in Room 705, 
45 Broadway, New York City. The hear- 
ing had been set earlier for a start on 
October 14 (T.W., Oct. 12, p. 88). 


A.P.L. Asks to Expand West 


‘Round-the-World’ Services 


American President Lines, Inc., has 
added ports on the Red Sea and Gulf of 
Aden to its application to the Federal 
Maritime Board for authority to increase 
subsidized sailings on its “round the 
world westbound service,” the F.M.B. 
announced. 


The board said that American Presi- 
dent, in Docket S-74, originally asked 
only for expanded services—from 24-28 
Subsidized sailings a year to 34-38—on 
the round the world service. 


Now, however, said the board in an 
amended notice of hearing, the line pro- 
posed to add the Red Sea and Aden 
ports to these served on that route. It 
said American President was seeking to 
have the new ports included in that serv- 


ice both for the present number of sail- 
ings and for the increased number, if 
the latter were granted. 

The board said a hearing on the 
amended application would be scheduled 
later. With the additions, the service 
involved in the hearing was described as 
follows, the board said: 

“From United States North Atlantic 
ports via the Panama Canal to Califor- 
nia, thence to Japan, Hong Kong, Philip- 
pine Islands, Malaya-Indonesia, Singa- 
pore, Ceylon, India, Pakistan, via Suez 
Canal to Egypt, Italy, France in the 
Mediterranean, returning to United 
States North Atlantic ports; with per- 
missive calls at China, Formosa, Okin- 
awa, and with the privilege of calling at 
Indo-China, Thailand, and ports on the 
Red Sea and Gulf of Aden. Freight ships 
may call at Korea (privilege call) and 
combination ships may call at Havana, 
Cuba (permissive call), at Hawaiian Is- 
lands (permissive call) and Gibraltar 
(privilege call).” 


Further Hearing Is Ordered 
In Alaska Ship Rate Case 


The Federal Maritime Board has issued 
an order remanding to one of its ex- 
aminers for the taking of further evi- 
dence the proceedings docketed as No. 
793, Alaska Freight Lines, Inc.—Proposed 
Revised Tariff F.M.B. F-No. 4, and No. 
793 (Sub. 1) Alaska Freight Lines, Inc. 
—Proposed Revised Tariff FM.B.—F-No. 
4—Item 40 and Southbound Rates on 
Vehicles—Item 1700. 

The board said it had instituted “this 
proceeding of investigation” to determine 
the lawfulness of the rates filed by 
Alaska Freight Lines in the cited tariffs 
and that an examiner’s hearing, his ini- 
tial decision and oral arguments on ex- 
ceptions thereto had been held. The fur- 
ther hearing, the board said, would be 
held “at a time and place to be hereafter 
determined by the chief examiner,” and 
a recommended decision would be issued 
by the examiner. 


It appeared, said the board, that “the 
record herein is inadequate for proper 
disposition of the issues, primarily as a 
result of the method by which Alaska 
Freight Lines, Inc.. maintains its busi- 
ness records, and the failure of Alaska 
Freight Lines, Inc., to supply certain 
requested information.” 

Reasons for inadequacy of the record 
in the proceeding were stated in the 
board’s order as follows: 


. . » Much of the inadequacy of the 
existing record arises from the fact that 
during the period available at the time 
of hearing for analysis of common car- 
rier operations under Tariff F.M.B.-F 
No. 4 (May 1, 1956, through January 31, 
1957) substantial operations were con- 
ducted by Alaska Freight Lines, Inc., 
which were unrelated to its common 
carrier operations under said tariff; the 
expenses of all operations of the com- 
pany are intermingled in the accounts 
and records maintained by it, and the 
evidence, therefore, does not afford a 
satisfactory basis upon which to seg- 
regate the expenses of these on-common 
carrier operations from common carrier 
tariff No. 4 operations, in order to de- 
termine properly the reasonableness and 
lawfulness of the rates in said tariff 
No. 4; certain expense data of impor- 
tance in reaching a conclusion as to the 
lawfulness of the rates was contained 
in a late-filed exhibit (exhibit No. 52) 
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which was not fully explained or subject 
to cross examination; and .. . the evi- 
dence of record is otherwise insufficient 
to properly determine the lawfulness of 
said tariff. 

“. . . Since October 1956, Alaska 
Freight Lines, Inc., has not engaged in 
any substantial non-common carrier 
special contract operations, and . . 
analysis of company expense records 
subsequent to that time would give a 
more accurate picture of expenses applic- 
able only to common carrier operations 
under Tariff No. 4, and would enable the 
Board to more accurately analyze the 
operations of Alaska Freight Lines, Inc., 
which are subject to its jurisdiction.” 

It was also stated in the order that 
“additional and clarifying evidence on 
other issues raised in these proceedings 
would aid the board in reaching its deci- 
sion herein.” 

The board said the presiding examiner 
later would set the time and place for 
the further hearing ordered by the board. 


Court News 


Supreme Court Won’t Review 
Appeals Court Rate Decision 


Called ‘Innovation’ by Rails 


The Supreme Court of the United 
States refused on October 14 to re- 
view the action of an appeals court 
which, in a freight charge collection 
case, ordered a district court to 
send the matter to the Commission 
for determination of reasonableness 
of the involved rate—despite the fact 
that the parties had stipulated in the 
district court that reasonableness 
was not an issue. 


Railroads appealing the decision called 
the appeals court action “an innovation 
in the field of rate litigation which ren- 
ders meaningless the plain language of 
the act” (T.W., June 15, p. 78). 

A request for writ of certiorari in the 
case, involving four consolidated actions, 
was denied by the Supreme Court in a 
brief per curiam order. No opinion was 
issued. 

The shipper m the case brought the 
original action in the federal district 
court for Minnesota and, together with 
the railroads, agreed that all the suit 
asked was a determination of which of 
two classifications applied to shipments 
of automobile parts, some of which were 
reconditioned for sale. The court issued 
@ summary judgment stating that a scrap 
classification for the goods was “pre- 
cluded” as a matter of law. 

The railroads told the Supreme Court 
that the plaintiff appealed this decision 
to the Eighth US. Circuit Court of 
Appeals. The roads contended that the 
sole question presented in the circuit 
court was whether the classification de- 
termination could have been made by 
the district court in a summary judg- 
ment, despite the stipulations, or whether 
a trial on the merits should have been 
ordered. 


The issue of rate reasonableness was 
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not argued in the appellate court, but 
that bench nevertheless reversed the 
summary judgments and remanded the 
cases to the district court with directions 
that the matter be referred to the I.C.C. 
in Northwestern Auto Parts Co. v. Chi- 


cago, Burlington & Quincy Co. (8 Cir. 
1957) 240 F.2d 743, the railroads said. 

The appeals turned down by the Su- 
preme Court were those in Nos. 150, 151, 
152 and 153 in which the auto parts 
company was opposed, respectively, by 
the C. B. & Q., the Chicago, Milwaukee, 
St. Paul & Pacific, the Great Northern, 
and the Minneapolis & St. Louis rail- 
roads. 


Isbrandtsen Tells High Court That F.M.B. 
Has Gone Through ‘Unavailing Gyrations’ 


Seeking Affirmance of Appeals Court Decision Holding Dual-Rate 
System of Ship Conference Illegal, ‘Independent’ Ocean Carrier 
Criticizes Maritime Board, Raps ‘Exclusive-Patronage System.’ 


“Only the relentless efforts of 
Isbrandtsen and the Departments of 
Justice and Agriculture . . have 
been responsible for court decisions 
forcing the [Federal Maritime] 
Board to go through some perfunc- 
tory—though unavailing—gyrations 
in the regulation of these shipping 
cartels,” says the Isbrandtsen Co., 
Inc., in a brief it has filed in the 
Supreme Court of the United States. 


In its brief in No. 73, Federal Maritime 
Board, Petitioner, v. Isbrandtsen Co., 
Inc., United States of America, et al., 
and No. 74, Japan-Atlantic and Gulf 
Freight Conference, Mitsui Steamship 
Co., Ltd., et al., the Isbrandtsen com- 
pany argues for affirmance of a decision 
of the U.S. Court of Appeals for the Dis- 
trict of Columbia, handed down Novem- 
ber 9, 1956, holding illegal under section 
14, Third of the shipping act, 1916, the 
so-called dual rate system of the Japan- 
Atlantic and Gulf Freight Conference 
and its member lines. 

Thirty-five ocean steamship confer- 
ences and certain other shipping inter- 
ests earlier had filed_a brief in the USS. 
Supreme Court, sceking reversal of the 
lower court’s decision (T.W., Aug. 31, p. 
86). 


Discussion of Dual-Rate System 


Isbrandtsen said in its brief that the 
dual rate system, or “exclusive-patronage 
system,” which it attacked was one under 
which “common-carrier members of a 
steamship conference, acting in concert, 
charge one set of rates to shippers who 
agree to ship all of their cargo exclu- 
sively on the vessels of the conference 
lines (i.e., to boycott all non-conference 
carriers) and charge an arbitrarily-fixed 
higher set of rates for identical trans- 
portation services to shippers who do not 
enter into such exclusive-patronage con- 
tracts, the admitted or avowed purpose 
of said system being the elimination of 
non-conference or independent compe- 
tition and the monopolization of the 
trade by the conference lines.” 

In a discussion of the “background of 
the controversy,” Isbrandtsen said it had 
long contended that the admitted and 
basic facts concerning the exclusive- 
patronage system presented “a situation 
whereunder the use of that system would 
be unavoidably illegal under the ship- 
ping act, 1916, as amended, as well as in 
violation of various other statutes and 
the Constitution of the United States.” 

“The present case,” it said, “is the 


culmination of lengthy and expensive 
efforts by Isbrandtsen to present these 
legal issues to the courts for final and 
definitive decision. For the last 10 years, 
Isbrandtsen has been attempting to 
obtain such a decision of the legality 
or illegality of the exclusive-patronage 
system, which decision has now been 
rendered by the court below. In these 
efforts, Isbrandtsen has been joined by 
the United States Departments of Jus- 
tice and Agriculture, which departments 
have similarly contended that the sys- 
tem is fundamentally illegal. 


‘Faulty . . . Procedures’ 


“The faulty and inadequate adminis- 
trative procedures of the Federal Mari- 
time Board have made it exceedingly 
difficult to present the basic legal issues 
to the courts. Isbrandtsen and the De- 
partments of Justice and Agriculture 
have been confronted with a situation, 
perhaps not uncommon in regulatory 
agencies, where powerful members and 
combines of the industry to be regulated 
in effect have secured undue attention 
in the framing by the agency of its 
policies and decisions. The board ac- 
cordingly has consistently denied the 
necessity of regulating these powerful 
and foreign-controiled steamship monop- 
olies and has even disclaimed its power 
to do so. ...” 

Sixty-two ship conferences employed 
the dual rate system, and the spreads 
between their contract rates and non- 
contract rates varied, in percentages, 
from 9% to 31 per cent, and, “in flat 
dollars per ton of cargo,” from $3 to $9, 
said Isbrandtsen. Those 62 conferences, 
it stated, were “about half of the con- 
ferences on file with the board.” It 
said that in its freight service from 
Japan, Korea and Okinawa to the At- 
lantic coast of the United States it 
competed for cargo directly with the 
Japan-Atlantic and Gulf Freight Con- 
ference, “a private association of 17 
common-carrier steamship lines, having 
its principal office in Japan.” It added 
that this conference was “composed of 
12 foreign-flag lines (eight of which are 
Japanese), and although nominally there 
are five United States-flag members, one 
of them serves Gulf ports only, another 
returns in ballast (without cargo) and 
another returns to the United States via 
the Suez Canal, which longer route is a 
detriment to the carrying of any cargo 
from the Far East ports served by the 
other conference lines.” At a subsequent 
point in its brief, Isbrandtsen said: 

“A  wvital consideration influencing 
Isbrandtsen’s determination to remain 
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independent, and not to join any con- 
ference, has been the fact that practi- 
cally all conferences are overwhelmingly 
dominated by foreign-flag lines, leaving 
the American lines in an _ ineffective 
minority in voting upon conference 
action on such important matters, for 
example, as the establishment of rates 
and regulations, the establishment and 
provisions of a dual-rate system and the 
opening of rates, or other action such 
as the institution of a rate war of the 
type which the conference here involved 
began, with the result that American 
lines, with their high cost of operation, 
would suffer most ... 

“Further reasons for Isbrandtsen’s re- 
fusal to join the conference and to re- 
linquish its business independence to 
the concert composed of predominantly 
foreign-flag carriers are readily ap- 
parent. . The conference carriers 
themselves have not maintained the 
rates which they have purportedly 
agreed upon, and an American-flag car- 
rier such as Isbrandtsen, who would 
choose to abide by any agreement it 
may enter, would in many instances be 
charging the highest rates in the trade. 


Isbrandtsen said that in the 125 con- 
ferences on file with the F.M.B., there 
were 305 foreign-flag members and “only 
41 American-flag-line members, and that 
in at least 12 of the 62 conferences using 
the exclusive-patronage system were 
was “only one American line.” It identi- 
fied those 12 conferences by name, and 
said that the number of foreign-flag 
lines in them ranged from three to 23. 

“Although hardly apparent from the 
briefs of petitioners,” said Isbrandtsen, 
“the controversy here concerns the ex- 
clusive-patronage system and not the 
conference system, as such. Funda- 
mentally, the question is whether con- 
ference lines, in addition to ‘controlling, 
regulating, preventing, or destroying 
competition’ as among themselves, may 
also, through the device of the exclu- 
sive patronage system, destroy the com- 
petition of independent common or con- 
tract carriers who may not wish to 
become, or cannot legally become, par- 
ties to the conference agreement. The 
shipping act gives no express or implied 
authority to the board to approve such a 
practice.” 


Prohibition of ‘Retaliation’ 


Section 14, Third of the shipping act, 
Isbrandtsen said, was intended to pro- 
hibit direct or indirect “retaliation” by 
a@ common carrier, or group thereof, or 
“resort to other discriminating meth- 
ods” against a shipper because the ship- 
per had “patronized any other carrier” 
or had taken some other action which 
—Isbrandtsen said—Congress considered 
he had perfect right to do. 

“There can be no question,” said Is- 
brandtsen, “that the exclusive-patron- 
age system is ‘retaliatory’ or that it in- 
volves ‘resort to other discriminating 
methods’ against the shipper who re- 
fuses to sign the exclusive-patronage 
contract, or against the shipper who 
would sign such a contract and there- 
after use a non-conference carrier. .. .” 

Concluding a summary of its argu- 
ment in the brief, Isbrandtsen said: 


“Even irrespective of the unavoidable 
illegality of the exclusive-patronage 
system under section 14, Third of the 
shipping act, the system is fundamen- 
tally unlawful for various other substan- 
tial reasons, which issues it was un- 
necessary for the court below to meet, in 
view of its decision holding the system 
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illegal under section 14, Third. These 
additional and further obstacles which 
the system would have to pass muster, 
in order to be rendered legal, are of great 
importance, and such issues are now 
before this Court; they constitute fur- 
ther cogent reasons why the judgment 
of the court below should be affirmed 
on even broader grounds than an- 
nounced in the opinion below. Such 
additional reasons for holding the sys- 


| tem illegal are as follows: 


“A. The system is necessarily and 
fatally illegal because it is ‘unjustly 
discriminatory’ and ‘unduly prejudicial’ 
in violation of sections 15, 16 and 17 of 
the shipping act, because it involves the 
charging of different rates to identically 
situated shippers for identical trans- 
portation services. 


Shippers Not ‘Persons’ 


“B. The [Maritime] Board could have 
no discretion or jurisdiction to approve 
the system because it involves as its 
main and most essential ingredient an 
exclusive patronage contract entered 
into between common-carrier confer- 
ence lines and shippers, the latter par- 
ties not being ‘persons’ subject to the 
shipping act, nor, therefore, capable of 
receiving any immunity or exemption 
from the anti-trust laws, which might 
be given by the board to carriers pur- 
suant to section 15 of the act. This 
Court has previously held that such 
exclusive-patronage arrangements, 
stripped of any immunity, are funda- 
mentally violative of sections 1 and 2 
of the Sherman act. 


“C. The board’s interpretation of the 
shipping act would render section 15 of 
the act unconstitutional. It would in- 
volve an unlawful delegation of legisla- 
tive authority to an administrative 
agency, which in turn would be passed 
on by the agency to private monopolistic 
cartels, in violation of Article I, section 
8, paragraph 18 of the Constitution of 
the United States. Such interpreta- 
tion would, moreover, give the private 
monopolists the absolute power to ex- 
clude any independent carrier, whether 
common or contract carrier, from the 
conference trade, and would exceed the 
extent of permissible deprivation of 
property without due process of law, in 
violation of Article V of the Constitution. 
Contract carriers, or so-called “Tramps,’ 
could never join the conference, more- 
over, even though the commodities 
which they would ordinarily carry would 
also be carried by the conference lines, 
because they are not ‘common carriers’ 
subject to the shipping act. Such car- 
riers would have to become common 
carriers or retire from business. This 
would be the equivalent of giving the 
private monopoly the power to issue cer- 
tificates of public convenience and neces- 
sity, with no statutory guide for their 
issuance.” 


Elkins Act Violations 


The Commission has reported that it 
has been advised that in the United 
States district court for the southern 
district of California, at Los Angeles, 
on October 9, L. A. Hooge pleaded guilty 
to three counts, and Paul Hooge pleaded 
guilty to two counts, of a 15-count in- 
dictment charging them with violating 
the Elkins Act by soliciting and receiv- 
ing concessions from the Southern Pacific 
Co., through the device of underbilling 
the weights of carload shipments of 


fresh carrots shipped in interstate com- 
merce. 

Fines of $1,000 for each offense were 
imposed and required to be paid by 
October 14, the Commission said. It said 
the remaining counts of the indictment 
were dismissed by the court. 

“The indictment charged that the de- 
fendants did knowingly obtain the trans- 
portation of fresh carrots at less than 
the lawful tariff rate by understating 
the weights of carload shipments de- 
livered to the railroad for transportation 
in interstate commerce,’ the Commis- 
sion said. 


Reopening of Motor Case 
After 14-Month Period Is 
Directed by Supreme Court 


A federal district court decision 
that the I.C.C. abused its discretion 
by denying a motion of competing 
motor carriers for reopening of a 
motor rights case 14 months after 
it had been decided by the Commis- 
sion was affirmed on October 14 by 
the Supreme Court of the United 
States. 


The high court’s action was taken in 
a brief per curiam order. No opinion was 
issued in the case, No. 307, Monson Dray 
Line, Inc., v. Murphy Motor Freight 
Lines, Inc., et al. (T.W., Aug. 10, p. 68). 

The carriers who sought reopening of 
the case at the Commission told the 
Supreme Court they had petitioned the 
Commission for suspension of the I.C.C. 
general rules of practice so that they 
could file for reconsideration of the 
Monson grant after the time for filing 
under the rules (30 days) had expired. 

The I.C.C. refused to approve the re- 
quest but was reversed by the federal 
district court for Minnesota, third divi- 
sion, which ruled that the delay could 
not be held against the competing car- 
riers because of what the court termed 
an attempt to settle the dispute over 
the 14-month period with the aid of the 
state regulatory commission. 


Supreme Court Review Set 


In Panama Canal Toll Case 


The Supreme Court of the United 
States on October 14 agreed to review 
an appeals court decision which, in 
reversing a district court finding, or- 
dered that the Panama Canal Co. be 
directed to propose toll changes designed 
to bring the charges more in line with 
costs. 

The suit was filed originally by 12 
steamship lines which asked refunds for 
allegedly excessive canal tolls. The suit 
was dismissed for lack of jurisdiction by 
a district court in New York but the 


* appeals court ruled that the canal com- 


pany was long overdue with recom- 
mended changes in the structure of tolls 
(T.W., April 20, p. 86). 

The appeals court, while ordering re- 
vision of the toll charges, held that 
the shipping companies were not ne- 
titled to any refunds for alleged over- 
charges in the past. 

The refund turn-down was appealed 
to the Supreme Court by the ship com- 
panies. The Panama Canal Co. appealed 
the provision for future toll changes. 
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Accordingly, both issues will be heard 
by the Supreme Court. It granted certi- 
orari and said it would schedule a total 
of two hours oral argument in the case. 

The consolidated cases are No. 251, 
Panama Canal Co. v. Grace Line, Inc., 
et al., and No. 252, Grace Line, Inc., et 
al. p- Panama Canal Co. (T.W., July 13, 
p. 68). 

In its statement outlining the issues 
in the cases, the Committee on Panama 
Canal Tolls, New York City, said the 
appeals court finding was that the 
canal company “should promulgate a 
new toll rate calculated on the basis of 
canal operation only, and without re- 
gard to the losses of its collateral activi- 
ties, such as its shipping line.” 

“In effect, the court of appeals thus 
ordered reduced tolls,’ the committee 
added. 


U.S. Supreme Court Affirms 
District Court’s Decision 


Exempting Dried Eggs, Etc. 


The Supreme Court of the United 
States on October 14 affirmed a fed- 
eral district court judgment that 
dried egg powder, dried egg yolks, 
powdered milk, buttermilk and quick 
frozen fruits and vegetables are 
commodities in the transportation 
of which, in interstate and foreign 
commerce, motor carriers are re- 
lieved of economic regulation by 
the I.C.C. under the “agricultural 
exemption” section of the interstate 
commerce act, section 203(b) (6). 


The court issued a brief per curiam 
order to that effect, containing no detail 
other than a statement that Justices 
Frankfurter and Harlan were “of the 
opinion that probable jurisdiction should 
be noted.” 

The order was entered in three con- 
solidated cases, in which the main one 
was No. 258, Akron, Canton & Youngs- 
town Railroad Co. et al. v. Frozen Food 
Express. Sixty-two railroads were appel- 
lants in this case (T.W., Aug. 3, p. 57). 

The other two cases embraced by the 
court’s order were No. 263, American 
Trucking Associations, Inc., v. Frozen 
Food Express, and No. 270, Interstate 
Commerce Commission v. Frozen Food 
Express. 


The appeal to the high tribunal was 
taken from a part of a decision made 
effective March 14, 1957, by the federal 
district court for the southern district 
of Texas, Houston division, in Frozen 
Food Express v. United States, 148 F. 
Supp. 399. 


In their arguments in the Supreme 
Court the railroads contended that the 
district court, in reviewing an I.C.C. 
order affecting Frozen Food Express, had 
“misunderstood” the “continuing sub- 
stantial identity test” decreed in an 
earlier 5-to-4 decision of the federal 
Supreme Court. 

They said the lower court’s decision, 
now affirmed, had the effect of “creating 
an exempt status for items of commerce 
which have long been regarded as 
properly moving over the highways only 
by regulated carriers” and in addition 
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“went far beyond what was contem- 
plated by Congress” when it enacted 
203 (b) (6). 


U.S. Supreme Court Agrees 
With Ruling That Peat Moss 


Is Agricultural Commodity 


A federal district court decision 
that peat moss is an agricultural 
commodity, the trucking of which, 
in interstate and foreign commerce, 
is not subject to economic regulation 
by the I.C.C. was affirmed by the 
Supreme Court of the United States 
on October 14. 


The court’s action was in the form of 
a brief per curiam order. It issued no 
opinion or comment other than to say 
that Justice Frankfurter and Harlan 
felt that “probable jurisdiction should 
be noted.” 

The affirmation involved two cases, 
No. 148, Interstate Commerce Commis- 
sion v. Premier Peat Moss Corp., and No. 
149, Baltimore & Ohio Railroad Co. et. 
al v. Premier Peat Moss Corp. 

The litigation started after the Com- 
mission had found, in nine cases, motor 
contract carriers hauling peat moss must 
have permits. That finding was appealed 
and, as the Commission told the Supreme 
Court in a brief on appeal, the district 
court found that “the Commission ex- 
ceeded the limit placed upon its statu- 
tory powers in excluding peat moss from 
the exemption” provided in section 203 
(b) (6) of the interstate commerce act 
(T.W., June 5, p. 57). 

The railroads appealing the case with 
the I.C.C., told the Supreme Court 
that the opposition to the Commission’s 
original order had not stemmed from 
the motor carriers themselves but from 
shippers and producers. 

The railroads said that the motor 
carriers were “apparently satisfied to 
function as a regulated carrier of peat 
moss” and argued that the Department 
of Agriculture had supported the Com- 
mission’s view that peat moss was not 
an agricultural commodity. 

The decision affirmed was handed 
down by the federal district court for 
the southern district of New York, 
which reversed the Commission’s origi- 
nal finding. 


Ship Conferences’ Brief 


Accepted in Dual Rate Case 


The Supreme Court of the United 
States on October 14 gave the Pacific 
American Steamship Association and 
others leave to file an amici curiae brief 
in two consolidated cases in which a 
district court decision outlawing the ship 
conference “dual rate” system of charges 
is being appealed (T.W., Feb. 9, p. 77). 

The cases involved are Nos. 13-74, 
Japan-Atlantic and Gulf Freight Con- 
ference et al. v. United States, Federal 
Maritime Board, Isbrandtsen Co., Inc., 
and the Secretary of Agriculture. 

The’ “friend-of-the-court” brief was 
filed with the court in August, on behalf 
of the P.A.S.A. and 35 ship conferences 
(T.W., Aug. 31, p. 86). 





Enforcement of ‘Hot Cargo’ 
Clauses by Unions Slated 


For Supreme Court Decision 


The question whether “hot cargo” 
clauses in labor-management agree- 
ment are enforceable by union lead- 
ers will be decided by the Supreme 
Court of the United States. 


The court disclosed on October 14 that 
it would hear arguments on three “hot 
cargo” cases in which conflicting de- 
cisions have been reached by lower 
courts. 

One case involving truck transporta- 
tion directly, was an outgrowth of a 
strike by the Machinists Union at the 
American Iron & Machine Works Co., 
Oklahoma City, in which members of 
the Teamsters Union who worked for 
five trucking companies refused to han- 
dle American Iron freight (T.W., May 
18, p. 77). 

The “hot cargo” clauses in union agree- 
ments with employers specify that work- 
ers represented by the unions which are 
parties to the agreement will not be re- 
quired to handle the goods of a company 
against which there is a strike. 

In the Oklahoma City case, the US. 
Court of Appeals for the District of Co- 
lumbia ruled that the clause bound the 
employers in that particular case. 

In another circuit court decision, not 
involving transportation directly, the 
bench held, however, that while the 
clauses might legally be placed in a con- 
tract they could not be enforced by a 
union calling on or ordering workers to 
respect the clause. 

In asking the Supreme Court to settle 
the issue, the Department of Justice 
and the National Labor Relations Board 
said, in a joint brief on appeal that a 
finding upholding the “hot cargo” clause 
“would have the effect of insulating from 
the regulatory control of the [labor man- 
agement relations] act a _ substantial 
amount of secondary boycott activity.” 

The court set no date for the argu- 
ments. 


Supreme Court Backs I.C.C. 


On Intrastate Rate Boost 


The Supreme Court of the United 
States on October 14 affirmed, without 
comment, a district court decision up- 
holding an I.C.C. order requiring that 
intrastate rates on building aggregates 
be increased to the extent authorized 
on interstate traffic in Ex Parte Nos. 166, 
168, and 175. The Commission order 
was appealed by the Arkansas Public 
Service Commission (T.W., June 29, p. 
79). 

The Supreme Court in its per curiam 
order noted that Justice Whittaker took 
no part in the case. 

The state commission asked the court 
in No. 197, Arkansas Public Service 
Commission v. United States and Inter- 
state Commerce Commission, to settle 
various questions of procedure in sec- 
tion 13 (4) cases. 


The Supreme Court also was asked by 
the state agency to decide whether or 
not it is necessary, where the I.C.C. finds 
that intrastate transportation conditions 
are not more favorable than those in- 
cident to interstate transportation con- 
ditions, that the record compare actual 
costs incurred in intrastate operations 
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with those incurred in interstate oper- 
ations. 

The Arkansas commission said it 
would be helpful to state authorities, 
carriers and shippers if the Supreme 
Court would consider, also, the questions 
of who had the burden of proof in a 
section 13(4) proceeding and what effect 
the findings of the I.C.C. in a section 
15 (revenue) case had on a section 13(4) 
proceeding. 

The state regulatory body said a deci- 
sion was required by the high court 
because there was a conflict between 
lower court decisions, and between the 
lower court’s ruling and decisions of the 
Supreme Court. 


Fines Levied Against Roads 
In September Totaled $3,300 


The Commission announced that in the 
month of September, 1957, 10 railroads 
paid fines totaling $3,300, plus costs, 
on 33 counts of violations of the safety 
appliance acts. 

The 33 counts were based on six in- 
operative couplers, 13 inefficient hand 
brakes, four cut-out air brakes, six in- 
secure running boards, three insecure 
handholds and one insecure sill-step. 

Fines of $700 were imposed on two 
railroads on seven violations of the 
hours of service law. A fine of $500 was 
imposed on one railroad for violating 
the accident reports act. 

The Commission said that in each in- 
stance, suit was brought by the United 
States attorney for the district court of 
he United States having jurisdicion in 
the location where each violation oc- 
curred on information furnished by the 
Commission as required by law. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





Texas northern district, Dallas division, 
at Dallas. On September 16, Mobile 
Trailer Co. of Texas, of Terrell, Tex., was 
fined $500 following its plea of guilty to 
an information charging the defendant, 
a private carrier of property, with failing 
to require drivers to make and keep daily 
logs. Payment of the fine was required. 


Texas northern district, Dallas division, 
at Dallas. Reynolds Refrigerated Truck 
Service, Inc., of Brownsville, Tex., on 
September 16, was fined $400 following 
its plea of guilty to an information 
charging the defendant with engag- 
ing in the operations of a common car- 
rier without I.C.C. authority to perform 
such operations. Payment of the fine 
was required. 


Texas northern district, Dallas division, 
at Dallas. On September 16, American 
Trucking Co., Inc., was fined $600 fol- 
lowing its plea of guilty to an informa- 
tion charging the defendant with operat- 
ing as a common carrier without I.C.C. 
authority to perform such operations; 
with failing to have medical certificates 
of drivers on file, and failing to require 
drivers to make and keep daily logs. 
The fine was required to be paid. 


South Carolina eastern district, Aiken 
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division, at Aiken. Robert R. Wilson, of 
Jackson, S.C., on September 16, was 
fined $300 following his plea of guilty 
to an information charging the defend- 
ant with engaging in business as a con- 
tract carrier for compensation without 
L.C.Cc. authority; with failing to have 
in his files certificates of physical ex- 
amination of drivers employed by him, 
and with failing to require his drivers to 
keep daily logs. Payment of the fine in 
full was required. 


Texas northern district, Dallas division, 
at Dallas. On September 16, All States 
Trading Co., Inc., of Dallas, was fined 
$700 following its plea of guilty to an 
information charging the defendant, a 
private carrier of property, with failing to 
have medical certificates of drivers on 
file; with permitting and requiring 
drivers to operate vehicles and to remain 
on duty in excess of the maximum pre- 
scribed periods, and with failure to re- 
quire drivers to make and Keep daily 
logs. Payment of the fine was required. 


Indiana southern district, Indianapolis 
division, at Indianapolis. Deniece Dun- 
can, doing business as Duncan Enter- 
prises, of Kokomo, Ind., was fined $375 
on September 16, following his plea of 
guilty to an information charging the 
defendant, a carrier of “exempt” com- 
modities, with failing to have certificates 
of physical examination of drivers on 
file, and with failing to require drivers 
to make and keep daily logs and make 
vehicle condition reports. The fine and 


court costs were required to be paid. 


Pennsylvania western district, at Pitts- 
burgh. Royal Transportation Co., of Bed- 
ford, Pa., on September 13, was fined 
$1,000 following its plea of guilty to an 
information charging the defendant, a 
common carrier, with failing to maintain 
systematic inspection and maintenance 
records, failing to require drivers to sub- 
mit vehicle condition reports, and failing 
to equip vehicles with operative parts 
and accessories necessary for safe opera- 
tion. The fine and costs were required 
to be paid. 


Iowa southern district, Davenport divi- 
sion, at Davenport. A fine of $1,000 was 
imposed, on September 10, on Gene 
Snapp, doing business as Tri-City Car 
Co., of Davenport, following a plea of 
guilty to an information charging the 
defendant, a private carrier transporting 
automobiles, with failing to require driv- 
ers in his employ to prepare daily logs. 
The fine and court costs were required 
to be paid. 


Iowa northern district, western divi- 
sion, at Des Moines. On September 10, 
in a civil proceeding instituted by the 
IL.c.c., a permanent injunction was 
granted, enjoining and restraining the 
defendant, Elmer Vant Hul, of Sioux 
Center, Ia., from permitting and re- 
quiring drivers in his service to 
drive and operate vehicles and to 
remain on duty, while engaged in 
the transportation of property on public 
highways, in excess of the hours pre- 
scribed in the Commission’s motor carrier 
safety regulations. The defendant 
operates as a common carrier of livestock 
by motor vehicle. 


Missouri western district, southern divi- 
sion, at Springfield. On September 6, a 
fine of $120 was imposed on Paul Bishop, 
doing business as The Bishop Co., of 
El Dorado Springs, Mo., following his plea 
of guilty to an information charging the 





defendant, a carrier of unmanufactured 
agricultural commodities, with failing to 
require drivers in his employ to prepare 
daily logs, with permitting and requiring 
drivers in his employ to remain on duty 
in excess of the maximum hours pre- 
scribed in the motor carrier safety regu- 
lations, and with operating tractors 
equipped with air-brakes without audible 
or visible warning signals to indicate loss 
or lack of air. 


North Carolina eastern district, Eliza- 
beth City division, at Elizabeth City. A 
permanent injunction was granted Sep- 
tember 30 against James E. Stallings, 
Hobbsville, N.C., enjoining and restrain- 
ing him from operating as a common or 
contract carrier of lumber, rough and 
dressed, without authority from the 
Commission. 


Arkansas western district, Fayetteville 
division, at Fayetteville. Cross Town 
Produce Co., Inc., Springdale, Ark., was 
fined $350 and Fox Deluxe Foods, Inc., 
Chicago, Ill., was fined $100 September 
25 following their pleas of nolo contendere 
to an information charging Cross Town 
with operating without authority and 
with violation of the motor carrier safety 
regulations and charging Fox Deluxe 
Foods with aiding and abetting Cross 
Town in the unauthorized transporta- 
tion, 


Texas western district, San Antonio di- 
vision, at San Antonio. Milton Sprinkle, 
Raymond E. Fletcher and Eugene E. 
Jowers were fined $50 each September 
26 following their pleas of guilty to 
separate informations charging them 
violations of the Commission’s motor 
carrier safety regulations. 


Arkansas western district, Fayetteville 
division, at Fayetteville. Willis Shaw and 
Ellis Bogan, doing business as Willis 
Shaw Produce Co., of Elm Springs, Ark., 
were fined $350 and Fox Deluxe Foods, 
Inc., Chicago, Ill., was fined $200 Sep- 
tember 25 following their pleas of nolo 
contendere to an information charging 
the former with operating without au- 
thority and with violations of the Com- 
mission’s motor carrier safety regulations 
and charging Fox Deluxe Foods with 
aiding and abetting the unauthorized 
transportation. ° 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1957, by West Publishing Company. 


District Court of Appeal, Third District 
California 


Proceeding by state charging co-part- 
ners of trucking firm with violation of 
public utilities code in that on 13 occa- 
sions co-partners had charged less and 
on one occasion more than applicable 
tariff rates. The Superior Court, Tehama 
County, Curtiss E. Wetter, J., entered 
judgment for co-partners and state ap- 
pealed. The district court of appeal, 
Schottky, J., heid that where co-partners 
of trucking firm had applied for and 
were granted a certificate of public con- 
venience and necessity as a highway 
common carrier, and had transported 


Court News 


shipments of lumber between points and 
over routes which were authorized to be 
served under their certificate, co-partners 
could not, by stamping the freight bills 
for the transportation as being charges 
under firm’s radial highway common car- 
rier permit, evade statute designed to 
regulate operations as a certificated high- 
Way common carrier and therefore co- 
partners had violated code provisions by 
not charging rates as specified by appli- 
cable tariff rates. 

Judgment reversed with directions and 
case remanded for new trial limited to 
issue of amount of penalties. 

One cannot transport at one and the 
same time lumber and forest products 
between fixed termini or over a regular 
route and between unfixed termini or 
over an irregular route over the same 
route or between the same points inas- 
much as the two types of carriage are 
mutually exclusive. West’s Ann. Public 
Util. Code, Secs. 213, 215, 3516. 

Where co-partners of lumber trucking 
firm had been certificated as highway 
common carrier of lumber products, co- 
partners could not, by stamping freight 
bills for transportation of lumber prod- 
ucts as being charges under firm’s radial 
highway common carrier permit, evade 
statute designed to regulate operations 
as a certificated highway common car- 
rier and therefore could not charge 
permit rates for iumber transported in 
territory covered by its certificate. West’s 
Ann. Const. art. 12, Sec. 22; West’s Ann. 
Public Util. Code, Secs. 213, 215, 494, 
532, 1063, 2104, 2107, 3516. 

Fact that precise route travelled by 
lumber truckers in each instance of 
hauling lumber was up to the truck 
drivers and varied, could not change 
the status of partnership trucking firm 
from that of a certificated highway com- 
mon carrier to that of a radial highway 
common carrier. West’s Ann. Public Util. 
Code, Secs. 213, 215, 1063, 3516. 

Certificated lumber carrier who had 
published and filed with Public Utilities 
Commission tariffs of rate charges ap- 
plicable to transportation of lumber and 
forest products and who transported 
lumber on various dates was, under evi- 
dence, operating as a highway common 
carrier in the transportation of lumber 
products in territory covered by its cer- 
tificate. West’s Ann. Public Util. Code, 
Secs. 213, 215, 1063. (People v. Geijs- 
beek, 314 P.2d 21). 


Superior Court of Pennsylvania 


Proceeding on appeal from order of 
Public Utility Commission, A.66633, F.4, 
granting carrier right to extend its area 
of operation, as class D carrier, from 
within five miles of city limits to within 
30 miles. The Superior Court, No. 30, 
March Term, 1952, Ervin, J., held that 
evidence sustained commission’s finding 
that existing motor carrier service in 
area affected was not of type which 
satisfied public need, and that proposed 
service would tend to correct that condi- 
tion. 

Order of commission affirmed. 


In proceeding by carrier to obtain 
order granting it the right to extend its 
area of operation, as class D carrier, from 
points within five miles of city limits 
to points within 30 miles, burden was 
upon carrier to establish the need for 
additional service and inadequacy of ex- 
isting service. 


In proceeding appealing order of Pub- 
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Whats new on the New York Central 
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Mechanized muscle keepgoa 
so your freight moves faster. .pn¢ 


ttm 


Mechanized track gang rolls into action headed by 
ballast-regulating machine (1). Its rotating iron teeth 


can clear out macadam crossings; plows fastened to 





Track leveling machines (6 and 7) and power jacks 
raise rail and ties to proper height so that tamping 


Mecuanization is the order of the day on the 
New York Central. 

A column of the Central’s maintenance-of- 
way equipment may look, at first, like a patent 
lawyer’s nightmare. But these weirdly designed 
machines can effortlessly grind out smooth, fast 
roadbeds at an incredible 4000 feet a day! 

This means more track open to more trains .. . 
more days each year. As a result, trains keep 
moving faster, smoother, with less delay. A 


2 


sides move rock ballast away from ties so other 
machines can work on them. Pneumatic spike puller 
(2) easily pulls out 7” spikes which hold ties to rail. 


th. 


Gaertn SPR acai 
8 


machine (8) with power-driven arms can shove rock 
securely into place beneath ties. Lining machine (9) 


sample stretch of track may get the undivided 
attention of a dozen strange, new machines. 
Some of this unique, costly equipment, how- 
ever, is in danger of being outmoded on the 
Central . . . before most of the country’s railroads 
have ever had a chance to use it. 

The Central is already experimenting with 
newer maintenance machines: a giant “fishing 
pole” that will string high-tension wire... a 
tie picker-upper that bundles these heavy beams 
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The tie-replacing machine that follows (3) does sev- 
eral jobs. Machine lifts track, kicks old cross pieces 
out from under rail and pulls in new ones. Power 
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then nudges track a fraction of an inch right or left 
into perfect alignment. Ballast regulator (10) with 


like bobby pins. . . a new-type traveling “sky 
hook”’ crane to erect signal equipment. 

And soon the Central hopes to get mainte- 
nance-of-way machines off the track completely 
... onto a service road that will run alongside the 
right-of-way. This will give maintenance crews 
more working time... yet keep tracks open. 

The new mechanized service equipment is 
New York Central rolling stock that the public 
rarely sees. But you will surely feel its effects— 


spike driver (4) hammers in new spikes—four at a 
time. Then ballast regulator (5) sweeps rock back 
between ties for tamping machine that comes later. 
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rubber broom occupies clean-up spot; banks rock 
back alongside the track and sweeps ties clean. 


in a better ride . . . in faster freight, passenger 
and express service. From any angle, this pro- 
gressive railroad has a speedy, new look. Ask our 
freight salesman to tell you about it. 


Route of the “‘Early Birds” — Fast Freight Service 


New York Central 
Railroad 
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Court News 


lic Utility Commission granting carrier 
right to extend its area of operation, 
as class D carrier, from points within 
five miles of city limit to points within 
30 miles, evidence sustained finding of 
commission that existing motor carrier 
service in area affected was not of type 
which satisfied public need and that 
proposed service would tend to correct 
that condition. (Furst v. Pennsylvania 
Public Utility Commission, 134 A.2d 435). 


Westchester County Court 


Defendant was convicted of a violation 
of Vehicle and Traffic Law, section 14, 
subd. 8, limiting the weight of trucks 
when in operation on public highways. 
From the judgment of conviction, de- 
fendant appealed. The County Court, 
Garrity, J., held that evidence as to 
accuracy of scales used to weigh de- 
fendant’s truck was insufficient to sup- 
port conviction. 

Judgment set aside and new trial 
ordered. 

Evidence as to accuracy of scales used 
was insufficient to support conviction for 
violation of subdivision of Vehicle and 
Traffic Law limiting the weight of trucks, 
when in operation on public highways, 
particularly where some ten months had 
elapsed since scales had last been tested. 
Vehicle and Traffic Law, Sec. 14, subd. 8. 


In prosecution for violation of sub- 
division of Vehicle and Traffic Law 
limiting the weight of trucks when in 
operation on public highways, the ac- 
curacy of device used to weigh truck 
must be established to the degree 
required by law to establish guilt in 
criminal proceedings, and the burden of 
proof cannot be shifted to defendant 
by requiring that he disprove the prose- 
cution’s testimony. Vehicle and Traffic 
Law, Sec. 14, subd. 8. (People v. Marotta, 
165 N.Y.S. 2d 639). 


Westchester County Court 


Defendant was convicted of a viola- 
tion of Vehicle and Traffic Law, Sec. 14, 
subd. 9, limiting the weight on any two 
consecutive axles of a single vehicle or 
combination of vehicles, when loaded. 
From the judgment of conviction, de- 
fendant appealed. The County Court, 
Garrity, J., held that proof of weight of 
truck was inadmissible over objections 
that accuracy of the scales used must 
first be proved. 


Judgment reversed. 


In prosecution for violation of sub- 
division of Vehicle and Traffic Law 
limiting the weight on any two consecu- 
tive axles of a single vehicle or combina- 
tion of vehicles, when loaded, proof of 
weight of truck was inadmissible over 
objection that accuracy of scales used 
must first be proved. Vehicle and Traffic 
Law, Sec. 14, subd. 9. 

Where conviction was reversed for 
error in admitting evidence, reviewing 
court would not consider question of 
sufficiency of information, which: would 
necessarily have to be determined by 
lower court upon retrial. (People v. 
Brandon, 165 N.Y.S. 2d 640). 


United States District Court, D. Mary- 
land 


Action to set aside a rule of Inter- 
state Commerce Commission. The United 
States district court, district of Mary- 
land, Thomsen, J., on behalf of a three 
judge court, held, inter alia, that the 






amendment to interstate commerce act 
exempting certain leases of equipment 
hauling or having hauled certain agri- 
cultural products from provision author- 
izing motor carriers to utilize equipment 
they do not own only pursuant to con- 
tract with owners for period not less than 
30 days is not discriminatory and does 
not constitute class legislation, especially 
in view of congressional finding that 
marketing of agricultural commodities 
required a “highly flexible motor trans- 
portation service” which would be im- 
paired. by 30-day requirement. 

Petition dismissed in accordance with 
opinion. 

The Interstate Commerce Commission 
rule authorizing motor carriers to utilize 
vehicles which they did not own only 
pursuant to written contracts with 
owners for period not less than 30 days 
was not invalid on ground that Com- 
mission did not conduct public hearing 
subsequent to enactment of statute 
authorizing Commission to make such 
rule, where Commission had been con- 
sidering lease and interchange rules, in- 
cluding proposed 30-day provision, for 
eight years, had considered much evi- 
dence and heard arguments of parties 
representing many different points of 
view, had made findings and formulated 
rules, and jurisdiction of Commission to 
issue such rules did not depend upon 
statute. Interstate Commerce Act, Sec. 
204(e, f) as amended, 49 U.S.C.A. Sec. 
304(e, f): Administrative Procedure Act, 
Sec. 4(a), 5 U.S.C.A. Sec. 1003(a). 

Interstate Commerce Commission rule 
authorizing motor carriers to utilize 
equipment they do not own only pur- 
suant to written contract with owners 
for period not less than 30 days is not 
arbitrary and capricious and is not in- 
valid as having no reasonable relation- 
ship to public health, morals, safety or 
convenience in view of evidence pre- 
sented before Commission. Interstate 
Commerce Act, Sec. 204 as amended, 49 
US.C.A. Sec. 304. 


Interstate Commerce Commission rule 
authorizing movwr carriers to utilize 
equipment they do not own, only pursu- 
ant to written contract with owners for 
period not less than 30 days is not dis- 
criminatory, arbitrary or capricious be- 
cause of exempsion in case of certain ve- 
hicle§ hauling or having hauled certain 
agricultural commodities, transporting 
other motor vehicles, or transporting 
bulk liquids. Interstate Commerce Act, 
Sec. 204(f) (2) as amended, 49 U.S.C.A. 
Sec. 304(f) (2). 


Congress may classify or select the ob- 
ject of regulation and may regulate some 
persons while exempting others upon a 
rational basis. 

The amendment to interstate com- 
merce act exempting certain leases of 
equipment hauling or having hauled cer- 
tain agricultural products from provision 
authorizing motor carriers to utilize 
equipment they do not own only pursuant 
to contract with owners for period not 
less than 30 days is not discriminatory 
and does not constitute class legislation, 
especially in view of congressional finding 
that marketing of agricultural commod- 
ities required “a highly flexible motor 
transportation service” which would be 
impaired by 30-day requirement. In- 
terstate Commerce Act, Sec. 204(f) (2) as 
amended, 49 U.S.C.A. Sec. 304(f) (2). 


The function of court in reviewing or- 
der of Interstate Commerce Commission 
as relating to motor carriers is to review 
action.of the Commission, and not to try 
the case de novo. 
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Even where plaintiffs seeking to set 
aside ruling of Interstate Commerce 
Commission raise a constitutional ques- 
tion, such as confiscation, they must 
show that they sought to raise the mat- 
ter before the Commission and that 
Commission denied them the oppor- 
tunity_to submit evidence in support of 
their claims. 

Owners of trucks leased with drivers 
to authorized motor carriers were not 
entitled to attack, as confiscatory, In- 
terstate Commerce Commission’s rule 
requiring such trucks to be leased for 
minimum of 30 days, on theory that such 
owners were not “interested parties” 
and hence were not entitled to intervene 
before the Commission, where there was 
no showing that any of such owners or 
any one in their position attempted to 
intervene before Commission and was 
denied that right. (Christian v. United 
States, 152 F. Supp. 561). 


United States District Court, D. Dela- 
ware 


Action to enjoin and annual an ex- 
emption order of the Interstate Com- 
merce Commission affecting a common 
carrier by water, or to obtain a declara- 
tory judgment that such order was un- 
lawful and invalid. Defendants moved 
to dismiss the complaint. The statutory 
three judge district court, Caleb M. 
Wright, J., held that Interstate Com- 
merce Commission, in granting a water 
carrier an exemption from regulation on 
bulk oil carried in vessels also used for 
transportation of deck loads, under stat- 
ute providing for exemption of contract 
carriers where such transportation is 
noncompetitive with transportation by 
carriers subject to the act, was not re- 
quired to consider the national transpor- 
tation policy, and in failure to do so did 
not render its exemption order invalid. 

Motion to dismiss complaint granted. 


Mere fact that a carrier was allowed 
to intervene in proceedings before the 
Interstate Commerce Commission 
wherein a water carrier was granted an 
exemption from regulation of bulk pe- 
troleum carried on its vessel along with 
deck loads did not give intervening car- 
rier an unqualified right to bring an 
action to annul such order or to obtain 
a declaration that it was unlawful and 
invalid. 


Statute providing that actions to set 
aside orders of the Interstate Commerce 
Commission may be brought in certain 
circumstances does not confer an un- 
qualified right on a party to bring such 
an action after relief is denied in a 
rehearing before the Commission, but in 
order to proceed under such statute, a 
plaintiff must first establish its standing 
to use such provisions. Interstate Com- 
merce Act, Sec. 17(9), 49 US.C.A. Sec. 
17(9). 

In order to determine whether a water 
carrier had standing to bring an action 
to annul an order of the Interstate Com- 
merce Commission exempting another 
carrier’s transportation of bulk petro- 
leum from regulation on vessels which 
also transport deck loads, court was re- 
quired to determine whether complain- 
ing carrier was in any manner adversely 
affected or subjected to injury of any 
nature or type as shown either in com- 
plaining carrier’s complaint or affidavit 
accompanying its motion for a tempo- 
rary restraining order, since complaining 
carrier, in order to have standing, was 
required to possess more than a mere 
common concern for obedience to law or 
public interest in enforcement of the 
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interstate commerce act and national 
transportation policy. 

Actual and prospective diversion of 
traffic from a complaining carrier, with 
concomitant loss of revenue caused by 
actual and proposed rate reductions and 
absorption of marine insurance charges, 
conferred standing upon such complain- 
ing carrier to attack an order of the 
Commission exempting another carrier 
from regulation on transportation of 
bulk petroleum in vessels converted to 
also carry deck loads. Interstate Com- 
merce Act, Sec. 303(e), 49 U.S.C.A. Sec. 
903(e). 


Interstate Commerce Commission in 
granting a water carrier an exemption 
from regulation on bulk oil carried in 
vessels also used for transportation of 
deck loads under statute providing for 
exemption of contract carriers where 
such transportation is noncompetitive 
with transportation by carriers subject 
to the act, was not required to consider 
the national transportation policy, and 
its failure to do so did not render its ex- 
emption order invalid. Interstate Com- 
merce Act, Secs. 301-323, 49 U.S.C.A. 
Secs. 901-923. 


Essential finding to support an order 
of the Interstate Commerce Commission 
exempting a water carrier from regula- 
tion on transportation of bulk petroleum 
in vessels converted to also carry deck 
loads was that the exemption of the 
transportation applied for was not act- 
ually and substantially competitive with 
transportation by common carriers sub- 
ject to certain parts of the interstate 


commerce act. Interstate Commerce Act, 
Sec. 303 (e)(1, 2), (g), 49 U.S.C.A. Sec. 
903(e) (1, 2), (g). (Seatrain Lines v. 
United States, 152 F.Supp. 619) 


MISCELLANEOUS DECISIONS 


Regulation of Contract Carriers 


Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1957, by West Publishing Company. 


United States District Court, N.D. Texas, 
Abilene Division 


Action by Interstate Commerce Com- 
mission to enjoin corporation from 
operating as a motor carrier in violation 
of the interstate commerce act. The 
district court, Estes, J., held that evidence 
sustained the Commission’s contention 
that defendant was a contract carrier, 
rather than merely a private carrier. 

Decree accordingly. 

In action by Interstate Commerce Com- 
mission to enjoin corporation from 
operating as a motor carrier in violation 
of the interstate commerce act, evidence 
sustained the Commission’s contention 
that defendant was a contract carrier 
rather than merely a private carrier. In- 
terstate Commerce Act, Sec. 201 et seq., 
203(a) (14, 15, 17), 222(b), 49 U.S.C.A. 
Sec. 301 et seq., 303(a) (14, 15, 17), 322(b). 
(Interstate Commerce Com’n v. Asphalt 
Supply Co., 152 F. Supp. 559). 





LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1957, by West Publishing Company. 


Loss of or Injury to Goods 


Supreme Court of California, in Bank 


Action by subrogee of shipper of ten 
cartons of furs shipped under an airbill 
from Los Angeles to San Francisco, for 
value of contents of one carton which 
was lost or stolen during ground delivery 
by defendant. The Superior Court, Los 
Angeles County, Burnett Wolfson, J., 
entered judgment for subrogee and de- 
fendant appealed. The Supreme Court, 
Shenk, J., held that where an air carrier, 
as agent of shipper, and upon shipper’s 
express instructions, delivered certain 
cartons flown by it from one city to 
another under an airbill to a ground de- 
livery company which charged air car- 
rier for its service, ground delivery com- 
pany under such circumstances, was not 
entitled to benefit of air carrier’s tariffs 
limiting liability to declared value of 
such merchandise on airbill, on theory 
that it was an agent of air carrier, or an 
agent of shipper. 

Judgment affirmed. 


Opinion, 306 P.2d 26, vacated. 


Where an air carrier as agent of ship- 
per, and upon shipper’s express instruc- 
tions, delivered certain cartons flown by 
it from one city to another under an air- 
bill to a ground delivery company which 
charged air carrier for its service, ground 
delivery company under such circum- 
stances was not entitled to benefit of air 
carrier’s tariffs limiting liability to de- 


clared value of such merchandise on air- 
bill, on theory that it was an agent of 
air carrier, or an agent of shipper. West’s 
Ann. Civ. Code, Sec. 2201. (Globe & Rut- 
gers Fire Ins. Co. v. Airborne F. & F. 
Traffic, 314 P.2d 741). 


Statistics 


Estimates Show Greater 
Truck Participation in 
Available Traffic in ‘56 


Preliminary estimates of the avail- 
able ton-miles of intercity freight 
traffic, public and private, handled 
by all agencies of transport in 1956, 
show that the railroads transported 
48.2 per cent of the total in 1956 as 
compared with 49.4 per cent in 1955, 
while the freight moving by motor 
vehicles, for-hire and private, in- 
creased from 17.7 per cent of the 
total in 1955 to 18.7 per cent in 1956. 

Those figures were published in the 
October issue of Transport Economics, 
a monthly publication of the Commis- 
sion’s Bureau of Transport Economics 
and Statistics issued by the Commission 
as information. The October issue also 
listed estimated over-all percentage in- 
creases in freight rates authorized since 
June 30, 1946, including Ex Parte No. 206, 


on “important categories of commodi- 
ties.” 


The bureau said that “another new 
high level of ton-miles in intercity freight 
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traffic, public and private, handled by 
all agencies of transport, is indicated in 
preliminary estimates for 1956.” New 
high levels were reached by motor ve- 
hicles, oil pipelines, waterways, and air- 
Ways, it said. 

The bureau said intercoastal and some 
coastwise water carriers were excluded 
but otherwise the estimates covered car- 
riers whether or not they reported to the 
Commission, 


Ton-Mile Comparison 


The 1955 and 1956 ton-miles in billions, 
were shown respectively, for the various 
transportation agencies, as follows: 

Railways, steam and electric, including 
mail and express, 631.4 and 655.9; Motor 
vehicles, for-hire and private use, 2262 
and 253.8; Inland waterways, including 
Great Lakes, 216.5 and 220.0; Pipelines 
(oil) , 203.2 and 230.0; airways (domestic 
revenue service, including express and 
mail, 0.5 and 0.6; total, 1,277.8 and 1,360.1, 

The per cent of increase for 1956 over 
1955, for the various agencies, showed 
railways increased 3.9 per cent; motor ve- 
hicles, 12.2 per cent; inland waterways, 
1.6 per cent; pipelines, 13.2 per cent; air- 
ways, 17 per cent and the total increase 
in available traffic was 6.4 per cent. 

The per cent of the total available 
traffic hauled by the various agencies in 
1955 and 1956, respectively, was shown as 
follows: 


Railways, 49.4 and 48.2; motor ve- 
hicles, 17.7 and 18.7; inland waterways, 
16.9 and 16.2; pipelines, 15.9 and 16.9. For 
airways, the bureau said the figure was 
about 0.04 of 1 per cent in both 1955 and | 
1956. 

“For all forms of transportation com- | 
bined (excluding the water carriers 
noted above),” the bureau said, “the in- 
tercity freight ton-miles totaled 1,360.1 
billion in 1956, 6.4 per cent above the 
1,277.8 billion in 1955. 


Rail Proportion of Total Down 


“This represents a decline in percent- 
age increase as compared with the 13.6 
per cent increase, 1955 over 1954. The 
6.4 per cent increase was a combination 
of increases by ail modes of transport: 
17.0 per cent for the airways (still a 
minor amount), 13.2 per cent for oil 
pipelines, 12.2 per cent for motor ve- 
hicles, 3.9 per cent for railroads and 1.4 
per cent for the water carriers. Actually, 
water carriers on the Great Lakes suf- 
fered a decrease, but the increases else- 
where, particularly on the Mississippi and 
its tributaries, produced the increase in 
total. 


“The year 1956 was the second con- 
secutive year wherein the four agencies 
of transport cited above reached new 
highs. Motor carriers handled 27.6 bil- 
lion ton-miles more than in 1955; pipe- 
lines, 26.8; water carriers, 3.5; and the 
airways, 82 million. The railroads, with 
an increase of 24.5 billions, did not es- 
tablish a new record, but attained the 
highest level since 1947, and one sur- 
passed in only four years in their his- 
tory. The railroad proportion of the 
total dropped from 49.4 to 48.2 per cent, 
and the waterway from 16.9 to 16.2, while 
the motor vehicles increased from 17.7 to 
18.7, and the pipeline from 15.9 to 169 
per cent.” 


Cumulative Increases 


With respect to the estimated over-all 
percentage increases for “Certain import- 
ant classes and groupings of commodities 
as well as for the major commodity 
groups.” Since June 30, 1946, the bureau 
said the estimates used in computing 
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Statistics 


the Ex Parte No. 206 percentages were 
based on the traffic pattern for the year 
1950 plus the effects of the increases 
authorized in Ex Parte No. 175 and Ex 
Parte No. 196. 

“For all Class I railroads,” the bureau 
said, “the selected commodity classes, in- 
cluding less-carload traffic, accounted for 
about 64 per cent of the total gross freight 
revenue in the year 1956. 

“The estimates assume that increases 
on intrastate traffic will follow the same 
pattern as the interstate, and include 
the effects of ‘hold-downs’ and excep- 
tions authorized for some commodities. 
The percentages shown are average for 
the country as a whole and would differ 
considerably for the various districts due 
to the different basic increases allowed 
by the Commission in this proceeding 
and in some previous decisions. The rates 
of increase authorized have been the 
most strongly marked in official territory. 
The largest cumulative percentage in- 
crease is shown for less-carload traffic 
with 126.9 per cent, while the smallest 
is shown for iron ore with 68.8 per cent. 
Including the effect of action of the 
Commission in Docket No. 28300, Class 
Rate Investigation, 1939, the cumulative 
increase on classification rated less- 
carload traffic moving within Official 
Territorv has been 164.9 per cent, while 
the comparable increase within South- 
=e territory has been only 95.3 per 
cent.” 

A table in the publication showed 
the estimated cumulative percentage in- 
creases of the major commodity groups 
first and then the estimated cumulative 
percentage increases of the “important 
commodities” within the groups. They 
follow: 

Group I, Products of Agriculture (car- 
loads), 90.1 per cent; grain and grain 
products, 95.2; citrus fruits, 71.7; other 
fresh fruits, 70.0; fresh vegetables, 75.6 
and other products of agriculture, 110.6. 

Group II, Animals and Products (car- 
loads), 113.1 per cent; livestock, 103.1; 
meat and edible packinghouse products, 
= and other animals and products, 

Group III, Products of Mines (car- 
loads), 80.9 per cent; coal and coke, 73.8; 
iron ore, 68.8; other ores and concen- 
trates, 96.6; gravel, sand, rough and 
crushed stone, 111.9, and other products 
of mines, 104.5. 

Group IV, Products of Forests (car- 
loads), 111.7; logs, fuel, and pulpwood, 
117.0; lumber, 110.3, and other products 
of forests, 122.4. 

Groups V and VI, Manufacturers and 
Miscellaneous (carloads) and Forwarder 
Traffic (carloads), 123.8 per cent; petro- 
leum products, 118.1; vegetable oils, 121.3; 
iron and steel group, 126.6; aluminum, 
copper, lead and zinc metals and alloys, 
120.0; cement, lime, and plaster, 120.2; 
brick list, drain tile, etc., 112.5; sugar, 
sirup and packaged foodstuffs, 1143; 
other manufactures and miscellaneous 
and forwarder traffic, 125.4. 

Group VII, Less-carload Traffic, 126.9 
per cent. 


Grand Total, all traffic, 107.7 per cent. 


Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 13,472 freight cars and 
an-average daily shortage of 1,899 freight 
ears for the week ended October 5, as 
compared with @ surplus of 19,682 cars 


and a shortage of 1,485 cars, on an aver- 
age daily basis, for the week ended Sep- 
tember 28, according to the car service 
division of the Association of American 
Railroads. 

The surplus in the most recent period 
was composed of 5,465 plain box cars, 560 
auto box, 155 gondola, 239 hopper (in- 
cludes 214 covered), 213 stock, 486 flat, 
5,610 refrigerator and 744 miscellaneous 
cars. The shortage was made up of 912 
plain box, 336 gondola, 631 hopper (in- 
cludes 15 covered), 18 stock and 2 flat 
cars. There were no reported shortages 
of auto box, refrigerator or miscellaneous 
cars. 


Class | Rail Employment 
Drops 4% From a Year Ago 


There was a decrease of 4.42 per cent 
—from 1,041.404 to 994,741—in the num- 
ber of employes of Class I railroads, ex- 
clusive of switching and terminal com- 
panies, at the middle of September, as 
compared with the same time a year ago, 
according to a rail employment compila- 
tion prepared by the Commission’s 
Bureau of Transport Economics and 
Statistics. 


The report added that the 994,741 
figure was a decrease of 1.22 per cent 
from the 1,006,979 employes reported in 
August, 1957. 

The September, 1957, employment em- 
Ploye total comprised the following: 

Executives, officials and staff assist- 
ants, 16,262; professional, clerical and 
general, 189,858; maintenance of way 
and structures, 178,718; maintenance of 
equipment and stores, 244,576; transpor- 
tation (other than train, engine and 
yard), 116,295; transportation (yard- 
masters, switch tenders and hostlers), 
14,377, and transportation (train and 
engine service), 234,655. 


Carloadings in Canada 
Decline in 9-Day Period 


The number of cars of revenue freight 
loaded on railway lines in Canada in the 
nine-day period ended September 30 de- 
clined 0.7 per cent, to 104,606 from 105,307 
for the same period in 1956, according to 
the Dominion Bureau of Statistics, 
Ottawa, Canada. 

In the most recent period the principal 
commodities moved in reduced volume 
were grain, 7,568 cars (as against 8,140 


in 1956); iron ore, 1,780 (13,108), and 
pulpwood, 2,977 (4,350). Among com- 
modities requiring more cars were 
“other” mine products, 5,099 (3,555); 


miscellaneous carload commodities, 7,508 
(6,164), and merchandise, L.C.L., 16,187 
(15,260). The number of revenue cars re- 
ceived from connections fell 9.7 per cent, 
from 40,878 to 36,914. 


Loadings dropped 2.8 per cent in the 
east, from 70,637 to 68,671, while in the 
west they increased 3.6 per cent, from 
34,670 to 35,935. In the eastern division 
fewer cars were reported for grain, iron 
ore and pulpwood loadings, while “other” 
mine products, miscellaneous carload 
commodities and merchandise, L.C.L-, 
required more cars. In the western di- 
vision fewer cars were reported for the 
movement of iron ore and non-ferrous 
ores and concentrates, while coal and 
other mine products were shipped in 
more cars. Receipts from connections 
fell 10.4 per cent in the east, from 35,512 
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to 31,828 cars, and fell 5.2 per cent in 
the west, from 5,366 to 5,086. 

In September, cars of revenue freight 
loaded on rail lines in Canada decreased 
7.4 per cent, from 380,116 to 351,830, 
compared with that month a year ago. 

For the first nine months of this year 
the total number of cars loaded on rail- 
ways in Canada declined 53 per cent, 
from 3,308,954 to 3,132,830 cars, compared 
with those same months of 1956. Re- 
ceipts from connections this year dropped 
4.8 per cent, from 1,305,239 to 1,242,971, 
compared with last year. 
















Lake Coal Traffic to Oct. 1 


Sets Seven-Year Record 


The 36,028,168 net tons of coal shipped 
over the Great Lakes this season to Oc- 
tober 1 was the highest for the period in 
the last seven years, the Lake Carriers’ 
Association reported, October 14. 

“The coal trade’s healthy pace reflect- 
ed increased demands for fuel for indus- 
trial and domestic use,” the association 
said. 

Iron ore shipments since the first of 
the year amounted to 69,502,127 gross 
tons, a four-year peak, according to 
Oliver T. Burnham, vice-president of the 
association. Grain shipments to October 
1, on the other hand, totaled only 7,- 
303,849 net tons, the second lowest ton- 
nage for this commodity in seven years, 
he said. 

The association stated that the com- 
bined movement of iron ore, coal and 
grain in September amounted to 19,998,- 
704 net tons compared to 21,243,471 
tons carried in September last year. Lay- 
up of 12 ships in recent weeks was 4 
factor in this tonnage decline, it added. 


























Cars Unloaded at U.S. Ports 
Declined 19% in September 


Cars of export and coastal freight, 
except coal and coke, unloaded at At- 
lantic, Gulf and Pacific ports in Sep- 
tember totaled '74,639, compared with 
92,598 in the same month last year, a 
decrease of 17,959 cars, or 19 per cent, 
according to a compilation issued by 
E. P. Miller, manager of port traffic of 
the car service division of the Associa- 
tion of American Railroads. 


Export grain accounted for 17,392 of 
the cars unloaded this September, a 
decrease of 5,337, or 23 per cent, from 
the total of 22,729 of a year ago. 

Cars of export freight, other than 
grain, totaled 49,589 this September, 
compared with 59,744 in September of 
1956, a drop of 10,155 cars—17 per cent. 

In the coastal trade, 7,658 cars were 
unloaded this past September as against 
10,125 in that month last year, a decrease 
of 2,467 cars, or 24 per cent. 

The compilation showed, also, that at 
Great Lakes ports this September, cars 
of export freight (no figures supplied for 
grain) totaled 518 and the coastal trade 
amounted to 1,450 cars. No comparative 
figures for 1956 were given. 


























Airline Business Transactions 


Airline business transactions through 
the Airlines Clearing House in August 
were up 14.26 per cent from the same 
month in 1956, according to the Air 
Transport Association of America. The 
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association said the total interline busi- 
iness transacted this past August was 
$65,535,595.93, compared with $57,359,- 
02790 in August of 1956. 


Services and 
Products 


Barrel Rack Is Designed 
For Use by Forklift Trucks 


Development of a steel rack which, it 
says, is “designed to permit—for the first 
time—the handling and stacking of 
loaded or empty barrels and drums with 
standard forklift trucks” has been an- 
nounced by the Pressed Steel Division 
of the Republic Steel Corp., Cleveland, O. 

“The new drum rack supports two 
loaded barrels and makes easy the stack- 
ing of pairs of containers to any practi- 
cal height,” the Republic Steel division 


‘igen 





This steel rack permits, ‘for the first time,’ the 
stacking of loaded barrels and drums, without 
a need for special handling equipment, says the 
pressed steel division of Republic Steel, builder of 
the rack. It adds that ordinary forklift trucks can 
handle and stack drums, loaded or unloaded. 


said. “Great flexibility of handling and 
storage is provided because individual 
drums or pairs of drums can readily be 
removed without excessive handling of 
the other drums in the stack. 


“Eliminating the need for special 
drum-handling equipment, the new units 
are so made that a two-drum lift can 
be made from either front, back or either 
side. The same availability applies to a 
single top drum, for it can be removed 
from the supporting rack with the tines 
of the fork lift truck from any side. 
The units also make it easy to get at 
bunged drums for draw-off. 





“Safe, quick and easy, the drum racks 
make it possible to store more in-use 
drums in less space then ever before. 

“Efficient inventory control is also 
made simple because of the accessibility 
provided by this method of storing and 
handling containers. 

“Any standard fork lift truck can pick 
up, move and stack as many tiers of 
loaded drums at one time as its lifting 
capacity permits. And handling of load- 
ed containers with the barrel rack is safer 
because there is little chance of container 
contact. This is due to the design of the 
rack which isolates each drum or barrel 
from the other. ... 

“The barrel racks are made of heavy- 
gauge channel steel, strongly braced and 
welded. One unit will support 7,500 
pounds in 18-gauge drums and 14,000 
pounds in 16-gauge drums. The racks 
are enameled to offset rusting and are 
shipped knocked down, individually car- 
toned.” 


Maine Central Buys Land 


For Industrial Development 


The Maine Central Railroad has an- 
nounced the purchase of a plot of about 
50 acres from local industrialists and 
says it will join with them “in active 
search for new enterprises to be located 
on a 260-acre plot alongside the Maine 
Central’s mainline tracks at the Bangor- 
Hermon boundary.” 

The railroad said the 260-acre area 
would be known as the Queen City Com- 
mercial and Industrial Area. It is located 
partly in Bangor and partly in Hermon, 
Me., about three miles from the Bangor 
City Hall and a quarter of a mile from 
the Bangor Airport. 

“The land is ideally situated for the 
establishment of industrial railroad side- 
tracks and for track layouts and parking 
area for any future truck-train freight 
service development,” said E. Spencer 
Miller, president of the railroad. 


New McFaddin Terminals 


Opened in Massachusetts 


McFaddin Express, Inc., of Stamford, 
Conn., has announced the opening of two 
additional motor truck terminals in 
Massachusetts—at Allston and Holyoke. 

The company said the eastern terminal 
at Allston would serve the area of 
metropolitan Boston and that western 
terminal at Holyoke would serve Spring- 
field, West Springfield, Chicopee, East- 
hampton and contiguous cities and 
towns. The company’s other Massachu- 
setts facility is at Worcester. 


Carolina Freight Terminal 


The Carolina Freight Carriers Corp., of 
Cherryville, N.C., has announced the 
opening of a terminal at New Brunswick, 
N.J. The area to be served by it for- 
merly was covered by the company’s ter- 
minals at Jersey City and Paterson, N.J. 
The manager of the new facility is John 
Krall. The salesman in the immediate 
area is Richard Davis. 


Roller Bearings for L. & N. Cars 


The Louisville & Nashville Railroad 
has announced plans to install roller 
bearings on 230 of its passenger cars. 
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The line said that 100 cars were already 
so equipped. 

The work would be done in the rail- 
road’s shops at South Louisville, Ky., 
and would cost an estimated $3,000 per 
car, the L. & N. said. 





New Studebaker Truck 





With this ‘Transtar’ two-ton model, Studebaker 
moves into the heavier-duty field. The 1958 
trucks went on display October 15 in dealers’ 
showrooms. Powered by the Torque Star 289. 
cubic inch V-8 engine, the new truck will be 
available in 131, 155, 171 and 195-inch wheel- 
bases, says the Studebaker-Packard Corp., add- 
ing that maximum gross vehicle weight rating 
is ‘as high as 19,000 pounds,’ that ‘premium en- 
gine features which are standard equipment’ 
include heavy-duty inlet and exhaust valves, 
heavy-duty tri-metal main bearings, tri-metal 
connecting rod bearings and chrome-plated pis- 
ton rings, and that the transmission is a heavy- 
duty, four-speed synchromesh type. Included in 
the new unit as standard equipment are a 
15,000-pound rear axle, heavy-duty  six-stud 
wheels, a high capacity brake booster and 
heavy-duty front and rear springs, according to 
the corporation’s announcement. 


New Towboat for Canal Barge 





In announcing that its new towboat, the ‘Sally 
Polk,’ described as ‘the most modern and efficient 
river vessel designed for America’s inland water- 
way system’ and pictured here, would be chris- 
tened in ceremonies at New Orleans, La., Oc- 
tober 19, the Canal Barge Co. said that its fleet 
now would comprise eight modern towboats and 
23 ‘fully-integrated’ barges, with a loading ca- 
pacity of 495,000 barrels of bulk liquid com- 
modities. Joseph M. Jones, president of Canal 
Barge, said the new 148-foot-long towboat, 
powered by two 1,600-horsepower marine diesel 
engines, was the fifth towboat commissioned by 
Canal Barge in the last five years. Operating 
along the Mississippi River and its tributaries 
and over the Gulf Intracoastal Waterway and 
its ‘feeders,’ he said, Canal Barge Co. trans- 
ported commodities ‘as far west as Brownsville, 
Tex., as far east as St. Marks, Fla., and as far 
north as St. Paul, Minn., and Pittsburgh, Pa.’ 
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a counts. And that hour can make a day’s 
— difference in delivery time. When you 
. specify routing, remember that Eazor 
Barge Express operates on precise schedules 
. . . loading schedules, road schedules 
and city delivery schedules. WE WORK 
TO SAVE THE HOUR THAT CAN COST 
YOU A DAY! So when a day makes 
a difference . . . and it invariably 


does . . . specify Eazor. 


For schedules and list of points served direct in Pennsylvania, New York, New Jersey, Illinois 
ond West Virginia write: Eazor Express, Inc., 15 Twenty-Sixth Street, Pittsburgh 19, Pa. 
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Home Study in— 


Transportation 
and 
Traffic Management 


4) positive step toward 


a rewarding career! 


Whether you are employed by 
a carrier or shipper organization, 
you know of the opportunities in 
your field that exist for profes- 
sionally trained men and women. 
And the home study courses in 
transportation and traffic man- 
agement offered by the College of 
Advanced Traffic represent a 
sound and positive step toward a 
secure and rewarding future for 
you. 


Practical and economical, these 
home study courses are suited 
both for beginners wishing basic 
background and advanced train- 
ing as well as for those already 
employed in the field and plan- 
ning to advance their careers. 
Included in the courses are prac- 
tical problem projects ,worked 
from actual tariffs and tariff 
workbooks, written examinations 
and theory questions which are 
analyzed for you, corrected and 
graded by a faculty of competent 
and experienced traffic men. 


COLLEGE OF ADVANCED TRAFFIC 


22 West Madison St., 
Chicago 2, Ill. 


College of Advanced Traffic, Dept. TT 
22 West Madison Si. 
Chicago 2, Ill. 


Please send me, by return mail, full details 
of home study courses in transportation 
and traffic management. | understand that 
this request places me under no obliga- 
tion, and that no salesmen will call. 


... Zone ... State 


(0 Check here if you are a veteran en- 
titled to educational benefits under 
P.L. 550, 82nd Congress. 
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Bangor & Aroostook Orders 
150 End-Rack Freight Cars 


The Bangor & Aroostook Railroad on 
October 14 announced the purchase of 
150 end-rack pulpwood cars and said 
their cost would be “in the neighborhood 
of $1,580,000.” The cars will be built by 
the Magor Car Co. in Passaic, N.J., ac- 
cording to the announcement. 


“The end-rack cars are open-sided 
cars with solid end sections and con- 
structed with a depressed center sill,” 
said the B. & A. “This lowered center 
keeps the loaded pulpwood from work- 
ing loose in transit when it is loaded 
on the car in two tiers. Having open 
sides, the cars can be loaded and un- 
loaded by mechanical means. 


“The new cars, like the 429 mechani- 
cal pulpwood cars now owned by the 
railroad, will be equipped so that they 
can be clamped to an unloading ramp 
and the whole car tipped to a 45 degree 
angle. This dumps the whole load at 
once and unloading is accomplished in 
minutes, where it used to take hours by 
manual methods. This unloading pro- 
cedure was developed some years ago by 
the Bangor & Aroostook Railroad, work- 
ing with the Great Northern Paper Co. 


Additional 
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The new cars will all be constructed 
with roller bearings instead of the con- 
ventional journal box bearing. 

“Delivery of the cars is expected in the 
early summer of 1958.” 


Military Gives Airlines 


Cockpit Instrument Panel 


‘The Department of Defense has re- 
ported that a “successfully flight-tested 
cockpit instrument panel of the future” 
has been made available by the Army 
and Navy to the commercial airlines in 
the interest of air safety. 

The announcement said the panel pro- 
vided a “television-type artificial presen- 
tation of the outside world for the pilot 
under all weather conditions, and not 
only tells him how he is doing but what 
to do next.” 

The presentation was made to M. G. 
(Dan) Beard, assistant vice-president 
of American Airlines, Inc., on October 
14 at a closed Army-Navy instrumenta- 
tion symposium in the Hotel Statler, 
Los Angeles, Calif. Rear Adm. Rawson 
Bennett, chief of naval research, said 
that the reports represented four and a 
half years of point research and de- 
velopment. 


Transport Items 


Site Chosen for 15-Story 
Office Building of A.C.L. 


The Atlantic Coast Line Railroad has 
announced that it has authorized its 
engineering department to proceed with 
site preparation for its new 15-story 
office building in Jacksonville, Fla. It was 
stated that considerable preliminary work 
would be necessary to prepare the site 
prior to actual construction of the build- 
ing. 

W. Thomas Rice, president of Coast 
Line, conferred with Mayor Haydon 
Burns, of Jacksonville, the morning of 
October 3, concerning development of 
city property in the area adjacent to the 
Coast Line Office building. 

The A.C.L. said it hoped to have the 
building constructed and ready for oc- 
cupancy by the middle of 1960. 


Revised Report on Port 
Of San Diego Announced 


The Board of Engineers for Rivers 
and Harbors and the Maritime Adminis- 
tration have announced publication of 
a revised report on the Port of San 
Diego, Calif., a report identified as “No. 
27 of the Port Series.” 

Reports in this series according to the 
announcement, are prepared and pub- 
lished jointly by the two government 
agencies, under authority of law, to meet 
the needs of the federal, state, munici- 


pal, and port agencies, and others inter- 
ested in the development of harbors and 
the use of port and terminal facilities. 

The publication includes chapters on 
port operation and administration, port 
facilities and services, port and terminal 
charges, volume and flow of commerce, 
and on the communication facilities such 
as steamship lines, railroads, and air- 
lines. 


Copies cost $1 each, and may be ob- 
tained by ordering directly from the 
Superintendent of Documents, Govern- 
ment Printing Office, Washington 25, 
D.C. 


P.I.E. Will Move Offices 


Into Downtown Oakland 


Pacific Intermountain Express an- 
nounces that it is going to move its gen- 
eral offices to a new location in down- 
town Oakland, Calif—1417 Clay Street. 


A. S. Glikbarg, president, said P.LE. 
would occupy the former Taft & Pen- 
noyer department store building under 
a 15-year lease, with option to extend. 
He said the move probably would begin 
in December and would be completed by 
the first of the year. 


“As a part of the agreement,” the an- 
nouncement said, “Marmonte Corp. is 
purchasing P.I.E.’s property at Orinda 
which was acquired three years ago with 
the intent of constructing a general of- 
fice building in that community.” 
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P1ALIAGS SPORTS NR 


RACE TO CALIFORNIA DRIVERS ! 


SPEEDSTERS... AND PARTS... FLY FAST TWA 
Ale FREIGHT... DIRECT FROM ITALY....! 
QUICK, DEPENDABLE SHIPMENT FILLS CUSTOMERS' 
ORDERS PROMPTLY...HELPS MILLE MIGLIA MOTORS, 
WEST COAST O/STRIBUTORS, KEEP INVENTORY ATA 
MINIMUM... LOWERS CAPITAL INVESTMENT. ... AND 

TWA'S DIRECT ONE-AIRLINE- SERVICE FROM 
EUROPE SAVES COSTLY REFORWARDING DELAY! 


e SHIP IP TWA Al AIR FREIGH FREIGHT! | | 


CARGO PROBLEMS ? a ECONOMY PLUS ! 


WE WELCOME THEM! ly TWA AIR FREIGHT 
CARGO CONSULTANTS bYyy SAVES TIME. ASSURES 
STAND READY TO HELP... ay @ FAST, DOOR-TO-DOOR 
IN TWA OFFICES ACROSS 407 uf DELIVERY. CUTS PACKING 
THE U.S. AND OVERSEAS! \’ >> AND HANDLING COSTS... 


LOSS FROM BREAKAGE AND PILFERAGE! ~ 


: fa // TWA Fl hts carty Air Mail, 
Air Freight and arm ae a Air Express FWA 


TRANS WORLD AIRLINES F&F 


&. S.M.- EUROPE -AFRICA- ASIA 





CHICAGO HARBOR—DOWNTOWN. This is North Pier’s Ship Dock at mouth of Chicago River. Tall buildings of 


TRAFFIC Worip 


Loop 


in background. We also operate the Navy Pier Ship Dock (a half mile east of above location) for transfer of shipments 
direct to rail. Because freighters avoid bridges and locks they can arrive or depart at any hour. 


When you think of the Chicago Harbor 
think of NORTH PIER TERMINAL 


(3,000 feet of dockage for general merchandise, steel products, bulk and liquid) 


Chicago Harbor is at TWO important locations: 1. 
Downtown Harbor District (see photo above) and, 
2. Lake Calumet (see photo below). 


North Pier Terminal facilities are prominent and 
complete at BOTH locations. 

Chicago is the HUB of the St. Lawrence Seaway, the Great 
Lakes, the Mississippi and Gulf Waterways . . . for U.S. 
and world-wide distribution. 

North Pier Terminal docks and warehouses at the Down- 
town Harbor District (at mouth of the Chicago River) and 
at Lake Calumet are the most extensive, the largest, the most 
complete in the Chicago area. 

What do you want? 

For you—we have over 3,000 feet of docks. For you—we 
can handle general merchandise, steel products, bulk or 
liquids. For you—we have over 2,000,000 square feet of 


Sree. 


CHICAGO HARBOR-LAKE CALUME 


warehouse for general storage. Most of this area is heated. 
All is sprinklered. Heavy floor load. Very low insurance. 
ADT guard service. For you—-we have modern material 
handling equipment: cranes, conveyors, hoppers, fork and 
clamp lift trucks, crews to work days, nights, Sundays. 

Every feature of North Pier’s ultra modern buildings and 
equipment is designed to give you faster service at less cost. 
You can ship your goods on any of 23 railroads serving 
North Pier, or over an equally extensive network of high- 
ways. Ocean ships can be serviced. Every service you might 
need is immediately yours: routing, tracing, etc., and steve- 
doring, packaging, crating, etc. 

At North Pier you take advantage of over 40 years of 
practical experience. Phone or write for additional facts. 


NORTH PIER TERMINAL 


444 Lake Shore Dr., Chicago 11, Ill. SUperior 7-5606 
W. W. Huggett, Pres. W. S. Huggett, Marine Mgr. 


a . 
ba 
a ™ ‘eas 
Poe - te, 
oe ’ 


T. At left is North Pier’s Transit Dock House for storage and transfer. Ware- 


house at right is for General Storage. Trucks can load or unload inside or outside of buildings. Rail lines with reciprocal 
switching. 
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se THE ST. LAWRENCE SEAWAY 


years of 
facts. 


LL . The Seaway . ... its legislative basis, its purpose, and something about the size of the job it entails. 

r 7-5606 

‘ine Mgr. 

Computations . . . an estimate of how long, under certain assumptions concerning tolls, traffic volume 
and interest rates, it will take Canada and the United States to pay their shares of the cost of the Seaway. 


Impact . . . some views and studies of the effect of the Seaway as a deep-water channel for Great Lakes 
area traffic, the conditions under which the Seaway will attract traffic, and how coastal harbor interests 
are moving to meet anticipated Seaway competition. 


Lake harbors . . . plans of Great Lakes harbor organizations to serve the anticipated Seaway traffic. 





. Ware- 


eciprocal *The title of a film produced for the Caterpillar Tractor Co. showing the scope of the job being done on the Seaway. 
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THE FIRST passenger-cargo ship especially designed for service from the Channel ports to the Great Lakes via the St. Lawrence Seaway. 
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built at Amsterdam for the Fjell-Oranje Line. 
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It will be 


P att / The legislative basis... 


the purpose ... the physical features .. . the area around 


the St. Lawrence Seaway 


By LEWIS W. BRITTON 


Tre purpose of the St. Lawrence Seaway is to permit general cargo vessels 
about six or seven times the size of those presently handled to travel from 
or to sea level at Montreal regardless of the fact that Lake Michigan and 
Lake Huron are 578.5 feet, and Lake Superior 600.5 feet, above sea level. 
The Seaway, including the present Welland Canal, will “lift” incoming ships, 
and “drop” outgoing ships to that extent. The average ore ship will be able 
to handle 25,000 tons, while the cargo ships will handle from 8,500 to 10,000 


tons each over the Seaway. 


Vessels of larger size will be able to 
traverse the improved inland waterway 
system because the present depth of 14 
feet in the canals is being increased to 27 
feet wherever necessary. 

The work on the Canadian side is be- 
ing done by The St. Lawrence Seaway 
Authority, created by an act of the 
Canadian Parliament and assented to 
by the King of England on December 21, 
1951. The work on the American side 
is being done by the St. Lawrence Sea- 
way Development Corporation, created 
by Public Law 258 (the Wiley-Dondero 
act) of the Eighty-third Congress, ap- 
proved by the President May 13, 1954. 

Strictly speaking, the Seaway is that 
portion of the waterway extending from 
Montreal to Tivbetts Point on the east- 
ern edge of Lake Ontario, since it is 
in this area that the St. Lawrence River 
improvement works were necessary Over 
a distance of 182 miles. But some work 
on the Welland Canal, as well as the 
work to be done by the United States in 
the Great Lakes connecting channels, 
makes possible the thing which is in the 
minds of most people who think of the 
“St. Lawrence Seaway” as consisting of 
the entire system of lakes, locks, canals, 
and the St. Lawrence River which link 
the Great Lakes area with other parts 
of the world—to create “the eighth sea.” 


Length of Waterway 
Under that viewpoint, then, the sail- 
ing distance over the improved water- 
way from Duluth, Minn., to the Strait of 
Belle Isle, where the waterway reaches 
the Atlantic Ocean, will be 2,342 miles. 
The sailing distance from Chicago to 


the Strait of Belle Isle will be 2,293 miles. 

In the second of its reports on “The 
St. Lawrence Seaway Under Construc- 
tion,” published in March, 1957, the 
Canadian Seaway Authority gave these 
data on the job: Total to be dredged, 
18,160,000 cubic yards; total to be ex- 
cavated, 51,243,000 cubic yards; concrete, 
2,010,000 cubic yards required; cement, 
7,000,000 bags required; steel,. structural, 
31,375 tons required; reinforcing, 16,000 
tons required, and piling, 16,000 tons re- 
quired. 

Excavations in Canada extend over 
a distance of 25 miles and those in the 
United States, 12 miles; dredging in 
Canada extends over a distance of 60 
miles and in the United States, 12 miles. 

It is understood, of course, that the 
aforementioned data include work for 
the common power project. Nevertheless, 
they do give a measure of the size of the 
physical job involved. 

New Canadian-Built Locks 

Canada is building five locks: St. Lam- 


bert; Cote Ste. Catherine; Beuharnois 
(two locks) and Iroquois. The United 


: States is building two locks: the Grass 


River Lock and the Dwight D. Eisen- 
hower Lock. These seven locks, with 
eight in the Welland Canal, will cut the 
present number of locks from 30 to 15. 

The locks will be 800 feet long (with 
a useable length of 768 feet), 80 feet 
wide, and with a depth of 30 feet at the 
sills—the lower support of the lock gates. 
In a joint announcement in August, 
1957, the Canadian and United States 
Seaway authorities said that normal 
traffic on the Seaway would be limited 


to vessels 715 feet long, with a 172-foot 
beam. 

The Canadian Seaway Authority is 
authorized to borrow from its govern- 
ment $320 million, and the St. Lawrence 
Seaway Development Corporation is au- 
thorized to borrow $140 million from the 
U.S. Treasury. In its March, 1957, pub- 
lication, the Canadian Seaway Author- 
a estimated its total cost at $285 mil- 
ion. 


Navigation of the St. Lawrence has 
been developed by Canada for more than 
100 years in order to take ships around 
beautiful but impassible rapids. A ship 
coming up the St. Lawrence from Mon- 
treal goes through the Lachine and 
Soulange ‘sections where present 14-feet 
canals are being deepened to the new 
27 feet, and through Lake St. Francis. 
Canadian locks will overcome some 151 
feet of rise in the river in this area. 


Long Sault Canal 


In the International Rapids section of 
the river will be located the joint power 
development project of the Power Au- 
thority of the State of New York and the 
Hydro-Electric Power Commission of 
Ontario. To bypass the pool required 
for the development of electric power, 
the United States is constructing the 
Long Sault Canal in the stretch between 
Cornwall, on the Canadian side, and St. 
Regis-Massena on the American side to 
Ogdensburg, N.Y. In the canal will be 
the Grass Lake and Eisenhower locks. 
When the upbound ship has passed 
through those two locks, it will have been 
lifted to a total of 242 feet, and an ad- 
ditional 4-foot lift at the Iroquois lock 
will take the ship to the level of Lake 
Ontario, 246 feet. The United States 
will provide also a 27-foot channel in 
the Thousand Islands section of the 
river between Ogdensburg and the east- 
ern end of Lake Ontario. 

After sailing to the western end of 
Lake Ontario the ship enters the Wel- 
land Canal and will be lifted, through 
eight locks to the level of Lake Erie, 





CHARLES GAVSIE 


president of The St. Lawrence 
Seaway Authority (Canada). 


572 feet above sea level. The Welland 
Canal is 28 miles in length, and needs 
some dredging to add about two feet to 
its present depth. 


Ice and Turbulent-Water Control 


The Iroquois dam and lock lie between 
the American locks in the International 
Rapids section and Ogdensburg. The 





dam is for purposes of control, to 
eliminate turbulence in the river so that, 
in the winter, a smooth ice sheet may be 
formed beneath which the water for 
the power dam in the International 
Rapids section will flow. Ice which 
forms and then splinters in turbulent 
water makes for trouble at power dam 
intakes. 

While the improvements in the con- 
necting channels in the Great Lakes 
system are separate from the St. Law- 
rence Seaway, 2nd are the responsibility 
of the U. S. Army Corps of Engineers, 
they are important to the over-all effi- 
ciency of the Seaway, since any limita- 
tion on shipping in those connecting 
channels would lessen the size of vessels 
which could make the entire sailing from 
foreign ports to Great Lakes ports. 

The United States wlil deepen the 
channels in the St. Clair River, Lake St. 
Clair and the Detroit River from 21 feet 
for upbound vessels and 26 feet for 
downbound vessels to a uniform depth 
of 27 feet. ‘Those projects involve 88 
miles of waterway. 

The St. Marys River, connecting Lake 
Superior and Lake Huron, is to be deep- 
ened to 27 feet. Here there are already 
five parallel locks and three parallel 
canals, four of the locks and two of the 
canals having been constructed by the 
United States, and one lock and one 
canal by Canada. 

According to the “Statistical Abstract 
of the United States, 1954,” compiled by 
the Department of Commerce, the eight 
states (New York, Pennsylvania, Ohio, 
Indiana, Illinois, Michigan, Minnesota 
and Wisconsin) which border the Great 
Lakes and the St. Lawrence River have 
a land area of 417,865 square miles, or 
14 per cent of the land area of the 
United States, with a population of 58.7 





LEWIS G. CASTLE 


administrator of the St. Lawrence 
Seaway Development Corporation (U.S.). 


million, or 38.9 per cent of the 1954 
population of the country. 

The Treasury Department reported 
that, for 1951, the area had 45.6 per cent 
of the total gross income of the coun- 
try. In 1952, according to the Depart- 
ment of Commerce, value added by 
manufacture in the area was 55 per cent 
of the total for the United States. 

In agriculture, the eight-state area 
harvested 26.5 per cent of the cropland, 
and had 24.8 per cent of the total num- 
ber of farms and 15.1 per cent of the 
farm lands, representing 27.2 per cent 
of the value of all farm lands in the 
United States. 


P a wt yo Some estimates ... some 


revisions ...and some views on the tolls 


and traffic problems involved ... 


Iw the July 27, 1957, issue of Trarric WoRLD appeared a computation of the 
length of time it would take for the United States and Canadian govern- 
ments to pay the cost of the St. Lawrence Seaway from the tolls to be 
collected from ships making use of the Seaway. 


That computation was based on the 
estimates which then seemed acceptable 
for such a computation. It was offered 
with the frank statement that a change 
in any of the assumptions made would, 
of course, make a change in the final 
results. 


The end result of the computations— 
shown in detail on the accompanying 
tables, was that it would take the 
United States 52 years and Canada 56 
years to pay off their respective por- 
tions of the cost. 


In making those computations, the 
cost figure used was the total legislative 
authorization for the Canadian and 
American Seaway entities—$320 million 
for the former and $140 million for the 
latter. With the work on the Seaway 
well under way, the Canadian authority 
now estimates that its total construc- 
tion will be $285 million, or $35 million 


less than the figure on which the 56- 
year pay-off period was computed. 


New Canadian Computations 


A recasting of the figures for the 
Canadian authority on the basis of a 
total cost of $285 million, with interest 
at 4 per cent a year, and annual expenses 
of $4,700,000 (the latter two figures being 
the same as those used in the earlier 
computation) would show that the first 
year in which there would be an excess 
of income over expenses and interest 
payments would be 1962 instead of 1963 
as shown in the earlier estimates. At 
the end of 1962, under the new computa- 
tion, Canada’s debt would be $315,348,- 
395 instead of $357,931,247 at the end of 
1963, the first year in which there would 
have been an excess over expenses under 
the assumption that Canada’s cost would 
have equalled the legislative debt au- 
thority—$320 million. 


These new computations show, also, 
that the Canadian authority will have 
paid out its total debt, with interest 
and expenses, by the year 2000, or 14 
years earlier than under the computa- 
tion when the legislative authority of 
$320 million was used as the cost of the 
Canadian portion of the Seaway. 

Traffic Estimates 

In the original computation, it was as- 
sumed that there would be one million 
tons of freight cn which tolls would be 
charged in 1958; 17,000,000 in 1959; 34,- 
800,000 in 1960; 39,000,000 in 1961; 44,- 
000,000 in 1962; 49,000,000 in 1963 and 
53,400,000 in 1964, with that 1964 figure 
remaining as the average annual toll- 
paying traffic for the pay-out period. 


The 53.4-million ton figure for 1964 
was that of the economist for the St. 
Lawrence Seaway Development Corpora- 
tion. He regarded that as “demand” 
traffic—that is, the traffic which would 
seek passage over the Seaway, and it was 
his thought that it would rise in amount 
after that year. 
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For the purposes of the original com- 
putation, in view of other circumstances, 
the 1964 figure was taken as the peak 
which would be carried annually, as an 
average, over the remaining years in 
which the costs would be paid off. Under 
the Canadian and United States legisla- 
tion, the respective authorities are ex- 
pected to pay off their debt within 50 












ars. 
Fancther factor which has not been 
disturbed in recomputing the pay-off pe- 
riod is the division of the traffic into 
80 per cent bulk cargo and 20 per cent 
general cargo. Also unchanged was the 
assumption that the toll rate would be 
$1.25 a short ton for general cargo and 
40 cents a short ton for bulk cargo. The 
revenue computed under those charges 
was divided on the basis of the legisla- 
tive debt authorizations—70 per cent to 
Canada and 30 per cent to the U.S. 
That division has been left unchanged 
in the recomputation of the Canadian 
pay-off period, since the reduction from 
$320 million to $285 million would make 
the Canadian share of the total cost 






























































U.S.). only about two per cent less than its 
share under the original computation, 
1e 1954 | and in an estimate of this character 
there seems no need for a refinement to 
eported | take that difference into account. 
gs The Welland Canal 
Depart- As a part of the criticism of estimates 
Jed by | of traffic which may traverse the Sea- 
yer cent | way, the point has been raised that the 
es. Welland Canal way prove to be a bottle- 
fe area | neck. It is objected that the present 
‘opland, | “canalers” are going to continue to 
il num- | carry traffic so that the introduction 
of the | of the larger ships will make a total 
er cent | transit burden which the Welland - 
in the | Canal cannot meet. 

The problem is approached in this way 
by an official of the Welland Canal. He 
points out that the official figures for 
1956 showed nearly 10,000 transits with 
an average of about 2,300 tons for each 
transit, or a total of 23 million tons 
which passed through the Welland 
Canal. 

The canal official then said that if 
the handling of larger ships caused a 
decease of 30 per cent in transits, about 
7,000 ships would be put through the 
canal. He added that if those ships 
carried, on an average, 8500 tons of 
traffic, the total would more than equal 
the 53.4 million tons estimated as peak 
traffic by 1964. 

w, also,} ‘The latter assumption is not accepted 
ill have | by critics of the traffic estimates. Any 
interest | judgment in the matter must take into 
), or 14] account the following preliminary fig- 
omputa- | ures prepared by the Corps of Engi- 
ority of | neers for a report to Congress covering 
t of the | 1956. 
y. In that year imports from Canada to 
United States Great Lakes ports totaled 
was as- | 10,573,000 tons and imports from over- 
million | Seas totaled 293,000 tons. 
yould be Exports from U.S. Great Lakes ports 
959; 34,- | to Canadian ports totaled 25,711,000 tons, 
161; 44,- | and to overseas ports, 281,000 tons. 
963 and} The Canadian Dominion Bureau of |. 
4 figure | Statistics reported that in 1956 the traffic 
ual toll- | at St. Lawrence River ports amounted 
iod. to 13,500,000 tons, while the National 
for 1964 Harbours Board of Canada reported that, 
the St for the five-year period 1952-56, water- 
B ‘| borne cargo handled at the eight har- 
vorpora- | bors under its jurisdiction consisted of 
jemand 32 per cent export traffic, 22 per cent 
h would | import traffic, and 46 per cent domestic 
id it was | ‘raffic. 
- amount Applying 54 per cent—the total of 





import and export traffic percentages— 








TRACTION 
RIGHT ON THE RAILS 


%y 


Through a process called “rail conditioning”, a new 
chemical is sprayed on the top of rails to increase the 
“pulling power” of locomotives. It was developed to 
combat an almost invisible, tough film of oil that forms 
on top of rails, causing locomotive wheels to slip, 
losing vital traction. 


Rail conditioning is now regularly used by the Reading 
on mountainous grades in Pennsylvania, contributing to 
better transportation service. 


This is just another example of how the Reading’s 
pioneering and research in every phase of railroading— 

f — in cooperation with suppliers—is being applied promptly 
in providing more efficient and economical freight service. 
It’s another reason, too, why it is so frequently said— 
you can depend on the Reading. 






READING TERMINAL, Philadelphia, Pa. 


Reading Railway System 


TRAFFIC Wortp 


REVENUES, EXPENSES, DEBT REDUCTION, ST. LAWRENCE SEAWAY 


eee 


Revenue Expense Interest | Balance 


Authorized Debt . 
2,000,000 
2,000,000 
2,000,000 
2,000,000 
2,000,000 
2,000,000 
2,000,000 


1958 
1959 
1960 
1961 
¥ 1962 
t 1963 
1964 


Totals for first 7 years 
of estimated traffic 


171,000 
2,907,000 
5,950,800 
6,669,000 
7,524,000 
8,379,000 
9,131,400 


40,732,200 


1965-74 91,314,000 


1975-84 91,314,000 


1985-94 91,314,000 | 


1995-2004 91,314,000 
2005-2009 45,657,000 


2010 9,131,400 


Total 





* * Surplus. 


Some ‘Bench-Marks’ 
: U.S.A. Canada 
First year of profit 1963 1963 
Deficit before 


that year $23,492,935 | $37,931,247 
Deficit 1964—first 
year total esti- 


mated traffic $22,836,188 | $37,397,497 


First year amortiz- 
ing original 


debt 1976 1976 


Yeor fully paid 2010 2014 


5 


to the 23,800,000 tons handled at those 
harbors in 1956 would mean _ that 
13,852,000 tons moved in Canadian 
foreign commerce. Adding the 534,000 
tons of export and import traffic of the 
United States would indicate that, 
roughly, the total export and import 
traffic from the Great Lakes and St. 
Lawrence area was 15 million tons. 


The building up of traffic volume to 
the 53.4-million-ton level will involve 
the development of a greater volume of 
export and import trade, the construc- 
tion of ships to carry that traffic prof- 
itably, the diversion of . traffic from 
coastal ports—New York port authori- 
ties anticipate such a diversion—and 
the level of the tolls to be charged. 


The Tolls Problems 


Eastern United States interests, in- 
cluding the railroads, insist on tolls at 
a level which will liquidate the cost of 
the American part of the Seaway, a re- 
quirement of the legislation authorizing 
its construction. Midwestern American 
interests, and Canadian interests are for 
low tolls, or for none. There is a ques- 
tion raised by the Canadians as to 
whether or not the Canadian legislation 
authorizing construction of the Seaway 
makes the collection of tolls manda- 


tory. 


14,000,000 
20,000,000 
20,000,000 
20,000,000 
20,000,000 
10,000,000 

2,000,000 


460,776,600 | 106,000,000 | 202,414,806 


tist yr. of profit for US. 


United States 


Canada 





140,000,000 
146,729,000 
150,957,515 
162,290,228 
163,301,386 
163,492,935 
162,836,188 
161,404,055 


4,900,000 
5,135,515 
5,283,513 
5,680,158 
5,715,549 
5,722,253 
5,699,267 


38,136,255 | 161,404,055 


53,925,047 | 144,015,102 
46,785,166 | 119,486,268 
36,713,656 | 84,885,924 
22,506,798 

4,186,593 4,608,315 


161,291 2,361,794** 








7 1st yr. of profit for Canada 


Revenue 


399,000 
6,783,000 
13,885,000 
15,561,000 
17,556,000 
19,551,000 
21,306,000 


95,041,000 
213,066,000 
213,066,000 
213,066,000 | 
36,078,722 106,533,000 | 


840,772,000 | 197,400,000 | 354,716,422 


Expense | Interest | Balance — 


New Cost Estimate... . 
4,700,000 11,400,000 
4,700,000 12,028,040 
4,700,000 12,425,842 
4,700,000 12,555,467 
4,700,000 12,623,246 
4,700,000 12,613,936 
4,700,000 12,524,453 


285,000,000 
300,701,000 
310,646,040 
313,886,682 
315,581,149 
315,348,395 
313,111,331 
309,029,184 


ee 


32,900,000 86,170,984 


47,000,000 | 115,094,880 | 258,058,064 


47,000,000 90,616,293 | 182,608,357 





47,000,000 54,382,000 | 70,924,357 


23,500,000 8,452,265 3,656,378** 


Italics represent 5 year period only 1995-1999 





Over-all Tonnage, Revenue, to First Year of ‘Demand’ Tonnage 


| Tons of 
Freight 
“7,000,000 
17,000,000 
34,800,000 

| 39,000,000 
44,000,000 
49,000,000 
53,400,000 


Bulk 

800,000 
13,600,000 
27,840,000 
31,200,000 
35,200,000 
39,200,000 
42,720,000 





Bulk 
Revenue 
$ 320,000 

5,440,000 
11,136,000 
12,480,000 
14,080,000 
15,680,000 
17,088,000 


Gen’! 
Revenue 
$ 250,000 
4,250,000 
8,700,000 
9,750,000 
11,000,000 
12,250,000 
13,350,000 


Total 
Revenue 
$ 570,000 

9,690,000 
19,836,000 
22,230,000 
25,080,000 
27,930,000 
30,438,000 





Historical Footnote on Seaway Costs 


On July 18, 1932, when a treaty between Canada and the United 
States for the construction of the “Great Lakes-St. Lawrence deep water- 
way” was signed, President Herbert Hoover issued a statement in which he 
said that the cost of a 27-foot waterway from the sea to all Canadian and 
American points on the Great Lakes would, “under the engineers’ esti- 


mates,” be about $543,000,000. 


Of that sum, he said, about $272,000,000 would be expended by the 


United States. 


President Hoover also said that the waterway would probably require 
10 years for completion, adding that in that time “normal growth of traffic 
in the nation will far more than compensate for any diversions from 
American railways and other American port facilities.” 


The State Department also issued a statement in which it gave the 
exact cost estimate of the Joint Board of Engineers as $543,429,000, and 
added it was thought that the United States would spend $272,453,000 of 
the total, while Canada would spend $270,976,000. 


Also, the estimate of 53.4 million tons 
of tolls-paying traffic includes some of 
the present inter-Lakes and Lakes-St. 
Lawrence traffic, which has not been 
paying tolls. Questions have been raised 
as to how tolls on such “partial transits” 
of the Seaway are to be levied. 

Critics of the traffic estimates say 
that the Welland Canal locks will have 


to be “twinned” to carry anything like 
the higher tonnages forecast. However, 
on a cruise sponsored by the Chicago 
Association of Commerce and Industry, 
September 3-11, 1957, which included 
transiting the Welland Canal and view- 
ing the work on the two American locks, 
it was pointed out that the present Wel- 
land Canal is the fourth to be built and 
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that some of the earlier canal works are 
still to be seen, the implication being 


On that cruise the view was also ad- 


vanced that the development of greater 


that adding to Welland’s capacity would tonnages of overseas traffic, which would 


not be too difficult. 


use the entire Seaway, would require a 


113 


“two-way trade,” and that any effort to 
increase in a substantial way imports 
into the United States would exert pres- 
sure on America’s protective tariff policy. 


P art 3 Views on how if will affect 


port competition, rates, demurrage rules, 


transportation services and the location of industry... 


Tre purpose of this section of the St. Lawrence Seaway review is to set out 
the results of studies of various organizations and their conclusions as to the 
effect of the opening of the Seaway on the flow of traffic. 


As a background for those views, it 
may be noted that “Business Statistics 
—1957 Biennial Edition—A Supplement 
to the Survey of Current Business,” 
released September 23, 1957, by the De- 
partment of Commerce, shows that 114,- 
629,311 long tons represented exports from 
the United States, and that 71,025,782 
tons represented imports, both figures 
for dry cargo. 

These data cover only waterborne 
trade and include traffic through At- 
lantic, Gulf, Pacific, and Great Lakes 
ports. They represent the traffic (mostly, 
of course, that flowing through Atlantic 
ports) from which at least a part of any 
very large expansion of Seaway traffic 
must be diverted. 

In dollar volume, 2.4 per cent of the 
exports went to Africa; 15.3 per cent to 
Asia and Oceania; 27 per cent to Europe; 
44 per cent to northern and southern 
North America and 10 per cent to South 
America. 

Imports by dollar volume in 1956 were 
46 per cent from Africa; 17.3 per cent 
from Asia and Oceania; 23.4 per cent 
from Europe; 34.3 per cent from north- 
ern and southern North America, and 
20 per cent from South America. 

Remembering that some part of the 
exports and imports were handled in 
1956 over the Great Lakes and the St. 
Lawrence, the volume figures given above 
will indicate from which geographical 
segments of the foreign trade further 
traffic may be diverted to the Seaway. 

John C. Bukema, president of the 
Great Lakes Harbor Association, ob- 
serves that upper Lakes opinion is that 
by 1964 or 1965 there will be from 5 to 
6 million tons of general cargo flowing 
in export and import trade over the 
Seaway. This cargo is exclusive of the 
bulk cargoes—grain and iron ore, which 
move mostly between ports on the Great 
Lakes and the St. Lawrence. 

The 1957 edition of “Business Statis- 
tics” reports that exports of agricultural 
commodities in 1956 amounted to $346,- 
502,000, while non-agricultural exports 
totaled $1,223,320,000. The commodities 
listed as “principal” exports were: Auto- 
mobiles, parts and accessories; chemicals 
and related products; coal and related 
fuels; iron and steel mill products; pe- 
troleum and products and textiles and 
manufactures. In the classification of 
machinery were included agricultural 
machinery; tractors, parts and acces- 
sories; electrical, metal-working, and 
other industrial machinery. 

Before looking at some of the esti- 
mates made of Seaway traffic, it should 


be observed that all authorities take 
into consideration population and pro- 
duction growth. A Canadian official has 
stated that the Seaway would de- 
prive no other transportation medium 
of traffic, but would merely take care 
of the natural demand flowing from the 
— of the United States and Can- 
ada. 


The U.S. Department of Commerce in 
August, 1957, issued some projections 
of population growth. By 1970, the low- 
est estimate for the U.S. projected on 
the basis of one set of assumptions, 
was 195.4 million. 


The Royal Commission on Canada’s 
economical prosvects predicted that 
Canada’s population would grow from 
aaa 16 million to 26.6 million in 


George S. Mooney, director of the St. 
Lawrence Municipal Bureau of Montreal, 
in an address in September, 1956, to the 
American Association of Port Authori- 
ties, said that the economic impact of the 
Seaway would reach “far and beyond the 
areas surrounding the St. Lawrence and 
the Great Lakes,” and that “its effect will 
be pervasive throughout the length and 
breadth of the continent.” He decried 
both the enthusiasts for the Seaway and 
those who took a gloomy view of its ef- 
fects. While he suggested changes in the 
traffic flow of a number of commodities, 
he also said: 

“It is not because of any major diver- 
sion in the established maritime ocean 
traffic of the St. Lawrence and Atlantic 
ports that inland lake and river ports 
are justified in planning reasonable 
development programs for the future. 
Rather, it is because, in the nature of 
things, they are destined to grow.” 

Later he said that “it is the promise 


ADDITIONAL COPIES 
AVAILABLE 


Additional copies of this article ‘The 
Eighth Sea,” consisting of four parts, 
may be obtained at the following prices: 
Single copies, 25 cents; 5 to 20 copies, 20 
cents each; 21 to 50 copies, 15 cents 
each; 51 or more copies, 10 cents each. 
Please send check with order to Reprint 
Department, TRAFFIC WORLD, 815 Wash- 
ington Building, Washington 5, D. C. 


of larger import and export movements 
in the future, consequent upon an ex- 
panding economy, rather than in any 
reshuffiing of the existing volume of 
ocean traffic on the St. Lawrence that 
warrants the belief that inland ports will 
become increasingly important in the 
days to come. . .” 

Grace Line Surveys Shipper Intentions 


Here seems to be the logical point at 
which to set out the results of a survey 
of shipper interest in the use of the 
Seaway to reach Latin American mark- 
ets made by Grace Line, Inc., as re- 
ported to the Federal Maritime Board in 
connection with an application for an 
operating subsidy on trade route No. 
33, from the Great Lakes to the Carib- 
bean area, determined by the Maritime 
Administrator to be essential to the 
foreign trade of the United States. 

The company interviewed 124 export- 
ers, and said it was found that “main- 
ly industrial goods and other high-rate 
items were presently being shipped to 
Latin American markets.” Those items, 
it said, were: Agricultural machinery; 
animal by-products, glue, etc.; auto 
parts; automobiles, boxed and unboxed; 
bedding and furniture; buffing and 
cleaning compounds; canned meats and 
other foodstuffs in cans; cement mixers; 
chemicals, industrial, general, and other; 
cooking utensile; drugs and other phar- 
maceuticals; electrical equipment; en- 
gines, gas and other non-internal-com- 
bustion; ffirebrick; flour; industrial 
electrical equipment; machine parts; 
machine tools; malt in bags; marine mo- 
tors; milk, powdered; motorcycles; oil in 
drums and cans; padlocks; paint and 
paint bases; paper and paper products; 
plate glass and other glass products; 
power shovels and cranes; refrigerators; 
resins, synthetic and natural; road 
building machinery; rubber, crude and 
finished products; seeds in bags; soap and 
other toiletries: steel, construction, plate, 
tanks, etc.; tires; tractors, and tubing, 
steel and copper, etc. 

Reasons for Great Lakes Exports 


Of the 124 exporters interviewed, 31 
were using Great Lakes service and the 
other 93 were exporting via Atlantic, 
Gulf or Pacific ports. The reasons given 
by the 31 exporting via the Great Lakes 
were stated by Grace as follows: 

“1. Rate is lowest this way, beats in- 
land rail to New York and steamer to 
South America by 10 per cent in some 
cases. 

“2. Plant located very near port fa- 
cilities, saves handling. 

; “3. Just experimenting with the serv- 
ce. 
“4. Consignee requests lakes service 
for his own reasons. 





FOR TRAFFIC 
EXECUTIVES AND 
SHIPPERS! 





NEW 


FREE BOOK 


TELLS HOW 

UNION BARGE LINE 
SERVICES CAN 
HELP YOU 


Want the advantage of low waterway 
rates? Want modern regularity in 
moving shipments? Want to know 
where your shipments are daily, 
hourly? Get the facts on this effec- 
tive distribution service by writing 
for Bulletin 1801T today. Use the 
coupon below. 


UNION BARGE LINE 


I (title) 


! (city & state) 


L 


PITTSBURGH 22, PA. 


The modern distribution service 
supplying 234 markets in 18 states 


UNION BARGE LINE, Pittsburgh 22, Pa. 
Send me your free book on UBL services 


(name) 


(compony) 


(address) 





Ree ee ea oun oe eas en enn en onl 


“5. Want to help promote the port. 

“6. No special reason; just prefer 
steamship direct from the lakes to the 
Caribbean.” 

The 93 exporters not shipping via the 
Great Lakes, according to Grace’s r~ ort, 
gave a number of reasons, the ore 
prevalent being: 

“Poor and irregular service: too un- 
dependable (this was the only reason in 
57 of the 93 cases for using other serv- 
ices than the Great Lakes, and those 
interviewed said that it was the prime 
reason); port facilities inadequate for 
handling the cargo; need fast service and 
Great Lakes too slow in shipment time; 
cheaper rates by inland rail to Atlantic 
seaboard; export packing done in New 
York; plant closer to Atlantic ports; in- 
structed by consignee to ship via New 
York; no Great Lakes rates available; 
must rely on seaboard in winter so don’t 
want involvements with Great Lakes; 
use conference lines only; no American- 
flag ships available, won’t use. others; 
just don’t ship via Great Lakes, no spe- 
cial reasons other than that.” 


TRAFFIC Wor. 


As to inducements to use Great Lakes 
services, 60 of the exporters said that 
frequency of sailing was of primary im- 
portance, and one shipper said that item 
was “mandatory.” 

Other comments on inducements nec- 
essary to make exporters use Great 
Lakes facilities were beter port facilities; 
dependable American-flag service; the 
services of good export agents in ship- 
pers’ area; and, in one form or another, 
better cargo handling facilities at the 
ports, with more information about rates, 

Of the 124 exporters interviewed, 104 
said that they would support an Ameri- 
can-flag service. 

Grace expressed its intention to the 
Federal Maritime Board to serve Chi- 
cago, Milwaukee, Detroit, Cleveland, 
Toledo, Toronto, Montreal and such 
other Great. Lakes or St. Lawrence 
River ports as time and schedules per- 
mitted to utilize any open space that 
might be available, and ports in the 
Netherlands Antilles, Venezuela, and the 
north coast of Colombia in the Carrib- 
bean. 


Port of New York Potential Diversions Estimated 


Walter P. Hedden, director of port 
development for the Port of New York 
Authority, in 1951 testified before the 
House public works committee in oppo- 
sition to the navigational features of the 
St. Lawrence Seaway. A copy of his 
testimony and a separate statement by 
Mr. Hedden were furnished for the pur- 
pose of this review, indicating that the 
port officials consider those figures 
valid as of today. 

Mr. Hedden in his statement broke 
down by commodities his estimate of 
potential diversion from the port of 
New York. He said that the total for- 
eign trade of the port of New York in 
1948, excluding bulk petroleum imports. 
was 18,646,449 tons, as reported in the 
commercial statistics of the Army Corps 
of Engineers, with a potential diversion 
to the St. Lawrence Seaway of 3,590,000 
tons, or about 19 per cent. 

In the breakdown of those figures, Mr. 
Hedden showed the 1948 export tonnage 
at the port of New York as 10,259,918, 
and of this he estimated 2,100,000 tons 
as “potential diversion to St. Lawrence 
Seaway.” 

By commodities, the port tonnage and 
the potential diversion, respectively, 
were shown as: Grain and grain prod- 
ucts, 920,895 and 500,000; automobiles 
and agricultural implements, 109,008 
and 400,000; iron and steel, 1,635,570 and 
500,000; machinery, 1,069,551 and 300,000; 
petroleum products, 1,003,210, no di- 
version, and all other exports, 4,621,684, 
and 400,000. 

Total import tonnage at the port of 
New York in 1948 was shown as 19,678,- 
027, with a potential diversion of 
1,490,000. The imports and the potential 
diversion, in tons, were shown, respec- 
tively, as follows: Sugar, 754,984 and 
300,000; coffee, 656,919 and 150,000; 
rubber, 593,835 and 200,000; cocoa beans, 
195,299 and 25,000; vegetable oils, 158,036 
and 75,000; oil seeds, 208,125 and 100,000; 
woodpulp, 27,186 and 15,000; ore (chrome, 
manganese), 231,377 and 100,000; alumi- 
num ore and scrap, 145,141 and 125,000; 
gypsum, 1,039,849, with no diversion; 
petroleum and fuel oil (bulk), 11,291,496, 
with no diversion, and all other imports, 
4,375,510 and 400,000. 

Mr. Hedden showed total foreign trade 


as 29,937,945 tons, but by deducting the 
11,291,496 of tanker imports of petroleum, 
arrived at the 18,747,449 tons, against 
which he placed the potential diversion 
of 3,590,000 tons. 


Niagara Frontier Growth 


In what might be considered, by impli- 
cation, a substantiation of the possibili- 
ties advanced by Mr. Hedden, Edward T. 
Dickinson, commissioner of the Depart- 
ment of Commerce of the state of New 
York, on September 11 told Niagara 
Frontier businessmen at a meeting in 
Buffalo, N.Y., that they, as local business 
men, should prepare for a new era of 
development and expansion because, he 
said, he fully expected that the St. Law- 
rence Seaway would “open still more 
exciting prospects for expansion in the 
Niagara Frontier” than did the opening 
of the Erie Canal in 1825. 

The improvement of Niagara frontier 
ports to accommodate vessels of ocean- 
going draft would directly benefit “the 
dominant industries of the area,” he said, 
adding: 

“Buffalo area steel mills will be able to 
receive Labrador and Venezuelan ore di- 
rectly from ships which loaded ore at the 
port of origin. The Niagara Frontier 
chemical industry will benefit by being 
able to receive its raw materials by the 
same direct method. In fact, there is 
little of the heavy industry in the Ni- 
agara Frontier that will not receive a 
direct benefit from the conversion of 
these ports from inland to ocean ports.” 


Great Lakes Area Looks at Its 
Opportunities 

A number of the ports on the Great 
Lakes have made, or have had made 
for them, studies of potential traffic and 
rate comparisons in an effort to deter- 
mine the effect of the St. Lawrence Sea- 
way on future traffic. 

Before those conclusions are set out, 
some of the general statements concern- 
ing the Great Lakes area as a whole 
should be considered. 

H. C. Downer, executive vice-president, 
Wilson Marine Transit Co., in an ad- 
dress before the Great Lakes Institute 
of Transportation held in Detroit on 


October 
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September 24, 1957, cited a recent study 
prepared for the Maritime Administra. 
tion in which it was estimated that by 
1970 approximately 9,900,000 tons of gen. 
eral cargo would move through the Sea- 
way. Of this, Mr. Downer said, approxi- 
mately 4,300,000 tons would be Great 
Lakes-overseas trade, and that about 
2,800,000 of the latter traffic would trave] 
“in foreign bottoms as separate from 
Canadian and/or U.S.” 

He said also that, contrary to popular 
belief, the ships which would carry this 
cargo would be relatively small, with 
capacities not in excess of 8,000 tons. He 
expressed the view that it was doubtful 
that American-flag operators, even with 
the assistance of operating subsidies, 
could profitably operate ships of that 
size in competition with foreign lines. 


Great Lakes Tonnage 


In comparison with the total of im- 
ports and exports reported earlier in 
this section of the Seaway review, the 
following figures of the Great Lakes 
Commission are of interest. 

It sets the net tons of all commodi- 
ties in United States-Great Lakes over- 
seas trade in 1955 at 535,030, with a 
dollar value of $165,890,222. Imports 
accounted for 246,672 tons, with a dol- 
lar value of $62,241,498, while exports 
accounted for 288,358 tons, with a dol- 
lar value of $103,548,724. 

By trade area, shipping weights of 
imports and inbound in-transit cargoes 
in the overseas trade in 1955 were re- 
ported as follows: Caribbean, 3.1 per 
cent; United Kingdom and Eire, 126 
per cent; Baltic and Scandinavia, 2546 
per cent; Bayonne-Hamburg range, 469 
per cent; Portugal and Spanish Atlantic, 
4.6 per cent; Mediterranean and Black 
Sea, 7 per cent, and West coast of 
Africa, 0.1 per cent. 

By trade area the shipping weights 
of export and outbound in-transit car- 
goes were shown as follows: Caribbean, 
1.7 per cent; United Kingdom and Eire, 
14.8 per cent; Baltic and Scandinavia, 
21.8 per cent; Bayonne-Hamburg range, 
41.6 per cent; Portugal and Spanish At- 
lantic, 0.2 per cent; Mediterranean and 
Black Sea, 18.8 per cent, and West coast 
of Africa, 1.2 per cent. 

J. C. Beukema, president of the Great 
Lakes Harbors Association, at its annual 
meeting September 23, 1957, reported 
that 18 steamship lines belonging to 
shipping conferences, and six non- 
conference lines, or 24 lines in all, had 
established rates on goods moving from 
Lake ports to world ports. Asserting he 
was not critical of the lines, or that they 
would actually follow the practice he 
suggested, he made this comment: 

“If the members of these conferences 
were highly competitive with steamship 
companies serving the eastern seaboard, 
our shippers might reasonably expect 
to get the benefit of the economies inher- 
ent in the all-water route. But they are 
not, and will not be. Many of ‘them will 
be extensions of lines that are cur- 
rently serving New York and other 
ports. These lines, recognizing that they 
have a year-around business out of 
ocean ports, as against seasonal busi- 
ness, for eight and one-half months, out 
of Lake ports, will be disposed to pro- 
tect their year-around business and 
use the Lake trade to obtain access to 
shippers they are presently not serving.” 


Trade Area Affected 


As to the area to be affected by serv- 
ices to Lake ports, Mr. Beukema said: 
“We talk about a hinterland as far 
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west as the Rockies. Some people think 
that is fantastic. But I suspect that 
our vision has been limited, rather than 
the reverse. I think our ships will serve 
not only the prairie and Rocky Moun- 
tain states, but the Pacific coast as well. 
I believe that we'll be able to compete 
on some commodities and goods with 
ships operating between Europe and 
West coast ports. 

“Keep in mind that a ship making its 
last stop at Vancouver on the westbound 
yoyage from Hamburg or Liverpool 
usually calls at several Pacific coast 
ports on the eastbound voyage—Seattle, 
Portland, San Francisco, Sacramento, 
Los Angeles, San Diego. This implies— 
with all the port delays—a six to seven- 
weeks’ voyage from the Pacific north- 
west to a European port. But if the goods 
were moved by rail to some Lake port, 
thence by water to Europe via the St. 
Lawrence River, delivery time would be 
cut from 10 days to three weeks. This 
is often a vital factor in shipments. All 
we need is the establishment of export 
rates to lakehead by the western rail- 
roads. The establishment of such export 
rates—rates comparable to those now 
prevailing to east ports—is one of the 
big tasks before us.” 

Mr. Beukema also said industrial bene- 
fits to arise from the Seaway would be 
“through the advent of new industries 
now largely confined to the seaboard 
because of their reliance on foreign 
raws, or because their principal markets 
are abroad.” ‘Those industries, he said, 
would be able to locate in the Great 
Lakes region, “where they can ship into 
our own domestic market—which is 92 
per cent of the total American market— 
from the center instead of from the 
rim, and at lower freight costs.” 

Such industries by type, he said, in- 
cluded electro-chemical and _ electro- 
metallurgical; foods, such as_ sugar, 
coffee, cocoa; edible and non-edible fats; 
foreign metals and alloys; processing 
of foreign wools, fibres, woods, clays, 
leathers, and other raw materials, and 
chemicals and shipbuilding. 


Chicago Traffic Views 


The Chicago Association of Commerce 
and Industry, in a compilation of data 
relating to its world-market position, 
said that in recent years 90 per cent of 
the ships in overseas service entering 
the Great Lakes had made Chicago a 
port of call. It then observed that in 
each of the past several years (the com- 
pilation contains data through 1955) 
1,736 deep-draft ships, many carrying 
cargo of mid-America origin or des- 
tination, had to unload at Montreal be- 
cause they were “too big to enter the 
Lakes through present channels.” 


It said some authorities estimated that 
the improved Seaway would bring 500: to 
1,000 such ships a year to Chicago, and 
added: 


“This much is certain. By far the great- 
est ocean highway of freight movement 
is across the north Atlantic between the 
ports of Europe and our northeastern 
ports, notably Montreal and New York 
City. Since approximately 50 per cent 
of the nation’s exports and imports are 
produced, used or consumed in mid- 
America, and because the all-water rates 
from Chicago to Europe direct are lower 
than combination rail and water rates 
via New York, there is every reason to 
believe that a considerable amount of 
diversion will take place, and that most 
of this will be in Chicago’s favor. 


“Here are some illustrations on freight 
Savings on shipments by the all-water 
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route from Chicago: On small industrial three-fourths of Kansas, about one- 
machinery to Rotterdam—23 per cent; fourth of Nebraska, and about one-fifth 
on agricultural implements—43 per cent; of Colorado. In explanation, the asso- 
on tractors to Norway and Sweden—23% __s ciation said: 


per cent; on lard to Antwerp—38% per “To construct the map, domestic rail 
cent; on road building machinery to the rates to and from all of the Lake port 
British Isles—20 per cent.” cities under study were checked against 

Chicago’s ‘Area of Advantage’ the export-import rates for many ports 


on the Atlantic, the Pacific and the Gulf. 

A map reproduced in the compilation When export-import rail and truck rates 

showed “areas of advantage possessed by are established for Great Lakes ports, 

leading Great Lakes ports” based on “sO- their individual and collective areas of 
called freight rate breaking points. The advantage will increase materially.” 

dividing lines, the association said, fell In a statement issued July 17, 1957, 


where the rates were virtually the same _ the Chicago Association of Commerce 
to any two or more competing cities. and Industry said: 

Thus it showed Chicago’s area of ad- “In terms of tonnage, an increase of 
vantage including all of Illinois, about at least six-fold is expected within five 
three-fourths of Iowa, all of Missouri, years after the Seaway is opened for 
all of Kentucky, about one-half of Ten- navigation. This means that by 1965 a 
nessee, a small area in Arkansas; about minimum of One and a half million tons 









The Do’s and Don’ts of MOVING 
by Noted Home Consultant 


Bette Somers Malone 





Moving is a serious problem If you are planning to move 
for the woman of the house. soon, write today advising Mrs. 

She worries about the safety Malone the approximate date, 
of her china, glassware, fine-fin- where you are moving, how many 
ished furniture .. . her rugs, rooms of furniture you have. She 
drapes and upholstered things. will send you a Pre-Planned Mov- 
She wonders about the city she’s ing Kit containing helpful hints 
moving to... “What is it like?” . . . Change-of-address cards, car- 
... “How about its churches, ton stickers . . . any special ad- 
schools and stores?” vice you may request. 

Having moved millions of fam- Write today .. . to Bette Som- 
ilies, United Van Lines knows ers Malone, Dept. TW, United 
what help a woman needs when Van Lines, St. Louis 17, Mo. No 
moving. A woman’s help! And obligation. 

United offers the free help of a 
noted woman moving consultant Ss 5 Pe 
—Mrs. Bette Somers Malone. VANS 


United Van Lines 


UNITED VAN LINES (CANADA) LTD. 


For Local and Long-Distance Moving, 
Look Under “MOVERS” in Classified Phone Book for Nearest United Agent 


CUT YOUR distribution 
COSTS profitably! 


COOKE personalized service cuts 
your costs, raises your profits 
through individual solutions to 
your particular warehousing, trans- 
poitation and physical distribution 
problems. 30 years a leader in pub- 
lic merchandise warehousing in the 
world’s greatest distribution cen- 
ter! Unsurpassed in specially- 
trained personnel, methods, equip- 
ment and facilities! Write today 
for detailed brochure. 


when time and money count, 
count on 


= 


Pill ———S 


J. LEO COOKE WAREHOUSE CORP. 


JERSEY CITY & TRENTON, N. J. 


PENN RR: 140 Bay St. Jersey City 2 
Oldfield 3-5080 ©@ Whitehall 3-5090 
Whitehead Rd., Trenton 9 © JUniper 7-4646 


ERIE RR: 12th & Provost St., Jersey City 2 
Oldfield 3-5080 ° Whitehall 3-5090 


TWX: JC-112 


EASTERN REPRESENTATIVES FOR: 
North Pier Terminal, Chicago, Il. 
Encinol Terminals, Alameda, Calif. 





ARTIST'S RENDERING of the complete Dwight D. Eisenhower lock. 


Under the ship shown in the 


lock is pictured the two-lane highway which crosses the Seaway channel under the upper sill-block 
of the lock. 


of overseas freight will be handled via 
the Port of Chicago as compared with an 
estimated 250,000 tons in 1956.” 

Two exhibits placed in the record in 
an I.C.C. proceeding involving free time 
at Lake ports showed a wide variety of 
export shipments from Chicago to: Den- 
mark; United Kingdom; West Germany; 
Switzerland; Africa; the Netherlands; 
Ireland; Belgium, France; South Amer- 
ica; Norway; Austria; Finland; Italy; 
French Morocco; Spanish Africa; 
Poland; Spain; India; Lebanon; Japan; 
Tangiers; Indonesia; Syria; Iran; Soma- 
liland; Israel, Czechoslovakia; Tunisa; 
Hungary; Trieste; Saudi Arabia; Portu- 
gal; Pakistan; Australia; Egypt; Nigeria; 
British Malaya; Cameroons; Mauritius 
Greece; Japan; Thailand; Gold Coast; 
Ceylon and Libya. 


Grain Movements 


Joseph R. Hartley made a study of “The 
Effect of the St. Lawrence Seaway on 
Grain Movements” for the Indiana Uni- 
versity School of Business, in co-opera- 
tion with the Board of Trade of the 
City of Chicago. 

He said that the _ transportation 
charges via the Seaway would be from 
15 to 20 cents a bushel less than the 
cost over existing eastern routes. He 
added that future competitive rate- 
cutting might reduce the differential to 
10 cents per bushel. 

“The cost advantage of the Seaway 
will be so great from the shipper’s point 
of view that it will attract the vast bulk 
of grain exported from its trade area,” 
Professor Hartley said. 

He estimated that, by 1966, the Sea- 
way would be carrying from 150 to 200 
million bushels of United States grain 
exports, assuming that “present levels 
of international grain trading will be 
sustained.” He said wheat would con- 
stitute the largest movement, followed 
by corn and soybeans, and that relatively 
small quantities of barley, grain sorgu- 
hums, rye, oats and flaxseed would also 
move. 

“Gulf and Atlantic ports will suffer 
substantial losses of grain traffic which 
will be intensified by the peculiar sea- 
sonal effect of the Seaway,” he further 
asserted. 


“Most Great Lakes ports will gain new 
volumes of grain traffic. Chicago, with 
its strategic transportation position and 
favorable agricultural location, will gain 
the most. Chicago exports will probably 


range from 80 to 110 million bushels by 
the mid-1960’s. .. .” 

This view was not shared by Sargent 
Russell, assistant professor of agricul- 
tural economics, University of Massa- 
chusetts, in a study of the “Potentials 
of the St. Lawrence Seaway for Mar- 
keting United States Agricultural Com- 
modities,” published by the Agricultural 
Marketing Service of the U.S. Depart- 
ment of Agriculture in the July, 1957, 
issue of its publication called. “The Mar- 
keting and Transportation Situation.” 

Professor Russell concluded that, be- 
cause of the physical limitations of the 
Seaway—seasonal operation of eight 
months, the possibility that the Welland 
Canal would become a serious bottle- 
neck, and limitations on the size of 
ships which could use the Seaway— 
would “remain primarily an _ inland 
waterway.” 

Professor Russell questioned any 
rapid or extensive increase indirect 
overseas trade and concluded that the 
increase in agricultural exports might 
be limited to the equivalent of 30 million 
bushels of wheat. 

As to the potential savings in trans- 
portation costs, Professor Russell cited 
a study by another New Englander who 
had concluded that 10 cents a bushel 
was as far as it was safe to go in esti- 
mating possible economies in the move- 
ment of wheat. 


Cleveland Estimates Its Charges 
and Chances 


In November, 1956, the Cleveland, O., 
Chamber of Commerce gave over the 
issue of its monthly magazine to the 
port of Cleveland. As a part of the port 
study, some comparisons of the cost of 
shipping from Cleveland were made, but 
with the cautionary note that, because 
of open and contract steamship rates 
and because specific commodity rates 
could readily be established where neces- 
sary, as well as because of the lack of 
published rates to and from some over- 
seas points, each movement should be 
individually scrutinized. 

With that statement in mind as indi- 
cating the need for greater stabilization 
of rate structures and the desirability 
of a study of each case, the Cleveland 
Chamber of Commerce set out the fol- 
lowing case studies: 

“An importer of a wide variety of 
goods reports the result of a study of 
one full season’s operations. Imports 
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THE UPPER SILL of the Eisenhower lock 
with guide and guard wall. 


from 11 European countries were made 
through north Atlantic ports at a total 
freight cost from foreign ports to Cleve- 
land of $10,954. On the basis of actual 
experience, it is estimated that the cost 
would have been $8,495 had it been 
feasible to move the same shipments all- 
water through the port of Cleveland. 


“In the same season imports from 
five European countries were shipped 
all-water to Cleveland at a delivered 
freight cost (including drayage) of $4,662. 
The cost via deep-sea ports and over- 
land transportation would have been 
$5,743. On the goods actually moved 
threugh the Cleveland port, the saving 
amounted to $1,081, or over 18 per cent. 

“An export shipment of manufacturing 
equipment weighing 10,791 pounds was 
made to London. Rates were assessed on 
the basis of measurement (per cubic foot) 
and total charges, including those for 
a short inland haul, amounted to $805.80. 
Had this shipment moved through New 
York, the combined inland and ocean 
cost would have been $1,015.20. The 
saving amounted to $209.40, about $40 
per ton, or over 20 per cent. 


“Lubricating oil to the amount of 
256,760 pounds was exported through the 
port of Cleveland to France at a total 
cost, including drayage, of $2,779.38. 
Through a north Atlantic port the 
through charge would have been $4,771.65. 
The difference amounted to $1,992.27, 
over $15.50 per ton, or about 41 per 
cent. In this instance the water rates 
were assessed on a weight and not a 
measurement basis. 


Other Shipments Studied 


“Shipments of several thousand tons 
of certain chemical products have been 
made through the port of Cleveland to 
numerous overseas destinations following 
exploratory shipments carefully testing 
its advantages and disadvantages. 

“All of these shipments originated at 
inland points of production varying 
distances from and bearing varying 
rates to Cleveland. In many cases the 
charges via lakes-and-ocean from Cleve- 
land were equalized with rates from 
deep-sea ports. In other cases the rates 
from Cleveland were somewhat higher 
than those from Atlantic ports. Savings 
in transportation charges on this series 
of shipments ranged from $4 to $14 per 
net ton. Permission to quote exact rates 
cannot yet be secured, but this particu- 
lar shipper is quite emphatic is citing 
the additional advantage of quicker 
delivery to shipside. 

“A manufacturer of a machinery item 
shipped on a space basis reports that, 
on a consignment of approximately 14,000 
cubic feet there was little difference 
in freight charges paid carriers. Trans- 
portation charges paid via the port of 
Cleveland and the rail and ocean charges 
which would have applied via New York 
were $21,000, including heavy lift 
charges in both cases. Nevertheless, the 
movement through Cleveland was cheap- 
er by reason of the fact that loading 
costs at the shipper’s plant would have 
been $150 per unit, as against a cost 
of $25 per unit incurred in making ship- 
side delivery here.” 

The Cleveland Chamber of Commerce 
further reported that other studies had 
been made with respect to a number of 
additional commodities, including rub- 
ber and rubber products, items in the 


THE EISENHOWER LOCK as seen from the upper sill looking eastward along almost the 
entire length of the lock. 

























































manufactured iron and steel list, special] 
chemical items “and many others.” 

“All such studies have shown substan- 
tial savings in transportation charges,” 
it added. 

Reporting that lines now operating in 
the “Lakes-ocean service” were endeay- 
oring through their conferences to es- 
tablish rates which would yield definite 
transportation savings to their customers, 
but that complications were such as to 
make it impossible to set a formula to 
arrive at that result in all cases, the 
Cleveland Chamber of Commerce added: 

“It has been suggested that where the 
ocean rate from north Atlantic ports is 
at some predetermined figure, such as 
$25 or $30 per ton, rates will be made 
from Lake ports which will permit a 
combination from inland origins 10 per 
cent or more below a combination of in- 
land rates to and ocean rates from 
north Atlantic ports. It is obvious that 
foreign trade and traffic managers must 
check the facts of each specific case for 
possible savings.” 


Utility Company’s Study 

The Cleveland Electric Illuminating 
Co., in a study of the economic aspects 
of the St. Lawrence Seaway, the second 
of a series, entitled “It’s Cheaper to Ex- 
port Through Cleveland,” made no quali- 
fications in its statements. Under the 
heading, “Do You Know That... .,” it 
said; 

“You can save 15 to 25 per cent of 
your overseas freight costs right now by 
shipping through the port of Cleveland 
to all world ports. 

“Savings on freight costs of at least 
5 per cent can be realized on shipments 
from inland Ohio and points in West 
Virginia. 

“When the Seaway opens, savings on 
overseas freight costs will average from 
25 to 50 per cent on shipments from 
Cleveland and will be at least 15 per cent 
on shipments from inland Ohio. 

“Seaway toll charges will absorb only 
a@ small fraction of the reduction in op- 
erating costs resulting from greater Sea- 
way ship capacity.” 

The company said that a comparison 
of rates on shipments being routed both 
through the port of Cleveland and 
through New York showed that “an 
average saving of 16.4 per cent can be 
realized on imports freight charges and 
22.7 per cent on export freight charges 
by shipping to Europe through the port 
of Cleveland.” 

A table in the study showed seven 
typical commodities exported through the 
port of Cleveland, giving respectively the 
commodity, destination, all-water route 
and rail and water route rate per 100 
pounds via New York, and the per cent 
savings as follows: 


Construction machinery, Rotterdam, 
$1.32, $2.32, 23.2 per cent saving; auto- 
mobile tires, Oslo, $3.77, $4.74 and 20.5 
per cent; autos, trucks and busses, 
Antwerp, $10.91, $13.06, and 15.7 per cent; 
agricultural implements, Bremen, $1.95, 
$2.55, and 23.5 per cent; glass bottles, 
Liverpool, $1.65, $2.02, and 18.3 per cent; 
linseed meal feed cake, Genoa, $1.18, 
$1.63, and 27.6 per cent, and smoking 
tobacco, Copenhagen, $3.40, $4.87, and 30.2 
per cent. 


The same respective data for six typical 
imports were given as follows: Rope, Le 
Havre, $1.34, $1.55, and 13.5 percent sav- 
ings; machinery, Bremen, $2.37, $3.34, and 
31.1 per cent; canned goods, Liverpool, 
$1.31, $1.60, and 18.1 per cent; peat moss, 
Genoa, $1.09, $1.69, and 3.6 per cent; clays, 
London,$.94, $1.01, and 6.7 per cent, and 
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distilled spirits, Glasgow, $1.88, $2.51, and South America, and to Capetown, South pressure to bear on the traditional “high 
25.1 per cent. Africa. tariff” policy to control imports. 


heart of 
It was from these data, taken from : 
“Cleveland and the Seaway” (New York, Fenn College Study Toledo Port Authority ther ea: 


1955, James C. Buckley, Inc.), that the Fenn College, Cleveland, made some The Toledo-Lucas County Port Ay appear,” 
average saving cn exports of 22.7 percent, Conclusions on the basis of 1,821 ques- thority quotes a letter from the presj quoted : 
and the average saving in imports of tionnaires mailed to companies in the dent of Willys-Overland Export Corpo As alt 
16.4 per cent were derived. Lake Erie region; Spanish language ration as follows: sistance 
: questionnaires sent to firms in Honduras “When it costs us $5.50 to get a jeeg export 4 
Ship Costs Cited and to 80 firms in 20 other Central and to the pier in Toledo as against $53.49 ledo-Luc 
In support of its statement that the South American countries. when the port of New York is used, we Ports th: 
“new Seaway” would make it 30 to 50 A total of 441 replies were received are talking about a competitive advan. foreign 
per cent cheaper to ship through the from the Lake Erie region, and there tage which we thus have in the nati} nrthwe 
port of Cleveland, the utility company, were 44 personal interviews. Replies where the jeep is ultimately delivered] finan 
comparing present ships of 250 feet in from Latin America totaled 52. The.-port authority said the Willys ex. trade ar 
length, 43 feet in beam, with a 14-foot The college reported that the results ecutive had cited charges for the ship. It ma 
draft and a capacity of 1,500 tons, with of the survey indicated that economy ment of a jeep from the Willys planij % “are? 
new ships to use the deepened Seaway was the major reason for using Lake to Rotterdam, unboxed, via Toledo the Chi 
of 460 to 500 feet in length, 73 feet in Erie ports (that reason having been $150.50, via New York, $293.37. The of.) 24 In! 
beam, with a 25-foot draft and a ca- given by 44.2 per cent of the firms using ficial was further reported as saying that} aching 
pacity of 8,500 tons, declared that “ex- those ports). It also said better facilities Willys shipped $60 million worth of ve.| Wet be 
pressed as a cost per ton carried on a for handling and storage, saving of time, hicles, parts and equipment in 1956 t rn — 
30-day passage, when payload jumps and convenience of location were “high- foreign countries, of which $5 million] % the s 
from 1,500 to 8,500 tons, wages and sub- ranking” reasons, in this respect com- moved through the port of Toledo. The 
sistance costs will decrease from about paring with the Grace Line Survey. Willys official was then quoted as saying A rer 
$5 at present to only one dollar after The college also found that an educa- further: port dir 
1959.” tional program was necessary to inform “We could and would ship probably to the N 
The utility also cited a conclusion of shippers of the facilities available at $30 million through the port of Toled mission 
Sydney Vincent, a naval architect, ex- Lake Erie ports and to break “in- with the completed Seaway, regular ar- of the 
pressed in a paper, “The Economics of grained shipping habits” based on satis- rivals and departures, adequate ware} pot ay 
Future Great Lakes Freighter Service,” faction with facilities at New York and houses and other facilities.” state at 
at the 1956 meeting of the Society of other coast ports. The Toledo-Lucas County Port Aw} wo. pac 
Naval Architects and Marine Engineers, Another finding was that interest was thority also reports the comment of th joy¢ 
that the cost (including tolls) of ship- in expanding exports rather than im- operator of a grain elevator at Toledo} png prc 
ping cargo from the Great Lakes to ports, as almost twice as many firms in now shipping full shiploads of grain} mont j; 
Europe by way of the new Seaway the Lake Erie region were engaged in about 350,000 bushels, to foreign ports} the nos: 
would be one-half the total cost via exporting as in importing. This find- With the cargo moving “all the way by port fa 
Atlantic ports. ing has a bearing on the opinion that water.” been eli 
Another factor cited by the utility a successful Seaway must have a two- “When the Seaway enables grain to] with pu 
company in its study was the shorter way trade and the consequent need to move from here by water directly to} As to 
distance by steamship from Cleveland balance imports with exports which foreign ports, the natural advantages} smith ; 
than from New York to ports in Europe, might, in the long run, bring some that should be Toledo’s because of its] “pase 
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favored geographical position—in the 
neart of a grain-raising area, and far- 
ther east than Chicago—actually will 

ear,” the elevator operator was 
quoted as saying. 

As already noted, shippers need as- 
sistance of a special kind in handling 
export and import shipments. The To- 

ledo-Lucas County Port Authority re- 
| ports that two Toledo banks have opened 
J foreign departments “to provide all 
northwestern Ohio with a complete line 

»| of financial services necessary to foreign 
'} trade and travel.” 

It may be noted here that the map 
of “areas of advantage” constructed by 
the Chicago Association of Commerce 
‘| and Industry shows the Toledo area 
reaching southward into Tennessee and 
| West Virginia, taking in a strip in east- 
ern Indiana and a little less than half 


ion} Of the state of Ohio. 


Duluth Port Authority 


A report made by Robert T. Smith, 
port director, Port Authority of Duluth, 
“} to the Minnesota iegislative interim com- 
mission in joint session with members 
‘}of the board of commissioners of the 
Port Authority of Duluth and other city, 
state and county officials in July, 1957, 
was based on studies of every phase of 
port development—physical, financial 
and promotional. One interesting state- 
ment in Mr. Smith’s report was that 
the possibility of private development of 
port facilities in the United States had 
been eliminated in favor of development 
with public funds. 

As to the trade area of Duluth, Mr. 
Smith said: 

“Based on a comparison of railroad 
class rates with Milwaukee and Chicago, 
the area where rail rates favor Duluth 
contains over 540,000 square miles. It 
embraces all of Minnesota, Nurth and 
South Dakota, most of Nebraska, parts 
of Montana, Wyoming, Colorado, Iowa, 
Wisconsin, and a tip of the Michigan 
peninsula. The area excludes any part 
of the provinces of Canada, yet we know 
our influence extends to certain places 
beyond the border and possibly including 
Alaska. No other lake or coastal port 
has a similar advantage in such a large 
area. While we concede the area is 
primarily devoted to agriculture, mining 
and forestry and has a population of 
only eight million, nevertheless the po- 
tential of trade and traffic are most 
encouraging .. .” 


He then referred to calls made on 
more than 600 manufacturers and proc- 
essors engaged in foreign trade whose 
1956 volume of manufactured and proc- 
essed commodities—not bulk commodities 
—in the foreign trade had totaled 350,613 
tons of 2,000 pounds. 


Distance Comparisons 


Mr. Smith also included in his report 
& comparison of distances from Duluth, 
New York and New Orleans to Rotter- 
dam, the Suez Canal and Buenos Aires, 
Which he said completely dispelled “the 
thought that Duluth is too far inland 
to compete with these two great sea- 
board ports.” 


The all-water distance from Duluth 
to Rotterdam was shown as 4,295 miles. 
The New York to Rotterdam all-water 
distance was shown as 3,411 miles, with 
1376 miles from Duluth to New York 

king a total distance via New York 

4,787 miles. The distance by water 
from New Orleans to Rotterdam was 
Shown as 4,820 miles, and the distance 
from Duluth to New Orleans as 1,425 
miles, making a total of 6,245 miles. 


Similarly Mr. Smith showed the all- 
water distance from Duluth to the Suez 
Canal as 6,258 miles, while the combined 
distance of the Duluth-New York-Suez 
Canal route was indicated as 6,491, and 
the Duluth-New Orleans-Suez Canal 
distance was shown as 7,908. 

The all-water distance, Duluth to 
Buenos Aires, was shown as 7,615 miles. 
The Duluth-New York-Buenos Aires 
distance was given as 17,247, and the 
Duluth-New Orleans-Buenos Aires dis- 
tance as 7,712 miles. : 

As a final point of interest, on the 
authority of the Corps of Engineers, the 
Port Authority of Duluth reports the fol- 
lowing handlings at the five leading 
ports of the United States; New York 
harbor, 149 million short tons; Duluth- 
Superior harbor, 68 million; Philadelphia 
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harbor, 49 million tons; New Orleans, 
47 million tons, and Houston, Tex., 47 
million tons. 

The conclusions in a report, “The St. 
Lawrence Seaway and New England,” 
made to the New England Governors’ 
Conference by the New England Gov- 
ernors’ Committee on Public Transporta- 
tion, places the St. Lawrence Seaway 
as only one added factor in a compli- 
cated situation affecting New England’s 
future. 

It was said that New England’s trans- 
port system had never carried, or else had 
already lost, much of the traffic which 
it was said the improved Seaway would 
divert. 

Describing the Seaway as only one of 
a considerable number of paths by which 
freight might move between the Atlantic 


INTERNATIONAL 


VIA DETROIT 
The Busiest Port on the Great Lakes 


Exporters and Importers are fast catching 
on that “Via Detroit” means more efficient 
handling of their world-wide shipments. 


Strategically located on the world’s busiest waterway, 
Detroit has long enjoyed continued growth in the volume of 
tonnage handled. Fast, safe service and lower costs are the 
great advantages to those who ship “Via Detroit”. 


And Detroit is on the move to maintain its Seaway leadership. 
The Port of Detroit Commission has plans to provide 
the best docking space and cargo handling facilities 
on the Lakes; plans which assure Detroit of remaining 
“First on the Fourth Seacoast”. 


Profit from an experience in carefree shipping. 
Check Detroit before you ship. 


WRITE FOR DETAILS 


PORT OF DETROIT COMMISSION 


2400 Guardian Bidg. 


e@ CARLIS J. STETTIN, DIRECTOR e 


Detroit 26, Mich. 





ANOTHER VIEW of the Eisenhower lock taken from the batch plant looking northwest at the lower sill. 


and the North American interior, the 
following comment was made by the 
Federal Reserve Bank of Boston in 
July, 1956: 

“The future distribution of traffic 
among those routes will in large measure 
be governed by the freight rates apply- 
ing thereto. Here, a hard-fought and 
protracted struggle is already in pros- 
pect. The recent action of the north- 
eastern railroads to equate Boston and 
New York export-import rates with 
those of Philadelphia and Baltimore is 
the opening move in a battle which 
may ultimately involve railroads and 
port authorities from Chicago to New 
Orleans. 

“The southerly and Gulf ports are 
well aware that much of their growing 
business has been attracted by rates 
lower than those prevailing on the 
northern routes; they must inevitably be 
drawn into any rate struggle. The Great 
Lakes ports know equally well that 
some favorable rate changes are needed 
if the Seaway is to become an important 
general cargo route. The Interstate Com- 
merce Commission, arbiter of such in- 
land rates, has a busy and difficult time 
in prospect. 

“The stakes at issue in this struggle 
are very great. .. .” 

The bank concluded its comment on 
the Seaway report by saying that if the 
Seaway made any significant contribu- 
tion to development of the Great Lakes 
area “New England can hardly but bene- 
fit from growth in regions which are 
good customers for New England prod- 
ucts,” adding: 

“It would be unwise to assume that 
there can be Only a fixed total of goods 
to be produced or of freight to be carried, 
so that a Great Lakes gain can only men 
a New England loss. It is difficult to re- 
concile any such argument with the 
growth in investment, income and out- 
put throughout the United States and 
Canada over the past 10 years. The Sea- 
way may not prove a very important 
factor in the lives of most New England- 
ers, but in the long run the gains it 
brings may outweigh the losses.” 

The Virginia State Ports Authority has 
made available compilations of ocean 
steamship rates and a comparison of 
through transportation costs on selected 
commodities between Central Territory 
points of the United States and ports of 
the United Kingdom and continental 
Europe, via Hampton Roads and Great 
Lakes ports, dated September 1, 1956, 


and prepared by the Bureau of Trans- 
portation of the state agency. 

On exported agricultural implements, 
the:comparison study showed, via Hamp- 
ton Roads, a rail rate per gross ton, 
minimum 30,000 pounds, of 2374 cents, 
and an ocean rate, on a boxed imple- 
ment, of 2025 cents, making a total rate 
from Peoria, 0l., to French Atlantic 
ports via Hampton Roads of 4399 cents. 
The comparable cost (with a rail mini- 
mum of 24,000 pounds) via Chicago was 
shown as 3190 cents per gross ton; via 
Detroit, the comparable cost was shown 
as 4175 cents, and via Cleveland, 4287 
cents. In each case the non-contract 
rate for ocean charges was used, i.e., the 
higher rate charged shippers who do not 
agree to use the vessels of conference 
members exclusively. 

A comparison of the cost of shipping 
canned fruits and vegetables from Ocon- 
omowoc, Wis., in cases, and with a rail- 
road minimum of 36,000 pounds, was 
shown—again using the non-contract 
ocean rate—as 4460 cents per gross ton 
via Hampton Roads to French Atlantic 
ports; 3460 cents vit Chicago to those 
ports; 3940 cents vit Detroit, and 4160 
cents via Cleveland. 


In the import section, the comparison 
showed that on building cement, in bags, 
minimum railroad weight 50,000 pounds, 
from French ports the total cost to 
Indianapolis, Ind., via Hampton Roads 
would be 2978 cents per gross ton; via 
Chicago, 4096 cents; via Detroit, 3794 
cents, and via Cleveland, 4075 cents. 


For imported cheese destined to In- 
dianapolis, railroad minimum weight 
24,000 pounds, when shipped from con- 
tinental ports, there would be a total 
cost of 7591 cents per gross ton via 
Hampton Roads; 8506 cents via Chicago; 
8786 sents via Detroit, and 8798 cents via 
Cleveland. 


The Virginia study treated the charges 
on a total of 22 commodities, and those 
set out above were selected as examples. 
Variations in the manner in which rates 
are stated, and variations in minimum 
rates for railroad rates, makes an ex- 
amination of the comparison study it- 
self essential to any detailed appraisal of 
the situation. 


The Railroads Look at the Seaway 


The railroads of the United States have 
never been sympathetic to the idea of 
the St. Lawrence Seaway and have stated 
their opposition on numerous occasions. 


As a part of their argument against the 
Seaway, they have cited varying estimates 
of its cost, and changes in position on the 
matter of tolls taken by those who sup- 
port the Seaway, as well as the very 
wide variation in the estimates of the]: 
potential traffic which would flow 

through the Seaway. 


Space does not permit a review of 
those statements, which were summarized 
in a paper, “Materials on St. Lawrence 
Seaway,” compiled by the Association of 
American Railroads and dated June 27, 
1957. 


For the purpose of this review of the 
possible impact of the Seaway, there are 
given here some of the remarks of 
Gregory S. Prince, vice-president and 
geneial counsel of the A.A.R., made on 
February 28, 1957, at a conference in 
Chicago on Seaway tolls and freight rates, 
sponsored by the Chicago Bar Associa- 
tion, the University of Chicago Law 
School and the Northwestern University 
School of Law. 


After reviewing the various estimates 
of potential traffic, of Seaway costs andj* 
Seaway toll levels, Mr. Prince said it was 
problematical how any solution reached 
in the matter of tolls so that the Seaway 
would be self-liquidating would affect 
railroad freight rates. 


“This much can be said, at least— 
the higher the level of tolls the less 
the effect will be on rail freight rates,” 
Mr. Prince said. “If, with the toll added. 
the cost of moving freight via the new 
waterway exceeds the cost of movement 
via existing routes, then there will proba- 
bly be no change in the current move- 
ment. It is interesting to note in this 
connection that in 1951 in testifying be- 
fore congressional committees Mr. Hum- 
phrey, then nr-si emt of the M. A 
Hanna Co., stated that for the proposed 
waterway to provide transportation com- 
petitive with existing transportation 
routes the toll on ore should be some- 
where between 35 cents and 50 cents 
per ton and definitely could not exceed 
50 cents per ton. Perhaps the factors 
in the equation have changed since], 
that time, but this certainly suggests 
the very distinct possibility that at least 
so far as Labrador ore moving to interior 
consumption points is concerned, move- 
ment via the new waterway will not be 
competitive with the movement of the 
ore by water to eastern seaboard ports, 
such as Philadelphia and Baltimore, and 
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thence inland by rail. In that situation 
rail rates would be unaffected.” 

If the Labrador ore did not move in 
substantial quantity via the waterway, 
Mr. Prince said, and since ore traffic 
was in every traffic estimate “by far the 
largest single item,” then it would be 
necessary “theoretically in order to meet 
the annual economic charges,” to in- 
crease rates on other commodities. 


The Problem of Tolls 


There were limits on following such 
a course, he declared, “because there is 
a point at which the tolls will be so high 
on other commodities that their move- 
ment via the waterway would no longer 
be competitive with their movement by 
existing routes of transportation.” 

Mr. Prince observed that “in the case 
of any uneconomic waterway project 
there is an inherent conflict between a 
requirement to encourage increased 


> futilization of navigation facilities and 
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a requirement to set tolls at rates that 
will recover all of the economic charges.” 

After saying that if tolls should be set 
at the level which would produce the 
greatest amount of revenue, transporta- 
tion via the Seaway would be partially 
subsidized. Mr. Prince said that, on the 
subject of freight rates, “one other gen- 
eral statement that can be made is that 
insofar as the Seaway may have an 
effect upon freight rates it will neces- 
sarily be to cause them to be lower.” 

“Undoubtedly, where the level of their 
rates is such as to make it possible.” 
he added, “railroads will lower their 
freight rates in order to try to avoid 
losing traffic to the new waterway. 
Also, regardless of the particular level 
of the toll structure, there will un- 
doubtedly be some vying and competi- 
tion between different railroads serving 
different ports of shipment. For in- 
stance, certain railroads will undoubtedly 
seek to preserve the movement of goods 
,jfor export via the eastern seaboard ports 
and the Gulf ports, while certain other 
railroads will be benefited if they can 
bring about the export of these goods 
from Lake ports via the Seaway. There- 
fore, there may be some lowering of 
freight rates by reason of the competi- 
tion between different railroads, but this 
will be a product of the waterway itself 
father than one due to the toll struc- 
ture.” 


New York Central 


A later view of the situation from 
the point of view of a major railroad 
was that of Joseph D. Boylan, director of 
market research for the New York 
Central Railroad. It was contained in 
aspeech of September 16, 1957, on “The 
St. Lawrence Seaway—Its Possible Ef- 
fects on the Railroad Industry.” 


Mr. Boylan’s view was that different 
problems would face different railroads 
but that there were some “Seaway-rail- 
way questions” to which it appeared that 
the railroad industry must try to find 
solutions “if possible, in agreement with 
tach other.” 

The first problem he listed was the 
level of the Seaway tolls. Here he took 
the common position of the railroads— 
that the Seaway should be self-liquidat- 
ing. He added thet “no railway, trucker, 
steamship line or other form of trans- 
portation can now basically object to 
the Seaway if it is a completely self- 
liquidating entity.” He suggested that 
a average toll of 60 cents per ton-mile 
might have to be raised because Seaway 
costs had been estimated at too low a 
figure and tonnage at too high a figure. 


B : bi EME aaa ” Here’s How! 

Pan-Atlantic Sea-Land Service 

Saves Costs, Delays, Damage eT ne 

house and moved to port 

Pan-Atlantic’s new “lift-on, lift-off” 
Trailership service is now in success- 2. Trailer lifted aboard ship 
ful operation. Pan-Atlantic ships are 
carrying freight in highway truck 3. Trailer lowered from ship 
trailers, detached from their chassis, 
for differentially less than that moved 
by rail or truck. Upon arrival, the 
trailers are lowered to chassis for LTL shipments are loaded at 
immediate delivery or interchange. Pan-Atlantic’s modern 
Call Pan-Atlantic for more informa- 
tion about freight that goes to sea in 
trucks. 


and delivered to consignee 


receiving stations. 


Also Twice Weekly Sea-Land Service Between N.Y. and Houston 


Pan-Atlantic Steamship Corporation 


A Mclean Industries Company 
General Offices: Mobile, Alabama 
Branch Offices: New York Miami Houston Tampa 
and Other Principal U.S. Cities 


REPRINTS... 


Reprints of Traffic World feature and news material can now 
be obtained at nominal cost. 


Useful as sales aids, instructional materials and for informa- 
tive purposes, Traffic World reprints are available in quantities 
from 100 up, with attractive discount prices in the larger 
quantities. 


Write today to: Traffic World Reprint Dept. 
815 Washington Building, Washington 5, D.C. 
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Mr. Boyland’s second point was that 
“under any system of tolls there will be 
many rail rates affected by the Seaway, 
both long haul and short haul.” The 
long haul rates, “either of permanent or 
seasonal nature,” needed to have consid- 
eration “to protect the existing trade 
routes and well established ports and 
facilities,” he said, adding: 

“The adjustment of rail service alone 
may not be adequate to cope with the 
competitive situation in all instances, 
and consequently, rate adjustments 
both by railroad and ocean steam car- 
rier, acting together, may be necessary. 

“In the east, some conferences have 
been held with the north Atlantic steam- 
ship lines on this subject and other such 
meetings should follow as soon as the 
level of rate competition to be met is 
more definitely known.” 


Industrial Locations 


On the shorter haul rates, he said, the 
Seaway would cause many states and in- 
dustrial areas to become located fairly 
nearer to a “seaport.” Because of this 
shortening of the distance to and from 
the vessel berth, Mr. Boylan said, “the 
competition with trucks and other non- 
railroad forms of transportation will be 
intensified.” 


This would make rate adjustments 
necessary, he said, and that such com- 
petitive adjustments would be a continu- 
ing job for each rail carrier. 

Mr. Boylan’s third point was “in- 
terchange points as between railroads 
and interline traffic between rail carriers 
may be seriousiy affected by the Sea- 


way.” This, he said, could result from 
growth of direct interchange between 
Seaway vessels and the western rail 
lines and could result in the develop- 
ment of tonnages and industry in the 
development of tonnages and industry 
in the Seaway territory which would 
have an adverse bearing on present traf- 
fic flow between the various railroads 
and the various regions. 


The fourth point raised by Mr. Boy- 
lan was that “car service matters must 
be carefully considered in connection 
with the Seaway,” adding: 


“The application to the Seaway ports 
of the wasteful free time practices that 
now exist at ocean ports in connection 
with export and import trade would 
compound the current malpractices, 
greatly increase lost car days, and fur- 
ther subscribe to wasteful freight car 
practices.” He suggested that free time 
on railroad cars at Seaway ports should 
be given the 48 hours allowed on domes- 
tic shipments and that, if necessary to 
obtain uniformity, that the “domestic 
rule of 48 hours apply on all shipments, 
both domestic and foreign.” 


Domestic, Import-Export Rates 


“Tariff rules and definition of rates 
may cause additional difficulties,’ Mr. 
Boylan said, as his fifth point. “There 
appears to be good foundation for the 
argument that export and import rates, 
preferentially lower than domestic rates, 
are no longer necessary or justified. Cer- 
tainly the practice of quoting special and 
preferential export and import rates to 
inland points along the rivers and Lakes 
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would appear to lack justification. 
rates to and from the Seaway and Gre 
Lakes ports, regardless of level for cop 
petitive reasons should be published 
domestic rates and governed by domest 
tariff rules. This should afford maximy 
protection for railroad revenues and ¢ 
add to the possibility of removing 
outmoded concept of export and impor 
rate quotations at the ocean ports.” 

As his sixth point Mr. Boylan said 
railroads should not overlook the season 
characteristics of the Seaway in pla 
to meet its competition, adding that th 
year-round service of the railroads way 
one of the most potent weapons the raj}. 
roads could develop to meet Seaway com. 
petition. He said, also, that the seasons ‘ 
nature of the Seaway made an oppor An cerial 
tunity for further expansion of 
practice of quoting seasonal rates, “there 
by protecting the higher level of rate 
and revenues for the rail carriers in thd gn autor 
winter time.” 

As his seventh and final point, Mr} that neg 
Boylan said that Seaway competitio 
should be rendered less potent by thgState B 
nature of the Seaway itself “and th@ located 
adequacy of service with respect t@two doc 
transit time and frequency.” Here hg eevator. 
cited transit time, the necessity for ship 
to pass through the 15 locks, and the laci] plan wil 
of control “of its own time” which hjtry. W 
said a ship experienced at most ocealj and are 


ing 800 arrivals and departures from 
Great Lakes ports in direct line servicg 
in 1956. 


P att 4 Late reports on plans of 


port authorities to claim their share of the traffic 


expected to flow through the St. Lawrence Seaway 


In the June 22, 1957 issue of Trarrrc Worxp there was a review of the plans 
of Great Lakes and St. Lawrence River port officials for the improvement of 
their facilities for handling water-borne traffic to take care of anticipated 
growth in traffic with the opening of the deepened St. Lawrence Seaway 


in 1959. 


Later information has come from some 
of the ports most deeply interested in 
the Seaway development. 

In September the Port Authority of 
Duluth issued in looseleaf form a re- 
port on “Interesting Facts About the 
Port of Duluth, Minn.” With already 
sizable port facilities, the port plans a 
$40 million “Arthur M. Clure” public 
marine terminal, to be constructed in 
three phases. The terminal will be situ- 
ated in the outer section of the Duluth 
harbor and is reported readily accessible 
to all ships coming into the port and to 
all railroads and truck lines serving the 
area. Ships may reach berths at the 
terminal without passing through a 
swinging railroad bridge. 

The first phase of terminal construc- 
tion will entail an expenditure of about 
$10 million and will include the bulk- 


heading of the entire terminal site of 
120 acres with sheet steel piling. That 
part of the site now under water will 
be filled with dredgings taken from the 
harbor. 

That phase of construction will also 
include the construction of two closed 
berths and one open berth with as- 
sembling yards and auxiliary buildings. 
At the closed berths there will be two 
shipside transit sheds 180 feet wide and 
500 feet long, and a warehouse 250 feet 
wide and 600 feet long. To allow easy 
palletizing of cargo loaded and dis- 
charged from vessels the smallest num- 
ber of structural columns possible will be 
used in the building. Shipside aprons 
will be 35 feet wide and track side 
aprons, 20 feet. Adequate lighting for 
night working of cargo will be provided, 
together with lift trucks, tractor trains, 
motor cranes, etc. 


When necessary, the port authorit 
says, the terminal will be expanded 
the second and third phases of const: 
tion. Its complete plans call for eig 
closed berths and two open berths, 
that 10 ships may be berthed at one tin 
in the terminal. 


Oswego Port Plans 
Oswego, N.Y., is the first port on 

Ontario at which ships coming up 
St. Lawrence River may call. It has 
connection with the New York S 
Thruway about 30 miles south of 
city, and is served by the Delawar 
Lackawanna & Western, the New Yor 
Central and the New York, Ontario 
Western. 


Earlier, Arthur C. Mengel, executi 
director of the Oswego Port Authorii 
reported that the city had committ 
$100,000 toward the development of 
port after a survey of the potential 
available for movement through 
port. Inner and outer harbor dredgi 
is necessary. Planned for the hart 
is a trailer-ship terminal; a cargo term 
nal with transit shed and open storagé 
two additional cargo terminals, 4 
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and the Chesapeake 


space reserved for special use, such as 
an automobile transfer terminal. 

In his latest report, Mr. Menge! said 
that negotiations were under way with 
the state of New York for title to the 
State Barge Canal terminal facilities 
located within the port. These include 
two docks, a transit shed and a grain 


q elevator. He adds: 


“We feel strongly that our new harbor 
plan will be attractive to heavy indus- 
ay. We are served by three railroads 
and are the only Great Lakes harbor on 
the federalized portion of the New York 
State Barge Canal System. Land is 
available for development at a very rea- 
sonable cost. We are the first major 
port of call off the Seaway in the United 
States. Labor, electric power, gas and 
water are available in profusion. High- 
way transportation is excellent... . We 
feel that we have much to offer indus- 
ty and have allowed for this in our 
master plan.” 


Mr. Mengel said that the tributary 


co i 


A view from the air of the upper portion of Montreal harbor. 
facilities. _ This is one of the most a 


& Ohio docks, which together 


RS 


Less than one mile separates the 


area for import and export traffic—an 
area of 35 miles around the city, was a 
conservative one, but that in order fully 
to realize the potential depended on the 
development of a scale of freight rates 
“which will allow us to compete with 
our sister ports on the north Atlantic.” 

He said he thought the estimate of 
potential traitic—265,000 tons by 1960, 
rising to 365,000 tons by 1965 and to 515,- 
000 tons by 1970—was conservative. The 
figures embrace general, domestic and 
Canadian cargo, exclusive of bulk car- 
goes, such as coal, ore and grain. So far 
as domestic package freight, in any of 
its newer forms, such as lift-on, lift-off, 
was concerned, “our tributary area is the 
mid-Atlantic and New England section 
of the United States,” Mr. Menge] said. 


Port of Toledo Plans 


Some parts of the later report from 
the Toledo-Lucas County Port Authority 
—as well as that of the Port Authority 


Montreal’s $57-million harbor improvement 
mbitious of the port programs. 


Toledo Lakefront Dock and Railway Terminal (left) 
last year shipped 27,142,941 tons of coal. 


of Duluth—is reserved for use in the 
third section of this Study on the impact 
of the Seaway. 

As to Toledo, its latest report is that, 
having begun activity with the Passage 
of a city-county levy in January, 1956, 
negotiations since then have resulted 
in the optioning of two pieces of water- 
front property—one of 65 acres, the other 
of 59 acres—from the Chesapeake & 
Ohio Railroad and the Pennsylvania 
Railroad, respectively. Even before the 
negotiations have been completed, the 
port authority reports, private con- 
sultants “swarmed” the sites and pre- 
pared preliminary surveys toward rec- 
lamation of land, location of facilities 
and construction of buildings. 

After hearing a report made by a New 
York consulting company, the board of 
directors of the port authority authorized 
@ more comprehensive study on the 65- 
acre Presque Isle site “to guide them in 
their decision as to facilities and the 


Project involves a number of new 
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ultimate financing through a combina- 
tion of local money and revenue bonds.” 


Consideration is given to the improve- 
ment of the 59-acre site, and the au- 
thority has purchased 10 acres of prop- 
erty at a third location. Further nego- 
tiations are in progress on a site up the 
Maumee River. 

The Toledo-Lucas County Port Au- 
thority also reports that the C. & O. in 
anticipation of expanded trade with the 
opening of the Seaway, is erecting an 
additional $7 million coal dock, to be 
completed in June,.1958, to supplement 
present coal and ore facilities which 
handled nearly 19 million net tons of 
cargo in 1956. 

Toledo is served by 13 railroads, 122 
truck lines and six airlines. 

Since the publication of the earlier 
estimates of spending by various ports, 
the port of Chicago has been the subject 
of a special study to develop estimated 
potential cargo. The study was made by 
the New York engineering firm of Tip- 
petts-Abbett-McCarthy Straton. 

The report of the engineers estimated 
a total of 1,680,000 tons of general cargo 
and 18,500,000 tons of bulk cargo to be 
handled by Chicago harbor facilities by 
1975. In 1955, the engineering firm re- 
ported, overseas commerce on the Great 
Lakes totaled 535,000 tons, of which Chi- 
cago handled 40 per cent, or 214,000 
tons. Thus the increase in general cargo 
in that period——this being the cargo 
which will presumably pay the highest 
toll on the Seaway—is estimated to be 
225 per cent above that for 1955. 

On the basis of those estimates, the 
engineers suggested a $37.5 million har- 
bor improvement program to provide 
modern terminal facilities at the en- 
trance of the Chicago River. This plan 
would give berth space to 13 general 
cargo ships of the type which, it is 
expected, will use the Seaway. 

Chicago already has an ambitious 
program of development under way in 
the Lake Calumet area. The report 
pointed out that, to reach that harbor, 
ships must be towed through six miles 
of the Calumet River, spanned by 14 
rail and highway bridges. 

The engineers said that the towage 
and time costs for a typical seaway 
general cargo vessel calling at Lake 
Calumet would amount to about $2,048 
for each visit, while the cost for a vessel 
calling at Chicago harbor on Lake Michi- 
gan would be about $202 a visit. 

It was recommended that the city re- 
construct the south side of the present 
Navy pier to provide four modern gen- 
eral cargo berths, each about 580 feet 
long, and that it construct a nine-berth 
general cargo terminal on a large filled 
pier immediately south of the entrance 
to the Chicago River. 

However, the Chicago Association of 
Commerce and Industry, in a study of 
Chicago and its position as a marketing 
center, asserts that the fact that “Chi- 
cago’s deep-water port will be located in 
Lake Calumet, six miles up the Calumet 
River from Lake Michigan, presents no 
serious obstacle, for an impressive num- 
ber of world-famous deep-water ports 
are also located on rivers, at much 
greater distances from their mouths.” 

The association cited Glasgow, 18 
miles inland; Manchester, 20 miles; 
Bremen, 30 miles; Antwerp, 55 miles; 
New Orleans, 110 miles, and Houston, 
50 miles. Furthermore, the association 
added, “many famous European inland 
ports have tidal problems,” while “Chi- 
cago has none.” 


Personal News 


The appointments of Albert S. Lukey 
as director of traffic, Dwight K. Ball as 
traffic manager and Charles G. Ellis, Jr., 
as assistant traffic 
manager have been 
announced by the 
A. E. Staley Manu- 
facturing Co. Mr. 
Lukey will assume 
his new job De- 
cember 1, with the 
retirement of T. C. 
Burwell, vice presi- 
dent—traffic (T.W. 
Oct. 12, p. 52) Mr. 
Lukey was with the 
Wabash Railroad 
before joining 
Staley in 1921. Mr. 
Ball, who will succeed Mr. Lukey, will 
move up from assistant traffic manager. 


C. G. Ellis, Jr. 





D. K. Ball 


He left the Wabash in 1933 to join 
Staley. Replacing Mr. Ball as assistant 
traffic manager is Mr. Ellis, who started 
with Staley in 1936. The latter two ap- 
pointments will become effective Decem- 
ber 1, also. 


A. S. Lukey 


The appointment of Charles Lloyd Sell 
as assistant general traffic manager has 
been announced by the Ruberoid Co. Mr. 
Sell, who already 
has assumed his 
duties at South 
Bound Brook, NW., 
began his career as 
a traffic clerk in 
1940 for the West- 
ern Electric Co. He 
held the same posi- 
tion from 1948 to 
1953 with Ruberoid, 
and for the last 
four years was traf- 
fic analyst for the 
Union Carbide 
Corp. In World War 
II he was in the Army Transportation 
Corps. 


The Columbia - Southern Chemical 
Corp. has announced that, effective Sep- 
tember 15, Stewart W. Mitchell assumed 
the post of traffic agent of the Columbia- 
Chemical division of the Pittsburgh Plate 
Glass Export Corp. 


The Minnesota Mining & Manufactur- 
ing Co. announces that Keith F. Hill 
has been made traffic supervisor for its 
new copying products plant at Hartford 
City, Ind. Mr. Hill who joined the com- 
pany in 1956 as a rate analyst after sev- 
eral years in the traffic department of 
Standard Oil of Indiana. also will be 
traffic supervisor for the Hartford City 





C. L. Sell 





Paper Co., a Minnesota Mining subsidj 
ary in Hartford City. 


A. F. Bowman, traffic manager of ths 
J. I. Case Co. for 43 years and an em. 
ploye of that company for 55 years, re 
tired September 30 
and was honored 
by associates at a 
luncheon that day. 
Appointed to suc- 
ceed him was E. P. 

Lui, who since 1944 
has been assistant 
traffic manager. Mr. 
Bowman started 
with the company 
in 1902 as an office 
mail boy. In 1914 he 
became traffic man- 
ager. The company 
said he helped draft . 
Wisconsin’s first regulations, which later 
served as a pattern for federal code 
governing truck transportation. Mr. Lu 
started with Case in 1915 and left the 
company in 1934 to spend 10 years a 
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John T. Brown (right), president of the J. | 
Case Co., congratulates A. F. Bowman on hi 
retirement after 55 years with the company. 


general agent in southern Wisconsin fo 
a trucking company. 


Francis J. Burke has been appointed 
assistant general traffic manager of thet 
Anaconda Co., New York City, with 
which he has been 
associated since 
1940, succeeding the 
late William J. 
Findlay. Since 1948, 
Mr. Burke has been 
district traffic man- 
ager at New York. 
The company also 
announced that 
John R. Coulam, 
formerly district 
traffic manager for 
the International 
Smelting and Re- 
fining Co. at Salt 
Lake City, Utah, had been appointed t 
succeed Mr. Burke in New York. Mr 
Burke began his career in traffic man- 
agement in 1925 as a clerk for the Erit 
Railroad at its Brooklyn office. Prio 
to joining Anaconda, he had also heli 
traffic supervisory assignments for tht 
Ocean Steamship Co.; Western Electrit 
Co.; and Consolidated Motor Lines, al 
of New York City. From 1932 until 1940, 
Mr. Burke was traffic manager of Nas 
sau Smelting & Refining Co. of Nev 
York, N.Y. He is a member of the Amer- 
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NATIONAL DEFENSE TRANSPORTATION ASSOCIATION 
Sustaining Members 


The following firms support the objectives of NDTA through sustaining memberships. 


Alabama, Tennessee and Northern Railroad Co. 
Alaska Freight Lines, Inc. 
Allied Van Lines, Inc. 
American Airlines, Inc. 
American Car & Foundry Division 
ACF Industries, Inc. 
American Export Lines, Inc. 
American President Lines, Ltd. 
American Steel Foundries 
American Waterways Operators, Inc. 
Atlantic Coast Line Railroad Company 
Automobile Carriers, Inc. 
Automotive Materials Corporation 
The Baltimore and Ohio Railroad Company 
Bell Aircraft Corporation 
Bessemer & Lake Erie Railroad Company 
Boeing Airplane Company - 
Boston and Maine Railroad 
C. & J. Commercial Driveaway, Inc. 
Central of Georgia Railway Company 
The Chesapeake and Ohio Railway Company 
Chrysler Corporation 
Consolidated Freightways, Inc. 
Dealers Transit, Inc. 
The Delaware and Hudson Railroad Corp. 


The Delaware, Lackawanna & Western Railroad Co. 


Delong Corporation 
Detroit, Toledo and Ironton Railroad Company 


} Douglas Aircraft Company, Inc. 
} Erie Railroad Company 


f the J. | 
man on hi 
company. 


consin fo 
appointed 


rer Of the 
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}Evans Products Company 


Fruehauf Trailer Company 

General American Transportation Corporation 
General Motors Corporation 

General Steel Castings Corporation 

Granite City Steel Company 


Great Northern Railway Company 

The Ingalls Shipbuilding Corporation 
International Harvester Company 
International Telephone and Telegraph Corp. 
Kansas City Southern Railway Company 
Kenworth Motor Truck Company 

Koppers Company, Inc. 

Lockheed Aircraft Corporation 

Lykes Bros. Steamship Company, Inc. 
Marine Trust Co. of Western New York 
Mississippi Valley Barge Line Company 
Missouri Pacific Railroad Company 

Norfolk & Western Railway Company 
North American Van Lines, Inc. 

Pacific Far East Line, Inc. 

Pan American World Airways, Inc. 

The Pennsylvania Railroad Company 

The Pittsburgh & West Virginia Railway Co. 
Pullman-Standard Car Manufacturing Company 
Quanah, Acme & Pacific Railway Company 
Reading Company 

St. Louis-San Francisco Railway Company 
Scullin Steel Company 

Seaboard & Western Airlines, Inc. 

Southern Railway System 

States Marine Corporation 

Stockard Steamship Corporation 

The Texas and Pacific Railway Company 
TMT Trailer Ferry, Inc. 

Trans World Airlines, Inc. 

United Air Lines, Inc. 

United States Lines Company 

United States Steel Corporation 

United Van Lines, Inc. 

Western Maryland Railway Company 
Westinghouse Air Brake Company 


TRANSPORTATION PROTECTS THE NATION 


Application for a Sustaining Membership 
Privileges of a Sustaining Membership 


ATTEND 
y THE 1957 NDTA 
CONVENTION 
AND 
LOGISTICS FORUM 
WASHINGTON, D. C. 
NOVEMBER 17-21 
SHOREHAM HOTEL 


. Enrollment of one to 40 individual members. 


. Nomination of one company official as a Life member each year that the Sustaining mem- 
bership is maintained. 


ili . Use of NDTA insignia on stationery or equipment should same be desired. 


. Display in executive offices of beautifully engrossed and framed Sustaining membership 
pointed t certificate furnished by NDTA. 
York. Mr 
iffic man: 
r the Erit 
ice. Prio 
also helt 
ss for tht 
n Electri 
Lines, al 
until 1940, 
ar of Nas 
». of New 
the Amer- 


Having reviewed the above privileges of Sustaining membership, and pledging an abiding 
interest in effective transportation preparedness for the National Defense of the United States, 
the undersigned Company (or organization) applies for enrollment as a Sustaining member 
in the National Defense Transportation Association with annual dues of five hundred dollars. 
Send to: 1001 Connecticut Ave., N.W., Washington 6, D.C. 
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QUESTIONS AND ANSWERS BOOK 
VOLS. 6, 7, 8 STILL AVAILABLE 


Published annually each October with 
about 400 answers to practical traffic 
problems submitted by Traffic World 
subscribers. $3.00. 


The Traffic Service Corp., 
815 Washington Bidg., 
Washington 5, D.C. 





Southern Pacific 
serves more of the 
West and Southwest 
than any other 

railroad. 


The West's Largest Transportation System 


ican Society of Traffic and Transporta- 
tion. 


Floyd A. Thompson, who has been with 
the Quaker Oats Co. since 1920, has be- 
come traffic manager for the company 
at Cedar Rapids, Ia., succeeding Peter 
McCracken, who has retired after 39 
years of service with the company. Also, 
Richard L. Budnick is now in charge of 
traffic at the company’s plant at Sher- 
man, Tex., succeeding Louis J. Koenig, 
deceased. Mr. Budnick was with the 
company at Chicago, Ill., for 10 years. 


The traffic department of the Nestle 
Co., Inc., has announced the following 
appointments, effective October 1: John 
C. Leonard, to assistant traffic manager; 
Victor J. Cartier, assistant traffic man- 
ager; William J. Mayer, export traffic 
manager, and William H. Davis, manager 
of warehouse operations. 


Sheldon R. Lewis has been appointed 
manager—traffic service, it has been 
announced by C. W. Bryant, manager— 
materials service in the General Electric 
Co. manufacturing services. Mr. Lewis 
was general traffic manager for the Radio 
Corporation of America for the last six 
and a half years. Prior to joining R.C.A., 
he was with Montgomery Ward for 14 
years, his last position being manager 
of mail order traffic. 


CARRIERS 


Motor—— 


William E. Riley, Frank M. Garrison 
and W. A. Hadaway have been appointed 
to new positions with Super Service 
Motor Freight Co., Inc. Mr. Riley, who, 
before joining the company in 1952, was 
sales manager for Delta Air Lines at 
Chattanooga, Tenn., has become dis- 
trict sales manager for Super Service 
in the Chattanooga district. Mr. Gar- 
rison, the new southern division man- 
ager, has been with Super Service since 
1949, most recently as industrial rela- 
tions director. He will continue in that 
position, as well. Mr. Hadaway has been 
made terminal manager at Chattanooga. 
In his 10 years with the organization he 
has been terminal manager and sales- 
man at the terminal at Rome, Ga. 


Brady Motorfrate, Inc., announces that 
Lou Halleck has joined its sales staff at 
Chicago, Ill. 


Newly appointed as terminal manager 
for Cooper Motor Lines, Inc., at Colum- 
bia, S.C., is R. L. (Dick) Few. Formerly 
associated with the Deering Milliken 
Service Corp., Mr. Few joined Cooper in 
1955 as personnel manager and assistant 
to the safety supervisor. His most recent 
position was that of operating manager 
of company equipment in the south. 


Capt. Willard C. Johnson (Navy, re- 
tired) has been appointed government 
traffic representative for Johnson Motor 
Lines, Inc., and L, M. Calhoun has been 
appointed to the sales department staff. 
Capt. Johnson retired from the Navy 
September 1 after 27 years of service, 
the last year as director of policy and 
plans for the Military Traffic Manage- 
ment Agency. Mr. Calhoun has been 
with the industrial sales department, 
textile division, of the Celanese Corp. 
since 1955. 


William C. Grant has been appointed 
assistant to the president of Akers Mo- 
tor Lines. Inc., of Gastonia, N.C. The 
company also has announced the pro- 


TRAFFIC Wortp 


from the rN tree 
that grows in the 


PACIFIC 


NORTHWEST 


to the fqiphouse that 
is built in the EAST 


DEPENDABLE TRANSPORTATION 
OF LUMBER AND OTHER BUILDING 
MATERIALS BY 


UNION PACIFIC 
RAILROAD 


OMAHA 2, NEBR. 





esethe quarterly news magazine pub- 


lished by the Port of Long Beach. 


Full of news and pictures, it's 


yours for the asking -- just write 
your name and address on this page, 
tear it out and mail it -- TODAY! 


THE PORT OF LONG BEACH 
1333 El Embarcadero 
long Beach 2, California 


Nancy 
says... 


FOR “KNOW-HOW” SERVICE 
Along the Eastern Sea- 
board and between the 

Midwest and the 
Southeast—call your 
nearby Mclean terminol, 
or write Box 213, 
Winston-Salem, N. C. 








1C Wortp october 19, 1957 


motion of Walter H. Harris to regional 
ee ales manager for Georgia and South 
arolina and the appointment of Guy 
x, Sturgis to the new post of sales man- COY LI SAYS rd 
ger at Atlanta, Ga. Mr. Grant, since 7 
s graduation from college in 1948, has : 
peen with the McLean Trucking Co. Mr. You can relax when you ship 
Harris has been with Akers since 1943, one 4 
and in 1947 was made Georgia district — 
sales manager. Mr. Sturgis joined the eo & by Coyle ae 


company in 1956 as director of public 
relations. 





Roadway Express, Inc., Akron, O., has 
that announced the election by its board of ; 23 Modern Dr 

directors of Walter F. Stiegele, as vice- 4 y 
AST president—sales and traffic, succeeding 
Walter D. James. The company has also 
ATION 


Cargo Barges 
JILDING 3 9 


always on the 


Canal!” 





W. F. Stiegele J. L. Tormey 


troller and assistant secretary to vice- 
president—finance and controller, and 


tamed Russell R. Zelmmstone oe secrvtery. COYLE LINES 


promoted John L. Tormey from con- 


oL~ ience in transportation, joined Roadway By Omen ou On -m- sm a 2) 

= in 1945 and has been director of traffic. MAIN OFFICE: P. O. BOX 6056 @ NEW ORLEANS 14, LA 

t Mr. Tormey became head of the com- TEXAS DIV.: 1814 W. CAPITOL AVE. @ HOUSTON 10, TEX 
tt pany’s financial division last year. He , 


joined the company in 1950. Mr. John- 
stone went with Roadway in 1952 as di- 
rector of insurance and claims. He will 


conti to direct the insurance, safety 
} Besek. and poten p onal Rcce ny , IT’S THE PLUS VALUE THAT COUNTS! 





The Great Southern Trucking Co. has 


write announced the establishment of the new YOUR PLANS LYK ES 
position of general operations manager 
s page, jand the appointment of Richard C. Allais FOR OPENING FOREIGN TRADE 
to the post. Mr. Allais joined the com- NEW WORLD 
TODAY: {pany four years ago and since 1954 has DEVELOPMENT 


been a vice-president. Sales and traffic MARKETS DIVISION 

of the company are now being directed 

by A. Ewing Greene, Jr., who is a vice- 

president and director of Great South- Expanding overseas operations require expert, friendly counsel. 
——— §®®. ® board member of Ryder System, Let LYKES aid you with experience gained in serving six major 

Inc., and vice-president in charge of id d 
Cc y Ryder’s common carrier division. world trade areas. 
Secs 
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These five men have been appointed Simply address: Dept. D, Foreign Trade Development Division, Lykes Bros. Steamship 
sales representatives for the D.C. Hall Co., Inc., Cotton Exchange Building, Houston, Texas. 
Co.: Joseph Hug, a former retail cloth- 
ing salesman, joins the company at New 
Orleans, La.; Lee Badeaux, former sales LYKES 54 MODERN CARGOLINERS 
representative for the Louisiana Power LARGEST AMERICAN FLAG FLEET 
& Light Co., will be at Baton Rouge, 
La.; Jimmy Ridenour, a recent graduate SAILING BETWEEN 
of Oklahoma City University, will be at U. S. GULF PORT 
Oklahoma City, Okla.; L. B. (Red) Camp- 5 
bell, who left the company two years AND THE WORLD 
ago, rejoins it at Memphis, Tenn., and a Ss LYKES 1) ; 
Hale Mosley, Jr., formerly with the js ere 
Kimberly-Clark Corp. in a sales capacity, e U. K. LINE 


als i a 
wil be a Mepis : coment YKES LIN 


Rail—— . MEDITERRANEAN LINE 


V. H. Livingston has been appointed AFRICA LINE LYKES BROS. STEAMSHIP CO., INC. 


general freight agent for the Missouri General Offices: NEW ORLEANS, HOUSTON, GAL- 


Pacific Railroad, with headquarters at ORIENT LINE VESTON, NEW YORK, Beaumont, Brownsville, Chi- 
t ’ . & Ch , Dallas, K ° 
St. Louis, Mo., effective October 1. Suc- CARIBBEAN LINE Chuckie, "Mamghine "iiuhdias Ven Adtien Se" taste 


ceeding him there as assistant general Tampa, Washington, D.C. 


freight agent is J. C. Foshage. Made ; OFFICES AND AGENTS IN PRINCIPAL WORLD 
assistant to the general freight traffic Modern Passenger Accommodations PORTS 


Manager—rates and divisions at St. Louis 
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MODERN RAIL SERVICE 
FOR THE MODERN SOUTH! 


The Southern serves 
more territory and 
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the South than any 


other railroad. For de-| /* 
pendable service 
throughout the South- XS VAY 


land call... 


SOUTHERN RAILWAY SYSTEM 
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Ceceeeeseeeeeeseeeeseeeeeeeeesee? 


SHIP FAST! 
SHIP SURE! 
SHIP EASY! 


Rio-Grande 
4 AG ie OFF 
worn Cities. 
R. K. BRADFORD, Vice President - Traffic 


DENVER & RIO GRANDE WESTERN RAILROAD 
1531 Stout Street, Denver 2, Colo. 


is N. E, Kernell. A. P. Boles, director of 
agricultural development at St. Louis, 
has retired after more than 31 years with 
the railroad. 


The Spokane International Railroad 
Co. has announced the appointment, 
effective October 1, of Theodore A. Goody 
as traffic manager, succeeding the late 
O. Richter. 


K. J. Sherwood has been appointed 
director of traffic research, with head- 
quarters at Minneapolis, Minn., for the 
Soo Line Railroad. 


On October 1 A. B. Gibson became 
foreign freight agent for the Santa Fe 
Railway at Los Angeles, Calif., succeed- 
ing C. E. Engstrom, resigned. 


The Union Pacific Railroad Co. has 
announced the appointment of Henry A. 
Leutenegger as general freight agent 
(divisions), with headquarters at Oma- 
ha, Neb. The appointment was effective 
October 1. 


Air—— 

Three new vice-presidents have been 
appointed by Alaska Airlines, Inc. Leroy 
Peterson, former president and general 
manager of the Coastal Aviation Corp., 
becomes vice-president in charge of 
traffic and sales. George R. Sindt, for- 
mer system superintendent of mainte- 
nance, becomes vice-president in charge 
of maintenance and engineering. Kelley 
Weiss, who has been superintendent of 
flight operations, becomes vice-president 
in charge of operations. 


Hans Elsevier has been appointed 
United States coordinator of Caribbean 
sales development for KLM Royal Dutch 
Airlines. For the last five years he was 
KLM’s district manager at Jamaica for 
the Greater Antilles. 


Northwest Orient Airlines has an- 
nounced the appointment of two new 
district sales managers, one at Phila- 
delphia, Pa., the other at Seoul, Korea, 
effective November 1. Assuming the 
former post will be Charles A. Dinardo, 
former Northwest agency and interline 
representative at Pittsburgh, Pa. The 
post in Korea goes to Donald J. Her- 
ring, former Northwest international 
sales representative at Washington, D.C. 
Mr. Dinardo succeeds Dale Bartels, re- 
signed. Mr. Herring replaces Ron Eretall, 
who is returning to this country for re- 
assignment. 


Ramon Caseres has been ‘appointed 
head of Compania Mexicana de Aviacion 
at Chicago, Ill. Mr. Caseres has been 
with the Pan American Airways affili- 
ate for 10 years. 


These promotions, effective October 15, 
have been announced by the British 
Overseas Airways Corp.: Gilbert Lee, 
from head of the sales department to 
general manager, western routes; J. Ross 
Stainton, from head of the ground serv- 
ices department to general manager, 
eastern routes, and Derek Glover, from 
assistant to managing director to general 
manager, southern routes. The airline 
said the sales and ground services depart- 
ments would cease to exist as such and, 
with certain exceptions, would be merged 
under the appropriate route general 
manager. 


Water—— 


The Alcoa Steamship Co. has an- 
nounced several changes in personnel, 
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effective October 1. John Correll Hance 
has assumed management of company 
operations at Cuidad Trujillo, Domini- 
ean Republic. Succeeding him as super- 
intendent of the deck department, Trini- 
dad, is Edward Joseph Dimbero, formerly 
executive assistant of the engineering 
department, New York, N.Y. The new 
manager of operations and terminals, 
Dominican Republic, is John H. Cros- 
thwaite, formerly assistant terminal sup- 
erintendent at San Juan. Fred G. Duffy 
has become assistant manager of the 
office at Caracas, Venezuela. He has 
been assistant traffic manager at San 
Juan. 


‘ Other—— 


R. Warren Grigg, general manager of 
industrial development for the Pennsyl- 
vania Railroad, has replaced Ralph C. 
Swartz on the utilities-railroad seat of 
the Pennsylvania Industrial Develop- 
ment Authority, the Pennsylvania De- 
partment of Commerce has announced. 
Mr. Swartz served one year. 


Cargo Carriers, Inc., the transporta- 
tion subsidiary of Cargill, Inc., has an- 


nounced the appointment of Harold A. 
Gray to the administrative staff, in 
charge of liaison with rail and steam- 
ship lines with which the company deals. 
Mr. Gray joined Cargill in 1935 and most 
recently was a merchant in the Minn- 
eapolis, Minn., office of Cargill’s grain 
division. 


OBITUARIES 


The recent death of O. Richter, traf- 
fic manager of the Spokane Interna- 
tional Railroad Co., has been announced 
by F. C. Rummell, president of the com- 
pany. 


John E. Larson, assistant manager of 
the Western Weighing and Inspection 
Bureau, Chicago, Ill., and Mrs. Larson 
were injured fatally October 14 in an 
automobile acident near Urbana, Ill. Mr. 
Larson was in charge of the grain door 
coopering and reclamation service of 
the bureau. 


Leon Godchaux, freight traffic man- 
ager at Chicago, Ill., for the Illinois 
Central Railroad, died October 11. 


Traffic Clubs 
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The Traffic Club of New Orleans (La.) 
held a grand opening October 7 for its 
new club quarters at 630 Gravier St. On 
October 16 the club held its annual fall 
outing. 


Members of the Women’s Traffic Club 
of Oakland (Calif.) held their “Railroad 
Night” October 8, at which the speaker 
was Joseph Casoli, of the public relations 
department of the Southern Pacific Co. 
- subject was “The Iron Horse Goes 

esel.” 


' The second meeting of the season, 
October 7, of the North Shore (Mass.) 

c Club featured a talk by Philip 
O'Rourke, commercial agent of the Bos- 
ton & Maine Railroad. He spoke on 
“Railroads and Their Value to the Na- 
tional Economy.” 


The vice-president of All States 
Freight, D. W. McClelland, will be the 
Speaker at the next meeting of the 
Bridgeport (Conn.) Traffic Association. 
The meeting will take place October 21. 


The Queens (N.Y.) Traffic Club, Inc.. 
will hold its annual “Ladies’ Night” and 
dinner-dance November 2. 


“Past President’s Night” was held Oc- 
tober 10 by the Metropolitan Traffic As- 
sociation of New York, Inc. On Octo- 


Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week’s issue. 


Long Transportation; 


ber 16 the association members partici- 
pated in a “traffic trip” to a freight sta- 
tion and a pier to inspect operations 
conducted by the Erie Railroad. 


Officers were elected by the Duluth- 
Superior (Minn.-Wis.) Transportation 
Club at its “Shippers’ Night” meeting on 
October 16. A film, “Building the St. 
Lawrence Seaway,” made by the Cater- 
pillar Tractor Co., was shown. 


The regular luncheon meeting Octo- 
ber 15 of the Traffic Club of Tulsa 
(Okla.) was “Railroad Day.” Robert A. 
Sauer, comptroller of the Railway Ex- 
press Agency, Inc., spoke on “Personal 
Organization for Good Management.” 


The San Antonio (Tex.) Women’s Traf- 
fic Club has announced the appointment 
of Mrs. A. B. La Coke as chairman. 


More than 500 persons were present 
October 8 at the fourteenth annual din- 
ner meeting and installation of officers 
of the Raritan (N.J.) Traffic Club. James 
J. Tortorice was installed as president. 
Honored guests introduced included W. 
W. Weller, president of the Eastern In- 
dustrial Traffic League; Dr. R. M. Kop- 
penhoefer, vice-president of the Socony 
Paint Products Co.; J. La Grov, of the 
sales department of the Long Transpor- 
tation Co.; C..J. Lockwood, president of 
Socony Paint; G. J. Maloney, president 
of the New Jersey Industrial Traffic 
League; W. Butler, of the sales staff of 
Fred A. Bross, 
president of the Traffic Club of Hudson 
County; Frank Beaumont, president of 
the Traffic Club of North Jersey; George 
R. Marr, president of the Traffic Club of 
Newark; George J. Braun, first vice- 
president of the Metropolitan Traffic 
Association of New York, and L. O. Holt, 
president of the Traffic Club of Trenton. 
Other new officers installed were Charles 
W. Vosskuehler, traffic manager of the 
Permacel Tape Corp., first vice-president; 
Gene S. Rotondi, terminal manager of 
Kramer Bros, Freight Lines, second vice- 
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president, and Francis A. D’Zurilla, traf- ; 
fic manager of the Foster Wheeler Corp., y 
treasurer. 


The Traffic Club of Chicago. (IIL) 
will hold its fiftieth anniversary dinner l N 
on October 23. The celebration will be . 
preceded by a reception, and the dinner ° 
will be followed by a “Golden Anniver- Be Sure — Ship MO-PAC 
— = So a ae is for members f 
of the club only. Val M. Conley is chair- 4 d 
man of the fiftieth anniversary commit- to and from the P orts e a 
tee and Lou R. Schramm is secretary. BATON ROUGE HOUSTON Baltimor 


‘ BEAUMONT LAKE CHARLES § port of 

— annual dinner meeting of the BROWNSVILLE NEW ORLEANS 9 Branch | 

seonein Valley Tratie Club is set for CORPUS CHRISTI ORANGE ake | 
October 23 at the Elks Club, Wausau, v0 


FREEPORT PORT ISABEL Burlingt 
Wis. Officers are to be elected. GALVESTON TEXAS CITY ies 


The next regular meeting of the La : Central 
Crosse (Wis) Traffic Club, Inc., will take | ---Plus the Brownsville and Laredo, Texas | Chicago 
place November 12. Scheduled is the rail gateways to Mexico, } College 
election of officers for the 1958 term. vf . Leo ¢ 
‘cooper 

The Transportation Club of Buffalo Coyle t 
(N.Y.), Inc., has set the night of No- a rasta : Delta A 
vember 7 for its annual dinner. LINES ; Denver 


Denve 
Members of the Nashville (Tenn.) : Port of 


—- and Leman get Club took 
part in a Halloween costume party Oc- ie Rai 
tober 18. fying 


The Traffic Club of St. Louis (Mo.), _—. 
Inc., says that about 600 persons are Gulf, M 
expected to attend the club’s Thanks- Teneon 
giving dinner-dance November 20. + 
shipments ver 
TRANSPORTATION CO., INC. “West Side Night” will be the theme East 


j of a meeting October 24 of the Central eo 
€ ince 1578 3 Valley (Calif.) Transportation Club. or in. . 
es 

saci iinmelitins <o:Aahmiatanitie. tt. The monthly round-table meeting of shipments fee: Mclear 
Terminals in Principal Eastern Cities the Transportation Club of the Rochester West- " Mason 
(N.Y.) Chamber of Commerce was held 

October 17. The guest speaker was Harry Me 
C. Reynolds, manager of the Better —— V wor0n . _ 

Business Bureau of Rochester, who spoke — as a 


AIR FREIGHT on ane Batier Denes Barenn—What > COOPER-JARRETT Inc. — 
TRANSPORTATION | ey” «es 


Their fall golf outing was held Oc- Nickel 
G. LLOYD WILSON, tober 14 by members of the Traffic Club rfol 
50 CENTS of Houston (Tex.). - 


. . North 
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ments and problems of air freight dance of the Elmira (N.Y.) Area Traffic 
from its beginnings. The Traffic Club was set for October 19. best 


Service Corp., 815 Washington Tho ‘Winter (Cennfe) ‘Seenmetin- Pan-A 
Bldg., Washington 5, D. C. tion Club will present “Truck and Bus Ser 
Night” October 24. At the club’s Septem- Peoric 
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Traffic Club of Erie (Pa.) was held Oc- 
tober 17. 
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2man 2S Club, designated “Industry Night,” was 

oe held October 11. Set for November 8 is 

sleeper “£7 “Railroad Night.” New officers of the Trans 
2 ’ é ¢ organization are L. G. McCubbin, com- 

cab service mercial agent of the Chicago, Burling- fl p 

ton & Quincy Railroad, president; W. V. 

Rutherford, assistant traffic manager of Gi! 

the St. Regis Paper Co., first oe ert oe : - Unite 

dent; Darold E. Lockridge, sales repre- ee | 1 : 

sentative of Interstate Freight Lines, rea ie Se. | ~- 

second vice-president, and Lloyd H. Hol- : —- 

loway, city freight and passenger agent e 

of the Northern Pacific Railway, secre- Dependable | — 

tary-treasurer, Directors are R. L. Freight Transportatic th 


Thomas, sales representative of Consoli- read: 
dated Freightways; Harry B. Nyland, "Eucryuhenre Wet” adve 
traffic manager of the St. Paul & Tacoma inde: 
Lumber Co.; R. A. Gosline, traffic man- 
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ington Steel Products; Guy E. Mont- 
gomery, city freight agent of the Mil- 
waukee Road; F. G. Rothwell, general 
traffic agent of the Union Pacific Rail- 
road; J. D. Nankivell, assistant general 
freight and passenger agent of the 
Northern Pacific; R. M. Dore, sales rep- 
resentative of Pacific Highway Trans- 
port; J. R. Fahey, sales representative of 
Consolidated Freightways, and Clay C. 
Dillion, sales representative of Inter City 
Auto Freight. 


Delta 
Nu Alpha 


The Mishiana (Ind.) Chapter No. 125 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., at a meeting October 
2, heard a discussion of “piggyback” 
service by Joseph F. Roberts, of the 
Pennsylvania Railroad. At the chapter’s 
next meeting, November 6, the speaker 
is to be H. C. Sanford, traffic manager 
of Clemans Truck Lines, who will talk 
about work of the Central States Motor 
Freight Bureau. 


The Los Angeles (Calif.) Chapter No. 
116 of the Delta Nu Alpha Transporta- 
tion Fraternity Inc., held its regular 
monthly meeting October 14. Gayne 
Burke, of the Richfield Oil Co. and edu- 
cational committee chairman, led a panel 
discussion on “Transportation Costs of 
the Shipper—The Major Factor in Deter- 
mining Flow of Traffic.” Panelists were 
William Cook, of the Western Pacific 
Railway; William M. Edwards, of the 
Paxton Trucking Co.; John Lincoln, of 
the Los Angeles Wholesale Institute, and 
Norman Haley, of the California Pub- 
lic Utilities Commission. New officers of 
the chapter are Joseph D. Cunliffe, of 
the U.S. Borax and Chemical Co., presi- 
dent; William J. Knoell, of the Western 
Tariff Bureau, first vice-president; Ran- 
dolph T. Hunt, of Richfield Oil, second 
vice-president; William E. York, of the 
North American Aviation Corp., secre- 
tary, and Robert C. Harmonson, of Su- 
perior Fast Freight, treasurer. Directors 
are Mr. Haley, Mr. Edwards and James 
H. Lyons, of the Southern Pacific Co. 


The Hampton Roads (Va.) Chapter 
No. 51 of the Delta Nu Alpha Transpor- 
tation Fraternity, Inc., held its regular 
monthly dinner meeting the evening of 
October 10 at Norfolk, Va. Among the 
subjects discussed by the members were 
the inherent advantages of each mode 
of transportation, qualities and attributes 
for a carrier representative, railroad de- 
murrage agreements and siding agree- 
ments and weight agreements, process 
of obtaining a rate or classification 
change and status of the traffic manager 
as a profession. 


The Presque Isle (Pa.) Chapter No. 
14 of the Delta Nu Alpha Transporta- 
tion Fraternity, Inc., has, as its officers 
for the ensuing year, these men: William 
Bowden; of Capital Airlines, president; 
Ralph Horn, of the Quinn Berry Corp., 
first vice-president; Leonard Bolla, of 
the Erie Foundry Co., second vice-presi- 
dent; Merle Haslett, Jr., of the Erie Tool 
Works, secretary, and Richard Hanes, 
of the Universal Carloading & Distribut- 
ing Co., treasurer. 
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lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D.C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 
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Help Wanted 


PROMINENT MIDWESTERN INDUSTRY, 
having nationwide distribution from several 
Plant locations, desires services of fully 
qualified rate analyst familiar with tariffs 
covering all forms of transportation. Appli- 
cants should give full details including edu- 
cation, experience, age, and salary required. 
Write Box 1091. 








ESTABLISHED INDUSTRIAL TRAFFIC AS- 
SOCIATION within 100 miles of Chicago 
seeks manager. Thorough knowledge of rail 
and motor rates a requisite. Please supply 
full information. Write Box 1092. 





RATE ANALYST. Group of transportation 
companies serving Mid-West and Southwest 
plan establishment organization to conduct 
objective work in traffic research. Unlimited 
opportunity for creative thinking and plan- 
ning. Staff will include Rate Analyst who 
must have thorough knowledge of railroad 
tariffs and rate structures. Not necessary 
now be engaged in railroad service. Please 
indicate age, education and chronological 
record of experience. All inquiries confiden- 
tial. Write Box 1094. 





Warehouse Space Available 
Camden, N.J., 8,000 sq. ft. 12 ft. ceilings, 


R.R. Siding, heated, sprinkler system. Write 
Box 1095. 











Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OP 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Il. 





LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability . . . to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized fleld, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims was 
in controversy. This experience has enabled 
him to _ select material for this volume 
which will unquestionably provide assistance 
in handling the vast majority of transpor- 
tation claims. This beautifully cloth bound 
book contains 632 pages. er your copy 
today on 15 days’ approval. If not com- 
pletely satisfied your $8.00 refunded. Wm. 
C. Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your .50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 





29 Years 


Ago = 


From TRAFFIC WORLD, 
October 22, 1932 


At an air traffic conference 
called at Chicago, Ill., by the 
transport section of the Aeronau- 
tical Chamber of Commerce, rep- 
resentatives of the major airlines 
agreed, among other things, to 
adopt uniform baggage limita- 
tions, to plan for establishment of 
central ticket offices in large cities, 
to book passengers for interline 
service to all points served by the 
various companies and to serve 
meals in flight, with the cost of 
the meals to be included in the 
ticket price. 


* 
The Railroad Credit Corp., in 


its initial annual report, said the 
increase in freight rates allowed 
by the Commission in Ex Parte 
No. 103 was expected to yield ap- 
proximately $60 million to the 
railroads in 1932, of which $45 
million would be available in that 
year for loans to carriers to meet 
fixed interest charges. 


* 


The Shippers’ Conference of 
Greater New York went on rec- 
ord as being opposed to the St. 
Lawrence Seaway development 
project. 


* 


Disposing of a finance case 
which had been pending before it 
more than five years, the Com- 
mission denied the application of 
the Pittsburgh & West Virginia 
Railway Co. for authority to ac- 
quire control of the Wheeling & 
Lake Erie Railway Co. by pur- 
chase of capital stock. The appli- 
cation was filed in August, 1927. 


TRAFFIC DATES 


OCTOBER 


19-20—Delta Nu Alpha Transportation Fraternity, 
Inc. (annual meeting), Atlantic City, NJ. 


20-23—Propeller Club of the United States (1957 
Convention), Houston, Tex. 


21-25—American Association of Port Authorities 
(annual meeting and convention), New 
York, N.Y. 


22-23—Midwest Shippers Advisory Board, Peoria, 
il. 
28-31—National Association of Railroad and 


Utilities Commissioners (annual conven- 
tion), Memphis, Tenn. 


29-30—Pacific Coast Claim Conference (annual 
meeting), San Francisco, Calif. 


30-31—Northwest Shippers Advisory Board, 
Grand Forks, N.D. 
NOVEMBER 


6—Mid-South Institute of Transportation 


(sponsored by Transportation Association 
ot America), Memphis, Tenn. 


13-15—National Industrial Traffic League (an 
meeting), Chicago, Ill. 

17-21—National Defense Transportation 
tion (annual convention), Washing 
D.C. 

18-19—Central Western Shippers Advisory & 
Omaha, Neb. 

19-21—National Freight Claim Council of 
ican Trucking Associations, Inc. 
meeting), Houston, Tex. 

20-21—National Council of Farmer Coopere 
(national agricultural cooperative 
portation committee), St. Louis, Mo. 

22—Association of American Railroads (ani 

membership meeting), Chicago, Ill. 


DECEMBER 

3-4—Ohio Valley Transportation Ad 
Board, Cincinnati, O. 

5-6—Trans-Missouri-Kansas Shippers Board, 
Joseph, Mo. 

11-12—Southeast Shippers Advisory Board, 

vannah, Ga. 

12—Allegheny Regional Advisory Board, Pitt 
burgh, Pa. 


Annual Dinner Dates of Traffic Clubs 


OCTOBER 
20—Albuquerque Traffic Club, Albuquerque, 
NLM. 


23—Transportation Club of Des Moines, Inc., Des 
Moines, Ia. 


23—Wisconsin Valley Traffic Club, Wausau, Wis. 
30—Milwaukee Traffic Club, Milwaukee, Wis. 
31—Indianapolis Traffic Club, Indianapolis, Ind. 


NOVEMBER 
7—Toledo Transportation Club, Toledo, O. 
7—Transportation Club of Peoria, Peoria, Ill. 


12—Women’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 


12—Mobile (Ala.) Traffic and Transportation Club, 
Mobile, Ala. 


12—Traffic Club of Memphis, Memphis, Tenn. 
14—Women’s Traffic Club of Chicago, Chicago, Ill. 


15—Los Angeles Transportation Club, Los An- 
geles, Calif. 


16—Women’s_ Transportation 
Beach, Long Beach, Calif. 

19—Women’s Traffic Club of Pittsburgh, Pitts- 
burgh, Pa. 

19—Traffic Club of Baton Rouge, Baton Rouge, La. 

19—Lubbock Traffic Club, Lubbock, Tex. 


20—Transportation Club of Bloomington, Bloom- 
ington, Ill. 


20—El Paso Traffic Club, El Paso, Tex. 


Club of Long 


20—Chattanooga Traffic and Transportation C 
Chattanooga, Tenn. 


21—Lawrence County Traffic Club of Penn: 
vania, New Castle, Pa. 


23—Central Florida Traffic Club, Orlando, Fla. 


30—Nassau-Suffolk Traffic Club, Inc., S 
Manor, Long Island, N.Y. 


DECEMBER 


2—Canton Traffic Club, Inc., Canton, O. 
3—Appalachian Traffic Club, Kingsport, Tenn. 


5—Southern Minnesota Traffic Club; Mankate 
Minn. 


5—Traffic Club of Minneapolis, Minneapoli 
Minn. 


5—Oklahoma City Transportation Club, Okle 
homa City, Okla. 


6—Charlotte Traffic & Transportation Club 
Charlotte, N.C. 


6—Catawba Valley Traffic Club, Hickory, N. 


7—New Bedford Traffic Club, Inc., New Bedford 
Mass. 


10—Pikes Peak Traffic Club, Colorado Spring 
Colo. 


10—Green Bay Traffic Club, Green Bay, Wis. 


10—Central Arkansas Traffic Club, Inc., Li 
Rock, Ark. 


10—Transportation Club of Louisville, Inc., Loui 
ville, Ky. 
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@ Alertness is the watchword of B&O Sentinel Service. 
B&O people in traffic offices, terminals, yards, 
and on speedy freights, are trained to watch over and 
expedite carloads moving via Sentinel Service. 
If a Sentinel car’s progress is interrupted they “‘flash” 
the details to shipper and receiver and also 
advise them of resumed schedule. 

Sentinel Service is a complete carload service— 
dependable for you. Ask our man! 


Baltimore & Ohio Railroad 


THOSE WHO KNOW...USE THE B&O! 














Another “Roller F reight” F lash 


Look how ‘Roller Freight” 


better-than-ever service 


HOWN above are five of the most 

recent “Roller Freight” orders as 
they appeared in advertisements in 
the Wall Street Journal. These five 
railroads are just a small part of the 
61 railroad and private car owners 
that are switching to “Roller Freight” 
—freight cars on Timken® bearings 
instead of friction bearings—to make 
your shipping faster and more de- 
pendable than ever. Their orders for 
freight cars on Timken tapered roller 
bearings are typical of the big 
switch to “Roller Freight’’. Over 
24,000 “Roller Freight” cars— for 
interchange service—are already in 
service or on order! 


Timken bearings bring faster, more 
dependable service because they elimi- 
nate the hot box problem—the No. 1 
cause of freight train delays. Because 
Timken bearings ro// the load, they 
run cool. They don’t slide it as fric- 


“Roller Freight” is the next great step in railroading | 
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tion bearings do. Result: ‘Roller 
Freight” can take sustained high speeds 
without risk of a hot box disabling a 
car and delaying a whole train. 


And Timken bearings help railroads 
cut terminal bearing inspection de- 
lays. Timken bearings can be inspect- 
ed in 1/10th the time it takes for 
friction bearings. Just a touch for 
temperature and “Roller Freight” is 
on the go again. Keeps your ship- 
ments on the move. Less damage to 
lading, too. That’s because Timken 
bearings cut starting resistance 88%, 
give jolt-free starts. 

Month after month, more and more 
railroads are switching to “Roller 
Freight”. As more cars on Timken 
bearings go on the job, they’ll help 
the railroads improve service, gain 
new business. When all railroads go 
“Roller Freight’”—the next great step 
in railroading—the faster, more de- 


NICKEL PLATE UPS ITS 
"ROLLER FREIGHT” TOTAL WITH 100 
NEW COVERED HOPPER CARS 
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pendable service can help you serve! 
your customers better. The Timken 
Roller Bearing Company, Canton 6, 
Ohio. Canadian plant: St. Thomas, 
Ontario. Cable address: ““TIMROSCO”. | 





Timken freight car axle bearings 
end hot box problem, cut costs 





TAPERED ROLLER BEARINGS 






